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Peres failure SmithKIine 
seen as blow Beecham to 


■ w 

[ ^kino 


Labour Party leadec SMm™ 
Feres foiled to form a new 
Israeli government in a blow - - . 
to prospects foreariy peace 
talks with the Palestinians.. 
Two reli gio ns deputies bradfe 
ated him by w alking oat of 
his coalition at the last - 
moment Page 20 

Nuclear gun. saribeed 

A bid to smuggle to Iraq the 
barrel of the world’s biggest . 
gun, capable of firing- a nuclear 
shell, was foiled by UK cus- 
toms officers inMIddles- 
broogh, north-east England 

Bush backs students 


Presid ent .G eorge Bush issued ket, a rising dollar and betti 
an executive order barring than expected results from 

; Motorola (Page 24), equities 
torts fromtfce US to spare .... slipped back to register sma 
them possible pu n ishment at loraes at nridsessimi, while i 

Home. Tnlran aorlw trams nom onu 


Japan protests. 

The Japanese Embassy in Mon- 
rovia protested at the arrest 
of one of its diplomats byLib- 
erian security men who fenced 
their way into the embassy 

withmrt pgT Tnktgirin, AtnKnogq- 

rlnr Hrms nlte n ahhnn acM 

Bombay explosion 

Forty people were injured 
when a bomb ripped through 
a train standing at a suburban 
railway station in the Indian ; 
city of Bombay. Police said 
the device was similar to two 
which exploded in New Delhi 

on Tuesday.' fTunflnrifr wm-ntn^ 

Page 20 

Haughey Jeered 

Irish Prime Minister Charles . 
Haughey was jeered by loyalist 
protesters during a visit to Bel- 
fast But he received a stand- 
ing ovation fimn the Ulster 
businessmen he went ta 
address. Page 20 . 

Policeman murdered . 

An escaped {tonvicrt-lrilled. a,.. 

West Goman pdicdmmjnear 
Aachen, took two pregnant - 
women hostage and ffed across^ 
the border to Belgium In axto-- " 
len taxi The women were later . 
freed unharmed. 


slipped back to register small 
losses at mirisessioa, white in 
Tokyo early gains were erased 

„ • fa thn tou t linnr nf t rading p 

theyen~weakenedagain ~ - 

k* fl gafaat tfa> Hrirtar . BaA j|u 

Section n • 

THB Knmp win Cmnnrfasion ' 

iuw la anrified a p rejrnriiiar y 
tnqnfry Into internal! final twin . 

phone prices within the Com- 
rntmtty following aJfinandal 
limes investigation showing - 
•" * that telephone users are being 
overchargedby more than . 

. . , £6bn ($9i4bn) a year. 

■; Page 20 

BRITISH Empire Securities 
and General Trust, the £93m ' 
($lEL52m) investment trust, 

* . is spinning off its French prop- 
erty holdings into the nemy- 
formed French Property Trust 
FageSO 

t : ONNO BODING, Conner Dutch 
Finance Minister, is leading 
in Qie competition to head, the 
plannedmultinattanalbank - 
to help the recovery of eastern 
•' Europe^ according to hightevel 
Dutch sources. Page ‘1 

CANADA wffl shortly unveil . 

_ a strategy for converting the 
General Agreement on Tariffs 
^ andTradehrtSAidny fledged* 
•: . world trade organisation,' its 
Trade Minister, Mr John Cros- 
We, said in Geneva. Page 3 


Belgian hopo dashed 

Hopes of eariy freedom for four 
Belgians seized in 1287 were 
dashed The Fatah Revolution- 
ary Council ruled out their 
release unless Belgium freed 
a Palestinian jailed for bomb- 
ing an Antwerp synagogue. ' 
Iran pressure. Page 4- 

Colovnbia car bomb . 

A car bomb which exploded 
outside a police barracks near 
Colombia’s cocaine capital off 
Medellin was reported to have 
killed 11 people. 

Detectives held 

Two Dutch detectives have 
. been arrested on suspicion of 
large-scale drug dealing, the 
Amsterdam public prosecutor 
said They had been under sur- 
veillance for six months. 

Rocket blasts off 

An Atlas-E rocket roared into 
space from Vandenberg, Calif- 
ornia, carrying three small 
scientific satellites on a $22m 
mission aimed at improving 
military communications and - 
giving navigation. 

Mecca quotas stay 

Saudi Arabia said quotasfor 
the annual Moslem pil gri m a ge 
to Mecca would remain in 
force, making an I r a nian boy- 
cott likely for the third year 
in succession. Page 4 

Nepal deadline set 

Nepal’s opposition groups 
warned they may not be able 
to contain public anger if King 
Birendra does not meet 
riomanda for reform by the 
weekend Page 4 
Mother Teresa quits 
Mother Teresa, 79, who won. 
the Nobel Peace prise: for t balp- 
ing the destitute, particularly 

in Calcutta, has resigned as 

head of her woridmqe chaEfr . 
able organisation- The Vatican 
said she was retiring for health 
reasons. 


CONTENTS 


MITSUBISHI of Japan has 
established a wholesale busi- . 
ness wiffi President Enter* 

; prises, alocal retailer to into 
growing demand by local coit 

• sumers.Bage3. 

UK contracting companies are 
worried Hurt their chance of 
sharing in a $2bn river devel- 
opment project in Lesotho may 
he Jeopardised by the Export 
Credits Guarantee Depart- 
ment’s refusal to give them . 
a firm ctovar commitment. 
Pages 

ML Laboratories shares, UK 
healthcare group listed on the 
; Third Market, rose after the 
company announced progress 
in sugar molecules which in 
test-tube stadias have shown . 
action against the Aids virus. 

US Capital spending after 
adjusttogfor inflation is expec- 
ted to rise by .7.6 per cent in 
1990, a sharp increase from 
the expected 4 £ per cent rise, . 
the Commerce Department 
said Page S 

COMMERCIAL vehicle sates 
in the UK fell by 1L45 per emit 
hxMarch to 32^043, continuing 
the sharp decline in 'demand. . 
that began in the final quarter 
of last year. Page 8 

CMB Packaging, Europe’s larg- 
est packaging business 
reported a 17 per centrise.in. 
net profits to FFr947m " 
(2166.7m). Page 22 

FRANCE tabled plans to : 
change Renault car group into 
an ordinary statecontrofled 
.company so that Volvo,- its new 
Swedish partner, can take a 

25 percent stake. Page 22 

APBICOT Computers of the 
UK is to sell its computer hard- 
ware division to Mitsubishi 
Electric of Japan for £39m 

• (t63J9Gm> in cash. Page 21 

MEXICO will offer 500,000 hect- 
ares of its national.mineral 
- reserves to domestic and for- ■ 
eign investors during the- rest i 
of 1990. Page 5 
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Estonia faces clash with Moscow over independence 


By John Uoyd in Tallinn, Estonia and Lionel Barber in Washington 


to early issue up to 
peace talks $lbn in shares 

T flKfVnr P n I ll f — . _ • _ * 


THE two senior executives at 
SmftftKMne Beecham, the UK- 
and 

consumer-products company, 
received combined mmanera- 
thm of£&25m last-year, a 151 
per cent increase on their total 
for 1988- '*• putting them among 
tha highes t paid wmnflg efa in 
British industry. 

The company’s annual report, 
released yesterday, also dis- 
closed plans to issue between 
$5G0m and Jlbn of special pref- 
erence shares in the US. . 
Pagc 2l : 

MARKETS: After a buoyant 
start an the hack of a surpris- 
ingly robust US Treasury mar- 
ket,^ rising dollar and better 
than expected resnlts from 


THE Baltic republic of Estonia 
yesterday to itself on a colli- 
sion course with Moscow by 
delivering a stinging response 
to Mr Mikhail Gorbachev’s 
demand that it rescind its dec- 
laration .of independence made 
on March 30. 

A message to the Soviet 
President, voted through yes- 
terday by 75 of the 105 deputies 
in the pro-independence parlia- 
ment in Tallinn, demands 
immediate talks between dele- 
gations from Moscow and 
Estonia on restoring the inde- 
pendence and legal govern- 


ment of Estonia. 

“We urge you to mair? public 
the official position of the 
Soviet Government and also 
the timetable for talks," it 


At the same session, where 
some Russian-origm deputies 
boycotted the vote, the 
Supreme Soviet, or parliament, 
defeated a law replacing mili- 
tary service in the Soviet Army 
with community service. How- 
ever. local council officers are 
already accepting applications 
from Estonian draftees for this 
alternative form of dirty. 


The tiny republic - the 
smallest in the USSR with lJ5m 
citizens, of whom 35 per cent 
are non-Estonian and mainly 
Russian - can now expect the 
same pressure as has been 
exerted on Lithuania. Earlier 
thic week, Mr Gorbachev’s 
presidential council said fur- 
ther political and economic 
measures would be used to 
bring Lithuania to heeL 
In the US yesterday. Presi- 
dent George Bush came under 
pressure from leading Baltic- 
Am erica ns to recognise the 
Lithuanian Government. 


Rising stocks of oil 
push down prices in 
volatile dealings 


By Steven Butter in London 

WORLD oil prices fluctuated 
wildly yestoday in extremely 
volatile trading, falling to their 
lowest levels for more than a 
year in 1 Europe - although 
they later showed signs of 
stabQismg in New York. 

Hie speed and sharpness of 
the decline, which has taken 
. $2^0 off a barrel of ail in a 
week, has caught oil traders 
and analysts by surprise. 
There was talk ytoerday of a 
change in market psychology, 
that could undermine prices in 
the months ahead. 

Oil markets have come 
under heavy pressure In 
response to rising stock levels 
around the globe. Storage facil- 
ities in the US and Europe are 
reported fun while tankers of 
oil from the Middle East are 
steaming towardport 

- The price of a barrel of ail in 
. the May -futures contract, on 
.the .New York . Mercantile 
Exchange plunged by gL43 to 
$1925 in yesterday morning’s 
tradinfe bet Recovered by early 
afternoon, to dtfee at S3S!065.- 
Brent oft for prompt delivery 
fell below $15 a barrel, though 
it closed at $15^0, down. 60 
cents on the day. 

Many analysts had been say- 
ing that a collapse In oil prices, 
of the type seen in 1966 and 
1988, was. very unlikely 
because of strong demand and 
a decline of surplus production 
capacity. However, the sharp 
price falls of recent days are 
undermining t his view and 
could cause companies to be 
more cautious about holding 
oil stocks. 

“There is no turn around in 
sight in the near future,” said 
Mr Geoff Pyne, of London 
stockbrokers UBS Phillips & 
Drew. “There is no point in 
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buying cash barrels if you’ve 
nowhere to put them.” 

"The system is now full. 
There is nowhere else to put 
the oil and there is still quite a 
lot of oil on the water," said Mr 
Stephen Turner, of Smith New 
Court, a London stockbroker. 

Sustained weakness-in crufts 
oil costs would eventually lead 
to lower gasoline and other 
energy prices and would help 
to Btem inflationary pressure. 

Yesterday’s decline was 
touched off by a report late 
Tuesday from the American 
Petroleum Institute that US 
crude stocks had risen by 8.1m 
barrels last week, bringing 
total stocks to 371m barrels, 
45m higher than a year ago. US 
refinery runs have been cut 
due to maintenance pro- 
grammes, leaving little posaibl- 
ity that stocks will be drawn 
down quickly. 

Oil production by members 
of the Organisation of Petro- 
leum Exporting Countries is 
believed to be running at about 
24m barrels a day; 2m barrels 


above Opec's self-imposed pro- 
duction ceiling. 

Most of the over-production 
is accounted for by Kuwait and 
the United Arab Emirates. 
However, Saudi production is 
also running up to 400,000 bar- 
rels per day over quota in what 
analysts believe is an attempt 
by Saudi Arabia to preserve its 
24£ per cent share of Opec out- 
put 

Saudi Arabia has recently 
cut its prices in some markets 
relative to traded marker 
crudes, for which price quota- 
tions are available. This was 
seen as a response to earlier 
price reductions by Iraq and 
Venezuela. The competitive 
reductions tend to undermine 
the market as sellers strive to 

maintain market shar e. 

Traders said that only firm 
action tor Opec to cut supplies 
to the market was likely to 
bring the price up. However 
nothing concrete was expected 
from Opec before the sched- 
uled! May 25 ministerial confer- 
ence: 

Thera was speculation that 
Kuwait was happy to see weak 
prices going into the meeting 
in order to derail attempts by 
some Opec members to lift the 
Opec reference price to $20 a 
barrel. 

Kuwait is concerned that 
sustained strong ofl prices will 
stimulate non-Opec production 
while restraining oil consump- 
tion. 

Although many analysts still 
expect prices to strengthen 
considerably in the year, this 
week’s price plunge will lead 
many to reexamine Ideas that 
Qpec production was approach- 
ing capacity. 

Prospects for Soviet supplies, 
Page 34 


The Baltic-American delega- 
tion pressed Mr Bush and Mr 
James Baker, US Secretary of 
State, to grant de facto recogni- 
tion of the Landsbergis Gov- 
ernment as an interim step 
towards full diplomatic ties, 
but were unable to persuade, 
them to take that step. 

Mr Bush met Baltic 
Americans in a one-hour White 
House session which si gn a ll ed 
the first official contact 
between the President and Bal- 
tic representatives who have 
been pressing for a meeting 
since January, well before the 

French 
economic 
policy wins 
approval 

By Ian Davidson and 
George Graham in Paris 

FRENCH economic policy is 
given a warm endorsement in 
the report of the Organisation 
for Economic Co-operation and 
Development published today. 
The report concludes that the 
past six years of monetary and 
fiscal rigour and economic lib- 
eralism are paying off. 

It notes that the franc has 
become one of the strongest 
currencies in the European 
Monetary System, as was 
underlined by last week's 
small cut in French interest 
rates while West German rates 
remained unchanged. 

Over the past three years, 
France has steadily narrowed 
its inflation gap with West 
Germany from 4 percentage 
points at the beginning of 
1967, and in the last six 
months, according to yester- 
day’s Bank of France animal 
report, has eliminated it 
entirely. 

Growth has repeatedly sur- 
passed expectations, and the 
French finance ministry last 
week increased its own fore- 
casts for the next two years, to 
3J2 per cent growth in 1990 
and 2.8 per cent, in 1991. 

At the same time, outside 
economists are showing their 
approval of the French Gov- 
ernment’s determination to 
.maintain a strong franc and a 
low inflation rate. The OECD, 
the international body which 
groups 25 of the world’s lead- 
ing industrialised nations, Is 
the latest to echo this praise. 

The report says that France 
should outperform the OECD . 
average in both growth and 
inflati on in the current year. 
It also argues that worries 
over France’s visible trade def- 
icit are exaggerated. 

OECD heaps praise on French 
economic policy, Page 2 


constitutional crisis in Lithu- 
ania erupted. 

Mr Bush, who is under con- 
gressional pressure to be more 
critical of Soviet intimidation 
tactics In Lithu ania, said he 
was haunted by the experience 
of Hungary in 1956. when 
Soviet tanks crushed the anti- 
communist uprising and the 
West stood helpless. 

Mr Bush and Mr Baker, how- 
ever. showed interest in steps 
towards de facto recognition, 
according to Baltic-American 
leaders. Options include expan- 
ded government contacts at 


lower levels, recognition of the 
legitimacy of the recent elec- 
tion in Lithuania and state- 
ments on the legitimacy of the 
Vilnius government. 

In Ta llinn , meanwhile, Mr 
Ulo Nugis, the Speaker of the 
Estonian Soviet, told parlia- 
ment that the Estonian presi- 
dent had been summoned by 
Mr Gorbachev to a meeting in 
Moscow on Saturday. Mr Nugis 
Continued on Page 20 
Soviet Democrats insist on 
right to stay in party; UK and 
Moscow divided over Nato, 
Page 2 
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By Robert Graham in London 

MAJOR limitations on bank 
secrecy are being proposed by 
15 leading western nations in a 
move to damp down on money 
laundering. 

The aim is to hold h anks 
responsible for checking on 
their clients and passing infor- 
mation to the authorities, a 
policy already incorporated 
into recent legislation in 
France, the US and UK. 

The limitations on bank 
secrecy form part of 40 propos- 
als agreed by a task force set 
up at last year’s summit in 
Arche, France, by the Group of 
Seven leading industrial 
nations to examine ways of 
combatting money laundering. 
The task force estimates that 
profits from drugs and other 
c riminal activities worth $80bu 
are being laundered annually 
in the US and Europe. 

The task force consists of 
Canada, France, West Ger- 
many, Italy, Japan, the UK and 
the US - all of the G7 - and 
Australia, Austria. Belgium, 
Luxembourg, the Netherlands, 
Spain, Sweden and Switzer- 
land. 

Outlines of the proposals 
were disclosed in London yes- 
terday during the final day of 
the world ministerial drug 
summit by Mr Denis Samuel- 
Lajetraesse, a French Treasury 
official who headed the task 
force. i 

The proposals are grouped i 
under three headings of crimi- 
nal law, banking law and inter- 
national co-operation. Criminal 
law is to be harmonised to 
ensure that money laundering 
is amply covered as an offence 
both domestically and across 
frontiers. Banking laws will be 
adjusted to oblige banks to 


check a client's identity. 

This means banks will have 
a responsibility to know the 
ultimate beneficiary of an 
account and to be aware where 
and to whom transfers are 
being made. The task force 
considered adopting tech- 
niques being tried in the US, 
whereby money transfers are 
electronically tagged through 
the system, but ruled them out 
as too costly. 

Banks will also be made 
more accountable for dealing s 
with subsidiaries and other 
institutions in offshore finan- 
cial centres and tax havens to 
limi t the latters’ ability to act 
as a shield for illegality. 

Mr Samuel-Lajeunesse 
denied that bankers were being 
turned into policemen. How- 
ever, in future they are liable 
to be penalised for foiling to 
pass on information to the 
authorities. 

Britain has 13 bilateral 
agreements permitting mutual 
exchange of information and 
allowing bank secrecy to be 
waived where there is a proven 
or suspected criminal link. The 
largest multi-national co-opera- 
tion effort so far to curb mon- 
ey-laundering was last Octo- 
ber's arrests in London, Paris 
and Tampa of officials con- 
nected with the Bank of Credit 
and Commerce International 
(BCCI) handling Colombian 
drug money. 

A senior US official at the 
drugs summit said that current 
investigations into the Colom- 
bian drug trade had led to the 
freezing of some $400m in 
banks and that a further 5330m 
had been identified. 

Drug summit agrees on moves 
to curb demand, Page 5 


Tough California anti-smoking 
campaign funded by smokers 




By Martin Dickson in New York 


THE state of California 
yesterday launched one of the 
most aggressive anti-smoking 
campaigns yet seen in the US 
with a series of tough televi- 
sion, radio and newspaper 
advertisements - all of which 
will be paid for by smokers 
themselves through higher - 
tobacco taxes. 

The move will give addi- 
tional momentum to a nation- 
wide anti-smoking campaign 
which has been gathering pace 
in recent months, notably at' 
federal level, where Mr Louis 
Sullivan, the Health and 
Human Services Secretary, has 
roundly attacked tobacco com- 
panies for advertising pitched 
specifically at blacks and . 
women. 

The Californian campaign, 
which includes blacks, women 
'and teenagers among its target 
audiences, is designed to 
counter the glamorous image 
g i v e n to smoking by cigarette 
company advertising. It por- 
trays the tobacco industry as 
cynical and exploitative. . 


In one television advertise- 
ment, a tobacco executive 
draws cynical gales of laughter 
from his colleagues in a 
smoke-filled room as he dis- 
cusses how to recruit more 
smokers. 

“Forget all that cancer-heart 
disease, emphysema and stroke 
staff,” he says. “Gentlemen, 
we’re not in this business for 
our health.” 

The campaign, which will 
cost nearly $30m and run over 
18 months, is being funded by 
a cigarette tax, approved in a 
state-wide referendum in 
November 1988. This raised the 
tax on a packet of cigarettes 
from 10 cents to 35 cents, 
among the' highest in the 

nnHmt. 

The referendum, sponsored 
by medical and healthcare 
groups, stipulated that part of 
the tax revenues be used for 
education on the dangers of 

gmnktng . 

However, the Tobacco Insti- 
tute, an industry lobbying 
body, hit back yesterday, com- 


plaining that “California is 
making smokers pay for their 
own harassment.” A spokes- 
man forecast a backlash 
against the nampaign. 

Only one other state, Min- 
nesota, uses part of its tobacco 
taxes to campaign against 
smoking, and its efforts are 
small scale and confined to 
print. 

Smoking peaked in the US in 
1982 and is declining steadily 
- It was down 6 per cent last 
year - but sales are dropping 
more slowly among blue collar 
workers, women and blacks. 

In one of the Californian 
television advertisements, 
/ developed by the Los Angeles 
agency Key e-Donna-Pearls tern , 
a young bl ack performs a rap 
song with the words: “We used 
to pick it Now they want us to 
smoke it.” 

Another targets so-called 
secondary smoking — the inha- 
lation of fumes by non-smok- 
ers: as a nmn smokes, fames 

billow from the mouth of his 
pregnant wife. 
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Patienceand pragmatism pay 
ott for Greek Prime Minister 

Mr Constantine Mitso- 
takis (left) has been 
criticised for being too 
cool and unflappable, 
but his patience has 
paid off as he takes ' 
the reins in Greece. 
Now he faces the 
country's worst eco- 
nomic crisis in years. 
Page 2 
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AVAILABLE 


Sizes from 1,000 — 50,000 sq. ft. 

Modern purpose-built industrial units 
are available in Development Areas 
throughout Clwyd. 

Units are located on attractive industrial 
estates and can be leased ax very 
attractive rental levels. 

Development plots are also available 
ranging in size from 1 to 50 acres. 

For a detailed fact pack clip the coupon 
or contact the Cluyct Industry Team, 
Economic Development Division, Clwyd 
County Council, Shire Hall, Mold, 

Clwyd CH76N& Tel: 0552-2121. 

Fax.- 0352-70032/. 

COUNTY OF CLWYD WALES 


Company 

Address: 


SEND FOR 
OUR 

FACT PACK 
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heaps praise on 



By Ian Davidson in Paris 


THE FRENCH economy has 
surpassed expectations since 
1987 and should continue to 
perform well for the next cou- 
ple of years, according to a 
remarkably favourable 
endorsement of the country’s 
economic policy by the Organi- 
sation for Economic Co-opera- 
tion and Development. 

France should have lower 
inflation and higher growth 
than the OECD average this 
year for the first time since 
1970, according to the OECD's 
annual assessment. 

If the economy has done 
well, says the OECD, it is not 
just because of a benign inter- 
national environment, but also 
because of the stable and 
coherent policies which French 
governments have pursued 
since 1983. 

Despite the deflationary 
effects of high and rising real 
long-term interest rates, the 
slowdown in the French econ- 
omy is likely to be less marked 
than elsewhere in the rest of 
the OECD area, and it should 
register growth of around 3.1 
per cent this year and 2-8 per 
cent next 

The report underlines the 
fact that during the past two 
years the French economy has 
repeatedly outperformed the 
predictions of most forecasters, 


fodiyfing those of the OECD, 
in terms of growth, exports, 
fixed investment and private 
consumption. 

Strikingly, the report plays 
down the significance of the 
trade deficit French commen- 
tators and politicians regularly 
express concern at the steady 
deterioration in recent years of 
the visible trade balance, and 
In particular at the steep 
decline into deficit of the trade 
balance in industrial goods. 

The OECD admits that the 
deficit in manufactures is a 
pointer to problems in competi- 
tiveness, as measured by 
labour costs and manufactured 
export prices. But it takes the 
view that traditional French 
anxiety has perhaps been 
excessive. 

It points out that the indus- 
trial deficit is due in part to 
the rise in imports erf invest- 
ment goods; that there are 
more favourable prospects as a 
result of the investment boom 
and the decline in French infla- 
tion; and that the increased 
industrial deficit has been off- 
set by a bigger surplus on ser- 
vices. especially in tourism, 
with the result that the current 
account deficit has remained 
small in relation to GDP at less 
than 0.4 per cent 

A more serious manifesta- 


tion of the supply side difficul- 
ties of the French economy, 
says the report, is the persis- 
tence of a high level of unem- 
ployment This remains one of 
the highest in the OECD area, 
at 9.3 per cent despite the cre- 
ation of 250,000 jobs in each of 
the past two years, and is only 
expected to decline very slowly 
this year and next 

The centrepiece of the 

OECD's approving assessment 
is directed at the cornerstone 
of French economic strategy, 
the policy of "competitive dis- 
inflation”: the avowed goal of 
reducing inflation to slightly 
below the lowest levels 
recorded by partner countries, 
thereby allowing substantial 
and sustainable growth. 

This policy has been carried 
out partly through steady 
reductions in the budget defi- 
cit. year after year, but even 
more by a deliberately tight 
monetary policy aimed at guar- 
anteeing a strong and stable 
franc within the European 
Monetary System. 

In contrast with France’s 
historic reputation as a soft 
currency country, the recent 
hard franc policy has steadily 
narrowed the inflation differen- 
tial with West Germany, and 
by the end of last year had 
almost eliminated it 


UK and Moscow still 


divided on Nato issue 


By Robert Mauthner in Moscow 


BRITAIN AND the Soviet 
Union agree that the unifica- 
tion of Germany must go 
hand-in-hand with creation of 
new structures embracing East 
and West Europe, for which 
the groundwork should be laid 
by the end of this year. 

However, after two days of 
talks here between Mr Douglas 
Hurd, the Foreign Secretary, 
and Soviet leaders, it was clear 
that the two sides still disagree 
about Nato membership for a 
united Germany. 

Confirming reports after the 
recent meeting between Mr 
James Baker, the US Secretary 
of State, and Mr Eduard Shev- 
ardnadze. his Soviet opposite 
number, Mr Hurd said Moscow 
was no longer insisting that a 
united Germany be neutral. 
But it continued to reject its 
membership of Nato. 

In Mr Hurd’s meeting with 
President Mikhail Gorbachev 
on Tuesday, the latter repeated 
Mr Shevardnadze's acceptance 
of the proposals for a new 
east-west European framework 
under the aegis of the 35-nation 
Conference on Security and 
Co-operation, made by Mrs 
Margaret Thatcher, the British 
Prime Minister, two weeks ago. 

It is clear, however, that 
Moscow sees these new struc- 
tures as ultimately replacing 
the Nato and Warsaw Pact, 
while Britain wants them to 
deal essentially with non-mili- 
tary matters such as political 
consultation, economic 
reforms, conciliation machin- 
ery, and furthering democracy 


and human rights. 

At a news conference before 
lea vin g for Leningrad, the last 
stop on his Soviet visit, Mr 
Hurd indicated that he appreci- 
ated Soviet concerns about 
Germany and that it was nec- 
essary to reassure Moscow that 
German unity would not lead 
to instability in Europe. 

In an article for the Brus- 
sels-based mfl gagina “Nato’S 16 
nations", made public yester- 
day. Mr Shevardnadze said he 
favoured a thorough analysis 
of the option of German mem- 
bership of both Nato and the 
Warsaw Pact 

Mr Hurd said he did not con- 
sider this Soviet proposal real- 
istic, but that Britain was pre- 
pared to accept "an extended 
transitional period” during 
which Soviet troops would con- 
tinue to be stationed in eastern 
Germany. 

He also said he emphasised 
to Mr Gorbachev the impor- 
tance of not hampering the 
free flow of news and informa- 
tion from Lithuania, a clear 
reference to the restrictions 
that the Soviet authorities 
have placed an foreign journal- 
ists’ visits to and reports from 
the republic. 

The Soviet President had 
stressed that a decision had 
been taken not to interrupt the 
flow of necessary materials 
and goods to Lithuania, in 
spite of the veiled official 
threat that Moscow would 
adopt economic measures to 
force Lithuania to abandon its 
declaration of independence. 


Future of 
Kombinate 


disputed 


By Dayld Good hart in Bonn 


Soviet Democrats insist 


on right to stay in party 

By Our Moscow Staff 


LEADERS of the Soviet liberal 
Democratic Platform group 
insisted yesterday on their 
right to remain in the Commu- 
nist Party, despite a threat by 
conservatives to purge them. 

The DP movement looked 
spilt on whether to stay inside 
the CPSU and try to seize con- 
trol at its July congress, or set 
up a rival political group. Prof 
Vyacheslav Shostakovsky, Rec- 
tor of the CPSU’s Higher Party 
School and a DP founder, 
rejected a televised attack on 
the group by the CPSU central 
committee. Radio Moscow's 
Interfax news service said he 
insisted the DP was fighting 
not against the CPSU but for 
its democratic renewal. 

Tuesday’s "open letter” from 
the central committee to Soviet 
communists charged tha t radi- 
cal reformers were “placing 


themselves outside the party 
by rejecting the Soviet nation’s 
socialist choice". In a reply 
careful to leave scope for con- 
tinued dialogue. Prof Shosta- 
kovsky said the DP could not 
be accused of leading the party 
off course, since the course 
was still being debated. 

Mr Igor Chubais, a promi- 
nent DP member whose expul- 
sion by a local CPSU branch on 
Tuesday raised fears of a 
purge, told party members to 
leave outright and form a new 
political group. Prof Shostakov- 
sky said some DP members 
might follow this advice, but 
there would be "unpleasant 
consequences” if many did 
quit They would “just drift out 
of politics.” Analysts said cen- 
tral committee hard-liners and 
the DP seemed to think an out- 
right split was inevitable. 


DISAGREEMENT over the best 
way to privatise East Ger- 
many's giant Kombinate 
(industrial conglomerates) 
emerged yesterday as one of 
the few substantive policy dis- 
putes wi thin the newly-formed 
coalition Government 

The Social Democrats 
believe a large part of the 
share capital of the privatised 
companies should be held in 
trust for all citizens who, after 
a certain time, would be able 
to sell their shares. The Chris- 
tian Democrats also say they 
want a “just solution” but one 
that would be more a ttract i ve 
for private industry. 

Mr Harry Maier, a respected 
East German economist who 
moved to West Germany in 
1385. writing in the newspaper 
Die Zeit, says that the “hole” 
in the hanking system or the 
state budget created by writ- 
ing-down corporate debts could 
be filled by the proceeds from 
land sales and privatisations. 

He adds, however, that it is 
wrong to see the corporate sec- 
tor’s 260bn East German Marks 
of borrowings as “debts” in the 
normal sense as companies 
were not allowed to re-in vest 
profits but had to hand over 
earnings and receive credits. 

He disagrees sharply with 
the Bundesbank's recom- 
mended 2-1 conversion rate for 
wages and most savings. He 
says the lack of Innovativeness 
of East German companies, not 
high wages, is at the root of 
the competitiveness problem 
and that the share of wages as 
a percentage of sales is only 8.8 
per cent against 20 per cent in 
West Germany. 

• Higher growth will bring 
the Bonn Government an extra 
DM4bn in tax revenue this 
year and over DMlflbn next, 
according to Mr Manfred Car- 
stens, state secretary in the 
Finance Ministry. 

• Dutch economic growth will 
continue at a “fair” pace in 
1991, thanks to German unity, 
but government finances will 
noticeably worsen, according 
to the Dutch Central Planning 
Bureau, writes Laura Raun. 

Gross national product will 
expand 3 per cent next year, 
only slightly less than this 
year’s 3.25 per cent rate. 


Export growth (excluding 
unabated 


energy) will continue 
at 6.5 per cent in 1991, the 
same as this year, as Dutch 
goods are sucked into a buoy- 
ant Germany. 

But the higher interest rates 
generated by plans for German 
monetary union will curb 
Dutch investment growth and 
fuel inflation. 


Mitsotakis’ patience pays off at last 



Mr Constantine Mitsotakis 
(above), the leader of Greece’s 
Conservative New Democracy 
party, was sworn in yesterday 


as Prime Minister, together 
cabinet. 


with a 23-member 
writes Kerin Hope. He said his 
Government which depends on 
support in parliament from 
one deputy of the «™n cen- 
tre-right Democratic Renewal 
party. Intended to serve a foil 
four-year term 'since this Is 
what the country needs.” 

"We are in deep social and 
economic crisis and must 
make up for lost time,” he 
added, promising that there 
would be no purges of civil 
servants appointed during 
eight years of Socialist rule. 

Mr George Soufllas, the 
Economy Minister, will over- 
see measures to reduce last 
year’s record public sector def- 
icit totalling 22 per cent of 
gross domestic product. Mr 
Ioannis PalMocrassas takes 
over as Finance Minister with 
a brief to implem ent a contro- 
versial new tax law. 

The Foreign Mlmstry goes to 
Mr Antonis Samaras, 38, but 
European Community issues 



will be handled by Us deputy. 
Hr Efthymios Chris todoulou, 
57, a senior European Parlia- 
ment member. . 

A surprise appointment was 
that of Mr Mlhfa TheodaraUs 
(above), the composer and for- 
mer Communist deputy, who 
becomes Minister without 
Portfolio. His duties were not 
announced. 


IN THE volatile woridcf Greek 
politics; where enthusiasm 
often overtakes commousense, ■ 
Mr Constantine Mitsotakis. the 
new Couservative Prime Minis- 
ter, is sometimes criticised for 
being too coal and unflappable. 

It has. taken four election 
battles, three of them in the 
past 10 months, but- his 

pwttonrw and pra gmatism have 
finally rrff- thn Conserva- 
tives are back in power after a 
gap of more than eight years. 

On Sunday night, when it 
became dear t h n t t he Conser- 
vative New Democracy would 
win 150 of the 300 seats in par- 
liament, Mr Xfit»fotgTr)q moved 
quickly, hx order to form a gov- 
ernment, he secured the back- 
ing of a. former rival for the 
Conservative leadership, Mr 
Costas Stefanopoulos, whose 
centre-right Democratic 
Renewal splinter group won a 
dig to aagt 

Althnn gh hig political 
are highly appreciated, Mr Mit- 
sotakis, 71, is still seen as an 
outsider by so me senior mem- 
bers of New Democracy, which 
he has led since 1984. 

It is not just that he comes, 
from, the island of Crete, which 
has a tradition of fierce inde- 
pendence and political, clan- 
nishness. Mr Mitsotakis’owir 
backgrou nd is liberal, not con- 
servative. 

His education was paid for 
by his unde, Mr ELeftherios 
Venizelos, the liberal states- 
man who brought Greece into 
the First World War on the 
AQies' side and later made 
friends with Lloyd George ddr- 
i ng th e Paris peace conference. 
After studying law and eco- 
nomics in Athens just before 
the Second World War, he 
joined the resistance on Crete 
when Greece was oc cup i e d by 
the Nazis. He had a brief stint 
in journalism, running toe 
Venizelist newspaper in Hama, 
his birthplace in western 
Crete, before being, elected to . 
parliament as a liberal in 1946. 

Mr Mitsotakis switched to 
the Centre Union party hr the 
early 1960s, where he first 

up a priiw t Mr Andreas 

Papandreou, then a newcomer 
in his father’s cabinet. As 


ambitions young ministers, 
they seemea bound to clash, 
but it was Mr Mitsotakis who 
gained a reputation for oppor- 
tunism by defecting^ with s 
group of deputies in 1965- The 
centrist Government of Mr 
Papandreou collapsed; 
opening the: way for toe mfli- 
-two years 


It was not until 1978 that Mr 
Mitsotakis jpmedNew Democ- 
racy. But be was quickly 
appointed Eco n omy and then 
.Foreign Minister §jr toe ftum 
Prime Minister; Mr Constan 


By Kerin Hope 

in Athens 


Hub XaramanllB, with whom 
he fowj shared Mfin in Paris 

fhA- wJmwAf rfl ghng- 

He won tiie party leadership 
on the.- s tre ng th- of: hiS: per- 
ceived; ability: to confront Mr 
Andreas Papandreoit’s: Social- 
ist Government. The two how- 
ever, patched up their feud 
after Mr Pap anto eoufe election 
defeat last June , aid were on 
first-name teems while they 
supported the all-party coali- 
tion of the past five months. 

Mr Mitsotakis must be-hopr 
ing that the mood at consensus 
will last as he tackles G reece’s 
worst economic crisis in: years. 
Although he can call on & few 
old hancbL almost a decade, in 
opposition has Idt the Conser- 
vatives with little experience of 
-current - .western: 
political reaHty.- 

Foreign Ministry officials 
say one of Mr Mitsotakis* first 


tasks wfft Iw to convince: Bros*- 
sels that Greece wfll become a 
more, responsible' EC member 
as it repairs the economy and 


tries to make up for delays, 
during - the months of political 


uncertainty, in preparations 
for the single market 
At h om e he will be under 
press u re torprovetoatthe'Gon- 
servatives have moved with 
the times and that the oM-fesh- 
lgned patronage system, based 
on rousfetia, or awardin g Jobs 


and contracts in return for 
political loyalty, .is. befog, 
replaced by a true meritocracy. 


Ruding ‘tipped’ for reconstruction bank 


THE FORMER Dutch Finance Minister, Mr Onno Ruding,. is 
leading a hotly contested race to head the planned multinational 
bank to help the recovery of eastern Europe, according to 
high-level Dutch sources, writes Laura Raun in Amsterdam. 

He already has at least nine countries behind him in the race 
against Mr Jacques Attali, the French presidential adviser, for 
presidency of the European Bank for Reconstruction and Devel- 
opment, the sources said. 

That was more than Mr Attali could count an, they contended, 
adding that French nervousness was evident in Paris’ insistence 
on the European Community deriding the presidency. 

The 12 EC member states, together with the European Invest- 


ment Bank- and toe Europeim Commission; win dwn SI per cent 
of the new bank, which will be capitalised at Ecnl0bn(f7.4bn). 
Another 28 countries, inducting the Uft Japan and Soviet Tfainn, 
rise are participating in the bank. 

The Dutch argue that all 42 share&ridars must choose the 
president but they claim a lead even within, toe J5C. They, also 
oeDeve fbey have firm backing from the US, which will own 19 
per cent of the bank, mid Japan, which will have an &5 per cent 
stake. • - _ - 

Mr Boding hasmere practical experience to inter natio nal bank- 
ing and finance than Ms opponent, while toe French already hdld 
several key international posts. 


PARIS - JACQUES ATTALI 


AMSTERDAM - ONNO RUDING 


MR JACQUES ATTALI. 
46-year-old special adviser to 
French President Francois Mit- 
terrand, ought by rights to 
have an excellent chanc e of 
being appointed, writes Ian 
Davidson in Paris. 

It was he who dreamed up 
the idea of a new bank for east- 
ern Europe, who persuaded the 
French Government to pro- 
mote it, and who has chaired 
the international negotiations 
to settle its statutes and terms 
of reference. By rights, the 
hank is his brainchild. 

Moreover, Mr Attali has 
a friTwdarit niahns to the brand 
of intellectual brilliance which 
is so admired in France. He has 
been special economic adviser 
at the Elysde, and France’s 
Sherpa in the preparation of 
the annual economic summits 
of the Group of Seven leading 


industrial natio n s, ever since 
President Mitterrand was first 
elected in 198L 

- But until that date, he 
seemed set for a glittering aca- 
demic career, mi the basis of a 
cursus honorum which followed 
an of the most prized institu- 
tions reserved for the charmed 
inner circle of the French elite: 
Ecole Polytechnique, Corps des 
Mines, Sciences Po’, Ecole 
Nationale d’ Administration 
(ENA ) l Corne ll cTEtat and 
Paris University IX-Dauphine. 

hi addition to his ditties at 
the Elysde, Mr Attali has 
proved an astonishingly pro- 
lific author, with 14 books pub- 
lished in the past 17 years, 
mainly solemn intellectual eco- 
nomic or social science trea- 
tises, but also Including one. 
novel in 1989 which won a 
Grand Prix du Roman. 


IF AT first you dmrt succeed, 
try, toy again. So Mr Onno 
Ruding, toe former Dutch 
finance minister, is toying 
again to win the top job at a 
big international institution 
against a flamboyant French- 
ga n, wr ites Laura Raun In 
Amsterdam. 

Four years ago the dour 
Dutchman lost out to F r anc e’s. 
Mr M i c he l Camdessus in a race 
to head the International Mon- 
etary Fund, a failure which 
provoked a national Identity 
crisis in toe Netherlands. 

A 50-yearold fiscal hardli- 
ner, Mr Ruding made a name 
for himself by reining in toe 
runaw ay Pa tch b udge t defi cit 
during his. seven-year stint, as 
Finance Minister. A conserva- 
tive, he left office last Novem- 
ber w h en Ms Christian Demo- 
cratic party formed a new 


centre-left coalition wifh foe 
Socialists.: 

_ The tali, lean, bes pectacle d 
Dutchman has much In tern a- 
tional experlence.HefOTmeriy 
headed the IMF’s poheymak- 
lng Interim committee and has 
worked with the WozhL Bank, 
the Asten Development Bank, 
the African Development Bank 
and the European Investment 
Bank; 

In w n wtfw MrHwHny 

has become an instant expc 
on eastern Europe- He could be 
expected tor exert foe same fis-_ 
cal discipline on eastern Euro- 
pean borro wers as he d id on 
fellow nrihistEss*' budgets. 

If Mr Ruding loses again he 
may have consolation prize. 
Be has rim bear mooted, as a 
candidate to head the new 
Amro/A BN ba nk if merger 
plan s go through. 


Walesa steps up campaign to oust Jaruzelski 


By Christopher Bobfnskl in Warsaw 


A MIXTURE of personal 
ambition and patriotic concern 
about Poland's future is driv- 
ing Mr Lech Walesa, the Soli- 
darity leader, to step up his 
campaign to replace General 
Wojciech Jaruzelski, the for- 
mer Communist party leader, 
as President. 

Contradictory statements 
first declaring that he wanted 
to replace the General, who 
still has over five years In 
office, and then denying 
this intention, show that 
Mr Walesa is testing the 


political waters. 

Mr Walesa, who plays a dom- 
inant role in Poland but holds 
no formal ^ MU tfwiTHPirt office^ xa 
entering the political stage as 
doubts are growing about the 
austerity programme. As frus- 
tration and impatience mount, 
many who see no alternative to 
the International Monetary 
Fund-approved package and 
hope It will eventually improve 
their lot want to sweep away 
the remnants of the Commu- 
nist regime as symbolised by 
General Jaruzelski. 


Mr Walesa and Ids s u ppor t - 
os are anpeaHmr to t hese peo- 
ple when they telk of speeding 
up change and governing by 
decree. It is language which 
may go down well on fheahop- 
fioor, where real Incomes have 
Mien by over 25 per emit; but 
it worries the Solidarity estab- 
lishment. 

Mr Walesa also knows that 
Ida chances of securing high 

are fHmtnlalwtig . O pinion 
polls show that support for the 
Solidarity establishment is 
being eroded, and Mr Walesa is 


no exception. Hfgperamafr rat i 
ing has fallen from 9Z& per 
cent last November to'Ta.7. per 
cent last month. 


By contrast Mr .Tadeusz 1 
Mazowiecki. thetariturn Prime 
Minister put into place by "Mr 
Walesa, has seen Ms: ratings. 
hold at 90 per’ cent in Match, 
only 5 points down, front hot 
November. This conhiniaiceMr 
Mazowiecki, who - is cautious- 

but not devoid, of 

ambition, a 
ident 


For Czech steelworkers it wasn’t much, but it was a job 


RIVING into the grimy steel 
)town of Kladno east of 
Prague is like entering a 
nationalised version of Dante's 
Inferno. 

Clouds of noxious smoke from the 
sprawling state-owned Poldi United 
Steelworks darken the sky for miles. 
Despite the health hazards, however, 
the belching smokestacks of Poldi 
has for decades meant guaranteed 
work for 20,000 people. 

But the subsidy-slashing budget 
presented at the end of March by the 
free-marketeering Finance Minister, 
Mr Vaclav Klaus, means that Poldi 
and the rest of the country’s over-ex- 
tended steel and heavy engineering 
industries face an uncertain future. 

Mr Ladislav Maly, Poldi's new 
commercial director, said 
modernisation of the sprawling 
plant - Czechoslovakia’s largest 
producer of specialty steels - is 
urgently needed to improve 
quality, boost productivity and 


shed excess manpower. 

“In the past 40 years we empha- 
sised quantity and never quality. 
This has left its mark everywhere,” 
he said 

Mr Maly, 59, began work as a 
labourer at Poldi after his father, a 
former, was jailed for three years for 
resisting collectivisation. 

Founded in 1689 and nationalised 
in 1945, Poldi is waiting along with 
many other state-owned enterprises 
to become a joint stock company as 
soon as parliament passes the legis- 
lation. Their fate is in the harufa of 
the Office of State Enterprise and 
Privatisation, set up last week in the 
Ministry of Finance. 

Mr Maly said he would welcome a 
financial stake by a western com- 
pany offering new technology or a 
joint venture in which Poldi would 
contribute the buildings and people. 
But first, the value of the property 
had to be re-assessed and the per- 
centage of shares to he Issued to 


Subsidy slashing has 
meant an uncertain 
future for bemused 
heavy industry workers, 
writes Leslie Colftt 


employees had to be determined. 

* The Finance Ministry is against 
re-privatisation, arguing that the for- 
mer owners often cannot be deter- 
mined. But farming interests and 
other groups are pressing for cfaims 
from past owners to he allowed. 

Demands by peasants on collective 
forms for their former land could set 
a precedent for companies. A further 
complication is the question of how 
for back to go in determining owner- 
ship. The bigger companies were 

already state-owned in October 1945, 
well before the wave of nationalisa- 


tion that followed the communist 
takeover in February 1948. 

A consensus exists that .“strate- 
gic" companies and public utilities 
will remain in state hands. Up to 60 
per cent of state-owned companies 
are to be converted into sharehold- 
ing companies with 20 per cent of 
the shares issued to the public «nJ 
the rest to institutions. State-owned 
small businesses are to be sold to 
private bidders. 

Along with -other important eco- 
nomic legislation, the law on privati- 
sation has been held up because of 
internal conflicts within the Govern- 
ment Rivalry between Mr Klaus arid 

Mr Valtr Komarek, the first deputy 
Prime Minister responsible for eco- 
nomic pohey, has been blamed. 

Mr Klaus is pushing for swift 
action on austerity measures, includ- 
ing price rises for fbod and transport 
before the elections on June ft Mr 
Komarek has urged caution because 
of the social impact of such moves. 


A senior government adviser rioted 
that the outcome was likely to be 
determined by the "castle” — Presi- 
dent Vaclav Havel in Prague Castle 
whose own economic adviser, Mr 
Richard Wagner, has. tended to take 
a cautious approach. 

Mr Maly in Kladno, however; has. 
more immediate concerns, in com- 
mon with other companies, Poldi 
wants, to conduct its own. foreign 
trade, which is- stiH handwi- by-toe 
Ferromet foreign trade organisation, 
“Why Is the Ministry of Foreign. 
Trade still necessary?* Mr Maly 
asks. Poldi had concluded coopera- 
tion. agreements with Austrian, Brit- 
ish and German companies which 
are waiting for approval Even pikes . 
had been agreed. 

Mr Vladimir Dlouhy, the deputy 
Prime Minister, explained that the 
Government was afraid that a more 
liberal foreign trade regime would 
lead to “disastrous consequences”. 

During the general strike last 


the' Communist. 


November „ 

regime Mr DlonhyJanud.HE/Maly 
appeared on toe same platform in. 
Kladno. Mr Maly was on . the strike 


c omm i t tee at J olcd. and. Mr Dlouhy,. 
then a' deputy txi Jffir Komarek at the 
reform-minded Prognostic Institute 


In Prague, had come to speak to 
10,000 cheering teWnspeopiB,incInd L 
ing many steelworkers front Ptidh - ' 
Tfe aim; they tcdd-the-crowsLwas. 
togetid dcf^C foB^mirtitiftatoiB- 

nut Tnrfrin. 

try Into* the ground 
Mr Dlouhy now Insists- that the 
Government most help^ tadustries 
that will suffer in the laborious, 
restrucfcjxhig (rf-Gtedmaloyak.indn»- 
fry- “I do. not wmtt.tbbe sodaBy 
cruel- he said..- ' ; . 

But it is dear th*! many of the. 
painfid dedsfons he; and* Mr Maly 
wiH have to taka- .wffl. hot be mifa . 
Stood by the aahen-faced worlcexs-al 
Poldi. -••v-J ' . • 


Consumer 
prices leap 
by 2.8% 

In Sweden 



By Robert Taylor 
In Stockholm 


SWEDEN’S consumer price 
index rose by £8 per cent last 
month. So. for this year prices 
to the consumer have risen by 
6.5 per. cent The underlying 

OTTtrrnf rateof faftat lon fa nnar 

running at 13-2 per cent, the 
worst for Sweden since 1981 
and the hfebe st of any western 

industrial country. - 
: The further deterioration in 
the economy threatens to pro- 
voke serious labour, unrest 
Within ran hour of the 
announcement- o f the price 
increase. the PTK, which repre- 
sents whfte-eoflar workers In 
private Industry, was demand- 
ing pay talks with employers. 
The current national wage 
agreement 'allows for negotia- 
tions to be re-opened if the con- 
sumer price index lor this year 
tops 4 percent 

In the mistaken »n > ti lTTfam of 
early 1989 both employers and 
unions had assumed that the 
index would not reach that 
level until the autumn. How- 
ever, the employers - have 
hMdated there can he 
no mare: wage rises this year. 

The main Mne-coIlar confed- 
eration. the LO, has already 
declared^ virtual state of war 
against its traditional allies, 
the rating Social Democrats, 
because of the tough austerity 
package -the Government 
agreed to introduce in partner- 
ship wittKtim liberals. 

The Central Statistical Office 
said the Wgter fhan expected 
jump i n prfce s last month was 
due primarSy to the the Gov- 
ernment's decision to increase 
the rate of indirect taxation on 
many, goods 1 and- services* As 
much as t5 per emit of the rise 

was due to this. 

• Sweden's balance of pay- 
ments defiett worsen ed in Feb- 
ruary by SKr3.1bn (£310m), 
making, a year-on-year deficit 
of SKr3&6bn. 


seek debt 
moratoriu 


By Judy Demp se y 


THE. BULGARIAN- antooritiec 
want to postpone all debl 
repaymeutefor np-to two yean 
and to start repaying theb 
short-term debt by 1991. 

MrBelcho B at cher, the 
try's Finance Minister, whq is 
visiting London, said he was 
optimistic that toe debts could 
be stabilised by the mid-1990s 


but, to the meantime, fresh 
credits were vltaL 
Bulgaria faces repayments 
totalling $3bn this year. Mr 
Belchev said that about $300m 
of this had already been paid 
through raising new credits. 

Problems arose when the 
Foreign Trade Bank, which 
account* for 85 per cent of the 
country's grass debt of QOfan, 
suspended all repayments, 
except interest, owed to west- 
ern financial institutions. 

Expected repayments total- 
ling |80Qm owed to Bulgaria 
had foiled to materialise. “We 
received only 8100m.” Most of 
the outstanding debts are owed 
by Iraq, Syria and Libya. 

"We now need 8L5bn to see 
us through 1990,” he explained, 
adding that Bulgaria had 
received credit lines worth 
$600m from Spanish, Italian, 
French and Austrian financial 
institutions. Negotiations are 
taking place with Japanese and 
French financiers. 

Although Mr Belchev 
blamed part of the problem an 
Mr Todor Zhivkov, who was 
ousted from power last Novem- 
ber, he said, the leader- 

ship would have to ahmiiifor 
some erf the responsffijJiiy . 

"We found ourselves caught 
between the wasted invest- 
ments of the' dd regime and 
the modernisation plans of the 
new leadership^ Our economic 
reform, programme is aimed at 
"Tening up the country to for- 
gn investment;” he said. 

Top priority is- a new joint 
venture- law. This falls short of 
Hungarian and Polish legisla- 
tion but Mr Belchev said that 
western Investors would 
receive tax concessions and 
that 1 each company would be 
judged, on an hxhvidnai basis, 
a reference to the delicate 
question of toe repatriation of 
profits.. 
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ECGD’s tough line 
on cover may hit 
Lesotho contracts 

By Peter Montagnon, World Trade Editor - 


OK contracting wwrpgntoc are 

Worried their rihimrtt of oharhig 

in a S2bn river development 
project in Lesotho may be jeop- 
ardised by the Export Credits. 
Guarantee - Department’s 
refusal to . give them a firm 
cover commftxaent 

With, only 10 days before 
final bids are due on the proj- 
ect, ECGD has told them its 
capacity far c o v e r in g risk in 
the region is limited and. is 
operating on a flrst-com^first- 
served basis. It cannot, there- 
fore, firmly reserve space for 
the Lesotho project before a 
contract is awarded. . 

Contractors say- this m«in« 
they wQl be unable to comply 
with bid terms specifying they 
should be accompanied by firm 
finance offers. UK bids may 
thus be declared tpeHgHde and 
British companies may see 
their share of the work cut. 

The project involves divert- 
ing Lesotho’s Senqu river sys- 
tem through dams and, tunnels 
to supply water at a rate of TO 
cubic metres a second to the 
Vaai industrial triangle south 
of Johannesburg. Because 
South Africa will be the proj- 
ect's sole customer, ECGD 
regards it as a South African 
risk. 

Among UK contractors who 
have joined a series of multi na- . 
tional consortia being farmed 
to bid for the business, are 
Mowtem, Balfour Beatfy r Nut- 
tall, Sterling International and 
Kler. Taylor Woodrow Interna- 
tional, which was interested 


initially, dropped out Its chair- 
man, Mr Walter Hbgbin, said 
this derision had -been taken 
for "straightforward commer- 
. dal' reasons’* in. which ECGD’s 
-attitude was a minor factor • 

ECGD’s first-come-flrst- 
served approach is not new, 
but exporters and hankers say 
it Is being applied with fresh 
strictness to' the Lesotho proj- 
ect, apparently as pari; Of new 
ECGD rates designed to limit 
its risk of tosses. 

These-nzles, to be form ally 
Introduced from midyear, wDl 
i ncfri fo higher premiums and 
cover rationing in markets 
where ECGD’s insurance port- 
folio is concentrated. South 
Africa is o ne of rix such mar- . 
kets. and ECGD has not. been 
persuaded to modify its line, 
even though the World Bank is 
taking an active share in the 
project 

Bankers say tTiia raises fears 
that ECGD will adopt a similar 
tough Una towards Hwig Knng . 
where it also faces heavy risk 
concentration. This would 
cause grave . diplomatic 
prob lems, and jeopardise the 
UK’s chances of winning a 
.slice of large infrastructure 
projects there, including a new 
airport. 

It also means contractors 
wishing to bid for large- pro- 
jects in such markets will 
■ jnc raa^ing T y have to d epend on 
their lobbying power in White- 
hall and, even Downing Street, 
to secure government financial 
support 


Mitsubishi Taiwan link-up 


MITSUBISHI Corporation has 
established a wholesale busi- 
ness In Taiwan jointly with a 
local retailer to meet gro win g 
demand by local consumers, a 
Mitsubishi spokesman said yes- 
terday, AP-Daw Jones reports 
from Tokyo. 

The official said that the new 
company, set up with Presi- 
dent Enterprises, is capitalised 
at Y300m (£L2m), with Mitsubi- 
shi holding a 25 stake and 
President Enterprises 51 per 
cent 

The joint business also 
includes subsidiaries of Mitsu- 
bishi and President Enter- 


prises. which hold a 10 pm* cent 
and 14 per cent stake, respec- 
tively. 

. CaDed RSI Corporation, the 
new company will begin selling 
food and other daily necessities 
at the wholesale level In July. 

The sp okesman aedd Mitsubi- 
shi made the move In view of 
the fast-growing retail network 
in Taiwan, as the republic's 
increasing personal income 
stimulates consumer willing- 
ness to buy. 

ESI Corporation is expected 
to achieve sales of Y7.2bn in its 
first year. 


EC textile 
industry 
should keep 
growing, 
report says 

By Alice Rawsthom 

THE EUROPEAN textile 
industry should be able to 
maintain steady growth and 
become more competitive 
against low cost imports after 
j 1992, according to a new study 
by Airiie Associates, the man- 
agement consultancy. 

In the 1970s and 1980s the 
industry’s development was 
dominated by the sharp 
increase in level of tori l to 
and clothing imports coming 
into the European Community, 
mainly from Asia. The increase 
in imports has already had 
devastating consequences - in 
terms of job tosses and capac- 
ity cuts -across the European 
industry. 

Airiie suggests that the com- 
bination of HifTPgiaM demand 
within the Community and the 
trend towards higher quality 
products should enable Euro- 
pean companies to be more 
competitive against imports in 
the 1990s. The level of import 
penetration will remain high, 
but the Europeans should be 
able to stave off the sharp 
increases that have been so 
damaging In the past. 

One of the chief catalysts for 
the growth in demand will be 
the rising standard of living in 
the southern European coun- 
tries -Spain, Portugal and 
Greece -that have recently 
entered the Community. 

Airiie .anticipates an Increase 
in demand for textiles of up to 
5 per cent a year in southern 
Europe. This increase should 
expand the overall market 
from $189tm last year to SISGbn 
in 1992 and $190bn by the year 
2000. The trend towards higher 
quality products, especially in 
southern Europe, should also 
produce an increase in fibre 
consumption per capita from 
3.72kg in 1989 to 5.4kg by the 
end of the decade. 

However the rate of growth 
will vary from sector to sector. 
Household textiles should be 
buoyant thanks to increased 
interest in Interim: design. 

“Post-1992: European Tactile 
and Garment Management Sur- 
vey" is available from Airiie 
Associates, 80 Roewood Lane, 
Macclesfield, Cheshire SK10 
2PQ for £1.950. 


In changing Mongolia, British is still best 

The Government insisted on a UK company to build a hotel, writes Robert Thomson 


T HE BRITISH reputation 
as a builder of colonies 
is still strong in Mongo- 
lia, where the Government has 
insisted on using British com- 
panies and British products for 
a hotel project seen as an 
important experiment In the 
country’s opening to the out- 
side world. 

The Terefi Hotel about an 
hour’s drive from Ulan Bator, 
the Mongolian capital is bring 
built in the hope of a rush of 
tourists with harder currency 
than the east Europeans who 
have been the most common 
visitors to Mongolia in the 69 
years since a Moscow-backed 
revolution. 

Surrounded by yurts (tents) 
and In countryside where 
weather-beaten herdsmen walk 


slowly with roaming cattle, 30 
Mongolian construction work- 
ers are building, under British 
supervision, a 72-room hotel 
that has taught the communist 
government much about the 
workings of capitalism. 

The project was expected to 
cost 21.3m, but the failure of 
the company with which a con- 
tract was signed three years 
ago, Buckingham Caledonian, 
forced the Government to 
pump in more money and to 
find a new British contractor. 

Early last year, after the fail- 
ure, the state bank of Mongolia 
contacted Midland Bank in 
London and asked for help in 
finding a better-heeled British 
replacement Last May. a con- 
tract was signed with Stemcor, 
a London-based steel and con- 


struction company. Mr Chris 
Stirling, Stexncor’s project 
manager in Mongolia, said the 
failure or the first contract had 
become an important political 
issue. 

The Mongolia party paper, 
Unen (Truth), has carried a 
long report analysing what 
went wrong and condemning 
senior bureaucrats from sign- 
ing up with a small under-fi- 
nanced capi talis t company. 

The Government has learned 
a lot from this experience. The 
newspaper article estimated 
that the final cost would be 
£3m. 

Mr Stirling Mid stemcor had 
agreed to build the hotel on an 
open-hook basis, forsaking 
profit in the hope of further 
contracts in Mongolia, which 


has announced plans to 
overhaul the economy along 
state-controlled market lines. 

Mr Stirling said the Govern- 
ment's fascination with British 
companies apparently 
stemmed from abiding images 
of Britain having developed 
countries such as India and 
Australia. 

Mongolians are keen to leave 
behind their dependence on the 
Soviet Union, which accounts 
for about 90 per cent of total 
trade, and to whom Mongolia 
owes Rbs9.5bn. The Govern- 
ment and the powerful pro-de- 
mocracy movement, more 
bluntly, complain that they 
have not got value for money 
from Moscow, and are irritated 
that the Soviet Union buys 
Mongolian meat and minerals 


Canada to unveil new strategy for Gatt 


By William Dullforce in Geneva 


CANADA WILL shortly unveil 
a strategy for converting the 
General Agreement on Tariffs 
and Trade into a fully Hedged 
world trade organisation, its 
Trade Minister, Mr John Cros- 
bie, said in Geneva yesterday. 

The idea would be to estab- 
lish a timetable to convert Gatt 
- whose present legal basis is 
no more than a provisional 
trade agreement - into an 
organisation, at the end of the 
Uruguay Round of multilateral 
trade negotiations in Brussels 
next December, he told a press 
conference. 

A fundamental element in 
the proposal would be a new 
system of dispute settlement. 


which would eliminate delays 
and blockages, and be mod- 
elled on the US-Canada trade 
agreement, Mr Crosbie said. 

He added that he had dis- 
cussed the proposal in Geneva 
yesterday with Mr Arthur Dun- 
kel Gatt director-general, and 
would raise it again at an 
infor mal meeting of 28 trade 
ministers in Mexico next 
week. 

Commenting on the idea yes- 
terday, Mr Dunkel said it was 
important not to put the cart 
before the horse, and to con- 
centrate first on obtaining sub- 
stantial agreements from the 
Round. 

There were still no real real 


points of convergence on key 
issues in the multilateral trade 
talks. 

But, he declared, all the 
countries participating had 
reaffirmed their commitment 
to realise by July 31 the “pro- 
file" of a global package of 
agreements covering all 15 
items under discussion in 
Gatt's Uruguay Round. 

The Round is scheduled to 
end at the trade ministers’ 
meeting In Brussels in Decem- 
ber and an outline profile is 
needed this s umm er to enable 
detailed agreements to be 
Struck by then. 

Summing up an extended 
two-day stock-taking meeting 


of the Trade Negotiations Com- 
mittee (TNC), the supervising 
body for the Round, Mr Dunkel 
singled out agricultural reform 
and the liberalisation of trade 
in textiles and clo thing as two 
issues needing particularly 
intensive efforts over the next 
three months. 

Vested interests in these 
areas were so strong that all 
governments had to take tough 
decisions to change their cur- 
rent policies. 

Mr Dunkel said it was possi- 
ble the Trade Negotiations 
Committee could meet in 
extraordinary session, if talks 
on crucial issues became 
blocked. 


Mexico talks ‘should boost Uruguay Round’ 


By Peter Montagnon, World Trade Editor 


NEXT week’s meeting of trade 
ministers in Puerto Vallarta, 
Mexico, should raise the politi- 
cal impetus behind the Uru- 
guay Round of multilateral 
talks, which “is flagging a little 
bit”. Lord Trefgame, UK Trade 
Minister, said in London yes- 
terday. 

A number of issues remain 
on the agenda, “which can 
only be resolved if they receive 
the necessary political shove,” 
he added. 

Top of the agenda was 
reform of world agriculture. 


but other priorities included 
textiles and dispute settlement 
The meeting, which opens next 
Wednesday afternoon, will 
bring together about 24 leading 
trade ministers, and Mr Arthur 
Dunkel director-general of the 
General Agreement on Tariffs 
and Trade. 

Though not a formal negotia- 
ting session in Gatt's Uruguay 
Round, it is seen as a means of 
paving the way for further 
top-level attention to the prob- 
lems of the multilateral trade 
system, first at next month's 


ministerial meeting of the 
Organisation for Economic 
Co-operation and Development, 
and subsequently at the Hous- 
ton economic summit in June. 

Lord Trefgarne said a fur- 
ther task in Mexico would be 
to persuade developing coun- 
tries, whose enthusiasm has 
been waning recently, to play a 
full part in the Uruguay 
Round. “That means they will 
have to make a contribution, 
but so of course shall we.” 

The UK felt the European 
Community could go “a bit fur- 


ther” on its present proposals 
for farm reform, but it stood 
firmly behind the EC position 
on textiles, he added. 

Britain had a large textile 
industry important to North- 
ern Ireland’s economy. World 
trade in textiles could not be 
liberalised without tighter 
rules in Gatt 

Among other things, these 
would confer on members the 
right to impose selective 
import curbs on countries 
whose products were disrupt- 
ing the market 


well below world prices. 

The Mongolian Government 
had demanded that all sourc- 
ing be done from Britain, as 
was agreed in the first con- 
tract, so Stemcor has shipped 
virtually all the building mate- 
rials across Europe and into 
Asia by rail 

The hotel's design, by a Mon- 
golian fine arts student, blends 
traditional architecture with 
the demands of a modern tour- 
ist hotel 

Mr Stirling has convinced 
Mongolian officials that local 
products are, in some cases, as 
good as imported materials, 
and, what Is Important for the 
limited Mongolian budget, 
cheaper. The first rooms are 
likely to open next month, in 
time for the tourist season. 


Demnark/Sweden 
bridge project 
wins support 

By Hilary Barnes in 

Copenhagen 

POLITICAL support is growing 
in Denmark and Sweden for 
building a road and rail bridge 
between the two countries. 

This is likely to open the 
way for construction of a sec- 
ond bridge, across the Feh- 
mern Belt between the 
southern Danish island of Lol- 
land and the German island of 
Fehmern, creating a direct 
road and rail route between 
the Scandinavian peninsula 
and the rest of the continent. 

Construction of a permanent 
link has been held up for gen- 
erations by political indecision. 
But now Social Democratic 
parties in Denmark and Swe- 
den have agreed that a bridge 
between Malmo and Copen- 
hagen is desirable. 

The main obstacle in build- 
ing a permanent link between 
Denmark and Sweden was the 
failure of the Danes to agree to 
construct a third bridge, across 
the Great Belt which separates 
the island of Sjaelland from the 
Jutland peninsula. Priority 
was given to this bridge. 

However, a road and rail 
bridge-and-tunnel link across 
the Great Belt is now under 
construction, and will be com- 
pleted in 1997. 

A bridge across the Oresund 
could be completed at about 
the same time, if preparations 
move promptly ahead. 


“Comdex in Paris? 

surely that’s going to be a spectacular dash of cultures?” 






You could say that. 


The micro is about to meet its match: Grand Sicob. 


API 

Pari 


For the first time in Europe, the micro world computers and telecommunications exhibition, 
unites. . Same time. Same place. 

COMDEX/Europe is an historic alliance between As a meeting of minds, you can be sure the 
SICOB and COMDEX USA, America’s No. 1 micro exchanges that’ll take place at COMDEX/Europe 
show. ....... 1. . . won’t be restricted to wine and cheese: we’ve in- 

Never before has a European exhibition had vited some famous personalities in US software, 
such an international scope. From Europe, the What they have to say will provide you and your 
systems houses and distributors of equipment, business with some very different food for 
From the USA, the major producers of hardware thought 
and software. 

It will be a unique high-tech market - not least 
because it coincides with IT 90, Europe’s largest 

FwatyfutHuTii^armatiam about visltatg COMDEX Europe. plane amtuet the numagtrqfPXOAtOSALONS’ FRENCH TRADE EXHIBITIONS: TrL: (HZ&3& SO ■ Fax B17923S2S 



Commissariat g£n£ral - Comit£ des Expositions de Paris 
Tel.: 33(1) 49.09.60.00 
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Angola ready 
to start talks 
with Unita 


THE Angolan Government has 
agreed to start peace talks with 
the Unita rebel group this 
month in Portugal, the Ango- 
lan state news agency Angop 
said yesterday, AP-DJ reports 
from Lisbon 

In a dispatch released in US' 
bon. the agency quoted Mr 
Venando de Mo ora, Angola's 
Deputy Foreign Minister, as 
saying: "probably this month 
(and) next month, representa- 
tives of the Angolan govern- 
ment and elements of Unita 
will meet to discuss the inter- 
nal problem." 

Mr De Moura said first direct 
contacts would be held in Por- 
tugal, probably on April 16, 
with more talks following in 
the West African island nation 
of Cape Verde, Angop said. 

He said that the site of the 
talks "cannot be an obstacle, 
because peace can be negoti' 
a ted in any part of the world if 
the (negotiators) are interested 
in a determined objective". 

The announcement follows 
the rebels’ offer on Monday of 
an immediate cease-fire and 
other concessions. 

Fighting has intensified in 
recent months and the rebels 
have stepped up urban bomb 
and sabotage attacks in the 
capital Luanda. 

The Soviet-backed Marxist 
government has been fighting 
the rebels of the National 
Union for the Total Indepen- 
dence of Angola since shortly 
after the southern African 
nation gained independence 
from Portugal in 2975. 


Liberian rebels 
release FT 
correspondent 


By Michael Holman, 

Africa Editor 


LIBERIAN rebels yesterday 
released Mr Mark Holland, a 
correspondent for the Finan- 
cial Times, captured in a train 
ambush last Friday. 

Mr Huband, 27, was set free 
near the Ivory coast town of 
Danane, a few miles from the 
border with Liberia. He was 
due back last night in the 
Ivory Coast capital of Abidjan, 
where he is based. 

Rebels of the National Patri- 
otic Forces of Liberia, who are 
seeking to overthrow the gov- 
ernment of President Samuel 
Doe, ambushed the train in 
which Mr Huband was travel- 
ling early on Friday. 

It was the first attack on the 
line, which links an iron-ore 
mine in Nimba County, 
north-east Liberia, with the 
port of Buchanan. 

Mr Huband, who was plan- 
ning to visit the Liberian Min- 
ing Corporation’s mine at Yek- 
epa, was at the rear of the 
train with two other passen- 
gers, when the rebels opened 
fire. The whereabouts of the 
two other passengers is not 
known, but they are believed 
to be unharmed. 

The Front recently threat- 
ened to step up its campaign, 
which began last December, by 
attacking economic targets, 
including the railway. Fighting 
has been concentrated in 
Nimba County, and over 
100,000 civilians have fled the 
conflict 


Australian 

Liberals 


axe top 
party people 


AUSTRALIA’S newly elected 
Liberal Party leader yesterday 
axed seven top party members 
from the opposition line-up 
beaten by the Labor Party in 
Australia’s March 24 election, 
Reuter reports from Canberra. 

But Mr John Hewson, 
announcing his opposition spo- 
kesmen government, found 
space for Mr Andrew Peacock, 
who quit as party leader soon 
after Labor succeeded in win- 
ning a fourth consecutive 
three-year term. 

Mr Peacock accepted the 
twin portfolio of shadow jus- 
tice minister and attorney-gen- 
eral in a 32-member "shadow" 
government drawn from the 
Liberal and National coalition. 

“It represents a very strong 
response to the call from all 
quarters for the need for a 
fresh start ” Mr Hewson, a 43- 
year-old economist, said. 

Mr John Howard, ousted as 
Liberal leader by Mr Peacock 
last May in a party coup, was 
also given a place in the new 
team as industrial relations 
spokesman. Mr Peter Keith, an 
economist, was named shadow 
treasurer. 
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Bhutto opposed 


A PAKISTANI opposition 
deputy went to court yesterday 
to challenge Prime Minister 
Benazir Bhutto’s right to 
office, Reuter reports. 

National Assembly member 
Mr Amir Hussain petitioned 
Lahore high court for a ruling 
on a rfoiisfl In the constitution 
that replaces one empowering 
the president to nominate a 
premier. 


Nepalese opposition 
warns of unrest if 
demands are not met 


NEPAL’S opposition groups 
warned yesterday they may 
not be able to contain public 
anger if Sing Birendra does 
not meet reform demands by 
the weekend, Reuter reports 

from KnUimanto 

“The people are angry. We 
have to meet the prime minis- 
ter and the king by this week- 
end," said Mr Girija Prasad 
Koirala. General Secretary of 
the Nepali Congress part?. 

Politicians and diplomats 
said any farther delay in agree- 
ing significant changes would 
provoke more violence in the 
Himalayan kingdom, where 
police shot dead dozens of dem- 
onstrators in a vain attempt to 
crush a democracy movement. 

The politicians, who won the 
first round c£ their battle when 
the absolute monarch lifted a 
30-year ban on political parties 
on Sunday, want him to sack 
the Government and agree to a 
constitutional monarchy. 

hi one conciliatory move yes- 
terday, Mr Pasnpatl Rana, the 
kingdom’s Foreign Minister, 
sa id that the press, which has 
been tightly controlled for 30 
years, would be freed and that 
a judicial committee would be 
set up to investigate "excesses" 
of the Government 

But though there are few 
outwards signs of anger in 
Kathmandu, the capital, Nepa- 
lese ranging from business 
executives to taxi drivers and 
students privately accuse the 
king of trying to preserve the 
status quo. 

Diplomats «rid the Wng had 


been forced to back down by 
internal and International reac- 
tion to Fridays killings. They 
said he would have conceded 
more if leaders of the Move- 
ment for the Restoration of 
Democracy (MRD) had not 
immediately accepted the 
terms on offer. 

Mr Koirala said his party 
had accepted the king’s conces- 
sions to avert more deaths. 
"But any delay now will cer- 
tainly ensure a bloodbath,” he 
said. 

He admitted the delay in per- 
suading the Government to 
announce a new political sys- 
tem was eroding popular sup- 
port for the liberal Nepali Con- 
gress, which allied with seven 
communist factions in the 
MRD. 

He said his party was deter- 
mined to reach an agreement 
with the communists at talks 
yesterday evening on what the 
opposition would demand from 
the king and Mr Lokendra 
Bahadur Chand, the Prime 
Minister. "This most be the 
last talks. Then we must meet 
the Mng and the prime minis- 
ter by the w eekend. " he added . 

Diplomats said the delay was 
partly caused by differences 
between the Nepali Congress 
and the communists over who 
should join an interim govern- 
ment to oversee a general elec- 
tion. The co mmunis ts, who 
emerged as an important politi- 
cal force during the MRD cam- 
paign. demand the complete 
exclusion of Chand and his 
four-member c a bi n e t- 


France denies 
Maude line 
on passports 


By John Elliott 
in Hong Kong 


THE BRITISH Foreign Office 
Minister yesterday reiterated 
that European other coun- 
tries are pr ep a r i ng special 
right of entry schemes for 
Hong jtmnr but adratt- 

ted that U& Claim that France 
was implementing a scheme 
for up to 1,500 people was only 
“based on newspaper reports-” 

Mr Francis Maude was 
speaking at the end of a five- 
day visit to file colony where 
he has tried to boost morale 
with free-wheeling stat em ents 
about passports, Vietnamese 
boatpeopLe and other sensitive 
subjects. 

On Tuesday he said France, 
Ge rmany . Belgium and Lux- 
embourg, were implementing 
or ifcdfrnp special passport 
or right of entry schemes to 
co mplement Britain’s plan to 

give passports to 50,000 heads 
of household. 

Local consuls of the coun- 
tries concern denied any 
knowledge of such firm plans 
and French officials rejected 
Mr Maude’s assertion they 
were “hnplwnf nti ii g a eehemte 
to provide passports or right 
of entry for up to 1,500 
employees of French compa- 
nies mm then* families ” 

Yesterday Mr Ma ude admi t- 
ted It was only his "under- 
standing” France was “intend- 
ing to put such a scheme into 
effect” He admitted the L500 
figure was based on “what I 
have read in French newspa- 
per reports." The figure 
seemed to be “based on 
people’s assessments,” he said. 


Sharp fall in Chinese 



By Our Foreign Staff 


CHINA’S Imparts mid inflation 
feR sharply In the first quarter 
of 1990 as the economy slowed 
dramatically, according to offi- 
cial data released in Felting 
yesterday. 

Customs statistics showed 
imports dropped by 20.2 per 
cent to gT-Sbn from January to 
March while exports rose 13.4 
per cent to S&SSbn, giving a 
surplus of $L.6bn against a 
$1.2bn deficit in the same 
period in 1969. 

Purchases of foreign cars, 
motorcycles, _ refrigerators, 
washing machines ami televi- 
sion sets fell sharply, the offi- 
cial china Daily 

Exports benefited from a 21 
per cent devaluation of the 
yuan in December last year. 

With payments on its 940ta 
of debt approaching a peak 
period, Peki ng is aiming for a 


sizeable trade surplus in 1990 
after posting a-$&0bn deficit in 
1989. 

Other data released yester- 
day showed inflation in Chi- 
na’s big cities foil to about a 
yeawntyear- 4 per cent by the 
end. of Much, its lowest since 
1988. This compared with an 
annual rate of about 24 per 
cent in March, last year. The 
State Statistical Bureau said 
price rises would be kept 
within an annual 10 per cent 
during the first half of 199a 

Economists «h«I the central 
government would welcome 
the healthier t rad e-balance a n d 
a lower cost at living produced 
by its 19-month-old austerity 
programme, but would have to 
loosen its monetary grip to 
stimulate industry and reduce 
unemployment: Li Peng, the 
prime minister, has 


announced that - yuan 50bn 
(£6.45bn) would be tojectedinto 
the economy to resolve debt 
problems, but thta and other 
pnndWo g tep* to stimulate the 
economy are likely to renew 
Inflation. 

• China and Japan ... 
opened their highest-—-— 
T wwHw g !i wince Tokyo broke off 
contacts after the cra ckdown 
on China’s student-led democ- 
racy movement last June. Mr 

WfcqteKf Owada, the deputy for- 
eign minister, held talks, with 
Ql^ Suaiyuan, Iris Chinese 
c o unterpa rt in Peking. ... 
Mr Owada is due to meet 

QtenQfehen, China's For * 
Minis ter, today. Diplomats 
Peking was expected to i 
Tokyo to resume official aid 


cut after the crackdown. At 
stake are loans worth Y810bn 
($S-6bn)promfoed forl990&*. 


Peking closes cities to 


CHINA HAS closed several 
towns in Its northwest frontier 
region to foreigners amid 
unconfirmed reports of bloody 
riots between Moslem ethnic 
minorities and Chinese, Renter 
reports from Peking. 

A TH^jiang region spokes- 
man, reached by telephone 
from Peking yesterday, gave 
the first official confirmation 
that ugghg ar and other oasis 
cities along the old Silk 
Road had been closed to for- 
eigners. 

The spokesman dismisse d as 
"Tumour” western press 
reports that riots had broken 
oat last week between Islamic 
minorities and Chinese in a 
town n ea r wachg ai- and that 


troops sent to qaeQ them had 
kilted around 50 people. 

None the leas foe April 4 edi- 
tion Qf tile nffirffll Xinjiang - 
Daily reported a crackdown on 
separatist activities in the 
region. It said the Communist 

Party had • cnmpMthgiHriv elY 

suppressed an Illegal organisa- 
t io n fr ent an gpHtttng the nutty 
of the motherland” in Yili, an 
area along the banter with the 
Soviet Union. 

fl rrmmta of riots mar Kash- 
gar could not be independently 
confirmed but, if accurate, 
described the worst violence 
seen in China, since troops, 
crushed democracy demomstra-. 
ttans in Peking on June 4. 

About 15m people live in 


2du^ang*s 'mountains and dee- 
erts,hflif of them ethiric minor 5 - 
iries stoning -the Islamic froth 
with Moslem* living acrose a 
long border with the Soviet 
Union’s recently rebellious 
Central Asian republics. 

The newspaper report did 
not say whore car how the “Ille- 
gal organisation* operated or 
how it was sup press ed. The 
report was the first off! rial 
indication of unrest ^in Xin- 
jiang last week. 

It blamed the trouble on 
“hostile foreign forces* and 
said that education had been 
strengthened among commit 
nist cadres and the broad 
masses to heighten vigilance 


Moroccan debt deal may take a long time to 



By Stephen Fldler and Francis Ghll&s 


THE debt accord announced this 
week between Morocco and its lead- 
ing creditor banks, envisaging a 
restructuring of the country’s debt 
along the lines of the initiative 
launched last year by Mr Nicholas 
Brady, the US Treasury Secretary, is 
expected to take a Ripntfiremt time to 
implement. 

The debt reduction elements of the 
agreement depend on a three-year 
extended fond facility from the Inter- 
national Monetary Fund. That cannot 
be put in place before next year and 
should by no means be taken for 
granted. Meanwhile a more conven- 
tional debt rescheduling will take 
place, which inrlmte^ a reduction in 
interest payments - to a margin qf ft 
point from an average of about 1% 
point - backdated to the beginning of 
last year. 


The delay of the debt reduction 
options - scheduled to Include a debt 
buy-back and an amhang p of bonds 
for debt - will not dismay bankers, 
particularly those frustrated by over a 
year of often acrimonious talks with 
the Moroccans. None the less, the 
accord in principle is likely to satisfy 
the Moroccan Government and the 
agreement’s sponsors - the French 
Government. 

The agreement is the first Brady 
deal not have been negotiated before 
the implementation of an IMF strat- 
egy. Once the EFF is in effect, banks 
will also have the option to provide 
new money equivalent to 15 per cent 
of their exposure. The concessionary 
bonds for which the debt will be 
exchanged will carry a 12-month 
interest guarantee, bid no apparent 
colla teralisatio n of prinripaL 


It is the fifth comprehensive accord 
und er the Brady initiative — which 
shifted the focus of the internati onal 
debt strategy away from new lending 
and towards a lowering of countries’ 
debt burdens - to hove been agreed 
between banks and middle-income 
debtor countries. 

Deals have already been completed 
by Mexico and the Philippines, Vene- 
zuela announced an agreement in 
principle last month, while an agree- 
ment with Costa Rica is now awaiting 
disbursement of funds by the Interna- 
tional Monetary Fund. A sixth coun- 
try, Chile, has used resources from 
the IMF and World Bank as envisaged 
by the Brady initiative, to buy back 
some of its own debt at a discount to. 
face value. 

The negotia tio ns with int ernational 
banks over the past 18 months were 


lengthened in part by what bankers 
described as the cocky attitude of Mr 
Mohamed Berrada, the Minister of 
Finance. The minister announced, 

. du ring the IMF annual meeting last 

September, the scenario for debt 
reduction muter the Brady Plan as if 
it was a fait accompli, agreed by all 
the banks. . 

Bankers point out. that the coun- 
try’s budget for 1990. as it stands at 
present, does not provide for condt 
tions which would allow Morocco to 
meet the targets which would make it 
cH gtitfa for an VttwiiM Fund Facil- 
ity. Instead an IMF team is due in 
Morocco next week to discuss a short- 
er-term standby loan. 

Xing Rmman nt Mnmrm nnnmmced 

last month an austerity package 
p ro m p te d by the ris i n g budget and 
ran rent acco unt 


The country's trade doubted 
to Dirham I8bn (EL37hn)last year doe 
to a trade dispute b e twee n the state 
pfirmphata mmjawy , Office CherifiSQ 
des Phosphates and India, .which cost 
the fomier 5400m, anda decHnein 
textile exports, to France.. There was a 
17 per cent surge in imports because 
of a rise in .the cost of energy, and 
strengthening of the Dirham^-- 
uhiwiA m vomers icuuuMses cl s 
per cent was slow,, and followed 
declines of I8 per cent in S88. : 

The Treasury deficit widened In 
1989 to 5.7 per cent of GDP, L3 per 
cent above what had been forecast 
This increase was due to higher 
investm ent spending, an increase in 
civil servants’ «ilarteB anil » lrmrii 
slower growth than hitherto in fiscal 
tax recmpts (14 percent last year com- 
pared with 27 pec cent In 1988). 


Hamas requests part 
in PLO parliament 




By Lamia Andonl in Amman 


IN THE FIRST move of its kind 
since the intifada, the Palestin- 
ian uprising, more than two 
years ago, the Islamic resis- 
tance movement Hamas has 
asked to join the ranks of the 
Palestine Liberation Organisa- 
tion (PLO), provided It is allo- 
cated 40 per cent of the seats in 
the Palestinian parliament in 
exile. 

The demand was contained 
in a memorandum sent to PLO 
officials, who met here to dis- 
cuss a new composition for the 
Palestine National Council, 
which represents nine Palestin- 
ian groups and independents. 

Hamas, the organised 
Islamic movement which 
emerged in 1988, said that it 
deserves 40 per cent of the 
seats of the 400 seat chamber 
to reflect the size of its sup- 
porters among the Palestinians 
of the Israeli occupied Gaza 
Strip, and the West Bank. 

PLO officials dismissed 
Hamas’s request for such a 
sizeable representation but 


welcomed the movement’s 
readiness to join the organisa- 
tion’s ranks. 

Over the last two years 
Hamas, which is a strong force 
in the Gaza Strip, competed 
with the pro-PLO unified com- 
mand to steer the uprising. But 
in the last few months, all PLO 
groups have actively sought to 
include Hamas in both the uni- 
fied command and the PW). 

The request by Hamas indi- 
cated an unprecedented shift 
in its modus operand! “Hamas 
was introducing itself as a sep- 
arate and even competing 
organisation with the PLO, but 
now it seems to he moving 
towards the rote of an opposi- 
tion from within", a PLO offi- 
cial said- 

But other analysts believe 
that Hamas, which opposes the 
PLO peace strategy, might 
have decided to try to join the 
organisation and unite with 
other opposition groups in an 
attempt to steer them to a 
more militant position. 



Cartoon of Yassir Arafat in front of the Knesset 



strains 


PRESIDENT Mugabe has 
formed a new government 
which could well strain rela- 
tions with the former Zim- 
babwe African People's Union 
(Zapu), the party which 
merged with Zanu(PF) last 
December, reports Reuter from 
Harare. 

The new cabinet announced 
this week, in the wake of a- : 
landslide victory for the ruling 
Zanu(PF) party in last month’s 
elections, limits Zapu appoint- 
ments to three ministers. One 
of the moat Influential Zapu 
officiate has so for declined to 
accept the deputy ministerial 
post offered by Mr Mugabe. 

Apert from a. president and 
two vice presidents, there are 
28 mlmstera and ministers of 
state in the new. Government, a 
rebuff to suggestions from 
(tenors such as the World Bank 
that Mr Mugabe’s Arimioistm- 
tinn was too large. 

Two ministries were merged 
but only one, the Sports Minis- 
try, was abolished altogether. ' 

Whites have done well in the ' 
reshuffle. Mr fibrin Andersen ,, 
once Rhodesian Justice. Minis- 
ter under Mr Tan smfth, has. 
been moved from Public Ser- 


vice to Mines. Mr Denis Nor- 
man, fired in 1965 as Agricul- 
ture Minister byMr Mugabe in 
protest-al the fofiure of whites 
to vote for Zano. has returned 
as Minister of Transport and 
National Supplies, and a gen- 
eral practitioner. Dr Timothy 
Stamps, has been hired as 
Health Minister. 


Although the former Zapu 
leader, Joshua Nkomo, will 
now be elevated from senior 
minister to the rank of vice 
pre sident , Us colleagues have 
fired lessweH. They will only 
have three representatives 
around the cabinet table, no 
increase on the previous gov- 
ernment 


Mr Dumiso Dabengwa, con- 
sidered to be the former party’s 
Becond-most-infiuential figure 
-after Mr Nkomo, was only 
offoredtiiejri>afDeputyNDit’ 
teter of Hams Affairs. It is a job 
he has so far declined to 


Mr Dabengwa is something 
of a folk hero in the western 
region of Matabelaland due to 
his exploits as a guerrilla 
leader in the independence 
war. 


Iran presses 
for release 
o f all 17 


hostages 


By Schaherazade 
BanoaMtint arid Victor 
Mallet 


IRANIAN moderates have 
seized an the release at three 
Europeans by the .Libyan- 
hacked Fatah. Revolutionary 
Council of Abu Nodal on Tues- 
day to press their case for the 
ratosrap of the 17 western hos- 
tages held by pro-Iranian 
gr ou p s in Lebanon. 

jihad been widely thought . 
in the'West that there was no 
connection between the Aim 
NMal hostages and the rest; 
hot tins week both the FRC 
mwT the Iranian government 
linked the two groups. 

Mr Wahd Khaled, the FRC 
in Beirut, said the 


(negotiations axe continuing 
over a farther four Belgians In 
PRC hands) was a prelude to 
the freeing" of all western hos- 
tages. His organisation, he 
said, had made contact with 
profranian kidnappers. 

Yesterday the Tehran Times, 
an Iranian newspaper which 
advocates the rdrtivefy moder- 
ate policies of President Hash- 
end Rafsartfani, welcomed the 
release of foe three FRC cap- 
tives and also 'expressed foe 
hope tfrat it would lead to the 
freeing afaH hostages. 

“The Taiawife Republic has 
time and sgafc announced Its 
outright oppositionto hostage- 
taking as.foe country finds it 

wmfwwHrfrwy - to~ Minnie teach- . 

tags, 1 * foe? newspaper said. 
Most hostages in Lebanon are 
thought to be held by prefrar 


rrian ttwjhnMuTt arftfc 

The psychological climate 
foc the release of the Beirut 
host a ges: ' has therefore 
improved in recent days, 

aTth ringh Mr gjrffemjimT jjg con- 
strained by hardliners in the 
Iranian nariiamexit a rid by the 
limited scope of Iran's influ- 
ence over, its fanatical Leban- 
ese supporters. 


Kidnappers also want finan- 
cial or political rewards in 
exchange for their captives, 
so mething which the- French 
and Belgians, are prepared to 
g ra n t but the British and the 
Americans are hot 


Suchhopeas there is for the 
wB stera +hos t ages lies in Presi- 
dent RafsanjanTs n iivmp ta . to 
manoeuvre Iran bade into the 
international" community. A 
release of hostages would dra- 
matically improve Iran’s stand- 
ing in the West, but he and the 
other heirs of the Tate Ayatol- 
lah Khomeini do not speak 
with rate voice. - 

Afr.Akbar tMohtashemi, 
thehardline former Interior 
Minister said in February that 
the release of the hostages 
would go against Khomeini’s 
wishes. . 

Mr Ra&anjani’s desire to 
have tiie hostages freed is tied 
to domestic political consider- 
ations as wen as foreign policy 
concerns. Iranian radicals, 
including Mr Mohtashemi (a 
former ambassador to Damas- 
cus), have asserted their inde- 
pendence . by supporting their 
L ebanese allies from Syria. Mr 
ani is anxious to exert 
bis authority and brmg all Ira- 
nian, fictions under the control 
of the central government. 

Another important part of 
the equation is Mr Rafsardani’s 
attempt to secure Western 
credit for the revitalisation of 
the stagnant Iranian economy. 
Resentment about economic 
hardship is threatening to 
erode some of the govern- 
ment’s traditional base of sup- 
port, even among the Revolu- 
tionary Guards. 

“We are the hostages," said 
one BBwvnmmt employee <h«t 
part-time taxi driver. “Fifty 

griTHrm Tra niang axe being hritj 

hostage because some clerics 
who are out of a job keep 
shouting their support for the 
Lebanese captors." 


S Koreans caught in the middle of world electronics market 


Lower-cost producers at one end and quality at the other are short-circuiting this success story, writes John Ridding 


S OUTH KOREA’S electron- 
ics Industry, one of the 
engines of the economy’s 
rapid export growth during the 
1980s, has lost much of its 
momentum. 

Higher domestic costs, 
adverse exchange rate move- 
ments, protectionism and slow- 
ing demand in its principal 
markets and the emergence of 
competition from regional pro- 
ducers have cut growth, in out- 
put as a whole from almost 20 
per cent in 1988 to just 6 per 
cent last year. 

Shipments of consumer 
goods, the largest single com- 
ponent of the industry, fill by 
almost 10 per cent and another 
difficult year is forecast for 
1990. 

The buoyant domestic mar- 
ket has kept overall production 
at near double-digit figures. 
But the tougher International 
environment has prompted 
increased pressure for a 
restructuring of the industry to 
ensure a successful transition 
to the next phase of develop- 
ment 

At the root of foe challenge 
faring Korea’s manufacturers 
Is its position in international 
markets. "It is sandwiched 
between the new low-cost pro- 


Korean electronics industry 
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ducers in Malaysia, Thailand 
anrf Indonesia the market 
leaders in foe US and Japan.” 
according to an analyst at a US 
securities firm. 

This uncomfortable position 
Is nothing new to Korean elec- 
tronics companies and has not 
prevented their spectacular 
growth. In foe three years to 
1989 the industry increased 
production by at least 20 per 
cent a year, lifting it to num- 
ber six in the world in terms of 
total electronics o u t put and to 
third place in foe consumer 
electronics rankings. 


But a series of external fac- 
tors has reduced foe price 
advantage of Korean manufac- 
turers - their principal 
weapon in international mar- 
kets - and caused them to fill 
back on a relatively narrow 
domestic market 
An easing of some con- 
straints is expected this year. 
Wage increases are expected to 
be substantially less than the 
20 per cent awards made last 
y ear and strikes, which foot 
down the operations at Gold- 
star, Korea’s second-largest 
electronics manufacturer for 


several weeks, are expe c te d to 
be less severe. 

At the same time, new con- 
straints have emerged. The 
semiconductor market, which 
has provided an engine of 
growth, for Samsung in partic- 
ular^ has entered the down- 
ward phase of its cycle. There 
is a general slowdown in 
demand in foe US - the larg- 


est market for South Korean 
producers - and the threat of 
anti-dumping suits in both foe 
US and foe European Comma- . 
fifty looms over a number 
of products, including 


semiconductors. 

Furthermore, although the 
won has depredated by 4 per 
cent a priiwt the fl oliflv 80 fir 
this year*' the yen has fallen 
much tester. As a.resutt, foe 
international price competi- 
tiveness of Japanese products 
has increased. 

Faced.wlfo these trends, the 
government is pressing elec- 
tronics manu fo ri u rar s to adopt 
& multi-pronged strategyTtfc 
mate elements of which aret 

• Diversifying their markets 
away from dependence on the 
US and towards the EC, Aria 
and gggtwn Europ e. ' 

• Setting up production bases 
in overseas countries to take 
advantage of lower costs or to 
avoid proiectionistbarriers. 

41 Establishing own-brand 
names to reduce depen den ce 
on Original Equipment Manu- 
facture (OEM) sales and. to 
achieve higher mar gins. 

• Increasing expenditure on 
research and development to 
reduce dependence on foreign 
technology. 

• Shifting production towards 
higher value-added products, 
to reduce vulnerability to 
higher labour costs and to stay 
ahead of regional rtrala _ 

In many respects, foe ingde* 


still at an early stage. Even 
Samsung, which last year.suo- . 
ceeded Goldstar to tiie domes- 
tic market leader and which is 
generally -regarded as foe most 
sophisticated of foe Korean 
companies, manufactures 
about 40 per cent of . its con- 
sumer electronics for foa likes : 
of GE-.and Sony,, araf relies on. 
the US for more *hg" 40 per- 
cent of its sales. 

. But there have also- been sig- 
nificant successes. “Samsung 
surprised everyone last ye&r-by r 
announcing it was ready to 
start vQhnm production af4M- 
bit Drams,” said Mr EeunaiD- 
Lae of Barings Securities; ^and. . 
Iks achieved highly competi- 
tive yields ro powerfrilr 

chips.” Goldstar is becoming .a. 
household' name, • ■ -partly 
through, a detehnmed 'aaVertfi- 
ing drive. _■ 

to a dditi on, overseas subsid- . 
lades of the tdg three produo- '? 
era.- Samsung, Goldstar and-; 
Daewoo - ha vernUBhrobmett. 
Samsung sow has 10 foreign 
operations,; including .one in': 
Hungary. Such advances 
require substantial resources. 
Samsung, for example, win 
this- year spend between 7 and 
8 per cent of fis W<m4.7triIlion 


(S6-7hn) sales on R&D, up from 
. 6.3 per cent last year. This 
compares favourably with the 
8-5 per cent average spent by 
Japanese producers. 

The acquisition of technol- 
ogy also requires linkages with 
other international electronics 
companies. Samsung has 
• ann ounced it will co-operate 
w ith H ewlett P ackar d to manu- 
facture powerful workstations 
end Goldstar received the tech- 
trilogy to develop semiconduc- 
tors from BitachL 

The structure of some of the 
larger companies is also condn- 
rave- to long-term growth. 


r — — : improves coordination 
p roduc t development and 
a “° provides tome insurance 
against downturns in specific 
products.” ■‘7^7 

^ But the re-shaping of the 
“riustry win be a difficult pro- 
ces s. ’’E ven some of the larger 
couip&aies lack the resources 
™ management sophistica- 
tion- to ’make the necessary 
atgostmente,” says a senior 
official at the Economic Flan? 
to ng Bo ard. “And for foe 
J^atry as a whole foe out- 
riQkjs for much mare sedate 
growth than the rapid expan* 
aon we saw in the 19808.” 
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Sandinistas 
bow out with 
final budget 

WITH only days left In power, 
Nicaragua’s SandJnlsta Gov- 
ernment has decreeda series of 
economic measures benefiting 
agriculture and -state workers 
and devaluing the currency 
4® per cent, Reuter reports 


AMERICAN NEWS 

Drug summit agrees on 
moves to curb demand 


By IMtirtGraham 

THE 7 - three -day world 
ministerial drug summit in 
London ended yesterday with 
the endorsement of a 35-point 
pdtiticaT declaration, which for. 
the first time gives equal atten- 
tion: toredu ring demand as 
well as curbing the supply of 
narcotics. 

Drug-producing countries 
have long complained that too 
• touch emphasis was being 
placed upon curbing the supply 
of drags. This shift towards a 
more balanced approach is 
expected to ease in ternatio nal 

co-operation. 

. • The conference, attended by 
U2 nations; also marked a sig- 
nificant departure, with pro- 
dncer-countelea admitting their 
own serious drug abuse prob- 
lems. At the same East 
European countries committed 
themselves to become fully 
Involved in the fight' a gainst 
drugs; observing the 1988 
United Nations Drug Conven- 
tion, whereas, previously they 
had treated drug problems as a 
product of capitalism. • 

Mr David Waddington, Brit- 
ish Home Secretary, said the 
results of the conference; spon- 
sored by the UK and backed by 
the UN. provided practical 
guidelines to help combat drug 
abuse. Britain itself bad earlier 


WITH only days left in power, THE 7 - three -day . ■ world pledged increased aid of £2&5m 
Nicaragua s SandJnlsta Gov- ministerial drug summit in over the next three years, espe- 
ernmeto has decreeda series of London ended yesterday with dally helping developing coun- 
econ omic measures benefiting the endorsement of a 35-point tries to anti-drug education, 
agriculture and stats workers pofificaT declaration, which for. The political declaration 

and devaluing, the currency the first tfnje gives equal atfcen- calls tor an early c onfe rence to 
4® per cent, Reuter reports titer to reducing demand as discuss ways oftightemng coa- 
froan Managua. ' well as curbing the supply of tnds over the export of pre-cur- 

The outgoing President, Mr narcotics. sor chemicals such as acetone 

Daniel Ortega, who hands over " Drug-producing countries to drag producing countries, 
the Government to Mrs Vfateia have long complained that too The declaration suffered few 
Ctoamorro on April 25, decreed - touch emphasis was being important modifications during 
that the minimum wage for placed upon curbing the supply the conference, 
state workers in April would of drags. This shif t towards a K roundly rejected any move 
be set at ah equivalent of half more balanced approach is to ^agrimtnalfae drugs. Never- 
tbe value of a basket of 29 expected to ease international tiipVss, widely differing views 
basic products.- co-operation. emerged on. approaches to deal- 

The new wage would mean . ' The conference, attended by tog. with drug users. This was 
a n increas e of about 400 per 112 nations; also marked a sig- particularly the case of the 
cent from current levels, put- nifi cant departu re; wi th pro- •‘soft" pragmatic Netherlands 
ting the monthly wage at dncer -countries admitting their policy of using means of social 
around 8m cordobas, or about own serious drug abuse prob- control rather than the police 
9140 at black marfr<»f rates. fema At the bww tim» East pn** the courts to hawflia them. 

Other measures said debts European countries committed No other nation went as far as 
owed by peasant farmers to the themselves to become fully the Netherlands in tolerating 
state ha wiring system for the involved to the fight' agamat the use of cannabis. 

1988-89 harvest- would be drugs; observing the 1988 Summing up as chairman, 
restructured over 10 years. United Nations Drug Conven- Mr Waddington said: “Some- 
whh a six-year grace period cm tiori, whereas, previously they ' times it has been said that 
interest and principal -pay- bad treated drug problems as a there has been a difference to 
meats and a 20 per cent annual product of capitalism. ■ . attitude between producer and 

interest rate. Mr David Waddington. . Brit- consumer countries. 

The Sandinista administra- ish Home Secretary, said the Tve been west and I’ve been 
turn also pardoned debts owed results of. the conference, spon- east, and I have found very few 
by state banks and the Govern: sored by the UK and hacked by politicians who don’t now 
meut to the central bank for the UN. provided practical recognise that drug consump- 
the purchase of agriculture guidettoes to help combat drug tton is a problem for them as 
equipment such as tractors. . abuse. Britain itself had earlier well as for us.” 

Capital spending 
in US to increase 
by 7.6 per cent 

US CAPITAL spending after 
adjusting for inflation is expec- 
ted to rise by 7.6 per cent to 
1990, a sharp increase from the 
.4.9 per cent rise estimated 
three months ago, the Com- 
merce Department said yester- 
day, Reuter reports from 
Washington. 

The January-March survey 
of spending plans by busi- 
nesses was another sign that 
the US economy would con- 
tinue to grow, but at a slow 
pace after eight years of eco- 
nomic expansion. 

The projected increase for 
this year would still be down 
' from the 8£ per cent gain to 
spending by businesses on 
plant and equipment in 1988, 
the department said. It would 
in feet be the lowest figure 

I since 1987, when real capital 
spending increased by only 4.2 
■ per cent The 1988 gam was 8J 
par cent. 
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Mexico to sell part of 
its mineral reserves 

By Alan Robinson In Mexico City . • ' 

TRE Mexican Government will go to the private sector ‘‘do not 
offer 500,000 hectares of its contain strategic or priority 
national mineral reserves to substances such as uranium. 1 * 
domestic and foreign investors He said President Salinas 
during the rest of . 1990, Mr • had ordered the “disincorpora- 
Alfredo Elias Ayub, Mining turn" of 19 zones of the mineral 
and Basic Industry Under Sec- reserves, 
retary, announced. “Such measures, plus fiscal 

He said a similar amount of incentives and prompt and 
mining land was freed from accessible credit support are 
state control last year. “By the making Mexico very attractive 
end of year the current to foreign investors in mining;'", 
government will have relin- he raid. . .. 
quished control over neariy lm . .. Ehas Ayub said the govem- 
hectares.” Mr Ehas Ayub said. ment wiH continue to, release 
The Mexican Mining Cham- mining deposits on land that 
ber calculates that a surface of- has been left idle. In some 
about 2.2m hectares has been cases for many years; 
taken out Of government con- He promised government 
trol to the past eight years and credits totalling 300bn pesos 
that, by the end of 1990, the ' for Mexican firms, willing- to ! 
national mineral reserve will invest in mining, 
cover only 300,000 hectares. : Last year mining production 
EHag Ayub said concessions slipped nearly one per cent, 
will be granted to Mexican while other industrial sectors i 
investors and to foreign toves- showed growth, rates ranging 
tors willing to take a minority -from 1.4 to 8 per cent How- 
position in a joint venture. ever, the official forecasts say 
Energy, Mines and Para- mining will grow by 2J. per 
state Industry Minister, Per- cent this year. . 
nando Hiriart Balderrama, Mining companies have 
stressed in a later statement scheduled investment totalling 
that the mineral reserves that J2.lbn over the next four years. 


Judge urged 
to dismiss 
Barry charge 

MAYOR Marion Barry’s 
attorney is urging a federal 
judge to dismiss a cocaine pos- 
session and perjury indictment 
against the mayor, arguing 
that the Government “manu- 
factured the crime” that pro- 
duced Barry’s January arrest. 
Richard Keil of Associated 
Press reports from New York. 

In papers filed Tuesday, 
Barry, attorney R. Kenneth 
Mundy also said a videotape 
that allegedly shows Barry 
smoking crack cocaine should 
not be used to the trial. 

Mundy also asked the U.S. 
District Court to throw out 
grand jmy testimony In which 
Barry allegedly lied about his 
drug use. Mundy argued that 
Barry had been assured he was 
not the target of a drug probe. 

Barry faces an eight-count 
cocaine possession and perjury 
indictment that was returned 
several weeks after his arrest 
in an FBI sting operation. The 
mayor was arrested after alleg- 
edly being videotaped smoking 
crack cocaine to the downtown 
Washington hotel room of a 
famaift comp ani on. 


Democrats 
in Texas 
resolve dirty 
campaign 

By Lionel Barber in 
Washington 

MRS Ann Richards, a 
reformed alcoholic who serves 
as state treasurer, survived 
one of the meanest campaigns 
in Texas political history to 
win the Democratic nomina- 
tion for governor. 

Dogged by allegations that 
she used cocaine and mari- 
juana, Mrs Richards, 56, 
stepped Into the gutter and 
eventually outslugged ber 
opponent, Mr Jim Mattox, 
state attorney general. With 
virtually all precincts counted, 
she was hading 54-46 per cent 

“This baa been a very diffi- 
cult, very bard race," said Mrs 
Richards with uncharacteristic 
Texas understatement. She 
faces a tough battle to Novem- 
ber against Mr Clayton Wil- 
liams, a mnlti-mfmonali e oil- 
man-rancher who is the 
Republican nominee and cur- 
rent favourite. 

The Texas governs rship race 
has Importance well beyond 
the state boundaries because 
of boundary changes. Texas 
stands to gain three or four 
new seats to the House of Rep- 
resentatives depending on the 
results of the 1990 census. 

Mrs Richards’ challenge will 
be to unite the fractious local 
party. Already, Mr Mark 
White, a former Texas gover- 
nor who lost in the Democratic 
primary, has vowed never to 
support or vote for her again. 

Mrs Richards rose to 
national prominence with a 
ripping attack on then-Vice 
President George Bush at the 
Democratic National Conven- 
tion in which she said Mr 
Bush was born with a silver 
foot to his mouth. She would 
become the first woman gover- 
nor of Texas since Miriam 
(Ma) Ferguson in 1932. 

hi terms of voter turn-out, 
the Democrats still hold an 
advantage. But the Republi- 
cans are growing steadily in 
number. If Texas remained to 
Republican hands, it would be 
a big blow to the Democratic 
Party which is seeking to 
wrest control of California and 
Florida, the other two main 
gubernatorial prizes this year. 

Privatisation 
gets go-ahead 
in Brazil 

By John Barham fn S3o 
Pauio 

THE Brazilian Government 
has won congressional 
approval for its privatisation 
strategy, bnt Congress has 
claimed the right to veto indi- 
vidual sales. This is the first 
time Congress has approved a 
broad privatisation pro-' 
gramme. 

President Fernando Collor 
de Mello, who has pressed the 
case for privatisation aggres- 
sively, intends to sell compa- 
nies worth 9i8bn during Ms 
five-year term. Altogether, the 
Government owns 179 compa- 
nies with a net worth of S46bn. 

Last year Congress threw 
out a similar proposal made by 
President Joe& Sarney. 

Federal officials and con- 
gressmen are sensitive to 
growing public demands that 
the Government cut Its expert- 
ditnre heavily after Mr Collar 
froze an estimated $115bn in 
private financial assets and 
raised utility prices and taxes 
to stabilise government 
finances. 

The Government is now 
empowered to sell all federal- 
ly-owned companies, except 
for giants such as Banco do 
Brasil, Petrobras, and the tele- 
phone and postal services. 


Thrifts rescue operation in a mess 

Anthony Harris assesses the unravelling of the US savings disaster 

m ttr ITS Administration’s regarded mainly as an oil-belt Congress. It was thought that taxpayer some small change bv 


T HE US Administration’s 
rescue operation for the 
thrift industry - with 
its ever rising est imated costs 
- is in a mess. There is much 
activity by the Resolution 
Trust Corporation (ETC), the 
agency set up to resolve the 
crisis, anrt by the Justice 
Department, to get things mov- 
ing, fmd there is now even talk 
of redrafting the whole rescue 
from first pri nciple s. 

Whatever is done, and what- 
ever new estimates of the dam- 
age ran be made, ft is dear 
that the disaster will signifi- 
cantly enlarge the tJS national 
debt and cast a shadow over 
the national real estate market 
for years. 

Despite its huge scale - the 
Comptroller General, Mr 
rharipg Bowsher, a man with - 
an eye for headlines, last week - 
introduced the word “trillion" 
into the discussion fin: the first 
tfmfl - this is stffl a reg ional 
problem, affecting^ sl _ m inority 
of the savings institutio ns. 

According to Shesbunnff 
Information Services 1,925 - 62 
per cent - of the nation's 3^)83 
thrifts are still profitable. Their 
1989 earnings of S4.4bn were 
overshadowed, however, by the 
*234bn lost by the 88 per cent 
that were, to put it mildly, - 
unprofitable. It used to be - 


regarded mainly as an oil-belt 
problem but now mare losses 
. are being made outside. \ 

Texas, at ?8-2bn ? accounts 
for more than a quarter of the 
damage, but five other states 

- Arizona, California, New 
York, New Jersey and Pennsyl- 
vania - accounted for twice as 

much between them. 

According to Mr Bowsher 
the failed thrifts — including 
those under BTC, management 

- are losing a farther $29m a 
day, simply because it. seems 
Impossible to sell , or dose 
them. The RTC, which has so 
far “resolved” only. 52 thrifts 
since it opened shop, has how 
promised publidy to liquidate 
another 140 aE themin the next 
90 days. 

To do so, it has had to swat- 

low' 'part of its pride, and 
indeed part of its thrift. Bid- 
ders have betel complaining 
that the RTC has been 
dPTwandiTig quite ntireatistic 
prices for institutions still 
exposed. to large claims, but 
has also refused to unbundle 
the risky parts te the portfolio 
and offer a workable institu- 
tion for sale. 

This is one aspect of an RTC 
/tfiommwi it* primary .duty is to 
the taxpayer, which implies 
both stnfcmg wwwi deals and 
defending those deals before 


Congress. It was thought that 
the politicians would never 
countenance the 30 per cent 
and more which is the return 
expected on really risky assets. 

The surviving “healthy" 
thrifts — the term is relative 
- have also been complaining 
of the BTC’s toughness. For 
example, by insisting on the 
right to repay high-yielding 
CDs and bonds ahead of matu- 
rity and without compensation, 
it has created a new class of 
“truncation risk” which is 
to have raised the cost of funds 
for the whale industry. 


N ow the RTC and its 
powerful chairman Mr 
William Seidman have 
conceded some points. Sisk 
will be unbundled (and proba- 
bly left with the taxpayer): the 
new policy will allow buyers to 
bid solely on the “core" institu- 
tion, consisting of a thrift's 
deposits and securities hold- 
ings. Bands of insolvent insti- 
tutions win be honoured where 
there are funds. Other paper, 
though, will still be “trun- 
cated*/ 

Meanwhile, the Administra- 
tion has at last abandoned the 
pretence that it can manage 
with the fUnds so far voted far 
the rescue, and the Justice 
Department will try to save the 


taxpayer some small change by 
seizing the physical assets of 
the insolvent thrifts and their 
former owners. 

These changes in toe work- 
ing rules may get the “rescue" 
moving again, awfl so Hmi* the 
additional losses which simply 
reflect delay; but its larger con- 
sequences are only beginning 
to emerge. The RTC, which 
will become the largest owner 
of empty buildings and aban- 
doned construction sites to the 
history of the world, has still 
to reveal its modus cperamU in 
a fearful real estate market; 
and both the Administration 
and the Federal Reserve are 
beginning to have second 
thoughts about how future 
disasters might be prevented. 

Largely due to the persis- 
tence of Representative Henry 
Gonzalez, who to the House 
Banking Committee runs a per- 
manent investigation of the 
worst cases, it is being admit- 
ted that the deposit insurance 
system itself, which enabled 
rickety institutions to bid far 
above market rates for insured 
deposits, may have to go. 

The Fed is “in the process of 
developing a position" on this 
issue: hardly a bold stand, but 
at least it Indicates that no 
cows are sacred any more to 
this devastated pasture. 
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ASSI is one of 
Europe's leading 
paper and 
packaging 
companies. We 
have production 
in Sweden, 
Belgium, 
Denmark, 
Germany, Great 
Britain, Italy, 
Switzerland and the Netherlands. We produce 

830.000 tonnes packaging paper and board 
annually. We make 220,000 tonnes market 
pulp every year. Our production of corrugated 
board and corrugated boxes amounts to 

500.000 tonnes a year. ASSI has 7,600 
employees. 

During 1989, ASSTs financial position has 
been strengthened by two new share issues 
totalling SEK 1 billion. At the same time the 
National Swedish Forest Service has become 
owner of 25 per cent of the shares in ASSI. 

ASSI Group net sales totalled MSEK 7,093. 
Group earnings after financial income and 
costs totalled MSEK 451 (MSEK 466). The 
1988 earnings included substantial capital 
gains on sales of entities. For comparable 
entities, profit after financial income and costs 
increased by about MSEK 100 or 25 per cent. 


The business climate for our main products 
continued to be bright, although the market 
for bleached cellulose slackened during the 
later part of the year and prices stagnated, 
after four years of strong growth. During the 
year under review we have consolidated our 
market position through, among other things, 
purchases of corrugated board companies in 
Belgium and Italy. 


r‘ •k > M Looking towards 

1-990 it is pleasing 
■ t° note that our 

various entities are 
A 111 veT *y good shape. 
^ Our financial 
position is strong so 
[WA that we can 

fifeSillm -*iHk U continue to develop 
ASSI within our present product areas." 


Hans Carlsson 

Managing Director and CEO, ASSI 


To find out more about the performance, direction 
and prospects of some of Sweden's most successful 
corporations please circle below for your free copy 
of their 1989 Annual Reports: 

ASSI CARDO 
EUROC FFV MoDo 
NORDSTJERNAN PERSTORP 


SKANSKA SKF STORA 


This offer expires Oct 31, 1990 


Attach your business card or please print. 


Company 


Address 


Country 

Swedish Annual Report Promotion, 

Box 10020, S-10055 Stockholm, Sweden. 
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VISA 


AS EASY ID USE ABROAD AS AT HOME 
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Toronto. Canodc 
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Accepted in Canada and anywhere you 
travel. The worlds most widely used card 
is welcomed in hotels and restaurants, 
for car hire or shopping. 

Travel 

confidently- 

use Visa VISA 

ALL YOU NEED 







Concorde Jetliners and ddL sible and toughen rubber so it 
draft's dirt bites would be In am boom back into shape again 

for rough lant&ttgs were it not for and again. 

Akzo’s Crystex" insoluble suHar. As a matter of fact, without 

Crystex ' additives make high onr prod u ct s the tires on a 
performance radial tires pos- Concorde's lantSng gear would 


need replacement after every 
touch-down. Invisible on the 
finished product but esse n ti al 
to its performance -as are the 
industrial fibers from Akzo that 
toughen the same tfces-Qystnx* 


products are just a desk ex- 
ample of one at Akzo’s major 
activities: turning commodities 
hits Specialties. 

Akzo’s s pecialty rhrmlmls 
are also an unseen yet essential 


"MTo n ent in modern papers, nearly -ai of these: appticatfoes 

fuels, rtrferg u nta . fabric soften- m dose cooperation with oar 
ere, paints, mMQdnes, synthetic dents. Many are bayed on the 
fibers, computer chips, tesectl- more than 20,000 patents pward- 
ddes, adhesives ml bundredsof ed to onr researchers, 

other Kerns. We’ve developed Akxo. We’re 70,000 people hi 


50 OMmtriestaedve'k^ 

fibers, co^mgs and health care. 

ftx-ftather information: . 

PU 85663633. Also n* 

BO. Bok 9300, 6800 SB Ardhan, 
the Nethertands. ?- 
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672, Rue de Neudorf 
L-2220 Fradcl 

R.C. Luxembourg No. B. 31442 
NOTICE OF MEETING 

Shareholders of Frontrunner I, Sicav, arc hereby invited to attend the 
annual general meeting which will be held on April 30, 1990 at 10-00 a-m. 

at the registered office, with the fblkvwuig 

AGENDA: 

1. Submission of the rep o rts of the Board, of Directors and of the 
Authorised Independent Auditor. 

2. Approval of the balance sheet and the profit and loss statement as at 
December 31. 1989. 

3. Discharge to the Directors and the Authorised Independent Auditor in 
respect of the Carrying out of their duties during the fiscal year ended 
December 31, 1989. 

4. Election of the Directors and the Authorised Independent Auditor. 

5. Miscellaneous. 

The shareholders are advised that no quorum for the Items of the agenda 
is required and that the decisions will be taken at the majority of the 
shares present or represented at the Meeting. Each share is entitled to one 
vote. A shareholder may act at any Meeting by proxy. 

Shareholders wishing to attend the Meeting are requested to notify 
Frontrunner Management Company S_A_ by April 25, 1990 at the latest. 

By order of the Board of Directors. 

Frontrunner Management Company S-A. 

672. Rue de Neudorf 
L-2220 Findcl 
Telephone: +352.43887265 
Telefax: +352.439350 


WORLD HEALTHCARE 


The Financial Times proposes to publish a 
Survey on the above on 

29TH MAY 1990 

For a full editorial synopsis and 
advertisement details, please contact: 

DENIS CODY 

on 01-873 3301 
or write to him at: 


Number One, Southwark Bridge 
London SE1 9HL- 
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AMERICAN NEWS 


Canada gives Caribbean a breathing space 

Canute James reports on the regional reaction tp Mulroney’s debt write-off decision 


T he decision of die Cana- 
dian Government to 
write off C$182m 
(Si 55m) which It is owed by the 
English-speaking Caribbean 
countries is significant for its 
timing as much as for the relief 
it will bring to the region's 
small, pressured economies. 

While low-income countries 
have benefited from debt for- 
giveness, such concessions 
have not been enjoyed by mid- 
dle-income developing coun- 
tries- Many of their leaders 
have complained of being 
unfairly edged out of access to 
soft money from multilateral 
institutions. 

The countries involved have 
a combined foreign debt of 
SIQbn. but the region’s per cap- 
ita debt is higher than that of 
countries such as Brazil, 
Argentina and Mexico. 

The cancellation of the debt, 
amrntinced by Mr Brian Mulro- 
ney, Canada’s Prime Minister, 
at a meeting in Barbados with 
his Caribbean counterparts, 
hag ro m p amid fai+Miang fears 
in the region that the level of 
official aid will decline over 
the next few years. 

Increasing attention by west- 
ern industrialised countries to 
political changes in eastern 
Europe, and new US support 
for the governments of Panama 
and Nicaragua, have not eased 
Caribbean concern about 
future assistance. 

It is not surprising, there- 
fore, that Mr Mulroney’s deci- 
sion has been welcomed by the 
Caribbean states which will 
benefit most - Jamaica, which 
owes Ottawa C$93m (279m), 
Guyana, which owes C$32.7m 
(S27m) and Barbados with 


Mr Brian Mnlnmey 

C$23. 4m ($20m). 

“Prime minister Mulroney 
has not only made a contribu- 
tion towards solving the prob- 
lems of the region,” sa id Mr 
Michael Manley, the Prime 
Minister of Jamaica, which baa 
a foreign debt of $L5bn. "He 
has sent a signal to the other 
developed countries. It is a 
bold move.” 

Mr Carl Gteenidge, Guyana’s 
Finance Minis ter, said the 

Canadian mOVB WOUld help his 

country’s attempts at economic 
recovery, as the burden erf ser- 
vicing Guyana’s $L7bn foreign 
debt was “onerous.” 

“What is important in Mr 
Mulroney's action is 1 he princi- 
ple of it and what it signals to 
other countries like Britain, 
France, West Germany and 
Japan,” said Mr A. N. R. Robin- 
son, Prime Minister of Trinidad 
and Tobago, which has a for- 
eign debt of $L8bn. 

For his part, the Canadian 
leatier said be was motivated 


‘Easing the debt 
is an important 
statement tp 
Caribbean leaders 
that we support 
their efforts 9 
— Mr Mulroney 


by a desire to assist Caribbean 
countries', 'despite domestic 
criticism for cancelling the 
debt 

*T would not be surprised, if 
Canadians are angry at this,” 
he said. ' "These are not easy 
times, bat it is ah ongoing 
that we have to 
some fianaHiaTi contribu- 
tion to the sustained develop- 
ment Of tl MMW ftf i nf i L r i wa. 

“These countries deserve all 
the help that Canada can give, 
and *a»irig the debt is an 
i mpo rt a nt statement to Carib- 
bean lead e rs that we support 
their efforts.” 

But the cost to Canada of the 
cancellation 'will be compara- 
tively small. The outstanding 
C$l82m is from loans which 
have totalled just under C$lbn 
over the past two decades. 

These have been on conces- 
sionary terms, with repayment 
periods up to 50 years in some 
and at 


_ . rates sometimes 
as low as 3 per cant 


The move will save the 
region about C$9m in principal 
and interest payments next 
year a sum which appears 

small but whose" benefit to tim 
small, strugglin g economies is 
significant 

While Caribbean leaders are 
hoping that other developed 
countries will correctly read 
the "signal” which they say Mr 
Mulroney has sent, they are 
likely' to remain concerned 1 
over difficulties they face in 

Aaling with their frirwy n rieht 

Just over Kf per cent of the 
debt stock of the 1 Bnglish- 
spealdng countries of the 
region represents arrears, with 
those of Guyana bring over a 
half of its total debt ' 

Agreements oh new pay- 
ments schedules are freq uently 
sought from commercial and 
Paris Club creditors, but the 30 
per cent erf the debt owed to 
multilateral institutions can- 
not be rescheduled. 

“While there is great relief in 


the region over the move made 
by the Canadians, we are shU 
oftwfrftntfhg a major problem 
because-' ire can get no form of 
relief' fron^” the' multilateral 
institution^" said one Barba? 
<Bah government official . ■' 

T he debt issue has 
directed attention from 
ah equally Mgnlflcaht 
concession made by Mr Maho- 
ney to toe Caribbean.' 

- The Ehgh&speaking coun- 
tries of the region are benefi- 
ciaries of a four.-year-rid trade 
part with Canada which allows 
a Tange of Caribbean exports 
duty-free access to the Cana- 
dian market. 

Caribbean govranments have 
argued repeatedly, however, 
that' CaribCan, as the trade 
programme is could be 

Improved if some key products, 
particularly textile's and 
leather products, wexe added to 
the list . of preferences. . 

The value erf trade between 
Canada and the region .'aver- 
ages C$600M (1512m) per year. 
Mr Mhlra&gr SaM CarfbCan Is 
being expanded to alloWdiify . 
free entry ' erf leather luggage 
and vegetable .fibre' products: 
Caribbean officiate are hoping 
for' farther concessions. : * ' 

“As important as develop- 
ment assistance ls, it is trade, 
not aid, tbai wai ^are tl^ 
Commonwealth Caribbean's 


pw»y- 

“Of course we would have 

preferfed'^mbrefundaiiieni^ 

changes* to The trade 

g ramme ,” mM 'tbe Barbaman 
nffirfal, “but we wIB-'havtj jb 
try to get ffjem bft by bft.® 


Christians 
in Cuba to 
be allowed 
in the party 

PRESIDENT Fidel Castro of 
Cuba has promised to end dis- 
crimination against Cuban 
Christians and other religions 
believers and work towards 
allow ing them to fain the conn- 
try's ruling Communist Party, 

Beater reports from Havana. 

“We're going to end this' dis- 
crimination as soon as-.posai- 
Mo That is toe overwhelming 
without exception, in 
the party leadership," Tlfr Cas- 
tro told a meeting of the Cuban 
Ecumenical Co uncil last week. 

Detailed excerpts of the 
April# meeting were shown at 
length on state television on 
Monday and Tuesday. 

But whUe making clear the 
party leadership wanted to end 
discrimination, the Cuban 
leader clearly appeared to con- 
dition this to a position of alle- 
giance from* Cuban Christians 
to toe country's socialist sys- 
tem. “On tide basis of confi- 
dence, on this basis of princi- 
ples of defence of the country 
and defence of the revolu- 
tmn._everything is possible," 
Mr 'Castro said; 

The ' Ecumenical Council 
groups all' of the country’s 
churches and faiths except the 
biggest,' the Homan Catholic 
Church, whose relations With 
the 1 communist 'government 
have beenthe most strained. 

." Mr Castro said it was unjust 
that flhrfiflarfa whowere also 
patriotic Cubans should con- 
tinue to he discriminated 
against in their Work and daily 
hves^moid could not currently 
be communist party members. 


By Leslie Crawford in Santiago 

POLITICAL PRISONERS in Chile 
have called off a two- week-old hunger 
strike in support of their demand g for 
immediate release, but the pressure is 
still on the new civilian government 
to solve one of the most delicate prob- 
lems inherited from the military 
regime. 

President Patricio Aylwin has said 
he will not free all of Chile’s 340 politi- 
cal prisoners. The country's 1980 con- 
stitution, one of Gen Augnsto Pin- 
ochet’s proudest legacies, does not 
allow him to decree a general 
amnesty. 

And even if he could, Mr Aylwin 
says be is not prepared to pardon 


those convicted of blood crimes . The 
latter number no more than go, after 
49 signed their own release papers in 
a spectacular jafibreak last January. 

Among those who escaped by dig- 
ging a tunnel underneath Santiago’s 
public jail were 20 guerrillas con: 
victed of staging an assassination 
attempt against Gen Pinochet in Sep- 
tember 1986. 

Nevertheless, the hunger strike 
which ended on Monday and dally 
demonstrations by human rights 
groups have pushed the plight of 
these prisoners to the top of the gov- 
ernment’s political agenda. 

Many have been languishing in jail 


for years awaiting trial, while others 
were convicted in miliar y courts on 
the basis of confessions extracted 
under torture. 

“For *hj« reason alone," says Mr 
Hugo Gutierrez, a lawyer at the Com- 
mittee for the Defence of Human 
Rights, “the government should not 
distinguish between prisoners of con- 
science and those convicted of violent 
crimes. They were fighting s violent 
dictatorship-” 

Mr Francisco Cnmplido, the Justice 
Minister, says there should be no 
political prisoners in a democracy. 
But he was dearly exasperated by the 
hunger strike, which he said only 


served to undermine the . govern^ 
mentis efforts to ^vethepjx®em/’ 
President Aylwin has. rushed to 
Congress a package of reforms that 
would abolish 'the" death penalty agd 
remove many “pol ftfeaf mtnw " 
the statute books. " - 1 ' ~ 

He has qiqo promised an . extensive 
judicial wfewq fay plowrnp ~ |lw]^lflng 
of pending cases and to" aifipw'tiie 
courts to review existing oofiyictixin^. 
But the suggestion thatthe judiciary 
is in need of reform has brought Pres: 
Went Ayiwhl into' a headlong dash 
with Chile’s Supreme Gonrt justices. ' 
President Ayiwm’s freedom of man- 
P HO M is also limited by tiie contin- 


existehce df armed left wing 
©nMarch 2L theday 
___ ^.,_ & _Ttfaeabc4itl(m of the death 
penalty,' a'guegtiBa commando nearly 
succeeded m kiffihg former Air -Force 
j^mmapdRr^frNjtiEf Gustavo Leigh; 

the i97ff coup. 

To release convicted guerrillas 
while thefrpomTades continue tp 
ptag£ tdoqdy attars 'yrould provoke 
toe Wrath oft&Ariaed Forces. 

K would also destiny the fragile 
consensus tog$ exists between Mr 
Ay!$rih-g' cenfre-Iefe coalition and the 
om^tvative cqpppsitimr on the need 
for ^penal reforms. 


** 
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AS YOU CAN SEE 


/O' 


A NATIONAL TRAINING 



ISN’T ALL YOU WIN 



As more and more 


What’s more, a National Training 


financial organisations Award continues to pay dividends 


are discovering, it pays 


to invest in training. 


Just look at the figures. 


Many companies start to attract a 


higher calibre of recruit. 


(Wouldn’t you rather join a company 


Not only have business with a first class staff training programme?). 


STAFF TURNOVER DOWN 
ONE THIRD AT 
NATIONWIDE ANGLIA. 


objectives been met. 


but staff morale 


and enthusiasm are 
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NET PROFIT UP 124% AT YORKSHIRE BANK. 


For a 1990 competition entry pack. 


phone 0800 590 926, quoting reference 


given a boost. And that is important in 


FOl or complete the coupon below. 


a business where you have to deal with 


people as well as money. 


The National Training 


Awards recognize this com- 
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mitment to training. 


Every 


organisation 


SALES INCREASED 30%, AT N.F.U. MUTUAL. 


showed how better staff training had led 


to better results. 


FREE PUBLICITY. 


Then there’s the free publicity. 


Winners have been featured in both 


that entered national and local newspapers as well 


clearly as Channel 4’s“Business Daily’ 


In short, it’s an Award you will want 


to win, when you see what you win. 


^ THE NATIONAL TRAINING AWARD. 


'-.Rs 


A CREDIT TO YOUR 
ORGANISATION. 


I For more information and an entry pack write to National 
Training Awards, FREEPOST (GR629), Cirencester, 
Gloucestershire GL7 1BR. Or phone 0800 590 926. 

NAME: - — 

JOB TITLE: 

ORGANISATION:. 

TYPE OF COMPANY: — 

NUMBER OF EMPLOYEES:. 

ADDRESS: - 


. POSTCODE: _ 
| TELEPHONE:. 


AGENCY 
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UK NEWS 



Companies Savings and Investment Bank collapse 

agn deal to Key defendant in Manx 

tram Polish J 

managers case unfit to stand trial 


BRITAIN IN 
BRIEF 


By Charles Leadbeater, 
Industrial Editor 

ABOUT 1,400 Polish managers 
axe to he offered training 
courses with British compa- 
nies under an agreement 
signed yesterday by the the 
British Council and the Con- 
federation of British Industry 

(CBI), the employers’ organisa- 
tion. 

More than 100 British com- 
panies from sectors including 
telecommunications, civil 
engineering, finance, hotels 
and tourism have offered to 
train Polish managers on 
courses lasting an average of 
eight weeks. The scheme is 
likely to be extended to Hun- 
gary and Czechoslovakia. 

Sir Trevor Holdsworth the 
CBFs president said, however, 
British companies were likely 
to take a relatively cautious 
view of investment in eastern 
Europe until property laws 
were changed to allow full for- 
eign ownership of indigenous 
companies- 

Meanwhile, industrial 
investment In Britain Is set for 
a serious decline according to 
a set of business surveys to be 
published by the CBL 

Mr John Banham, the CBTs 
director general, speaking 
after a meeting of the confed- 
eration’s governing council 
said medium sized companies 
were expecting unemployment 
to rise and investment to fall 

significantly. 

Mr Banham said a fall in 
Investment could mean British 
companies would miss out on 
historic opportunities to invest 
in eastern Europe and to 
strengthen their position in 
the run up to creation of the 
single European market in 
1992. It would also delay a cor- 
rection of the balance of pay- 
ments deficit 

The CBI council’s second 
main concern was the way 
British manufacturers units 
costs are rising more quickly 
than their foreign competitors. 

Mr Banham said the surveys 
showed manufacturing produc- 
tivity was growing at 6.5 per 
cent a year, while pay settle- 
ments were averaging &5 per 
cent 

This meant that either UK 
competitiveness would start to 
deteriorate, slowing the 
growth of exports or unem- 
ployment would rise more 
steeply than generally fore- 
cast 


By Sue Stuart 

MR Victor Gray, the principal 
defendant in the Savings and 
Investment Bank Trial in the 
-Isle of Man, was yesterday 
declared to be unfit to stand 
trial for the present 

Mr Thomas Field-Fisher QC. 
the acting Deemster (judge) 
ruled that Mr Gray, alleged to 
be the beneficial owner of the 
bank — which collapsed in 1982 
with £42m in debts and 3.000 
depositors - should not stand 
trial at the present time for 
reasons of health. 

After examining Mr Gray’s 
medical records and the psy- 
chiatrist treating him. Mr 
Field-Fisher said Mr Gray 
would "have the greatest diffi- 
culty in defending himself, 
firstly on the basis of amnesia, 
and secondly, and more worry- 
ingly, because of the fact that 
he needs a change of medica- 
tion for his illness.” 

T have come to the conclu- 
sion that he should not be tried 
by this jury at this time. If he 
recovered, he could stand trial 
on a fresh basis with a fresh 
jury or not at alL” 

Mr Gray remains on bail and 
the Manx Attorney General 
will decide whether to bring a 
separate case if Mr Gray’s 
health improves. 

Mr Gray and seven other for- 
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Gray: unfit for trial 

mer directors. 

officials a 


agents of the bank face 37 
charges including fraud and 
false accounting. Mr Field- 
Fisher is hearing defence sub- 
missions that the trial be 
stopped because of the delay in 
bringing it to court 
During yesterday’s hearing, 
Mr Nigel Hamilton QC. for Mr 
John Cunningham, the former 
manager of the bank, said the 
Manx Attorney General knew, 
or ought to have known, that 
Manx Treasury officials and 
politicians were not insured by 
the government sufficiently to 


cover the total liability they 
might have faced from c l aims 
by former bank depositors. 

He said Royal Insurance had 
£5m liability cover on Mr Wil- 
liam Dawson, the Manx Trea- 
surer, and £300,000 on individ- 
ual members of Tynwald, the 
Manx parliament - a total of 
£&5m for Mr Dawson and the 
seven former Treasury politi- 
cians and officials who had 
faced civil actions from former 
bank depositors. 

Mr Hamilton said Mr Wil- 
liam Cain QC, the island's 
Attorney General, had written 
at the end of 1983 to the defen- 
dants in t he civil action stat- 
ing: "If any liability is estab- 
lished against named 
defendants, 1 am assured by 
the government Insurers that 
the liabilities will be met by 
the government insurers.” 

Mr Dawson and the others 
would have been liable for any 
sum in of £&5m, said Mr 
Hamilton. He said the Attorney 
General had "not been relieved 
of that anxiety until last 
Thursday,” when the judicial 
committee of the Privy Council 
ruled that depositors had no 
niaiin a g a inst the Treas u r er or 
the Manx Government 

The court recessed for 
Easter. 



Extra 200 

warders 

pledged 


HOME Secretary Mr David 
Waddington moved to quell 
ftp crisis in the prison service 
by announcing that 200 more 
officers will be recruited 
immediately. 

The move amn» after Mr 
Waddington met Prison 
Officers’ Association Officials 
and was presented with a 

dpmand £or an 

package of measures to help 
bring peace to Britain’s jafis. 

He said the 200 extra were 
being brought forward from 
a tr aining pro g ramme 
originally planned for later 
tids year. 

Extra equipment for prison 
officers was also announced 
and 3,000 vacant prison places 
will be brought into opera tio n 
to ease o v ercrowding at some 
jails.- 


Office of fair trading condemns *no better’^ 

w • ~b • -m ALTHOUGH the condition 

life assurance disclosure rules 3989 the general state of tli 


By Eric Short 

SIR Gordon Borrie, Director 
General of the Office of Fair 
Trading, has condemned the 
roles from the Securities and 
Investments Board (Sib) relat- 
ing to the disclosure of infor- 
mation to consumers on life 
assurance products. 

His report to Mr Nicholas 
Ridley, Secretary of State for 
Trade and Industry, asserts 
that these rules are likely to 
restrict and distort competition 
to a aignifirant extent 

His assertion was bitterly 
refuted by the life companies, 
through their trade body the 
Association of British Insurers, 
and was refuted by the British 
Insurance & Investment Bro- 
kers' 

Under the requirement of the 


1986 Financial Services Act, 
the Director General has a stat- 
utory duty to review the rules 
d rawn up by Sib and the vari- 
ous self-regulating organisa- 
tion bodies and to judge 
whether they have a signifi- 
cant anti-competitive effect 

However, it is the responsi- 
bility of the Secretary of State 
to decide whether the rules 
should be changed to meet any 
criticism from the OFT. 

Sir Gordon Borrie is attack- 
ing Sib primarily for failing to 
go far eno ugh in its disclosu re 
requirements. 

He wants both commission 
and expense disclosures to be 
given to the investor at the 
time of the sale, not after the 
sale as with the present rules. 


He wants commission to be 
shown in cash terms, rather 
than or in additi o n to the cur- 
rent method of showing the 
commission as a percentage of 
pr emiums. 

The Sib rules will require as 
from July 1 that hfip company 
expenses will be given after the 
sale and shown as a redaction 
in investment yield- This rale, 


ALTHOUGH the condition of 
Britain’s roads improved in 
1989 the general state of the 
roads is no better than it was 
13 years ago. 

^Those are^the concisions 

condition survey. 

The Government has reacted 
to the report by promising a 
£4Q7m programme of major 
maintenance for motorways, 
trunk roads and bridges in 
1990-91 - an increase of £68m 
on the previous year. 

THp r nfld maintenance 
survey found that some rural 


claims Sir Gordon Borrie will roads woe in worse conditions 


not enable investors to com- 
pare the benefits of d ealing 
with independent advisers. 
*Report on the Disclosure of 
Information about Ufe Assur- 
ance Products and Commissions 
paid to Independent Financial 
Adoiosers from OFT Room 612, 
Chancery Bouse, London WC2A 
1PR. 


Why Ford switched to Cologne 

Kevin Done examines the transfer of a £225m project from Wales 

T HE first rumours that said Mr Andy Richards, the 
all was not well with Bridgend plant convener. 

Ford’s planned £725m The response demonstrates 


T HE first rumours that 
all was not well with 
Ford’s planned £725m 
engine plant investment in 
Bridgend, South Wales, 
reached the local workforce 
about three months ago via 
Ford engineers visiting the 
plant. 

When Mr Albert Caspers. 
Ford of Europe’s director of 
manufacturing, flew to the 
plant on Monday it was to con- 
firm the workforce's worst 
fears that the company had 
decided to transfer the £225m 
second phase of the project to 
Cologne, West Germany. He 
was met by a sense of betrayal 
among the workforce. 

It was only a month ago, 
after fierce lobbying by the 
workforce, that Mir Caspers 
even admitted to the feet that 
Ford was carrying out a “thor- 
ough evaluation of its manu- 
facturing plans in Europe” 
which could have an impact on 
the planned expansion of 
engine-building capacity in 
Bridgend. 

While British union officials, 
led by Mr Jimmy Aiziie of the 
AEU engineering union, a 
national negotiator with Ford, 
reacted in a predictably shrill 
tone attacking the company’s 
“diabolical decision," leaders of 
the local workforce gave a far 
more measured response, con- 
centrating on what they felt to 
be underhand methods used by 
Mr Caspers. 

“We said we were not used 
to this sort of covert action,” 


said Mr Andy Richards, the 
Bridgend plant convener. 

The response demonstrates 
an unease in the UK at the 
management style of Mr Cas- 
pers. one of the most senior 
West German executives in 
Ford’s European team and a 
former plant manager of Ford’s 
plant in Halewood, Merseyside, 
who replaced Mr Bill Hayden, 
Ford of Europe’s long-serving 
and hi g hl y respected manufac- 
turing director, a year ago. 

"Hayden was up front and 
gave us a chance to come up 
with the goods ” said Mr Rich- 
ards. "To find thi« out from 
engineers installing phase one 
is not the done thing. It does 
not give us confidence in the 
company at the Ford of Europe 
level." 

Mr Richards does not hide 
the feet that Bridgend was per- 
forming below production tar- 
gets in the early months of this 
year in the midst of the largely 
unofficial industrial actions 
that hit FOrd in the UK and 
closed its Halewood and South- 
ampton plants and its Belgian 
van assembly line. He feels 
that Ford has been less than 
straight with the Bridgend 
workforce, however, in the rea- 
sons it has offered for its deci- 
sion to switch the second 
phase of investment to 
Cologne. 

On Monday Mr Caspers was 
forced to agree at least to a 
visit by leaders of the Bridgend 
workforce to the Cologne 
engine plant in the near future. 



s met by 


Albert Ca* 
a sense of 


Tf Ford of Cologne is so effi- 
cient then we must see it The 
joint works committee will go 
there so we can see for our- 
selves." 

It was only last year that Mr 
Hayden claimed that Ford had 
been closing the productivity 
gap between its UK and conti- 
nental plants and that in pow- 
ertrain (engines and transmis- 
sions) production the gap was 
only about 10 per cent 

Ironically it was only last 
Friday that the Bridgend work- 
force agreed to implement a 
new plant agreement that wifi 
give Ford much greater flexi- 
bility of working practices at 
the South Wales engine plant 
with integrated manufacturing 
teams, group leaders instead of 
foremen, more responsibility 
on the assembly line, and 


fewer demarcations. 

“It is a far-reaching docu- 
ment,” says Mr Richards, “it 
win enable us to compete in 
Ford of Europe and make 
changes.” 

Mr Richards believes that 
there were factors other than 
Bridgend’s industrial record 
weighing heavily in Ford's 
thinking, as the company reas- 
sessed its South Wales invest- 
ment. “There are political 
influences behind this as well 
as industrial reasons. The 
changes in Europe at the 
moment, German reunifica- 
tion, and the opening up of a 
vast East European market” 

That said, Bridgend accepts 
that its chances were not 
helped by the rash of industrial 
disputes that hit Ford earlier 
this year. 

In spite of the disappoint- 
ment in Bridgend, Ford is now 
dangling the vague carrot that 
the plant can still figure in the 
company’s next important 
European engine project, the 
Sigma small engine pro- 
gramme, which will probably 
be located chiefly at Valencia , 
in the mid-1990s, but perhaps 
with Bridgend as the second 
source. 

“We cannot live on promises 
but if we are operating well 
that part of the programme 
could come to Bridgend. We do 
not want war with Ford of 
Europe,” says Mr Richards, 
“we want to implement our 
new contract, and make it 
work at plant leveL” 


The 
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than they were when the 
survey was started in 1977. 
Most roads were no better than 
they were in 1977. And trunk 
roads had not improved 
significantly since 1985. 


Progress report 
on AIDS tests 

SHARK S to ML Labo rato ri e s. 

^ a UK healthcare group which 
Is listed on the Third Market, 
rose after the company 
announced further progres s 
in sugar molecules which in 
test-tube studies have shown 
action against the virus that 
causes AIDS. 

The company was floated 
on the market tn 1987 and has 
an agreement with the 

Exports of 
food and 
drink rise 
to £5.54bn 

By Clay Harris, Consumer 
Industries Editor 


BRITISH exports of food and 
drink Increased by more than 
20 per cent to £5.54bn In 1989, 
enabling the UK to narrow its 
annual trade deficit In these 
products by £130m to £4.68bn. 

Sales of cereals, the only 
food category in which the UK 
is a net exporter, jumped by 56 
per cent to £638m. Exports of 
drinks, another surplus sector, 
rose by 14 per cent to £L8hn. 

Food from Bri tain - which 
is an industry body promoting . 
exports - said it was particu- 
larly encouraged by the 15 per 
cent increase in food pur- 
chases by tiie US. fids com- 
pared with a decline of 7.1 per 
cent recorded by other EC 
countries exporting to the US. 

In dollar terms, the US 
bought s per cent more food 
and drink from the UK thaw ft 
did in 1988: in sterling, the 
advance was nearly 12 per 
cent 

Net sales of food and drink 
to the US rose to £175m. This 
made the US the only one of 
seven countries selected as pri- 
| orlty targets for export growth 
; to buy more than it sold to the 
UK. However, th* of 

trade improved with other tar- 
get countries except for West 
Germany and Canada. 

France, the largest single 
export market for British food 
and drink, lifted its purchases 
by nearly 20 per cent to 
£838m, although it still sold 
2577m more than that to the 
UK. 

The largest percentage 
increase was in sales to the 
Net herland s, which rose by 34 
per cent to £432m. Shi pments 
of British apples to Dutch buy- 
ers, for example. Increased 
five-fold to 10,403 tonnes.. 
Because of Rotterdam’s role as 
a entrepot for fresh fruit and 
vegetables, an pnqmmHn«d 
proportion of these purchases 
was reexported to other coun- 
tries. 


Institute of Cancer Research 
in London to work on modified 
sugar polymers w hich may 
Mock the entry of HIV (human 
Immunodeficiency virus) into 
human cells. 

ML, based in Liverpool, said 
it had Isolated a particular 

compound whose role as a 
blocking agent in HIV was 
‘kl gnfflc anfly gw*t w" than 
any The 

company could not elaborate 
on this statement but it is 
assumed the compound Is one 
of the sugar molecules ML has 
been working on for some 
time. 

The company plans soon 
to start tests with the 
compound on -animals to 

screen far any toxic effects. 
After this, clinical trials on 
-AIDS sufferer s cooM begin 
although there is no- date for 
these. 


MPs back 
Bank reform 

ALMOST seven out of 10 Tory 
MPs favour an independent 
Bank of England, and almost 
half of them said it would help 
to reduce the rate of Inflation, ' 
according to the Market Access 
Political Opinion Panel. 

Of the 58 Tory MPS 
ques tion ed, 31 par cent said • 


Only 2lper cent of the 
Tories -thought it would put 
too much political power into 
tiie hands of the Bank, leaving 
too little for the elected. _ 
Government, compared wim 
66 per cent of theBS Labour 


Price Index for March may 
indicate whether the . 
acceleration in the p rice of.- 
a ftall stomadi has slowed. 

Pood prices account for xm 
per cent itf the KP1» a nd - 

consequently tore a fex^e 

faipagfc on headli ne Inf l ation . 
The index was showing a . 


Mid Wales 
shows growth 

thp confirm ing growth of the 
Mid Wales economy last year 
prompted the Development 
Board for Rural Wales to 

bring forward its factory r 

building programme. Hi the 

iwlHiflp -pf lMt^ mwww flw 

nrimher nf h ntliHwg n vacant 
bad fanim to 4L2 per cent of 
toe total. On lowest figure 
recorded, Mr Giyn Davies, 
chairman sf the board, said. 

New oil, gas 
group formed . 

ANEW Aberdeen based oil - 
ga y gervice coyppfl Tiy ^ 
been formed following one of 
flu* Mgges t management 
buyouts in Scottish Grampian 
region. - 

Fifteen of Inspectorate OETs 
key managers are believed to 
have paid around £4xn for the 


fro * in February, but food 

prices were up 8-6 per cent. 


the rate of increase was still 

7.6 per cent- The cast of 

yMwwiai food, which Includes 
fresh fruit, meat and 

vegetables, has risei very 
rapidly, increasing at an 
annual rate of I4A per cent 
in February - 

Walters attacks 

EMS ‘flaws’ 

SSffi Alan Walters, the Prime - 
Minis ter’s former economic 
adviser, last night condemned 
exchang e rate mechanism 
of the European Monetary 
System as “fatally flawed” . 

Delivering tiie BP lecture 
at London's City University, 
Sir Alan said the EMS had 
achieved worse ec onomic 
results for the countries that 
were full members of the 
system than for those that 
stayed uutai de 





AlanHtrptr 

BUMPER TO BUMPER: Brithm’s health and safety executive said titatwux&ing at a one 
of the country’s f ai rgr o unds was only marginally less d an gerous titan working on a 
construction site -but workers at New Old Street Fair* r o pdto. p fcto e d above with 
bumper cars, were unimpressed by a scheme to iwtmflHML tratntng «ng^nallfic«ttniwit. 


they would strongly favour 
giving toe of England 

the Mmfl independence as the 
Bundesbank, the West German 
central bank has, and a further 
38 per cent said they would 
favour such a proposal 

Mr Michael Heseltine, tiie 
former Tory cabinet minister, 
called for the Bank to be 
independent, frua debatejast 
month. The Prime minister. V 
however, fora mate it c l te ar 
that she opposes this course. 

Almost 30 per cent of the 
Tray MPS thought that 
creating an indep end e nt bank 
would be the single most 
important act in securing 
proper control of the money 
supply and reducing inflation. 


com p any's manpowerand 
inspection divisions with a ' 
work fo rce afl.400 and a £20m . 
annual turnover. ' 

The new company, IN-SPEC, 
is now aiming to move fa to 

tiie hltpi IfflHirryi] BttdkSt — It ' 

already operates in Europe 
and parts of the Far East. f 

British food . ! 
prices shoot up 

IF you are what you eat, tiw 
Rritito are Inflationary.. Food, 
prices in tfceUK have shetftp^ 
over file last year, hffttingfhtf ' 
low-paid, particularly hard: 

The release today of toe Retail . 


Ifesaid&at whQe the EMS 
ity , 

it bad failed to stabilise them 
whaa measuredona - 
we ig h te d-average basis and 
while ft had brought down 
inflation. In the EC, countries 
onfajdfr hafr done better. 

vr cfa.p ?;,. :v -. . j. ,• 

Jail for egg 


TWHGenaans gufity of 
.possessi ng nine Scottish 


jailed for 90 days saying they 
could not pay £6,000 fines. - 


Poll shows economists backing 
for Labour opposition policies 


By Rachel Johnson 

MORE than half of Britain’s 
economists think a Labour 
Government would be good for 
the UK economy .according to 
a poll published today. 

The economic poli cies o f the 
Opposition Labour Party — re- 
vamped under Mr NeH Kin- 
nock, the Labour Party leader 
- were supported by two- 
thirds of the 77 City and aca- 
demic economists surveyed by 
The Economist magarine. . 

Only 37 per cent said Labour 
would be bad for the economy, 
while 12 per cent said it would 
“make no difference.” 

Two-thirds of the economists 
who answered the question 
“Who would make a better 
Chancellor?” put Mr John 
Smith, the opposition spokes- 
man on the Treasury, ah^ad a£ 


Mr John Major, toe current 
Chanc e ll or. 

Labour’s proposed replace- 
ment for toe community 
charge was also more popular 
than : the poll tax, which 
replaced tiie rates in England, 
and Wales this month. 

Labour’s alternative to the 
introduction of a new tax to 
pay for local services and am» 
nities is a property tax based- 
on. the capital value of a borne,' 
related to the indhddnars abil- 
ity to pay. .. ••v.y 

The majority thought 
Labour would: 

• control pubfic spending/as 
its fiscal and monetary policies 
would be hamstrung by memr 
bersblp of the E uropean. Mone- 
tary System. 

# devalue sterling if inflation 


remained higher in. the UK 
than in other 04S member 


Politicians raise profile 
of local election campaign 


By Alison Smith 

LABOUR and Conservative 
politicians yesterday raised the 
profile of the local government 
election campaigns as Labour 
talked of Tory “neglect” of 
nursery education and Mr 
Chris Fatten, tiie environment 
secretary, condemned the 
“excessive* spending of 
Labour-controlled: Lambeth 
council in south London. 

Mr Jack Straw, the opposi- 
tion spokesman on education, 
published a study showing that 
the trap 22 providers of educa- 
tion for three-year-olds , and 
four-year-olds among local edu- 
cation authorities are all 
LabourcontrbQed. 

The survey, based on figures 
provided by the- Department of 
Edu c a t ion and Science, shows 
that the highest proportion of 
that age group in local author- 
ity nursery schools and classes 

te in Labour WalsaQ, at 9&6 per . 

cent, and that the lowest is in 
Tory West Sussex at 9 per cant 

The Tory local authority 
with the highest percentage 
participation rate is Solihull 


with 65 ner ****** . * 

Stressing the “vital fofohr- 
tance” of marsery education* 
Mr Straw warned that the cuts i 
required in local government- 
-services because at tbeGovern- 
meut’s decision to cap the 
expenditure of ZL local«rtbor- 
ities could mean that nursery 
education was “particularly 
hard hit”. 

- But he refused to call oar any 
' of the capped authorittes to 
redd rats in thek edmafibn 

budgets, saying that he didnot 

believe in seamd-guesaing the 
coundHors. Mr Fatten, mauk- 
vwhile, was walking the border 
between Lambeth , and Tory- 
controlled Wandsworth, which' 

' bas set a poll tax of £U& - toe 
lowest in England. On Tues- 
day, he capped the poQ tax set 
by Lambeth at £548. 

Later, in Torycdntrbfiied 
Westminster, he , said that 
Westminster’s poll tax level of 
035 was “no xluke”, but “the 
rewards of years of good house- 
keeping and value for money” 
under Tory controL 


• head down unemployment 
.better thantbe Conservatives. 

The economists were evenly 
split over! which party would 
preside over the best growth 
. performance and current 
account balance^ 

The majority -believed the 

- Conservatives would be better 

- at restraining inflation, and 
that Labour plans- for credit 

' control “would not wra*,- 
A majority of those ques- 
tioned thought Labour “mis- 
handled”. the economy in the 
—1970s. The Economist said: 

“Britain's most influential - 
! economists now seem wflttng 
to give .. Labour another 
chance.” - - 

Swiss group 
to open new 
Welsh plant 

' By ABce Rawgthora ' 

ABOUT 100 new jobs will be 
.rated in South Wales wfth- 
tne opening. of a new factory . 
by the Swiss group. Triumph. 
Inte rn at i nna l. Europe’s largest 

n ngpriff manufa cturer . 

Triumph, already employs 
~ 500 people in the UK, mainly - at . 
-its..; factory in Groundswell, 
near Swlndon. The new- fee- 
wry; which wffl. be based at 
GriflUhstown in Cwmbran,- Is : 
scheduled to come cm af nan n 
m July..- . 

Trium ph’s- decision to . 
Its presence in the 
UK Is a. reflection of toe trend 
for major European dotting 
®* m P s to increase 
tnrar international activities by 
Sending production outside , 
that own domestic markets. - 
Mr George Edward, director 
of Triumph (UK), said the ne w 
plant was n e ed ed - to acontiitnA - . 
date extra • demand and to 
™Ptove the standard of ser- - 
nee to customers In the UK. ; 
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The Financial 
Times proposes to 
publish this survey 


4th July 1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact 

Hiris Sdaanjaing 
or Gillian King 


or write to her/- 
him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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BUSINESS LAW 


Financial services must take account of new European rules 


By Richard Nowinski and Robin Brooks 


IP THE-'-, financial services 
industry fails to-appretiete the 
signtflcanceoftoe sew regula- 
tary measures emanating from 
Brussels ftmay find itself at a 
disadvantage to continental 
financial Institutions in a uni- ‘ 
.fled European market: 

: A unified financial market is 
the policy objective of. the 
European '. 'Commission, Sir 
Lean Brittain, the Commission 
vice-president spoke at the end 
of last year of welding the sep- 
arate financial markets of the 
Community into a unified 
whole to act as the dynamo of 
the European economy. 

As far -as banking is con- 
cerned.- the Council has 
expressed the Community's 
measures to achieve such unifi- 
cation in the form of the Sec- • 
ond Banking Directive. This- 
a waits implementation by 
member states. Discussions in 
relation to Investment firms on 
the other hand have begun 
only recently. 

- The Second Banking Direc- 
tive was adopted on December . 
151989, and is due to be imple- 
mented by January 1 1993. ft is 
based on three concepts: a sin- 
gle Community-wide “pass- 
port” enabling banks licensed 
■ in one member state to open 
branches and provide, comven- - 
tional banking services in 
other member states; permis- 
sion for banks to provide a 
broad .range of fltwwrfal ser- 
vices, including dealing in 
shares and debentures, advis- 


ing on .takeovers, portfolio 
management and custodian 
services; and harmonisation of 
basic supervisory standards. 

In the UK many of these 
financial services, are provided 
fay securities houses which are 
not banks and therefore do not 
come within the scope of the 
directive.. On the Continent, 
financial services tend to be 
provided by hanks - the 
so-called, “universal banks." A 
continental universal bank 
licenced by its home country to 
provide financial sendees will 
not require authorisation 
under the Financial Services 
Act 1986 to do investment busi- 
ness in the UK 

Belated to the freedom of 
banks to provide services 
throughout the Community are 
the Own Funds Directive and 
the Solvency Ratio Directive. 
These directives set down min- 
imum pr uden tial standards 
and together with the Second 
Banking Directive provide the 
foil regulatory framework for 
hanks, in the EC. 

A key to the Commission’s 
policy is the Investment Ser- 
vices Directive which follows 
principles similar to those of 
the Second Ranking Directive. 
It introduces a single Commu- 
nity-wide “passport” enabling 
investment firms which are 
authorised in one member 
state to open branebes and pro- 
vide services in other member 
states; it defines investment 
firms by reference to a broad 


range of financial services; and 
it liberalises access to member- 
ship of stock exchanges, and 
financial futures and options 
markets in the Community. 

The Investment Services 
Directive is particularly impor- 
tant to the UK indus- 

try because many of those who 
provide financial services in 
the UK are non-bank securities 
houses. These securities 
houses depend on it for their 
“passport” to provide financial 
services across the Commu- 
nity. If it is not implemented 
along with the Second Banking 
Dire ctiv e,, the UK financial 
Industry may be put at a com- 
petitive disadvantage to conti- 
nental universal banks both 
domestically and in the EC. 

The Government is clearly 
aware of this. Sir John Red- 
wood, Corporate Affairs minis- 
ter, said recently: “My message 
to our partners in Europe is 
simple: we have opened our 
manufacturing markets to the 
import of French and German 
cars and other products, it is 
high time our partners opened 
their financial markets to our 
successful financial services 
businesses. They win from the 
Second Banking Directive, we 
win from the Investment Ser- 
vices Directive." 

Whether or not this and 
doubtless other appeals pro- 
duce results remains to be 
seen. An amended proposal of 
the Investment Services Direc- 
tive is being considered by the 


Council which is presently 
under the presidency of the 
Irish. The Irish Foreign Minis- 
ter, Mr Gerard Collins, speak- 
ing to Members of the Euro- 
pean Parliament, stated that it 
was a priority of the Irish Pres- 
idency to work towards the 
adoption of the Investment Ser- 
vices Directive. 

Unfortunately, controversial 
and technically difficult direc- 
tives can take many years to 
complete their examination in 
the Council and the Invest- 
ment Services Directive has 
several provisions which are 
both technically diffic ult and 
controversial Examples are to 
be found both in the directive's 
scope and in the liberalisation 
of access to the markets. 

The scope of the Investment 
Services Directive, is defined in 
terms of certain activities: bro- 
kerage, dealing as a principal, 
market m a king , portfolio man- 
agement, arranging or offering 
underwriting services, profes- 
sional investment advice and 
custody of securities. The 
activities are related to certain 
instruments: transferable secu- 
rities, money market invest- 
ments. finacial futures and 
options and exchange rate and 
interest rate instruments. 

The structure of the defini- 
tion resembles Schedule 1 of 
the FSA 1986 the history and 
outcome of which demon- 
strated how difficult and 
intractable defining scope 
proved to be. It is notable that 


commodity futures and options 
have not been included. The 
definition serves two purposes: 
the first to determine who is 
required to he authorised; and 
the second, what services per- 
sons authorised may provide 
across the EC. 

It follows that dealing in 
commodity futures and options 
will not have the benefit of the 
community "passport" or be 
subject to a requirement of 
authorisation, although within 
the UK, dealing in commodity 
futures and options for finan- 
cial purposes Is subject to the 
financial services regulatory 
regime. It is to be expected 
that the agreement between 
member states on the defini- 
tion of the scope of investment 
services will not be easily 
reached. 

Sir Leon Brittan made it 
clear that a cornerstone of the 
Investment Services Directive 
is the liberalisation of access to 
membership of stock 
exchanges and financial 
futures and options markets. 

The provision in the Direc- 
tive on access to such markets 
has been amended to take 
account of those exchanges 
where a physical presence on 
the floor is not necessary. In 
such cases investment firms 
may become members without 
having to be established in the 
member State in which the 
exchange is situated. 

The provision also permits 
such exchanges to provide 


facilities in other member 
states to permit investment 
firms in those states to become 
members of the exchange. This 
will prove to be a controversial 
provision for those member 
states who wish to restrict 
access to their securities and 
futures markets, particularly 
as this provision is one of the 
few in toe investment Services 
Directive that applies to invest- 
ment firwug which are banks. 

The draft "Capital Ade- 
quacy" Directive has recently 
been the subject of consider- 
able comment and concern. 
This directive is related to toe 
Investment Services Directive 
and its purpose is to provide a 
definition of initial capital 
required for investment firms 
and appropriate treatment of 
position risk. 

The directive will apply both 
to investment firms that are 
hawVc and to investment fli-m* 
which are not banks. 

The draft of the directive is 
still in the Commission and, 
leaving aside the . issue, of 
whether it may adversely 
effect UK securities houses, 
any delay in the proposal being 
presented to the Council is of 
concern. 

This directive, together with 
toe Investment Services Direc- 
tive, provide toe full regulatory 
framework for investment 
firms in the Community and 
therefore they have to be 
implemented together. Delay 
in one will necessarily delay 


the other. 

What is the UK financial 
industry to do? The first prior- 
ity is to give support to, and 
maintain pressure on, the Gov- 
ernment. domestic regulators 
and the Commission, to ensure 
rapid progress with the Invest- 
ment Services Directive. 

The House Select Committee 
on European Legislation in 
considering the Second Bank- 
ing Directive reported that it 
was of concern to the UK that 
there should be simultaneous 
implementation of toe Second 
Banking Directive and the 
Investment Services Directive. 

The danger of having to 
negotiate against a time limit 
where national interests 
diverge is that content is com- 
promised for toe sake of argu- 
ment The price for agreeing 
the Investment Services Direc- 
tive should not be tbe bringing 
forward of a technically flawed 
measure. 

The financial services indus- 
try should also engage in dia- 
logue with the Government 
and the regulators in determin- 
ing how to implement the Sec- 
ond Banking Directive and 
Investment Services Directive 
to ensure that the policy of the 
Commission and toe interests 
of some member states are not 
allowed to lead to serious mar- 
ket distortions particularly in 
the UK 

• The authors are members of 
City solicitors Norton Rose. 
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Discover theprivileges of bdongingto East 
Sussex National Gdf Club. Heft, members Cram 
all over the world are enjoying 36 hofes of extra- 
ordinary gblf which have been gently coaxed from . 
the landscape just 45 miles south of London. Fbr 
personal or conx»atebpportunrties anda tour 
of the property; call (0825) 75577. In London, call 
(01) 731-2854. East Sussex NattonaLThe new inter- 
national siandarii inthefinest traditions of golf. 


East Sussex 


NATIONAL GOLF CLUB 


In the unlikely event that your driving holiday from 
Inverness to the toe of Italy is tripped up by a broken 
fan belt at the Brenner Pass, or that a journey through 


; Scandinavia runs into problems in northern Norway, 


you can be sure that Mercedes-Benz 
will always be there to assist you. The 


Mercedes-Benz Touring Guarantee is a new 
addition to the Mercedes-Benz customer 


>urney through Take vour By ensuri 

them Norway. ^ are enlarging < 

Mercedes-Benz dealer 

iew 9 <■ -wr-» GUl 

- with you to Europe - 


You'll Never Drive Alone 


By ensuring your continued mobility, Mercedes-Benz 


are enlarging on one of the most priceless traditional 


benefits of Mercedes-Benz ownership 
- peace of mind. With the Touring 


Guarantee in your back pocket, you won't 
be on your own in Europe. You'll not be 


support operation that will make sure that in the 
unlikely event of a mechanical problem your European 
driving holiday is completed with a minimum of 
inconvenience and lost time. And it's freely available 
for four years from the date of your car's registration. 


Your Car looked after By Experts 


The TOuring Guarantee ensures: emergency road- 
side assistance by Mercedes-Benz trained service 
personnel; towing and recovery. If necessary; taxi, rail, 
air or hire car transport to either your outward 
destination or to your home if an immediate repair is 
not possible; first class hotel accommodation for all the 
car's occupants in .rare cases of prolonged repair work; 
assistance with toe collection or delivery of your vehicle. 

This uniquely comprehensive range of services 
Is offered regardless of mileage, and regardless of 
how many owners the car has had. That's because the 
Guarantee attaches to the vehicle itself, not the driver. 



Mercedes-Benz 
touring Guarantee 


left stranded and you won't have to risk having your 
car repaired by inexpert personnel. 

The Mercedes-Benz Touring Guarantee is 
unique because it comes to you without strings: it 
accompanies you across frontiers and it's available 
24-hours a day, seven days a week, free of charge. 
In other words, Mercedes-Benz, as you would expect, 
will stand by you and your car in an emergency, 
it applies to all new Mercedes-Benz cars registered 
from August 1989. 

in the unlikely event that you will ever need to 
call on the resources of the Touring Guarantee, it will 
ae-a relief to know that when you pick up the phone 
you'll be talking to professionals, no matter where in 
Europe you find yourself. 

Of course, since the United Kingdom is an 
integral part of Europe, these terms are also available 
during your journeys In this country. Your local dealer 


has ail the details. 
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FINANCIAL 


ACCOUNTANCY COLUMN 


(Fight for survival among the mid-sized firms 


s By Thomas LaFrenlere 

t ONCE-AMBITlODS mid-sized 
accountancy firms in the 
United States are facing up to 
their limitations and fighting 
il for survival. 

Speak to leaders of such 
Bj accounting firms, and you 
Ini notice that their speech is 
sprinkled with terms such as 
AI “refocusing” and “restructur- 
ar ing". Collectively, they are 
eo having a tough time of it and 
ni the reasons for their struggle 
sif are numerous. 

Er They are doing business in a 
fee mature market enveloped in a 
(C sluggish economy. Their cli- 
tic ents are trying to reduce their 
} costs. There is a shortage of 
pa young talent, leading to 
te] escalating salaries Lawyers 
en have targeted them as a group 
an that should be sued, and larger 
tri firms with more resources are 
co> always eyeing their most- 
ei| prized clients. The list of maia- 
Uk dies is a daunting one. 
ga Last year, the group’s aver- 
: age rate of growth was less 
CE than 7 per cent - a dismal 
Br year indeed. Several firms had 
to troubles far more severe than 
vii low growth rates. 

Ed At Laventhol & Borwath. the 
we troubles were of the litigious 
el* variety. Recently a jury in 
coi Houston, Texas, delivered a 
]S37.7m (£23m) verdict against 
in* the firm for violating antl- 
a (fraud statutes in connection 
a i with the firm’s preparation of 
pa tax forms and financial state- 
j meets for a group of limited 
dii partnerships, 
aft 
en 
sal 


That was not the most con- 
spicuous of L.&H.*s lawsuits, 
however. After the bankruptcy 
filing of GrabiH, a client of the 
firm’s Chicago office, L.&H. 
reached a reported $30m settle- 
ment with creditor banks, 
some of which was not covered 
by insurance. 

Mr William Stoecker, Gra- 
bill’s chief executive, and 
L.&EL received national media 
attention when the CBS televi- 
sion network’s 60 Minutes pro- 
gramme latched onto the story 
of Mr Stoecker, who is being 
tried for bank fraud. Mr Tom 
Raleg h , Mr Stoecker’s bank- 
ruptcy trustee, portrayed Mr 
Stoecker*s activities as “a very 
sophisticated check-kiting 
scheme, just constantly bor- 
rowing from one bank to pay 
another hank.” 

Mr Raleigh said that L.&H. 
received $185,000 a month from 
Mr Stoecker for audit and advi- 
sory services. Regarding 
L-&H.’s involvement, he said: 
“When you are getting that 
kind of fee you don't ask too 
many difficult questions." 

After the incident, the head 
of L.&H.'s Chicago office 
resigned. A statement issued 
by his successor said that the 
firm would “put increased 
emphasis on quality-control 
procedures." 

Those difficulties followed a 
period of very high growth at 
L.&H. The firm’s revenues 
grew nearly 500 per cent over 
the past 10 years. Same critics 


have said it was that growth 
rate that led to the problems 
now surfacing. Mr Raleigh, for 
one, suggested, that perhaps 
the Sim got too a ggr es s ive. 

L&H. was not alone in its 
pursuit of rapid growth. “It’s a 
very common theory in the 
accounting profession that size 
is an advantage," says industry 
consultant Air David Maister. 
“Bigger is not a substitute for 
getting better and, in some 
instances, it has been used as a 
substitute.” 

Mr Duane KuDberg, former 
chief of Arthur Andersen, the 
accountancy and consultancy 

firm, believes that the grow t h 
was an attempt by the firms to 
get riaHnnai coverage that they 
felt was necessary to serve 
their market He observes: “It's 
tough to pick up combinations 
of firms and establish a respon- 
sive culture." 

P ann eli Kerr Forster is 
another firm that followed a 
rapid growth philosophy. Pan- 
neli had grown at a pace simi- 
lar to L&H/s, quadrupling bil- 
lings over a 15-year period. 

Recently, the firm’s US man- 
aging partner resigned amid 
turmoil, having served for only 
16 months. The firm’s partner 
count plummeted from 159 in 
1988 to 95 in 1989 and a number 
of offices have been closed. In 
1989, fee income was $7m lower 
than in the previous year. 

PannelTs US arm has been 
“tightening up before re-engag- 
ing in a phase of growth," 


according to Mr Claude Brown, 
the firm’s international vice- 
chairman. Mr Brown says that 
the closings are part of a 
planned restructuring. “We 
have been asking ourselv es: Tf 
we weren't there (hi a given 
city], would we want to be 
there?' If the answer is no, 
then we have spun off [the 
offices]." 

Mr Brown is awaxe of much 
criticism and believes that it 
may iwip th e firm to remain 
focused an its goals. “Bad news 
is good news, if you know what 
1 mean. We have to be careful 
the restructuring does not con- 
tinue to be a decline.” 

Grant Thornton is another 
fir m that ha«» found i*»*if par- 
ing offices in the wake of 
merger activity. Mr Burt 
Fischer, the chief executive, 
says it recently completed the 
rationalisation of its 1985 com- 
bination with Fox & Co. Since 
rtu» acquisition, the finn has 
closed 13 nfrtffpg arid its reve- 
nues have been flat for the 
past three years. 

Mr Fischer says his firm 
recently completed a process of 
self-evaluation in which the 
firm sought to distinguish 
itself from the competition. Mr 
Maister agrees that this is a 
useful and necessary process. 
“The real point of strategy is 
figuring out an innovative way 
to compete," be argues. He 
says that middle-market firms 
suffer from an identity crisis 
because “there is no difference 


in the way they do things." 

One way for a firm to distin- 
guish itself from its peers is to 
specialise in a particular mdus- 
try or provide a service that 
others do not provide. 

There is a problem, however, 
in that several finny have cho- 
sen the same industries of spe- 
cialisation. BDO Sekfanan, Pan- 
nail and L&H. are all trying-to 
lay claim to the real estate and 
hospitality markets. The gfon* 
Delortte & Touche is challeng- 
ing 6»W>1 

Even if a niche is found, 
becoming a specialist firm does 
not guarantee success. It can 
lay the firm open, to the vaga- 
ries of the particular Industry, 
as another mid-sized ft™ has 
found. 

Spicer & Oppenheim has 
long been recognised as a 
niche firm, serving primarily 
Wall Street brokerages. It Is 
more specialised than most of 
the second-tier firms. Until 
recently, three large clients; 
Bear Stearns, Neuberger & Ber- 
man and Sanford C. Bernstein 
accounted for a large chunk of 
the firm’s business, perhaps as 
muc h as 40 per cent. 

Having Us fa d H M tied to 
those of Wall Street proved det- 
rimental, though. After the 
crash, S.&0. shed 20 per cent of 
its partners as all of Wall 
Street made cots. The firm had 
86 partners in March 1989, 
down from 107 in 1988. 

Worse yet, its biggest client. 
Bear Stearns, was snatched 


away by Deloitte & Touche late 
in 1989. Both Mr KuDberg and 
Mr Maister agree that although 
the reasons for it may not be 
logical, the largest clients of 
miitsized firms will continue 
to gravitate toward the Big Six. 

“It's no secret that everyone 
of the Big Six is actively pursu- 
ing that market," says Mr 
Maister. What, then, is the 
prognosis for the mid-sized TJS 
firm? “The general outlook is 
not encouraging. This is a 

very, very competitive profes- 
sion.” 

In tiie short term, the move 
toward specialisation will cart- 
tmno; the fi rms have already 
committed themselves to the 
process. They have come to the 
realisation that they cannot 
survive as one-stop shops. Fur- 
ther consolidation of the group 
by merger of relative equals is 
likely, because the “bigger is 
better" attitude stiff fives. The 
hwqdg of both. T. feH. onil BDO 
Seaman have s tated ftat tiuay . 
see one or two ferns dominat- 
ing tile second tier and both 
firms have used merger as the 
preferred means of growth. 

Whatever the tactical moves 
are, they had better be on tar-; 
get Some of these firms are 
oily one poor decision away 
from extinction 

Tbomas LaFreniere is the ed£- 
tor of the International Account- 
ing BuUetm, pubtished Laf- 
ferty Publications of Dublin, 
Ireland. 
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A nVFRTTSRMENTS 


Duetothe non-publicatioii 
of tteJFInaiicial Times 
on Good Friday 13 th April, 

. Bank Holiday, 
die appointments pages 
•' wfll Be appearing on 
Wednesday 11th April 1990, 
and Thursday 12th April 1990, 
in all editions. 


FINANCIAL TIMES 

iirton \ hivhih mwiwm . 


ACCOUNTANCY APPOINTMENTS 


Finance Director 
Designate 


Rapid growth in a blue-chip group 

Middlesex 

Onrcfientte major part of a HKbfag^iiip pic engaged in a fast ex panding mamifarttfring and gaming Industry 
which is expecting a growth rate of at least 30% In the coating yean In fine with Imp res s ive gr o w th In the 
business, two an ibftkx B accomitants are n eede d hmne<fia^y to pteyvit^jofeslntfae central flnapcefanction. - 


NorthWest 

Our client, a rapidly expanding and highly successful 
Group of companies involved in a range of leisure and care 
related activities, is poised for further significant and 
exciting growth. 

In line with this a commercially-minded Finance 
Director Designate is now required who can make a major 
contribution operationally and strategically to future 
success. 

Reporting to the Group MD the appointee will be 
involved in flliaspectsnf financial managem ent and will play 
a vital development role in producing financial projections 
and monitoring growth plans. 

Candidates, qualified Chartered Accountants aged 


c£3 3,000 4- car + benefits 

35-45. wifi be fully conversant with financial and 
management accounting with sound systems experience 
and the potential to play an important role in strategic 
planning. 

Personal qualities must inlcude; adaptability tenacity 
resilience and a high degree of self motivation supported by 
initiative, energy and commitment. 

To apply for this challenging role please send full 

personal and careerdgtafls, including r-nrrmt remuneration 

quoting reference F/524/B to Paul Bailey, Ernst & Young 
Search and Selection, Lowry House, 17 Marble Street, 
Manchester M2 3AW. 


Ernst &Ybung 



Group Chief Accountant 
to £33,000 + car 

You wifi have complete responsibility for the Group 
Financial Accounting, Treasury and Financial Systems 
functions and wifi manage a team of twefre. An ACA or 
ACCA aged around 30, you will have enjoyed a successful 
career to date, most recently within ihe financial function of 
a large group. Bet 420. 

Management Accountant 
to £26,000 + car 

Your role will combine regular management repotting with 
a significant level of ad hoc work and wifi provide an 
excellent Introduction to industry for a relatively needy 
qualified accountant aged mid-twenties. Bel 42L . 


MANAGEMENT SELECTION 


Both pos i tion s call far co mm itted caneerotincfed fawft- 
vidnafe with strong personalities, capable of rising to the 
challenges pre sent e d byiapid growth. , 

Interested applicants should wrfteeridoshig CV and 
daytime telephone nawbegqnoflng the^sepriate 
refe r en c e to Mgd Bates FCA, Whitehead Ittce Ltd, 

43 Wdbeck Street, London W1M7PG. 

Teh 01-637-8736. - 



J 


Financial Controller 

Property 


V 


S.East 

Our client, -a medium sized pic, is a well known and respected property 
developer with operations throughout the South-East. The group has an 
enviable reputation, for building well-designed, quality units and is 
committed to steady expansion throughout the UK in selected locations. 

Reporting to the Group Finance Director, this challenging role will 
encompass full financial control responsibilities through the 
enhancement and development of management information and 
financial reporting systems. The ability to adopt a hands-on approach to 
problem solving is considered essential. This is an excellent opportunity 
for an ambitious individual to became fully involved in the management 
of a growing Pic 


£35,000 + Car 


The ideal candidate, a highly motivated individual aged 28-33, should 
have at least three years post-qualification experience, preferably within 
the property sector. Strong conrouffucation skills and a high degree of self 
confidnce are essential requirements in order to liaise effectively with 
senior management and lead a committed finance team. 

In addition to the advertised salary, the benefits package will include a 
fully expensed car, profit related bonus, attractive pension scheme and 
m ed ica l insurance. Prospects for promotion wifi be limited only by 
personal ability. 

If you are interested in this challenging and demanding rede pl eas e write, 
enclosing a detailed CV, to James Hyde at the address below. 


,1 

MANAGEMENT SELECTION 

32 ST. JAMES’S SQUARE, LONDON SW1Y tiJR FAX: 01-930 7*70. TELEPHONE: 01-839 7595. 

^ A GKR Group Company 


FINANCIAL OFFICER 


Ybu will join a key subsidiary within a 
well-established and successful multi- 
national company operating interna- 
tionally in the chemical and phar- 
maceutical industries and forecasting, 
continued strong growth - generated 
organically and by acquisition — in 
domestic and overseas markets. 

Formal qualifications and demon- 
strable financial skills are', a pre- 
requisite for tiw* challenging and ' 
rewarding position as is the ability to 
participate in die team management 


and direction of the overall business. . 
A proactive stylo will complement the 
existing culture of the company, w hic h 


ment systems and a total commitment 
to quality' in .its, products and the 
services it.offiexs to its Merits. - ' 

The remimeratfon; package is con- 
sistent with a position of this stature. 
Relocation expenses to the South East, 
witt be reimbtnsed^efaere necessary 
Please write Jzl confidence with suc- 
dnet letteDCVqaoting Reference 9021.. 



DIVISIONAL FINANCIAL CONTROLLER 

Young (mid/late twenties) 

manufacturing oriented accountant on the way up 

Up to £30,000 + car 

Four long-established companies, over £.100 million turnover, high profit margins and modem but 
intensely practical management techniques: and it really is as good as It sounds! The Chairman of this 
Division, which is part of a major manufacturing group, gives his MD’s plenty of autonomy but, quite 
properly, keeps a hawk-like eye on financial performance. We are looking for a sharp young accountant 
(probably CIMA) to take responsibility for the collation, consolidation and analysis —with emphasis on 
the analysis— of regular financial reviews raised by the individual companies. You will report direedy 
to the Chairman and will be closely involved in every commercial aspect of the management of the 
Division -including acquisition studies and recommendations when appropriate. It’s a job for gritty hard 
work and a good brain. The location will tell you something about the priorities: it will be based in an 
operating company, not a head office; the options are West of London and the East Midlands.- This is a 
growth position: effective performance here should mean an FD role with a subsidiary company within 
a couple of years. Please send full career details, quoting reference WE 0075, to Terry Ward, Ward 
Executive Limited, Academy House, 26-28 Sackville Street, London W1X 2QL Tel: 01-439 4581. 

WARD EXECUTIVE 

m LIMITED MB 

Executive Search & SWertion Bmj 



BP OIL 




CREDIT CONTROIlER 

MARINE FUELS AND LUBRICANTS 
A KEY ROLE IN A GLOBAL BUSINESS 


BP Marine, part of BP OH, is a major suppSer of fuels 
and lubricants to ship operators worid-wkJe. 

As part of the smaft credit management team 
reporting to the Credit Manager, your role will be 
critical to the success of the international business, it 
win involve assisting in the provision of. a credit 
management service for our marine business. This 
will indude advising sales units and = associated 
companies in the UK and sales agents overseas on 
the application of credit policy and procedures, 
following up delinquent accounts and negotiating 
repayment and assessing the creditworthiness of 
existing and prospective customers. 


'ito must have at/teas* fiyq-wars’. experience in 
Cre® Manepme^fea^; .oil major s a 

sWppIng banker. Preference' wpl fee giyen to anyone 
with an appropriate pKjfosSwnal : qualffiration Or to 
members of ^ Thsfitete^ Management 

Salary b negotiable and ejfodtent benefits iSdLHfe a 
non-contributory- pensibri^aod : assistance .with 


Please write or telephone for' an -application form 
gating ref: MFQ02 to: *^**35^ BriS 
•Petroleum) Company fite; Britannic. House, Moor 
Lane, London EC2Y:8BU:;Ter? 0f-92G?778. 

BP is an equal o^ortf^emf^yer.-^ 
















Brentwood ---W;:-- Banking 


c£30,000 + Mortgage Benefits + Car 


Thi a newpoMfionaideaBy snitad to a 
young chartered acco u nt a nt whbhas 
expe rience of the bankingnr financial ' 
eervicea sector. OorclieiStisa most- • 
b'tgbly^^arded and weflestabliihed ; 

Investment. , n B 

The is continually developing 

and expanding with a broader range of 


a conaequenaBof fine increased 
activity fins riaarp riirit^ n gf Vrnsmnt ■ ■ 
hag been formed to accelerate 


improvements. ‘Ihercde will farm pert 
of the finance team reporting to Group 
board leveL BeaponsOnUOu will 

indude the improvomeutaf- 


devielopanent of new systems to be used 
in tibe near fixture. 


Candidates should be quaMed 
chartered accountants, aged in their 
20’s, who can have a sound practical 
approach to their work. Ibis role will 
be in the forefront qf a changing 
environment aoit is vital that 
candidates axe able to woA with staff 
atflUl mb imd bring entbnsiasm. to 
the Group. Career opportunities are 
first class. 

Please telephone or write e n closing fall 
curricuhnn vitae quoting re£ 416 to: 
Philip Cartwright FCMA 


Tat 01-889 4672 

Cartwright 


FINANCIAL SELECTION AND SEARCH 


Appointments 

Advertising 

appears every 

Wednesday and 

Thursday, Friday 

(International 

Edition) 

For further 
information 
please call: 
01-873 3000 

Jennifer Hudson 
ext 3607 

Richard Huggins 
ext 3460 

Stewart Maddock 
ext 3392 
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EleclricfybssoctelQaa 


•Ttftfti 1 1 •! HI It 


Participate in the Management of Change 


London 

c £35,000 


The Electricity Association is the 
mqjor new trade organisation formed 
tyBritain’setectricrtyajppJy 
companies. The Association is an 
entirely new bocly reflecting the 
interests' Of its members both 
nationally andintemationafty. 

In addition to being a prime forumfbr 
electricity producers and suppBers.it 
is a major centre for research and 
professional services. 

Professional services to member 
companies are provided by its subsid- 
iary company Electricity Association 
Services Limited (EASL), which is 
currently undergoing 9 process of 
transformation aimed at producing a . 
profit orientated organisation run 
along commercial Imes.The finance 
function is a keyefementin this 


process and currently seeks to recruit 
asenior member of its management 
tearruEASLhas a prqjectedannual 
turnover of £50 million. 

hi addition to responsibffity for the 
day to day running of the 16 strong 
accounts department, the Chief 
Accountant wffl be expected to help 
spearhead the "commercialisation” 
of the company This will involve devel- 
oping the existing accounting systems 
and ensuring the smooth completion 
of their transfer to anJBM AS400. 

The introduction of cash manage- 
ment %ste ms andimpravement of 
existingfinanci£4contrcris are also 
conskJeredto be areas of importance. 

. Candidates' wiU be qualified 
accountants, probably in their thirties, 
with experience either running an 


accounts department in a small 
company or having held both manage- 
ment and financial accounting 
positions in a larger organisation. 

Of prime importance will be the abffity 
to demonstrate a commercial 
approach coupled with strong com- 
munication and management skills. 

The role offers the rare opportunity 
to make your markon an organisation 
and its future success. Interested 
candidates should send their CV 
quoting current salary and reference 
G/1D42 to Susan Ryder at the 
address below: 

Executive Selection Division 
Price Waterhouse 
Management Constants 
Nowl London Bridge 
London SE19QL 


Price Waterhouse # 


/ — — — 


f SUSSEX COAST 

c.£33. 


• lx; Swt Hi ••• 
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Fotowho extensive restiuclurhg of Os adWtes,thbmqfor 
company is errtxxking on o programme of substantial 
commordd dewtopment. The certfrd firxjrce funcflon 
play an important role in successful achieving these 
corpcxote objectives. 

A new and for reaching management Hamafion system 
is being implemenled which wrbe one of the kvgest and 
most modem In the UK. As Head of a Inge manqgemertf 
accaiTfingteam \ou w* provide a comprehensive 
service which wl Include responsibities for enhanchg 
arkl 

ttvoughoutfhe compaiy Core responsBAlies.wrincbde . 
Ihe successful lmptemertalion<jto devetopmert of the 
new MS, the tinety pioducfion of monthly accounls axf 
reports and the coordination and prepaationafcost 
budgets aid forecasts. 


A commerdaty aware qudffled aaxjurtartf, aged about 
3Ct you wl possess upfoKfote knowledge of modem 
marwgemflnfaccourtiigtetrfi^^ 
mdnfrane and PC con^uter systems. Sewral years 
experience of provxftig management information 1o tight 
timescales h a medumflarge pic is a requirement. In 


requirelhe personalty to promote ihe mciragemert 
aaxxatfiigfijnctkxif 

Please send fufl personal and ccreer detafls, inducfing 


confidence to Am Shepherd, Coopers & Lyfarcnd Detoftte 
Executive Resourcing, 76 Shoe Ln* London BD4A 3JQ, 
quoting referance AS684 on both envelope did letter 


Assistant Fund Managers 

Equity & Bonds 


City 


c£30,000 


A major international investment 
institution in the City requires a number 
of Junior Fund Managers to cover the 
Japanese, European, UK, and North 
American markets. 

Candidates must be graduates with at 
feast 2 years relevant experience and are 
likely to be in their mid 20’s. 

This is an expanding environment and 
career prospects are excellent. 


+ banking benefits + car 

To apply, please send your career details 
to Marilyn Davidson at the address 
below: 

hdep&deifc tcawtas 

08I-7H 3535 

Broadway Chambers, 

14-26 Hammersmith Broadway, 

London W 6 7AE 


Finance 

Director 


Package c£50,000 + car 

The success of this multi-product computer services Company is a 
key element in the strategic development of a major multi-national 
roup. The Group will provide the financial stability and the impetus 


The Finance Director's responsibilities will be:- top level advice 
and leadership on pricing, cost levels, capacity and margins; the 
maintenance of effective financial control; participation in an 
acquisition programme and liaison with the Parent Group finance 
function. 

A graduate qualified accountant is required with at least 3 
years experience at Finance Controller level in a profitable, market 


experience wouia De a ma|or aavamage. me auiinyro woir wim u 
small top management team in a fast moving environment whilst 
maintaining the disciplines of a major group is a key personal 
requirement. Location -West London. 

Please apply in confidence quoting Ref L451 to:- 


BrianH Mason 
Mason &. Nurse Associates 
1 Lancaster Place 
Strand, London WC2E 7EB 
Tel: 01 -240 7805 



Mason 
& Nurse 

Selection & Search 




Finance Director 

5 c £35,000 + Car + Benefits 


OMom&CttortfMittbMbaElmoatttaMdtyOMpm&tybaniatfOsMtoHoiita&SelitotalK 
Tha 


Chief Accountant 

Peterborough To £30,000 - 


OurcBentisaIeadingpublisixinggrxHip.lt 
wishes to appoint a young qualified accountant 
(ACA or ACMA) with approximately two years* 
operatirig experience, to join a Division which 
has achieved consistent annual growth of 20% in 
recent years. " ' • 7 

Reporting to cbe Finance Director, the successful 
candidate will head a team of eighteen. "With 
responsibility for financial and statutory 
accounting functions, the Chief Accountant's ' 
role will also include liaison with managers - 
throughout, the Division in order to consolidate 
and feedback vital fiiianml informanoq, . 


To £30,000 + car 

With die group's strong reputation for 
acquisitive and organic growth, career prospects 
are excellent, with early exposure to a dynamic 
business environment and opportunities for 
special project work. 

Salary and benefits (including relocation 
assistance where necessary) mil reflect the 
importance of this role. 

Please caB Elisabeth Jordan on 0753 857181, or 
send her your career de tails at Digby Moore 
Associates, Mouiubatten House, Victoria Street, 
Windsor, Berkshire SL4 IHE. Fax: 0753 
860696. 


DIGBY MOORE ASSOCIATES 


■ S E A >, e H -SELECTION- 


Humberside 

Our client is a SI billion division of a renowned US multi- 
national, responsible for manufacturing and marketing fest- 
moving consumer products in many countries around the world. 
A high calibre finance professional is now being sough* to lead 
the finance junction of a $140 million business group within 
this division, that has manufacturing and marketing activities 
in Spain ami the UK. Operating in buoyant markets, the 
predominantly branded products are sold nationally through all 
trade sectors by large decentralised sales forces. Considerable 
growth is being experienced, and the organisation is 
undergoing significant change, including major investments in 
new technology. 

The successful candidate will join a young, progressive 
management team In driving the business to its 
maximum potential. Assuming foil responsibility 


for all aspects of the finance function, initial emphasis will be 
placed on die improvement of management information 
systems and controls. 

Candidates will be graduate Chartered Accountants, possibly 
with a further business qualification, who can demonstrate a 
track record of achievement to dace, along with commercial 
experience in a fast-moving environment. A high degree of 
technical competence, well developed leadership and 
communication skills, self mod varied, and a strong personal 
presence are pre-requisites for success in the role. Future 
prospects for the right individual are considered excellent. 

Interested applicants should contact }ames J. Russell, 
quoting refi L8533* at M ichael Page Fi nance , 

Leigh House, 28-32 St. Paul’s Street, Leeds LSI 2PX- 
TeL (0532) 450212. 


Michael Page Finance 

International Recruitment Consultants 
London Bristol Windsor Sc Albans Leathcrhead Bir mingham Noana g ham 
Manchester Leeds Newcastle-upon-Tyne Glasgow & Worldwide 



Financial Director 
Designate 



West Midlands 

This rapidly expanding international design group 
servicing the building and construction industry, requires an 
experienced accountant to work with the Partners in further 
developing the business. Particular emphasis will be placed 
on the introduction erf financial control systems for this 
group which now has an annual fee i ncome in excess of £5m. 

Cancfidates w31 be qualified accountants, ideally aged 
28-35, who can demonstrate a strong background in 
financial control with a good knowledge of computerised 
management information systems. An understanding of the 
wider financial market place and experience in the 


c£30,000 + benefits 

construction, or an allied industry, would be beneficial. 
Persona] qualities should include a strong personality and 
the ability to communicate effectively at all levels. 

The remuneration package will include the provision 
of a company car, profit share and private health 
arrangements. Upon incorporation, the job holder will be 
appointed to the group board. 

Please apply in confidence to Stephen Bailey, quoting 
reference F1003B at Ernst & Young Search and Selection, 
PO Box 1, 3 Co Imore Row, Birmingham B3 2DS. 


Ernst & Young 
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This position provides an outstanding opportunity 
individual wishing to make a substantial contzlbutu 


r for an 
on to a 


Controller 

A First Class Development 
Opportunity 

Thames Valley , 

c £30,000, Car, Benefits 


major High Street multiples ana other sectors of the retail 
grocery trade. It aims to expand its product range, and to 
maximise the greatest potential of these core markets. 
The company’s commitment to this is backed by the 
development of a highly automated production plant 
which will be fully operational from mid 1991, and in 
which the controller mil play an integral part. This will 
involve relocation to the Shropshire area by late 1992. 

The responsibilities will be to take full control of all aspects 
of the finance and administration function, with particular 
emphasis on financial planning and systems development. 
As a qualified accountant aged under 35 you should be able 

to demonstrate a progressive career to date in a senior 
financial role in a demanding commercial environment. 
The tenacity to commit yourself to the longer term 

objectives or the company whilst playing an influential 
role in a small senior management team, is seen as 
paramount. 

The post carries first class benefits and enormous potential 
for career development 

Male or female candidates should submit in confidence a 
comprehensive c.v. or telephone for a Personal History 
Form to, /. W. Conchie, Hoggett Bowers pic, George V Place, 
4 Thames Avenue, WINDSOR, SLA 1QP. 0753 850851, 
Fax: 0753 853339, quoting Re£ W20020/FT. 



BIRMINGHAM. BRISTOL. CAMBRIDGE, CARDIFF, EDINBURGH, GLASGOW, LEEDS, LONDON, MANCHESTER, 
NEWCASTLE, NOTTINGHAM. ST ALBANS, SUJbFFlULD, WINDSOR and EUROPE 


UK COMMERCIAL DIRECTOR 

(FINANCE) 

East Midlands c. £50,000 Neg+Car 


A qualified Accountant with a broad range of 
business skills is required by our Client, a high 
profile company in multiple retailing. A household 
name, renowned for their innovative and creative 
approach, their success has been in developing 
volume fashion markets. 

Reporting to the Managing Director, this new 
appointment will involve the formulation and 
development of financial and commercial strategy. 
The broad brief will provide a great deal of 
autonomy and include cash and asset management, 
liaising with the Managing Director and external 
bodies on financial and other business matters. 


The successful applicant will be able to demonstrate 
a practical hands-on approach to commercial man- 
agement. Previous multiple retailing experience 
would be ideal, together with the drive and presence 
to command respect both within and outside the 
organisation. 

This key role represents an outstanding opportunity 
in a stimulating environment with a progressive 
company. The rewards are extensive and reflect the 
importance of the position, and include a company 
car and relocation assistance if required. 

Please write with full career details including salary 
and quoting reference L/ 13 6/90 to Simon Clements. 


Peat Marwick Selection 

Arlen House, Salisbury Road, Leicester LEI 7QS. Telephone (0533) 471122. 


FINANCE DIRECTOR 

To help run an £80 million turnover, marketing led, 
manufacturing and distribution business 

c.£45,000 + car North Essex 

At this level, financial/accounting competence can (almost) be taken for granted; sadly, it’s still far more 
difficult to find Finance Directors who flourish in a role which is essentially commercial, with close 
involvement in every aspect of the business, from manufacture to sales. Yet only such a candidate will 
satisfy us. Probably the UK’s major force in their own particular manufacturing sector, our clients turn 
over £80 million, from products marketed essentially but not exclusively through builders’ merchants. 
The immediate task will involve a major role in the rationalisation of the business (and in this case, that's 
a positive concept) and in the development of appropriate accounting and reporting structures which 
will be essential to planned growth. Financial procedures are already reasonably sophisticated and 
accurate management information is available, but the emphasis must now be on relevance and speed: 
the clever thing will be to make it simple. To achieve this, while motivating a committed accounting 
team, we are looking for an energetic business professional with an accounting qualification and a 
proven track record in the finance field. A manufacturing background is essential, multi-site experience 
will be particularly valuable The future looks fascinating: the company has realistic European ambitions, 
while the parent group has a record of promoting functional directors into line manage merit. Bonus 
should add at least £5,000 to a base salary of £40,000. Please send full career details, quoting reference 
WE 00771 to Terry Ward, Ward Executive Limited, Academy House, 26-28 Sackville Street, 

London W1X 2QL TeL 01-439 4581. 

WARD EXECUTIVE 


LIMITED 

Executive Search & Selection 


Tax Manager - Research and Planning 

City to £50,000 plus executive benefits 


Our dlent Is a well-known Internationa] pie engaged in the 
service sector. In its field it is the largest group in Europe and 
among the top three worldwide. It has an active acquisition 
programme, particularly in countries where it is not yet a 
market leader. A new corporate finance team has recently 
been appointed to support the group in achieving its 
ambitions. 

The appointment of Tax Manager- Research and Planning is 
new and has been designed to be free of tax compliance 
responsibility to allow full and active involvement horn an 
early stage In mergers, acquisitions and disposals, covering 
all tax implications. You will also be responsible for 
conducting a continuous review of the existing group 
structure to identity tax inefficiencies and carrying out wide- 
ranging tax research related to non-routine transactions and 
new product development You will deputise for the Group 
Taxation Controller in his absence 


MANAGEMENT SELECTION 


A graduate Chartered Accountant or Solicitor, probably in 
your thirties, you will have a strong UK corporate tax 
background gained with a major firm of accountants or 
solicitors, or a large UK multinational pic. Familiarity with 
business and taxation in North America, Europe and 
Australia would be advantageous. The role demands strong 
personal presence and communication abilities. • 

Interested candidates should write endosi&g CV 
and daytime telephone number, quoting Ref. 419 to 
Nigel Bates FCA., Whitehead Rice Ltd., 

43 Wdbedc Street. London W1M 7PG. 

TeL 01-637 8736. _ 
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637 8736. f\ . 


Major Construction Group - 

c. £40,000 + Bonus Glasgow 

Eaxneltoat op poxti intty ibrsixxcgaiuI ilrigTHxr professiapalto 

join a fast growing; profitable HjC to manage acquisitions, 
divestments and joint venture Initiatives^ - 
Ge ner ous base, salary phzs p erform ance bonus. Executive 
benefits to iitchufo quafity car. 

THE COMPANY . 

O Broad based construction, civil engineering, house bunding 
and property group. 

O Successful PLQ turnover in excess- -of J»300ra with 
exceptional growth planned. 

O Highly acquisitive. 

THE POSITION 

O Challenging role responsible for managing acquisitions and 
group development initiatives. 

O Key Group strategic plarming aspect. 

O Reporting to Group Finance Director, control and monitor 
accounting -and legal requirements of acquisition activity. 
QUALIFICATIONS 

O Chartered Accountant, ideally mid 30’s to mid 40’s. 

O Specific experience of acquisition management. Practical 
experience of financial control and balance, sheet , appraisal in 
construction industry vital. 

O Excellent communication and .interpersonal skills; 
entrepreneurial with ambition, energy and commitment. 

Please write enclosing full cy, Ref GJ1361 
Jl). 78 St Vincent Street, Glasgow, G 2 5 HB 



Oil Market 
Consultancy 
Service . 

Oil market Economlst/Ao- 
alyst. World Bank 
Consultant, (PhD, pip-. 

MG1M, MB1MJ is available 
to undertake any Oil. con- 
sultancy work, oil 
markets’ research and 
analysis, feasibility 
studies and surveys. 
Ready to travel World- 
wide at - customer's 
request For any services. 
Please contact or write to: 

Dr M G Saiameh, ‘ 
Spring Croft, Sturt 
Avenue, 
Haslemere: ■ 
Surrey GU27 3SJ, •' 
England 

Telephone: (0428) 4137 
Fax: (0428) 56262 


} FIRST JOBBER 

/ Comuwr Itente aMOUM* PA. An 
J wetting PA opportunity «M tar a 
/ Ant Jobber wtti lop m»S» to 
/ help run London WT tnntlve agency. 
✓ tnefuds* hofctag mafctfatn conpuMr 
d NcontataeaMiBB. . "■ . 

/ pur nirnT prospoO*. FJK or to 01-£S7 
/ 8131 or port » 

r Bos A79B. Financial Vmm, On» 

5 SouiliMTk Bridge. London SE1 AH. 


accountant 

REQUIRED 

A1 C&ntoa Cud* Pis doc lo Mpundon 

of ibeir rctxfJ ac-d chain. 

The aodidmtc should be 
ACA/ACMA/ACCA n*nd*rd. 

. Reply to Mr SJL Layer. 
FraaacUl Director. at (ha 
Cryiwl BuUding. Langston Road, 
LonghUM, Eskx. KJIO 3TH. 



£ 70 k plus bonus, car and stock options 
Berkshire 


Businessland is a quoted, US 
$15 billion turnover systems integra- 
tion corporation. Essentially a major . 
retailer/distrftjutoc it sells, services, 
and supports microcomputer and 
workstation products from leading 
manufacturers. 

A fast-track, business orientated 
Chief Financial Officer of the highest 
calibre is now required to play a 
leading rote in driving forward the 
rapid expansion (turnover currently 
£100 miBion) Of the UK operation. 

As a Board director; the role carries 
full responsibilitylbrthe financial, 

MIS, administrative and legal 
functions, with reporting fines to the 
UK Chief Executive and CFO in the USA 

Ademanding,handson role, this 
is no soft option, it calls for a tough 


commercial business manager with 
aH the qualities one would expect _ 

within a dynamic, fast growth 
organisation. Chief amongst these - 
are seif-motivation, andcommitment 
to efficiency and excellence, a desire 
to be involved in the overall manage- 
ment of the business, and a dear 
leaningtowards IT with proven 
spreadsheet Bteracy 

A qualified accountant and possibly 
MBA, previous (ideally international) 
experience within » large non- . . ; 
manufecturing,sales/servfee -. - • 
organisation would be useful. Critical, 
howeve^wiH be exposure toenviron- 
mentssuch as high volume retail dr. 
distribution where the emphasis has 
been upon pricing, inventory control, 
cashflow and monitoring of margins. 


Alongwith the UK Chief Executive, 
the CFO is being tasked with building 
tiie UK operation into a £500 million 
business. Fbrtheenetgetic, 
successfiilhlgh-flyerwitha proven 
track record who will relish the. 
challenge of meetingtiusgoai, 
the rewards will be considerable. 

To pursue this further; either 
telephone Hamish Davidson for an 
informal dscussion or write to him 
quoting reference H/1041 enclosing 
a fuB CV and salary information. 
Executive Selection Division 
Price Waterhouse 
Management Consultants 
ttalLondonBridge . 

London SEL9QL . 

Tot; 01-3345833 
R&c 01*403 5265 


/Wee ffhterhouse m. 


Finance Director 
Advertising Agency 

Manchester 
c. £25,000 + car 

Leading independent North Vest full service Advertising Agency 
fanned Just aw l2jnonUM»aga and currently. MUing in excess or - 
£ 12m. need a self motivated Chartered Accountant to QtreogUtea 
Uw existing management team. 

Ttic successful Individual will be responsible for the dwetopment 
or management iafonnaUoa systems and enhancement of the 
internal control environment. Advice on policy decisions and the 
strategic development of the Company are an Integral part 
of the position. . - • ’ 

The Ideal candidate will be a qualified Chartered Accountant 
with aL least 12 la 24 motilhs post qnaflQcatloa experience. 

Prior advertising industry experience Is pr eferred, but not 
absolutely necessary. 

CV in first Instance to: Miss J Mol! ay. IBDO 

personnel Department. BDO Binder I rjnurvpp 

Hamlyn. Scottish Provident House, I fviiTiwij 

52 Brawn Street. Manchester M 2 2AU. I HAMLyN 


MAYFAIR cj£28K 


Noble Raredon pic is a rapidly expanding pubic 
company with a number of business operations * 
in Continental Europe and Turicey. These 
interests include Specialised Engineering, Leisure 
CAirfine, Hotels and Tour Operator), and an 
International Trading division. . 

In order tq support our tight fin^m ral controls 
we have derided to create the position of 
Rnandai Accountant in our professional head 
office team. Intfris position you would be ' 
responsible for evaluating key operational 
fu nctions within die Group, and ensuring dwt 
financial discipline is main tained, especially in 
our overseas operations. In addition, you will be. 
expected to undertake investigative assignments,/ 
with the emphasis on achieving results nwH 
maintaining liaison with head pflwy 


Yon will hare to be available to travel at short 


knowledge of the leisure industry wriukt hi» m . 
advantage. This position offers the oppnr mrnty 
rog^s^qificarncjqwias'maiiambcrbf 
growth areas with future prospects linked tb" 
Awiftm it T M wl success. 

Please apply by sending a concise CV to: 

Mr David Beaton, finance Director; 

Noble Raredon pic, 73 South. Andky Street, : 
LONDON W1Y5FF. TeL 01-493 3380 


NOBLE RAREDON ; 


Chief Financial Officer 

West Midlands ’ c.£30,000 4- Car 

A major international industrial group has a small hut fast 
growing distribution subsidiary; where turnover is expected 
to double in the next two years. 

The Chief Financial OfficerwiRjoin a young management 
team reporting to theManaging Director. His responsibili- 
ties will include accounting and treasury . management, 
and other broad administm&k tasks assisting the Manag- 
ing Director. He wHlsupervlspastaffof 12. 

Candidates, in their late 2&sonlyr should be qualified 
accountants fromamajorintemdtbndl accounting firm or 
from an international financially orientated company. 
They should have a minimum of 3 years industrial experi- 
ence, a knowledge of modern computersystms and strong 
management skills. :_I - ; •: : 

Career prospects include promotion to sister companies, 
both in the UK and abroad. 

Executive Selection Director. Nicholas Angell Limited. 
1 1 Waterloo Place. London SWLY.4AU. 


Appointments 

Advertising 

appears every 
Wednesday and 
Thursday, Friday 
(international Edition) 

For further 
information 
lease call: - - 


You most be a Chartered Accountant aged’26-30 
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GENERAL 

MANAGER 

FCA 

IS years Director level 
/• experience with Leading 

Financial Services 
Companies. Proven / 
management skills 
Strategic Planning 
Financial Control 
Systems Development 
Team Leading 
Marketing. Successful 
track-record with 
Start-ups. Ranlra and 
Adviser relations. 
s Available Now for fresh 
projects. 

Write Box A784, Financial 
* . Times, One Southwark 
/ Bridge. London SE1 9HL 


INVESTMENT/ 

FUND 

management; 

Information technology consol- 
taut, IS years experience^oeka 
assignments wthin fund mimn« v 
ment operations including ' 
insurance, private cEeot, pension 
or related investment area. Fea- 
sibility studies, requirements 
definition, software evaluation, 
project management and 
systems implementation experi- 
ence. 

Write to box A757, 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL. 


L 02,000- . ; East Midknds 

Substantial Performance Bonus/Benefits 

- . . ; Key mem ber of Managetneol; Team 2sx a wholly owned 


THE COMPANY 

O Specialist Retail Finance Division comprising three separate 


Well established with increasing marker share in all sectors. 
O Highly planned approach to business development and 
: profitability. . . 

THE POSITION 

O Foil financial and management services responsibilities for 
three operating companies. 60 staff. 

O Majortask to upgrade accounting systems wkh imroduction of 
new software. Provide better finanriai information, coot? rapidly. 
<> Significant central management role in Jong term strategic 
planning. Repot to Divisional Managing Director. 

THE PERSON 

O Esse ntia l: CA with senior level financial experience, good 
systems knowledge, strong managerial skills. 

O Desirable Aged 30-45, with experience of financial services 
market. 

O Commercially oriented with flair for applying financial 
information to strategic planning. Excellent communicator. 

Please write enclosing full cv, Ref B JI467 
NBS, Bennetts Court, 6 Bennetts mil 
Birmingham, B2 5ST 


BHUONGHAM • 00-233 4656 
IONDOK • 01-4933383 - MANCHESTER • 061-905 1458 
■ GLASGOW - 041-204-433* * SLOUGH • 0753 694844 
HONGKONG - CEO© 5 217133 




London 


Director of Finance 

City Law Firm 

£40,000 - £50,000 + benefits 


We are a long-established and successful firm of soHdtncs 
based in the City of Lotodan. 

Through paying particular, attention to pravxdmg the very 
highest quality of advice and service to our clients, 

■ m ppprterf hy mryVra *h~ firm li— Anwlnjwl ■ 

particularly strong reputation in the commercial propert y , 
corporate and financial fields. The finn currently comprises 
21 partners and a staff in excess of 120 people. 


h response to our recent growth we are strengthening bur 
management struct ur e. Crucial to our continued 
development is the appointment of a Directm of Knancc. 


Reporting to the firm's Finance P t u rn er tins new and 
challenging position offers an outstanding o ppor t u nity for 
someone who is of partnership calibre and possesses drive, 
initiative, good caznsmnication drills and a strong finundai 
background. 

The Finance Director will be responsible for providing a 
co mp r eh e n sive accounting, financial control and reporting 
service and wi& be professionally qualified in accountancy. 
Proven post qualification experience is required, preferably, 
although not essentially, in a partnership environment. 


The remuneration package will reflect the importance 
attached , to this new position. 

Please write with foil career details to: Julian Walton. 

Bischoff & Co. PO Bax 613, 25 City Road, London EC1Y 1BY 


Bischoff&Go. 


Going through a period of excfiig <wj sJfffflcartfchango, 
ttfc substartial PLC requteslo strongmen its financial 

pkMiingarKiCffidYssfUicto 

In the control and efreeflan of Bs operations. 

There are two newly estabSshe&senior poslswiltiinthe 
Corporate Finance learn wfih responsfcBies. for proukfeig 
a tfisdp&isd and rigorous finance andysis,ptanniig, - 
budgeting and forecasting service, to assist the business 
mcriagens to effletenflyand effectively (&BCfthe{r aciivffies 
onasouTdramm 8 ft^ba 3 s.lfyoutavettietk 3 }cttie- 
analytical abfflfes and the desire toni<*eam<$or 
contribution ii this rapidly cixiigiigorganisaimwe 
would be interested in hearing from you. 

\bu wfi either be a qtwSfiedaccourtartf or MBAaged 
around late 20's; w8h e^erience rtf tiiCTK^ptOT^g, - 


investigative anatysis, budgeting end computer 
modeihg.Addtiona9t(your8kl8CB^ 
creative thinking, rxin^^ 

cxjmmLTications and being a "team player" will be given 
pramteert consderatbn. Prospects for your own career 
deuetopment are excetertf. 

Please send lull personal and career delate, inducing 
remuneration tevef and daytime telephone rnmbec in 
confidence to CrtistopherlHawortti Coopers & lybrand 
DetoBle Executive Resourcing, 76 Shoe Lane, London 
EC4A 3JB, quoting reference CH682 on bath envelope 
andieflec 


Coomb & Ubma Ddooto is ns dosSm* ram mad by Coapas S tytrond wd OMSIb HoAtas A Sets h ho UK. 
TT» So Unmsora to nwseon 29Api B9Q 


Coopers • 
;&Lybrand:-> 

: Deioitte/. dr.. 


txecutive • - : 
^Resourcing : 


COMMERCIAL ACCOUNTING CONTROLLER 

Progressive role with a progressive group 
Watford c 00,000 + bonus + car 


This division, which contributes azouzid £100m 
to the turnover of a major Quoted group, 
provides distribution and storage services, to a 
wide variety ofblue dhip clients operating mainly, 
but not exclusively, in the food sector. 
Reporting to the Finance Director of the division 
and supported by a small team, the role of the 
Commercial Accounting Controller 
enc ompasses responsibility for the provision of 
business orientated information, liaison , with 
operational management and a high degree of 

customer contact. • . 

Prime responsibilities are the production and 
analysis of . management accounts, budgets and 
forecasts with project appraisal and. corporate 
planning being important additional elements of 
the role. Client contact steins from a major 
involvement in contract drafting and pricing 
policy decisions. 


This vacancy has arisen through promotion and it 
is envisaged that success in this position over a 
two year period will lead to an appointment as 
Finance Director within one of the group 
companies. 

The remuneration package includes an attractive 
salary, bonus scheme based on divisional results 
and a car. Benefits include a contributory 
pension scheme and free private health plan. 

If you are a commercially orientated qualified 
accountant looking to’ join a progressive 
organisation with definite career prospects, 
please write enclosing a fuD C.V. to Bernard 
Farmer FCCA, Barber Recruitment 
Limited, The Grange, 3 Codicote Road, 
Welwyn, Herts. AL6 9LY or telephone 
043871 6161. 

B ARBER ♦ RECRUITMENT ♦ LIMITED 
Accountancy Selection Consultants 




CHIEF 

FINANCIAL 

OFFICER 

LONDON 


Our client is the international operation of a major US software 
company whose turnover is approximately $200m. This acknowledged 
leader in the rapidly expanding market for relational databases and 
software, is growing at a rate of 60% p.a. 


Reporting to the executive Vice President, the successful 
candidate will be responsible for controlling all aspects of the financial 
and administrative function; including treasury, financial planning, 
forecasting and analysis of operations internationally. 


This is a commercially orientated role and you would be 
expected to work closely with general management on major 
contracts, complex management issues and the development of 
policies and procedures. This will require travel globally to oversee 
numerous subsidiaries. 


c. £ 60,000 

- BONUS 

STOCK 0P1 JONS 


The ideal candidate will be a self-motivated, tough minded and 
committed Accountant able to deal with high growth and risk 
management. Experience of high tech and the software sector allied to 
an aggressive US environment will be a distinct advantage. Alongside 
your proven technical and management expertise you will possess a 
commercial personality. Age is unlikely to be below 35. 

Please write in full confidence to Ronnie Suit, 

(Executive Search Division) enclosing a detailed resume. 



RICHARD JAMES 

AS S O C 1 A T S 5 

PREMIER H0USE.10 GREYCOAT PLACE, LONDON SWlP 1SB. 
TELEPHONE; 01 222 386fi. 01 222 2037/8. FAX; 01 222 5429. TELEX; 01 941 3809 


Eastern European Languages 

Russian • Polish • Czechoslovakian e Hun garian 


Price Waterhouse is keen to recruit 
capable and ambitious accountants with 
a knowledge of a relevant language for our 
rapidly developing Eastern European 
practice, now with offices in Moscow, 
Warsaw, Prague and Budapest. 

Your experience to date might have been 
in audit, tax, management consultancy or 
the public sector. We require ail these 
skills to service our many different types 
of clients and needs, and are also recruiting 
professionals from other disciplines 
including law and financial consultancy. 
With PW you could be Involved in Joint 
ventures, privatisation studies, efficiency 
reviews, tax strategy or preparing 
business plans, as well as recurring audit 
assignments. 

Your training needs v/iii be met by our 
Pan-European training programme, with 
courses specifically designed to support 
every stage of your career as it develops, 
from newly qualified senior through to 
manager and beyond. 


These opportunities to be part of a high 
quality, close-knit group of professionals 
in a rapidly developing commercial 
environment could be the start of your 
long term career with the firm. 

The strength of the PW practice in Europe 
and worldwide will provide you with 
opportunities for promotion, 
specialisation or further travel. 

We offer you a competitive salary 
package, relocation assistance, periodic 
return flights to the UK and a car. if you 
have the required language skills and the 
professional and personal qualities 
needed to succeed in this challenging 
environment, please contact Mike Jennings, 
quoting reference number FT/040/60 at: 


Price Waterhouse 
Southwark Towers 
32 London Bridge Street, 
London SE1 9SY. 

Tel: 01-407 8989. 


Price Waterhouse 



Financial 

Controller 

Middlesex, 

c £40,000, Bonus, Car, 
Other Bene fits 





Our client is a respected UK market leader specialising in 
the design and supply of sophisticated communications 
systems. Employing around 2,000 personnel and with a 
turnover in excess of £80m, the Company is profitable and 
weU placed to meet the challenges of an increasingly 
competitive marketplace. 

They are currently seeking a highly experienced Finance 
Controller who will assume responsibility for the effective 
co-ordination of the Company’s finance functions through 
the management and motivation of an established financial 
team. 

Reporting directly to the Chief Executive, you will have 

considerable corporate planning experience ideally gained 
in a medium/large, £multi-million turnover Company. A 

qualified Accountant, you will be required to undertake 
tiie preparation and interpretation of financial and 
management accounts in addition to the development of 
budgetary control systems which will satisfy the needs of a 
growing organisation. Essential personal qualities include 
a high degree of commercial acumea and the ability to 
analyse and utilise resources effectively. 

To apply please write enclosing a full CV. listing 
separately the names and addresses of any companies to 
whom you do not wish your details to be sent, to: 

JJS. Holm wood, Koggett Bowers Advertising, 1/2 Hanover 
Street. London WlR 9 WE. 01-495 4595. Fax: 01-495 1037. 

All applications will be forwarded directly to our client 
who will conduct the interviews. 




BIRMINGHAM, BRISTOL, CAMBRIDGE, CARDIFF. EDINBURGH, GLASGOW, LEEDS. LONDON, MANCHESTER, 
NEWCASTLE, NOTTINGHAM, ST ALBANS, SHEFFIELD, WINDSOR and EUROPE 
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Influential Analysts 

Major International Growth Opportunities 
Uxbridge to £35,000 + FX Car + Benefits 


Our client is currently entering a crucial and exciting 
phase of its International Development. With worldwide 
revenue in excess of $ 1.2 billion, die company plans to 
bec ome the premier independent energy producer in die 
world. This will be achieved through the extensive use of 
innovative technology, continued oil and gas exploration 
and a strategic acquisition policy. 

The Finance Function, based in the new International 
Headquarters in Uxbridge, will play a vital role in the 
achievement of the company's growth objectives. 
WpjnT <^rrr ^rfyrpmiiring<rwfw^IVrfr>rTT]i”ir*» 
whose primary responsibilities will be the coordination 
and analysis of management information. This will 
involve * Short and long term for ec asti n g • Involvement 
in die preparation of Annual budgets and 5 year plans 
• Monthly management reporting to the US. 

There will also be opportunities to travel as 
part of an acquisition evaluation 
and financing team on an ad-hoc 
basis. AyfJrnopl P« 


Applicants for these exriting positions should be qualified 
accountants ( ACA/C1MA/CACA) or MBAs with a 

minimum of 2 years’ post qualification experience gained 
ideally in a related energy field. 



skills, thrive on a c h a ll en g e and be capable of exploiting 
opportunities in an environment where the level of 
commitment required is high. 

In return you will receive an excellent remuneration 
package including a high base salary, folly expensed car, 
relocation assistance (where a ppro pria te), non' 
contributory pension, life assurance, private medical 
cover and share savings plan. 


i and 5 year plans If you fed you meet the above criteria please contact our 

the US. advising consultant Nigel Milford at 

zvdaa Michael Page Fmance on (075S) 856151, 

BfflEH SB or write to him at Windsor 

HBMn Bridge Home, 1 Broca s Street, 

Michael Page Finance Eton,BeritsSM6Bw; 

International Recruitment Consultants 


hvv 
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Surrey 


Qur flwMir is a leading, mnltinatiotial foods and 

consumer products group- An exceptional opportunity 
has arisen within the small international head-office of a - 
business division which has doubled in size in the last • 
three years to ova: $1 billion turnover, 
internal pnmsotian has genetated the requirement for a ~ 
high calibre, commercially aware individual to make a 
mqjor impact on the business. In a very broad fi nancial 
manage ment role, key areas of responsibilities will 


c €30,000 + FXCar 

Thesuccessful candidate wififee agraduate JWjered . 

accountant, aged 27-30, with 2-3 yean P 08 * ' 

etDOOJR nmOBl ' 


ad van t a geous, 


jrwrp cxaonal drills, a high lewd of coo unc^ *ai a 
<V drive and ambition to nzccted within a 
'Tnnfo' nnAmat orpniiatkm. 

Twtwnariwial i Jt if f r rippar fl i mf i r C S 


O Ralgn cn yjy ff y pgnagPTnpnr 

• Review of capital structure and gearing 

• Cashflow and -working capital management 

• Financial analysis and ad hoc projects 
Fi 


candidates «'bmir their C-Vs to 

Sand Boloch MB A, at Michael Rage Finance, 

Cygnet Home, 45-4? High Street 
t a ui tu wl iMil. Surrey. KX12 SAG 


GROUP 

FINANCIAL 

CONTROLLER 

•> 

CENTRAL LONDON 

TO £38,000 
+ CAR + BENELITS 



It is only recently that environmental issues have risen to the 
top of the national and international agenda. 

The challenge of solving these complex problems has provided 
a focus for development within the environmental services 
industry. 

Our dierrt, part of a major UK based multinational company, 
represents die leading edge of that development bringing 
together the very best technology and people across a wide 
range of disciplines in a number of specialist businesses. 

Having foreseen the potential of this business sector within the 
last decade, it is now growing at an outstanding rate with 
exceptional growth envisaged. 

Reporting at Director level, the Group Financial Controller will 
monitor the performance of subsidiaries both in the UK and 
overseas. This will require streamlining all reporting procedures 
and ensuring that adequate systems are in place to 
accommodate the pace of development. The role will embrace 
the foil range of responsibilities attached to a role of this - 
importance including the identification and review of potential 
acquisitions and an effective contribution to business planning. 
The ideal candidate, a qualified accountant aged to 33, will 
have a minimum of 3 years post qualification experience to 
Manager level within Public Practice or in a group role in a 
commercial organisation. Strong commercial flair, combined 
with good business acumen and the ability to communicate at 
ail levels are prerequisite. 

7o discuss this opportunity in greater detail, please contact 
Michael Herst or Jon Vonk on 01-629 4463 (during office hours) 
or 01-502 1247/01-720 1527 (evenings and weekends), or by 
facsimile on 01-491 4705, quoting reference JAV3 73. 

HARRISON 0 WILLIS 


EXECUTIVE SEARCH & SELECTION. 


Cardinal House, 39-40 Albemarle Street, London W1X3FD. Tel: 01-629 4463. 



MANAGEMENT 

ACCOUNTANT 


Ftbronics (UK) Ltd. Telford House. 
Hamilton Close. Basingstoke. 
Hampshire. RG21 2YT 


A unique opportunity for a financial 
professional has been created try Rbronfcs 
(UK) umlied. the UK sales and distribution 
subsidiary of FByronlcs international Inc. 
v who are, world leaders In the design and 
mani/facta®^ 

higtrix^dwidthkiformatlon transmission 
■ and distribution systems. 

This Important position Involves respansBoiRiy 
for the fln&ickJ operattons Including 
preparation of management accounts 
together with treasury . , budgeting . taxation 
arri Insurance activities. 

The successful candidate wffl work closely 
with and report to the Managing Director 
• and produce key management 
Information, Hcdse with external auditors 
and devek^ financial strategies. Close 
coBaixxatlon wtthttie US. parent 
company's ChiefRnancial Officer will be a 
. vital fxirt of the job. 

FBxo nlcs' a ggressive growth strategy and 
FDDf leadership position requires an 
arnbttkous accountant who can manage 
our market share expansion and revenue 
' and prom objectives. 

■ Appffcaflonsdrofo^ 
qucOffedCharfepedAccountm eatty 
with btfernatlonal firm tralnk\gand 
exposure to US accounting procedures. 

This senior management position offers a 
very competitive remuneration package 
based on company resiJts. 

f ■ iPteasewiltoieiK^ofXngfuBCJS.to: 


EUROPEAN INVESTMENTS 

MAJOR INTERNATIONAL INVESTMENT INSTITUTION 
Salary £ Negotiable & Benefits 

Our client, a highly reputable and well established City based organisation 
seeks a professional Fund Manager to manage an expanding team investing in 
the European markets. 

The successful candidate will be a self motivated graduate with at least 5 years 
proven ability in the field. In addition a relevant qualification such as Stock 
Exchange Society of Investment Analyst examination and a European 
language would be advantageous. 

Our client offers a competitive salary plus an excellent range of benefits, 
including low interest mortgage, company car, private medical insurance and 
non-contributory pension scheme. 

Curriculum Vitaes are invited in the strictest confidence to: 

hjeoaJett Reawfauz 

081 -Tfl 3535 

Marilyn Davidson, Independent Recruiters Limited, Broadway Chambers, 
14-26 Hammersmith Broadway, Hammersmith, London W6 7AF 


Financial 

Controller 

Manufacturing 
Peterborough, 
c £30,000, Car 


Success -in. this progressive, expanding- operation has 
been achieved through aggressive, business development 
and by the maintenance of high quality and technical 
standards. Our £llm client supplies a market leading 
range of high volume, manufactured goods throughout 
the UK Reporting to the Managing Director, responsibility 
will be far the exercise of strong finnwrfal controls, the 
provision of management information to tight 
timescales, and tire integrity of the accounting systems. 
The successful candidate wiU be expected to make a 
major contribution tb' the overall management of the 
c o mpan y , as an active member of the senior executive 
team. Applicants, aged 2846, qualified' accountants, 
will have a high degree of co mm ercial awareness gained 
-within a manufacturing environment and be competent 
fin an cial practitioners. Essential qualities inclnrfa a 
“h a nd s on* manag ement style, an appreciation of 
computer systems development and good interpersonal 
skills. Career prospebts are excellent and will be 
dependent upon performance. Relocation as necessary. 
Male or female candidates should submit in confidence 
a comprehensive c.v. :or telephone for . a Personal 
History Form .to, /JEE Wright, Hoggett Bowers pic, 
Brunswick Houses 61-60, Newmarket Road , 
CAMBRIDGE, CB5 ■■ 8J2G, 0223 324441, 
Fax: 0223 323250^ quoting Bah Fll 148/FT. . 


972. 





ACCOUNTANCY RECRUITMENT 
CONSULTANT 

Our Client is in need of an experienced Consultant who has 
knowledge of either the temporary or permanent markets. Your 
trade record should be impressive together with the ability to 
develop business. Although there is a buoyant existing dieai base, 
you will be expected to build at it. Future prospects within foe 
company are excellent, so only those looking for a long term care®- 
need apply. 

CALL KIM ON 01 403 7588 (DAY) or 01 314 1124 (EVE) 

LATE EVENINGS BY APPOINTMENT 


FINANCIAL CONTROLLER 

HAYES, MIDDLESEX 27-30K + CAR + BENEFITS 

We are a medium sized company trading in a perishable product 
The company focus part of a Major International Croup. 
Applicants for the position should be a qualified accountant, aged 
28-38 with eoounercial experience and be computer literate, wifaa 

shirt sleeve a pproach. 

The duties will indude the day today financial management, 
company secretarial duties, enhancement of foe Computerised 
system and preparation of monthly management accounts - 
reporting to foe Managing Director, and five holding company 
abroad. 

Write BOX A781 Financial Times, 

One Southwark Bridge, London SE1 9HL 


QUALIFIED ACCOUNTANT 

Central London Salary Neg. 

We are a progressive group of nwlfi-natjboel companies with 
diverse interests and can provide excellent career paths for 
qua&fied accountants seeking rapid career development 

ResponsibiSti&B w9 be varied and shel cover the preparation of 
strategic and business plans, devebpntentprpfpcts atxi potential 
accpiisitibns. You wffl review p oBcies and aocajhitng piticeedures 
tor profit rniprovamentopportureties and recommend s t ra teg i es to 
achieve financial objectives and implement approvedfmandal 
goals. 

As a Qualified Accountant, preferably, aged 2S*5 you* be an 
effective communicator with relevant Industrial experience seeking 
to develop your career in the intematianl BekL ‘ 

Language®, particularly French are Important 

Salary and overall benefits package wit not be a problem for 
attracting ihe right candidate. 

Please write with a fufl career and salary history to: •• 

•' ' " • ’■ • ' ' ; - 

~ ' Box A799, Financial Tims, 

Ono Southwark Bridge, London SE1 9HL 


MANAGEMENT 

ACCOUNTANT 

An expa ndin g, U.K, Group of Companies dealing in 
shipping have a vacancy for ah Internal Accountant to 
join the team. Qualifications preferred but not essential 
but Industxial/Conmiercial experience required. Please 
write sending C.V. to 

Write Box A787, Financial Tunes,. 

One Southwark Bridge, 

London SE1 9HL. - - - 


1 Vv HOTEL 

FINANCIAL CONTROLLER CARIBBEAN 


Salary Range? £25,000*3*000. Please write with fill CV. to: 


i • R*0«frt Blree£ LONDON WtH 5FA - 
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FINA?^CIAL ; l? 1990 


MANAGEMENT: Marketing and Advertising 



'*> 




ob management may 
appear an art .-r at its 
best a beguiling cot- 
lage of good bear, sbo* 
pie bat tasty food, and convis- 
ial company pot together a 
geuial publican. In today’s 
competitive retail qUmate, 
however, success "is achieved 
using more sdentfflc methods. 

nB ^ or '® K brewers, 
the efficient management of 
estates of several thousand" 
pubs is -vital in competing" for' 
shares of the ■UK’s- 'Mm. eat- ■ 
ing-ont market and the fliba 
spent annually on beer* . /. 

Skilled management- has. 
become even more "important 
in the light of the Monopolies 
and Mergers Commission 
shake-up at the in d ustr y . Next - 

month, brewers must allow 
their tenanted ' houses to stock 
a “guests beer brewed by a 
rival. In 1992, those brewers 
with more than 2,000 pubs: 
must free half of the excess 
number from flwjr ties.. .' 

AUled Breweries, the..brma- 
lng and retailing division of 
ATnad-Lyans, with an estate of 
. 6|500 pirns — 3420 of them tehr 
anted, the other ‘2^80 managed 
- has "brought m consultants 
in its search for a response' to 
the challenge.' ~ -"•■■■ • “ 

AZHed’s managed ^hppses are 
run as separate "regional 
operations by its constituent 
breweries - Amelia in Wales 
and" the Midlands, Joshua 
Tetley to the east of the Fen* 
nines, Tetley Walker to the 
west, "and Ind Co ope in. the 
south-east 

Inline with a centrally-deter- 
mined strategy, over the post 
three years each regional 
organisation has been-inctea^ 
ing the size of its managed 
estate. More than 430 pubs 
have been added in recent 
months. - 

“We behove we can get a bet- 
ter return from managed 
houses," says John McKeown, ' 

managing director of ‘Ansclfe; 

who is responsjbl^fbr some 540 
managed pnbs and 1450 tenan- 
cies. " 

The basis for.that belief lies 
less In file" fact that -ABipd will 
minimise the effects" of "an 
incursion of “guest? beers 
in the management systems it 
has introduced. 

Some sis years ago, AUled 
set out to segment its heteroge- 
neous collection of pubs in an 
attempt to sharpen its {jetallihg 

fo CUS. - 

“While we recognised one ■ 
pnb could be quite different 
from another, efforts to seg- 
ment them had resulted , m 
broad-brush categories that 
were of little practical use," 
says McKeown. 

Marketing Solutions^ a mar- 
ket research consultancy. 


UK! brewery retailing 

A new meaning to the 
‘managed house’ 

on AnseQs’ benefits from its pub classification 


Txelped to sort Allied’s pubs 
into eight categories; they were 
fifferenpated by situatton, the 
domjqaot age and - social class 
.of customers, and drinking 
habits. 

. Thus -the Local Community 
Pub<LCP) ]s usually located on 
a council estate or amid old 
terraced housing. Its customers 
are generally male, local resl- 
dahts, of all agesi and regular 

. attenders. They are very price- 
conscious, shop at the total 
supermarket, and do not drink 
at home. They read the “popJ’ 
newspapers add enjoy pub 
games.--' . 

More than 30 per cent of the 
pub’s drinks sales come from 
standa rd lagers/ Castlemaine 
XXXX and SkdL More vodka is 
sold than whisky and the 
.demand for food is confined to 
ha gift lima itlme ' 

The:- Broad Based Local 
CBBL) is frequented by men 
and women, aged 1344, most of 
whom work within a nine nf 
the pub. -They, too, are' price- 
conscious and hke pub games 
bnttheybuyraorefbo^and 
drink as much wine as whirijey. 

The Young Persona’ Circuit 
Pub (TCP) Is usually In a town 
centre or suburban high street. 
The customers are aged 18-24, 
mainly single sex groups, of 
shop and office '"workers at . 
Inncbthne, and yotmg people 
“in circuit" in the . evening. 
These are drawn from a radius . 
of five miles, and generally 
travel by public transport ' 

They -read the music press 
and hke background music in 
the pub. They are fashion-con- 
serous, buying 'clothes at Top 
Shop and dmflar stares. Stan- 
dard - lagers are stJU the *rwiw 
drink but dgflfiotht amounts 
of premium lager and spirits 
arebougfiL: 

The Quality Traditional Dry 
(QTD) issiled in a prosperous 
village or remote country areal 
Its customers are tuteaHy over 
35, and vhdt the pubto couples 
orfenbJtes.Theytt>meby car; 
often driving more' than' five 
V " : ' 

They have managerial or 
professional jobs, read the 
quality newspapers; appreciate 
good food and serrice/and dte- 
like pub games. Food sales 
form nearly' 40 pd: cent of the 


I'M SORR^ wepwr .SERVE 
h U?^PBR 3 a cz's/nT-his 
G&)-m\OGRflPHIP ARffl 



pub’s revenue.- Drinks include 
a 'range of premium lagers, 
ales, wine and non-alcobolic 
beverages. 

Sorting out its pubs in this 
way enables a regional opera- 
tor such as AnseDs to select 
pub m ana g ers with the right 
qualities to deal with each dif- 
ferent set of customers. 

- The UK arm of the US-based 
personnel firm; Selection 
Research, handles the process. 

McKeown says: The person- 
ality of the licensee IS the key 
to success' in a BBL A dull 
personality leads to' a soulless 
pub and failure. The' landlo rd 
should" be high profile, 
involved, approachable but in 
charge. He sets the' mood of the 
staff and the pub, and can 
include the customer in the 
pub community.' 

"The manager of the YPC 
pub needs to be young at heart 
if not in years.~He has to be a 
good' Organiser, tolerant but 
firm,- setting high standards of 
service. ' 

“For an LCP we look for a 
good controller, someone 
mature and experienced, who 
can be one of the crowd but at 
the same thm> in' control: He 
must be involved in the local 
community, organising in-pub 
teams and events. ' • 




"The manager of the QTD 
need not be a strong personal- 
ity. It is high professional stan- 
dards that are vital, an atten- 
tion to detail, and good 
finnnHni and organisational 
hMITb- He has to ensure that 
the service is courteous, 
friendly, efficient but 
detached.” 

The categorisation also 
determines the furnishings of 
the pub. McKeown nans on a 
team of designers to provide 
the settings in which a particu- 
lar group of customers - in 
Urn public bar of a local or the 
restaurant of a quality inn - 
will feel most comfortable and 
at ease. 

But it is in the control over 
the sales p w fr t nnanrgi of every 
pub that AnseUs’ se gmentatio n 
of its estate has proved most 
valuable. 

Electronic point-of-sale 
equipment in each pub, linked 
to a central computer, enables 
McKeown to monitor weekly 
sales and compare them with 
other AnseDs pubs in the same 
category, or with other Allied 
pubs elsewhere in the country. 

Norms have been established 
for each category - and 
under-perfonhance by one pub 
Can be quickly noted and 
investigated. The work rate of 


individual bar staff can be 
logged as each order they ring 
on the pub’s till is identifi- 

Thfl constant flow of sales 
Information ensures precise 
stock control. By matching the 
sales mix of one pub against 
the norm for its category, 
changes izt customer tastes can 
be spotted quickly. Action can 
be taken to promote drinks 
that are becoming popular; or 
a pub can be regraded to meet 
the demands of a Change in 
customers. 

More than half of AnseUs’ 
pubs are in the Local category. 
Average turnover is around 
£163,000 a year and, because of 
its price-conscious customers, 
profit marg ins on drinks are 
lower than in the other types 
of pub. 

“But we retail them hard," 
says McKeown, "particularly 
on the additional income 
streams they offer - pool, fruit 
machines, and juke boxes all 
show good profits." 

The average turnover of a 
pub in the -Quality category is 
around £276,000, split roughly 
Into £183,000 from drinks, 
£82,000 from food, and £11,000 
frnm machines. 

In “Young" pubs, food still 
accounts for a very small per- 
centage of average annual 
sales of £249,000. But food turn- 
over in the whole of AnseDs’ 
estate last year increased by 74 
per cent, against a general 
market rise of 7 per cent 

AnseUs is naturally con- 
cerned to increase the propor- 
tion of Young and Quality 
pubs in its managed houses. 
Last year, it pumped 47 per 
cent of its investment into 
Quality pubs and 38 per cent 
into its Young segment 

Tim company has developed 
a model for rating pub sites. 
using geo-demographic analy- 
sis and variables such as the 
pub category, number of pubs 
in the area, population density, 
and household incomes. “The 
result,” says McKeown, “is 
that we can predict the perfor- 
mance of any managed ho use 
on any site.” 

The system can be used not 
only in adding new sites to its 
estate, but also in comparing 
its success in improving its 
customer profile with that of 
its competitors. 

“We now have a system that 
constantly measures what we 
are doing, what we should be 
doing, and what our competi- 
tors are doing," McKeown 
says. “It enables us to spot 
weaknesses and correct them; 
to identify opportunities and 
grasp them. 

1 believe it has given us an 
important competitive advan- 
tage.” 


US fast-food 


The Whopper’s fitness regime 

Philip jRawstorne on Burger King’s search for ‘customer delight’ 


W hen Grand Metro- 
politan swallowed 
Pdisbory, the US 
foods group, early 
last year, many predicted a 
severe bout of indigestion. 

Of all the items in the £5Abu 
spread of food businesses. Bur- 
ger King, the second largest 
hamburger chain in the US, 
was considered most likely to 
cause discomfort. 

Burger King’s performance 
had been growing stale for four 
or five years. Four chief execu- 
tives had come and gone from 
the pink stone' headquarters in 
Miami , but management layers 
in the company had grown 
thicker than the fitting s in its 
Whopper hamburger. 

Organisational problems 
were reflected in inefficient 
purchasing and distribution, 
poor quality controls, and 
uncertain and ineffective mar- 
keting. Sales were flat and 
profits and market share 
declining, franchisees - who 
run 84 per cent of the outlets 
- were disenchanted, and cor- 
porate morale was low. 

No new products had been 
introduced for three years. 

“Many of the decisions made 
by toe previous management 
over the last few years were 
just plain wrong,” says Ian 
Martin, the Scottish chief exec- 
utive of GrandMefs food divi- 
sion. which includes Burger 
King. 

Now, 14 months after Grand- 
Met took over. Burger King is 
be ginning to look in much bet- 
ter health. 

Barry Gibbons, the Mancu- 
nian who bad run GrandMefs 
restaurants and was brought 
in to restr u c tur e Burger King, 
began by trimming the fat. 
Some 600 jobs have gone and 
operating costs reduced by 

£30m- 

Sub -standard restaurants 
and franchisees - a small per- 
centage which had been giving 
the chain a bad name — have 
been shed. With his enthusias- 
tic “hey, guys” approach. Gib- 
bons has rebuilt relationships 
with franchisees and invigo- 
rated corporate staff 
Purchasing and distribution 
systems have been overhauled. 

That was toe relatively easy 
part of the task. Now Gibbons, 
with Gary Langstaff, market- 
ing vice-president, who was 
hired from Hardee’s East-food 
company, are well into the 
more dlmcnlt, longer-term job 


of revitalising tiie 36-year-old 
Burger King brand. 

Intensive training pro- 
grammes are under way to 
improve retailing skills and 
customer service- “We are aim- 
ing for customer delight not 
just customer satisfaction, ” 
Gibbons says. 

He has appointed a vice-pres- 
ident to handle customer rela- 
tions. A 24-hour free-phone sen- 
vice has been opened for 
consumers. Up to 4,000 calls a 
day enable the company to 
keep track of changing tastes 
as well as deal with complaints 
about limp lettuce. 

Mystery shoppers are being 
employed to visit restaurants 
and monitor product quality 
and standards of service. 

Health-conscious 

New product development is 
being vigorously pursued. 
Plans for a flame-grilled 
chicken sandwich, which Pills- 
bury had been considering for 
five years, were implemented 
in February. The BK Broiler 
has found a ready demand 
among the health-conscious of 
its 9m daily customers. 

One milli on of toe $2.29 oat 
bran buns with their 380-calo- 
ries worth of chicken and poly- 
unsaturated fats are now being 
sold every day in the US. That 
is already half the worldwide 
sales of the chain’s traditional 
big-seller, the $1.89, 680-caIo- 
ries, Whopper. 

More new products to whet 
the American appetite for 
breakfast - 10 per cent of sales 

- are on the way. They 
include filled croissants and 
mini-muffins. 

Moves are afoot to speed up 
service. Electronic point of sale 
equipment is being install ed to 
help ordering and payment, 
and to improve management 
controls. Experiments are 
being conducted with a touch- 
screen system which enables 
customers to order their own 
snacks and pay by credit card. 

Drive-through restaurants, 
which account for 60 per cent 
of sales, are being redesigned 
to enable staff - protected, 
since this is America, by bullet 
and graffiti-proof glass screens 

- to take orders from car driv- 
ers more easily and quickly. 

With such improvements in 
train, Gibbons and T-angstaff 
have launched a new market- 
ing programme. Some $200m a 


year from franchise royalties is 
bdng poured into a carefully 
targeted, lifestyle advertising 
campaign in thp US. 

American children. Gibbons 
has quickly learnt, have a lot 
of influence on where the fam- 
ily eats out. In January, Burger 
King launched its Kids Club. 
More than a million children 
were enrolled in the first two 
months. Some 3.2m Kids Club 
meals were sold in January. 
With advertising support in 
February, the n umb er nearly 
doubled. 

A badge promotion - linked 
to a new cult film “The Teen- 
age Mutant Ninja Turtles" - 
led to the distribution of 14Am 
badges in six weeks, and is 
be Log used as the basis for fur- 
ther merchandising. 

Burger King’s sales world- 
wide last year reached $5.7bn 
- 85 per cent of them gener- 
ated in the US. For the first 
three months this year, sales 
have been running an average 
13 per cent higher. Over the 
past year, profits are 25 per 
cent higher; proof, says Gib- 
bons, of the opportunities that 
are still to be seized in the 
East-food market. 

The $66bn US test-food mar- 
ket is maturing but not yet 
mature, be says. Burger King 
can improve its 7.6 per cent 
share without engaging in a 
head-on battle with McDon- 
ald's, the market leader. 

McDonald’s may have some- 
thing to say, however, about 
his immediate ambition to 
increase toe average income of 
a Burger King outlet from its 
current Sim to the McDonald's 
average of $L5m. 

With only 664 of its 6.000 res- 
taurants outside the US, Gib- 
bons intends to build up its 
international operations- The 
fast-food market is worth an 
estimated $15bn and is growing 
at more than 20 per cent a 
year. Burger King plans to 
grow with it Somewhere in the 
world this year, it will be open- 
ing a restaurant every day. 

British analysts have been 
impressed by the achievements 
so ter. John Spicer, analyst at 
Kleinwort Benson, estimates 
that this year the company will 
contribute some $213m to 
GrandMet’s operating profits. 
Eric Frankis, of UBS Phillips & 
Drew, forecasts $200m. But the 
question remains whether this 
performance can be sustained 
in the long term. 
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given up his uneconomic crops 
and is c on s i dering giving up 
bis uneconomic cows. 

This Week (8-SOrrV) 
considers the policies on 
wfldHte and tourism being 
developed in some African 
countries (“Shoot an edephant 
- for £14^00") and asks whether 
it has anything to do with 
conservation or is merely a 
way to make a East buck by 
making a dead buck-.. 

The supercilious claim is 

maria jn the hiTling for -fO 

Minutes that to westerners 
McDonald's hamburgers 
represent “cheap labour and 
junk food.” True far television 
producers perhaps but not, 

I suspect, for the people who 
eat (and work) in McDonald's. 
The programme (BBC2 9 l 30) 
is about the opening of the 
McDonald’s In Moscow. 

I shall give Mistero Buffo 
.a second chance even though 
last week’s opening episode, 
with Bobbie Coltrane playing 
all parts in the Scottish version 
of Dario Fo’s satirical history 
of religion, was pretty ' 
unimpressive GO JO BBG2). 

Christopher Dimkley 


TODAY’S TELEVISION 

BBC2’s series First Easter 
. (7.45) atont to^Jmge changes 


BBC1 

■30 an BBC BnuMast Nm*. (t05 Regional 
IMW, ■■ H i m. Mt Nm; Easter CMdran's 
BBC. starHno wm ItcatftcJM wMi Cate and 
Co. aas Why Dorn Y<Al_? ft* Paddington 
Psaa. 10*0 Nows: Turnabout IMS Easter 
CMMbWa BBC sterling wfth Playdaya. 10*8 
MoHter Tarasa. Hs00 Nows: Opan Air. 1200 
Nawa: UteaOwr: Daytims Uvs. pm 


News. t» NaWiboura. 1*0 Turo- 
2n8 FBnc Hie Tarry Fox Story" (tv 
(Um). *SO CMMtan's BBC. KM Neighbours. 
MO News. MO n agk mal news magazhtes. 
TWO Top at tha Pope. 700 EaBtEndarm. MO 
Tomorrow's World. M0 Russ Abbot. M0 
News. MO Birds af a Feather. 1000 Crimo- 
waich UK. -UMS Cagney and Looey, lias 
Crimeweich UK Update. 11MO Cnckat West 
bKflaa m England (MghHghte at the tetdayol 
tha Fifth Tost hi Andflua). UMS am Mother 
Tarasa. 1M0 Ramadan: A Month to Ramarw 


BBC 2 

1030 an Flash Gordon. IMS Film: Tho 
Great Man Votes*. tlOeSS Him: -Bitter 
Swear. 1UO pa Tha Royal Inaflhitton 
Christmas Lacuna. ISO PC PMcsrton. 1:23 
Animal Fab. 10B Look. Stranger. M0 Nawa; 
The UM oryman T fcltS ab oteara eFTetet na i i t . 
MO Maws: Easter Wand. MO Maws. MO 
Play 8noekar. MO Plunder, ft* Snap. 

*10 Hortaon. "fOOO FHnc “The Window-. 
711 DBS. 7M0 First Easter. MO Yaa, Minis- 
ter. M0 Mura, ft* French and Sunders. 
M0 Forty Mkimaa. HklO Mistero Quito feat- 
uring Robbia Coltrane. 1RX Nowsnlgnt. 
nns The use Show. - 

LONDON 

ft* an TV-ara Br aaWast Pro gr amme. MS 
Cross Wits. MB Local news, weather. UfcOO 
Out at This World. iosSOTMb Morning, includ- 
ing news Maddnea at 10*0 and local nawa 


0*0 Tha BM. MO This Weak, 0*0 TECX. 
10*0 News, national weather, 10*8 Local 
nawa. weather. IMS The City Proyam me. 
tlsWOI- For London, followed by Crtmaatop- 
para. Th* Prisoner Can Bhfek H. 

CHANNEL 4 

0*0 am The Channel Four Dally. IMS Film: 
'.tec* Ahoy-.tlMS Rim: -hi tha Navy-. 12*0 
pm Buabieaa Dally. 1*0 Sesame Street. 2*0 
open College. 1290 FBor -Madonna ot tha 
Savon Moans*. MO Fifteen w One. 5*0 
Amazon Marathon. 3*0 Animation on 4. 0*0 
The Painter's World. 0*0 Tha Comedy 
Strand: Kate and Alffe. 7*0 Nawa. 7*0 Cam- 
niant M0 Greek Hro. M0 Tha CtysUd Maze. 
MO FUm on Four -The Final Frame-. TlltlS 
FHm: -Marita- (Russian wHi English subd- 
ues). 12*5-1*0 an Animation on Four. 

S4C WALES 


GRANADA 

M0 pm The Young Oocfora. M0 Granada 
Tonight. Mowed by Qiansda Action. 7*0 
Hard Cash. IMS The NeW. lias Sledge 
Ham marl 11*5 Tha Struggle lor Democracy. 
1M0 sot FUnc -Rraereea wi 
and Jamas Stewart 


SCOTTISH 


wWi Henry Fonda 


«r» pm Tha raddtera. 1M0 Home and 
Away. 1*0 ITN Nawa followed by national 
watlhar. 1*9 (_OCai news; weather. MB Wish 
You Ware Hem—? 2*0 A Camay Pmctloe. 
M0 Samds Uta Music, ms Local news, 
weather, "ttm Bona and Daughters. MB CMt- 
dren'a rrv. ten BfcxUhn a ra ra M0 ITN news, 
nattonal matter. MB Home and Asoy. s*> 
Local news, weather. a*0 Thames Help. 

7*0 EramsnWs 7*0 Sporting Triangles. 


8*5 am Sesame Street tlfc25 FUm: The 
Road to Glory*. i»g pm Fobol y Cwm. 1230 
Newyddion. 1230 Cbwyrilgwgan. 1*0 Grs«k 
Fire. 1*0 Business Dally. 1M0 FUm: "Unde 
Silas' with Jean Simmons. 4*0 Countdown. 
18*0 I Love Lucy. 5*0 Happy Days. 

2*0 Newyddion. 0*5 Hafoc. 2*0 Pobol y 
Cwm. 7*0 Galw Gait. 7*0 DdTOgao. 8*0 
Dinas. 8*0 Nawyddhtn. 0*8 Y Byd Ar Bad- 
war. MS Ftdeo ft. 10*0 Y Duw Byw. IMS 
Cutting Edge. 

BA Jtegton s as London except at the fanow- 

angua 

10*5 pm WWesngta. ins Gloss. 12*5 am 
Donahue. 


CHANNEL 

3*8 pm Puffin's Pfa(i)ce. 2*0 Home and 
Away. 0*0 Channel Report 8*0 Blockbust- 
ers. 10*0 HaaUiwatth. io*8 Facing South. 
This Prisoner: CeH Block H. 12*5 am The 
Gcddenburg In h e ritan c e. 

GRAMPIAN 

3*S Tha Birthday Spot MO Home and Away. 
8*0 North Tonight 230 Blockbusters. 10*8 
Crossfire. 11*5 Crann Tara. 11*5 Kay'S 
Originals. 12*5 am FUnc "Flrocroek" starring 
James Stewart and Henry Fonda. 


2*5 pm Farmhouse Kitchen. 2*0 Hollywood 
Sports. 5:10 Home and Away. 2*0 Scotland 
Today. 230 Btockbuatera. 7*0 Scottish Ques- 
tion*. 10*8 Tha Funny Farm. 11*8 The 
Struggle tor Democracy. 11*8 Sledge Ham- 
mer! 12*8 am FUm: -Road Games'. 


TSW 

3*7 pm Home and Away. MI Qua Honey- 
bun's Magic Birthdajw. M0 Taka tha High 
Road. 200 TSW Today. 8*0 TSW Communtty 
Action. 230 Btockhustan. 10*2 Nighteall. 
IMS The TSW Documentary, n*s Soccer 
Special. 12*0 am FHim "Fliecswek- starring 
Jamaa Stewart and Hsnry Fonda. 

TYNE TEES 

1*8 pm Lookaround. Sen Homs and Away. 
0*0 Northern LHa. 0*8 Blockbusters. 10*3 
The Maundy Sendee lias Prisoner. Cell 
Block a 12*5 am ITN News Headlines. 12*7 
Film: -FUecreok- sterling Henry Fonda and 
James Stewart 


ULSTER 

1*7 pm Reactions. M0 Oiennoe. MO Home 
end Away. 2*9 Ulster Nawa Headlines. 2*0 
Sbt Tonight followed by UUMr Weather. 0*0 
Pol ice Six. 0*7 Reactions. 230 Blockbusters. 
10*5 Counterpoint 11*5 If It Rein*. We're 
Doomed. 11*3 Tha Twtflgm Zone. 12*8 am 
FUnc -F l re cr eakT starring Henry Fonda and 
Jamaa Stewart 


YORKSHIRE 

3*0 pm Tha Young Doctors- M0 Homo and 
Away. as» Calendar. 8*0 Blockbusters, 
IMS Kail Begins Now - Goodbye CMIIaationi 
11*8 Time Ptease. 11*5 The Struggle lor 
Democr a cy. 12*8 am Meditations for Hoty 
Week. 12*8 FUm: 'Scorpio-. 


RADIO 

(S) Stereo an HI 

BBC RADIO 2 

7*0 am Derek Jameson. M0 Aldtth Chet- 
more. n*o Jimmy Young. 1*5 pm David 
Jacobs Special Edition - A salute to Cota 
Porter. 2*0 Gloria Hun ntfor d. 4*0 Tony Ban- 
nett SdH John Oum. 7*0 Tha News Hud- 
dUnee. 7*0 Wally Whyton 0*0 Paul Jonas. 
2*0 Her oca. Helen Shapiro talks about tho 
artiste who have Inspired her. 15*0 Kan 
Bruce. 12*5 am Jazz Parade with Peter Clay- 
ton. 12*0 Tha Golden Years with Alan Katth. 
1*04*0 Patrick Lunt presents 'Nlghtrida'. 

BBC RADIO 3 

7*0 am Morning Cancan. MO News. a*3 
Composer* of die We e k: Mozart - Tho Patii to 
tha Requiem. 8*5 Br a hma. Jorge Frederica 
Osorio (piano): Sonata No 2 and Variations 
on a Thome ol Robert Schumann. 10*8 Suk 
Quartet. Suk (String Quartet No 2). KMunont 
Slavteky (Siring Quartet No 2). 11.15 BBC 
Sootttah Symphony Orchestra waft Jana Eag- 
les (soprano]: Haydn (Symphony No S. 'La 
matin*), Barg (Sevan Early Songs). Tchaikov- 
sky (Symphony No S. 'Pathetique'). 1*0 pa 
Nawa. 

1*5 Birmingham Lunchtime Concert: Lowri 
Blake (cello) and Caroline Palmar (piano): 
Myaakavsky (Sonata No 21. Stravinsky (Rus- 
sian MaMan'a Song). Strauss (Sonata Op S). 
2*0 Bournemouth Symphony Orchestra, with 
Jean-YVea Thlbaiidet (piano): Mendelssohn 
(Overture: Ruy Bias), Lisa (Piano Concerto 
No 1). Bruckner (Symphony No 3). MS Tele- 
mann: St Matmew Passion (1730) SoMste. St 
James's Singers and tha St James's Baroque 
Players. 

8*0 Mainly lor Pleasure. 7*0 News. 7*5 
Third Ehr. Violinist Gldan Kramer Inter- 
viewed by Mcholsa Kenyon. 7*0 Leningrad 
Symphony Orchestra with Sergei Startler 
Morin). Pori 1: Tchaikovsky (Tha Tempest). 
Prokofiev (Vkjlbi Concerto No 1). 5*5 Tunnel 
Vision. English reactions to toe aaritoat via- 
ble proposals lor a Channel Tunnel. 

MS Leningrad Symphony Orch e st ra, port 
T. Shostakovich (Symphony No 5). M0 The 
Voyage at St Brendan. lOrM Musk: In Our 
Tima. Michael Roaecuwolg (Concerto (or 
strings) and Duncan Diuce (Concerto popo- 
lara) pis yeti by the London Chamber Sym- 
phony/OdaUne da la MoRInae, with Sophie 
Langdon (violin). Tltta Composers of die 
West Sibelius - and Beeeham. 12*0 Nawa. 
Medium Wave as FU e io e pfc 3*0-15*0 pm 
Test Match special: West Indies v England. 
1st day ol the Filth Te« tram St John's, 
Antigua. 


BBC RADIO 4 

8*0 an Today. 3*3 Growing Up with 
Grandma. 8*7 Weather. 5*0 News. S*S 
Puntera. 8H5 Tha Upper Hand. 10*0 News: 
tha Natural History Programme. 10*5 Short 
Stories tor Holy Weak. 11*0 Nawa: Citizens 
(a). 11*8 Conversation Piece. 11*0 First Par- 
son. 12*0 News; You and Yours, 1225 pm 
Lord Pater Wlmsey. 12*5 Weather. 

1*0 Tha World at One. turn The Archers. 
1*8 Shipping Forecast 2*0 Nawa; Woman’s 
Hour. 3*0 Knr. The Passion Hay to). 4*0 
News. 4*5 BookahaiL 4*8 Kalektoscopo (a). 
8:08 PM. 8*0 Shipping Forecast. 9:85 
Weather. 5*0 Nawa: Financial Report. 6*0 
And Now-Jn Colour (a). 

7*0 News. 7*8 Tha Archers. 7*0 Public 
Adair* to). toOO Song of Freedom. 8*0 No 
Problem. 0*5 Does He Take Sugar? 0:15 
Kaleidoscope (si. 0*5 The Financial World 
Tonight- 0*0 Weather. 10*0 TIM World 
Tonight (8). 10*9 A Book at Bedtime. 11*0 
Exit Lima (»). 11*0 Out at Order. 12*0 News. 


WORLD SERVICE 

BBC World SanfaeiMC 040 can be received 
to Weetom Europe on Medium Wave 041 kHz 
(453m) at be Mhnvtag Dmee OUT: 

0*0 am Newadesk. 5*0 Children of the 
toe. 0*0 Tha Farming World. 7*0 World 
News. 7*0 TWeniytour Hours, toflewed by 
News Summary and Financial News- 7*0 
Write On. 7*5 Network UK. 8*0 World News. 
0*0 Words of Faith. MS Good Books. 0*0 
John Peel. 8*0 World News. 8*1 Review af 
the British Press. MS The World Today. 8*0 
Financial Nows, tohowed by Sports Roundup- 
8*5 Society Today. 10*0 Nawa Summary. 
10*1 Assignment. 10*0 Midi Magazine. 10*9 
Travel News. 11*0 Worm Now*. 11*0 News 
About Britain. 11MS Naw Ideas. 11*5 Book 
Choice. 11*0 Tha Lion, the Witch and the 
Wardrobe. 

12*0 Newsreel. 12riS pm Multitrack 2. 
12*5 Sports Roundup. 1*0 World News. 1*8 
Twenty-tour Hours, followed by Nows Sum- 
mery and Financial News. WO Network UK. 
1*8 Fo0< In Britain. 2*0 Outlook, nestling 
with world Nawa. M0 Off the Shad. 2*5 
Write On. 3*0 Newsreel. MS BBC Engtiah. 
3*0 Haute Altman: German Nawa Magazine. 
4*0 World News. 4*0 News About Britain. 
4*5 BBC English. 

4*0 Londres Soir. 8*4 News Headlines In 
English. MS The World Today. 5*0 Haute 
Aktuall: German Nawa Magazine. 0*0 Ger- 
man Features. 254 Nachrichten: News In Ger- 
man. 7*0 News Summary. 7*1 Outlook. 7*3 
Financial Nawa. 7*0 Children of tha to*. 7*0 
The Farming World. «*0 World News. 


GOOD FRIDAY TELEVISION 


It being a bank holiday, there 
are more old movies than yon 
can shake a stick at If you 
set the alarm clock last night 
you may now be in time to 
catch the start of King Of 
range (8J25 am BBG2), MGM’s 
1961 re-teEUng ofthe Efe"of ' ' 
Jesus. nV offers the same 
subject with songs by Lloyd 
Webber and Rice in Jesus 
Christ Superstar at 10 am. 

Once there is actually an 
audience around television 
drops the refigum and goes 
for comedy. Channel 4 has the 
best selection, starting with 
the pre-a TdnlanVsjtobol’ 
force The Happiest Days Of 
Your life (1L3Q m) At 2 pjel 
they show Traffic in which ' 
Jacques Tati has trouble with 
a car, and at 1L2G pm Playtime 
in which he has trouble with 
everything ©tee. 

Two of the tlay*s better films 
dash: Disney’s 1941 animated 
cartoon Dumbo about a baby 
elephant, and Easter Parade 
(4J5, BBG2), the 1948 Irving 
Berlin musical with Fred 
Astaire and Judy Garland. Best 
of the lotto The Odd Couple 
(1035, BBCl) with fussy Jack 
Lemmon trying to live wiih 
slob Walter Matthau. 


Christopher Dimkley 


Simm Want and Jana Seymour. 2*0 Bounds dlkUIICi 

I IbH Uimfr. Ml Ban, ant FtaiiohtBra. SBO VtlKUnBA 


BBCl 

T*B am Mm. T*5 Caster ChHdrarf* BBC. 
starting with Hallo Spanoar. 7*0 Tha Pink 
Panttar fflrow. 8*0 News.' aril Smsggtoa. 
8*0 Cartoons. 1*5 Regional News and 
weather. 5*0 News. 8*5 HaetitcW wftii Cato 
and Co. -MB Why Don't Yoiii.7 5*8 Now Yogi 
Bear Show. W*8 Turnabout .10*5 Easter 
Children's BBC eoqttouaa with Pfoydayn. 
10*8 Mother Tarasa. Tf*0 Good Friday uad- 
(Btion. 

12*5 Nawa: matter; Daytime Lha. 12*5 
pro Regional nawa. w e a th er. 1*0 Nawa. 1*3 
m tghb o ura . 1*8 Fans -Young Winston' wttt 
Steam Ward and Anna Banana.' 4*0 Chil- 
dren at Courage. 4*0 Noel Edmonds’ Con- 
aonfe Special. MS NMtfhtxxam. c*B Hews. 
PM Regional nawa and weather. 520 Film: 
-Tha Four Uuokateeri* wtih Offver Read, 
Ml ew aei York. Richard Chamberlain end 
Prank FWsy. 

5*0 ’Alto ’AM 8*1 Same Uothara Co ’Awe 
'Em. HI Nawa. MI O arga ra o. 10*8 Film: 
Tha Odd Couple' *Mt Jack Lemmon end 
Walter taanhou. 12*8 on Hatter Tarasa. 


IMS an Flash Gordon, wth Buster Crabbe. 
t*8 Rtirc *1Qag tti tOnga" wttii Jeffrey Mutter 
mid Stottten MsKsraW- H*0 Play Snooker. 


11*0 World Snooker (Opening 
the Embassy World fVcrfaasioc 




Championship at lha CroeMe Hwabs, Sbot- 
flekO. T200 pro The Royal- Institution christ- 
mas Ledores. T20 Tates of Aasop. 1*8 Flre- 
OttB Sam. 1*5 World Snooker. 3*8 world 
Rpn Skating Gala. 4*8 Tog Goar. • • 
4*9 FUkk - cute r Parade* starring Fred 
Attain and July Garland, ms flaattieuan. 
7*0 Gardenera' Worm 7*0 Jo# Tasker. 8*8 
First Eastar.'MB United. 8*8 A Btigi Fry end 
Laurie. 8*8 Arana. 10*8 Job 825, with pla- 
ntot Thekmloua Monk, recorded to 1888. tititt 
W aatiia n Heur. 11*5-130 aaa World snooker. 

LONDON 

8M saa TV-om Breakfast Pro gramme . MS 
Croat wna. tss Road-Rumor: 10*0 fbde 
-J esus Christ Smraratar wlm Tad Naetay. 
Cart Anderson, YuomM EHtean and Bony 
Denned 12*0 Easter Itet OM Me n. 12*0 pat 
Homo and Away. 1*8 (IN News. Sodowad by 
national weather. MS fitns "TOa Four Feath- 
er*” atoning Beau Bridge#, Robert Pewofl, 


Like Music. 3*0 Bona and Daughters. 4*0 
Rtm: 'Dumbo*. faabireJangth Money car- 
toon- 6*0 Homo and Away. 

»«0 ITN Nawa. followed by weekend 
weather. 3*5 Pohce a Plua. 0*0 LWT News 
and Westtar. mb Tha Magic at David Cop- 
perilald. 7*0 Through the Keyhole. 7*0 Cor- 
onation Street. 8*0 Search One Special. 8*0 
ITN Nawa, fallowed tiy weekend weather, 
told Local News and weather. 5*8 Film: 
-Wotr wtai Jack Basils and Meetaa Surovy. 
11*5 Search! hie Update. 11*5 Barry Manl- 
low on Broadway. 12*3 am GoH (PGA 
Sanlora Tournament). 

CHANNEL 4 

0*0 am Early Morning. Pat Not on Sunday. 
Tate* Special. M*5 Jaaus tea Son at Man. 
m*0 Flbiu -The Happiest Days a I Your LHo* 
wttn Allatalr Sbn and Margaret Rutherford. 
1*0 pmSmame Street 2*0 FHou TraB1c“ 
wttn Jacques Tati. 3*8 Aitiihatton on Four. 
4*0 A Bain and a Soldier. 4*0 Fifteen to 
One ls*o i Low Luey. Gao A Hundred 
Acres. 8*5 Painted Tales. 

MM True or Folia. B*B Mark and Mindy. 
7*0 Nam Summary and wanner, mowed 
or Tha Harrods Sale. 8*0 Simona Wall - 
Utopian PatalmlsL 8*0 Cheers. B*0 Growing 
Pteoea wltt Penatopa Kahh. ritoo Rosoann*. 
10*0 Ctiva Anderson Talla Back. 11*0 FUm: 
-naytUne- wtm Jacques Tati. 1*0 Animation 
oh Four. 


S4C WALES 

As Channel 4 excspfc- 

11*0 am Tha Royal Cottage ol Music, lists 
am Pobol Y Cwm. UW Bnwalon. 1*0 To the 
End ol the Rhine. 71*0 Animation on Pour. 
12*0 Him: "A Tree Grows In Brooklyn* wttn 
Peggy Ann Garner. Dorothy MoGitira. Jamaa 
Otmn. Joan Btondall and Lloyd Nolan. 4riS 
Countdown. GcN Country Way*. KM True or 
MtO. 5*0 Nowydaton. MS Bvrrw UlUn. 
MO Pobol Y Cwm. 7*0 ActefaL 7*0 Teuhj'r 
Mane. 5*0 Catn Qwlad. 8*0 Val. 8*8 Ftlntau. 
KtlO Con Era.- 10*S Y Duw Byw, 

RM Rogtoao ao Laodoa omapl el too Me«f- 
tag Bmatt- 

ANGLIA 

m pm Batman. 5*0 Homo and Away. 5*0 
Armchair Detective. 


0*0 pm Him: "Jawa 3*. 

GRAMPIAN 

1ri8 pm Fenny Theatre. 2*0 The Gutdenburg 
Inheritance. 5=00 North Tonight. 0*0 Top 
Ch*>. 

GRANADA 

3*0 pat The Young Doctor*. M0 Kick Off. 
wtm Elton Wetatiy. . 5*0 Home and Away. 
5*0 Hooray tor Hollywood, 11*8 Beauty and 
die bobsl 


HYV Wales 

A* MTV eaeape- 

e*0.7*0 pm Leva win Find a Way. 


SCOTTISH 


8*0 pm Scotland Today. 8*0 Taka tha Mgh 
Road ii*S Seotspori tarn ~ 


oner. Can Btocx H. 12 * 0 1 
dal Update. 


i Tima. 11*8 Pris> 
i Saarefttma Spe- 


TSW 

1*8 pm Qua Honaybtai'a Magie BMMtya. 
3*8 Home and Away. 9*9 Sportamastaiw. 
8*0 Survival. fc» Gardena For ML 12*0 am 
NlgMcaiL 

TYNE TEES 

0*0 pm Tha incredible Hulk. 

ULSTER 

3*0 pm Glanroe. 8*0 Six Tonight, fcao 
GoenabaaL 0*0 Kelly, lias Circuit Report 
(Preview of the »» Ctrcutt of Ireland Rally 
which Marts In Bellas tomorrow}. 12*3 am 
MaMad— WHti CMklren. 

YORKSHIRE 

3*0 pm The Young Docnd SdU Canaan 
Time, tiao Scammdawn. 


RADIO 

(S) Stereo on FU 

BBC RADIO 2 

7*0 am Bob Holnasa. 8*0 Judith Chalmers. 
11*0 Desmond Carrington. 1*5 pm Wayne 
Steep. 2*0 Katls Boyle. 4*0 Old Ones. Naw 
Onaa. Loved Ones. Neglected Ones. 0*5 
John Dunn. 7*0 Mind Your Own Bualnssa. 
790 Friday Night la Muslo Night. 8*6 Laurie 
Holloway at tha piano. 8*0 Union to tno 
Band. 10*0 Tha Radio 2 Arts Programme 
with Maria Nicholson. 12*8 am Jaa Parade, 
with P«ar Clayton. 1*30 The Goman Yeara 
with Mon Keith. 1:00-4*0 Alan Dedicoat proa- 
onto 'Nlghtrida'. 

BBC RADIO 3 

7*0 am Morning Concert. 8*0 News, 398 
Composure of the Weak: Moean - Tha Patt to 
the Requiem. 8*5 Tranaatiantie Harmony. 
Barber (Ballade tor plana): 0*3 Vaughan WIN 
Hama (Phantasy Ouinten: 10*0 Barber (Sana: 
Despite and S«l)i lOriS Elgar {Symphony No 
1): 11*8 Barber (Nuvototta tor soprano and 
piano); litis agar (3 Characteristic Piece* 
Op 10); 11*0 Flnzl (Romance tor string 
orchestra); 11*0 Bnroer (Violin Concerto). 
12*8' Warsaw PhHharmwi Orchestra: Mlee- 
xyalaw Karlawlex (Eternal Genga), Padar- 
owskl (FanKtigla Polonaise, with Ryazoid 
Behat, plana). 

1*0 pm News. T*S unman ptamav (piano): 
Grieg (Lyric Pteeoal. Tcha«ovaky (Children's 

Album Op 38). 2*0 Almost Off die Record. 

2*0 Sevan Last Words by Haydn, played by 
Die Madid Quartet wltt readings by Christina 
Charmer 4*0 motor Orchestra with Christo- 
pher Blako (horn): Franck (Las Eolldaa). 
Pteme (Serenade). Chsbrior (LirglMfU), 
Poutene (fflntonlatta). 4*5 An Early Evening 
Cabaret ployed by the Femaietn Quarrel: 
Edward Shipley (Cabanai). Claude Bolllna 
(Jazz Suite). 5*8 Meaning In Blues. MS 
Ctasofoal Btuoa. Copland (Four Plano Btuae). 
Peter Oktonson (S«natU to# Ofano «Vtt two 
charm* Is of tape playback). Barber [Eseur- 
■lons). played by Eric Parkin. 

7*0 News. 7*5 Third Ear (interview with 
artist Tarty Frost). 790 51 Jamee'a BanxMl 
Ptayors with me St James's Consort el Stng- 
ec Sehutz (Seven Last Words): MS bitenml 
Reading: 020 Luigi Roast (Oralorta par la 
sepomana Santa, with Donna Beam, 
soprano; U" pa ccs to r pentito) fcro Britten. 4 
Saa inMudas and Passucagtla (ram “Petar 
Grim m' played by the Royal Liverpool Phil, 
harmonic Orchestra. 2*5 Tha Saa Voyage. 
Final part ol Carey Harrtotei*e pfay. 11*0 


Composers ol trie Weak: SlbatluS. 12*0 
News. 1203-1220 am PsaJrra ol Panttonea. 


BBC RADIO 4 

■90 am Today. t*S Growing up with 
Grandma. B97 WoMher. 5*0 News. 8*5 Des- 
ert Island Discs {«). 8*5 Feeetwcft: Chris 
Dimkley airs audience comments on BBC 
programmes and policy. 10*0 Nawa; Whan 
You come Into your Kingdom (a). 10*5 Snort 
Stories tor Holy Weak. 11*0 News; Army 
Sock. 152 (9). n*7 Treasure Islands. 12*0 
News: You end Yours. 1295 pm The Food 
Programme. 12*8 Weather. 

1*0 Tha World at One. 1*0 The Archers. 
1*8 Shipping Forecast £00 Nawa: Woman s 
Hour. 3*0 News; Classic Serial la) -Howards 
End" (Dramatisation of E M Former** story). 
490 Newt. 4:05 Wilks's Weekly (a). 4*0 
Kateldoacope (a). 8*0 PU 8*0 Shipping 
Forecast 5*5 Weather. s*D News: Financial 
Report 8*0 Going Ptaess. 7*0 News. 7*8 
The Archers, 7*0 Ptok of the Weak (a). 8*5 
Any Questions? 

fcSO Stop Press. MS KaMdoeuoe (a) Griff 
RhyeJonaa talks about cootie acting. 8*8 
Latter ham America by Alistair Coon. MB 
Weather. 10*0 Tha World Tomoht (a). MM8 A 
Book at Bedtime. 11*0 VtvaUJ: Sabat Malar 
(a). 11*0 A Qutet Night (a). 12*0 None. 


WORLD SERVICE 

BBC Worid SanrteaffiBC 848 can be rscatvod 
In Western Europe on Mercian Wen 548 Ufa 
(4B3ui) at tb# (n ff owtog tfanoe OMT> 

0*0 am Newadesk. 8*0 Meridian- 7*0 
World News. 7*9 Twenty-Four Hours, fal- 
lowed by News Summary and Financial 
Nawa. 7*0 The Drood Case. 0*0 World 
Nawa. 4*0 Words of Faith. S:is Music 
Review- 8*0 Work] Nawa. 8*1 Review of tte 
British Press. MS The World Today- 8*5 
Financial News, to! lowed by Sparta Roundup. 
0*8 Seven Seas. 10*0 Nawa Summary. 10*1 
FOCUS Oh Faith. 10*0 MkS Magazine. 10*0 
Travel Nawa. 11*0 World News. 11*8 News 
About Britain. 11.13 Global Concerns. 1190 
Meridian. 

12*0 Neworaol. IMS pm The Drood Case. 
U*S Span* Roundup. 1*9 Worid Nawa. 1*8 
Twantyttur Hours, followed by News Sum- 
mary and Financial Nawa. 1*0 Shed Glory: 
Mehmet Bey. 1*5 Here's Human. 2*0 News 
Summary. 2*1 Lai My People Go. 3*0 News* 
reaL MB BBC EngUan. 3*0 hsuh AktoeOi 
German Nawa Mogaztee. 4*0 Work] New*. 
4*0 News About Britain. 4ns BBC EngOan. 
*30 Londraa Solr. 



X 








T he growth and devel- 
opment of information 
technology in the UK 
is being jeopardised 
by a skills shortage so severe 
that It is now being described 
as a crisis. 

Moreover, the trend of 
demand outstripping supply 
shows no signs of reversing. 
Last week. National Economic 
Development Council working 
groups concerned with elec- 
tronics warned that a national 
effort on skills development is 
necessary if the UK electronics 
industry is to make the best of 
its strengths and reduce its 
"large and persistent” trade 
deficit. 

The National Computing 
Centre (NCC), which has the 
responsibility of promoting 
best practice in data processing 
in UK companies, reckons 
there are about 260,000 people 
working in IT jobs for user 
companies - that is, compa- 
nies which use computers to 
support their business. 

Computer manufacturers 
and computing services compa- 
nies were not included; these 
organisations also face short- 
ages but because they work at 
the leading edge of software 
technology they can often have 
their pick of the best candi- 


The de man d for people to fill 
jobs in user companies is 
increasing at about 5 per cent a 
year, the NCC says, and there 
are too few people to meet the 
demand. The shortfall is cur- 
rently reckoned at 20.000 com- 
puter specialists; if the trend 
continues the shortfall will be 

35.000 in two years’ time and 

50.000 by the middle of the 
1990S. 

The effect will be to exagger- 
ate the pressure on many data 
centres to extend and develop 
existing software while design- 
ing and developing new soft- 
ware to underpin new business 
initiatives. 

Maintenance may he dull 
work but it occupies 70 per 
cent of a data centre’s 
resources. A consequence is 
that there is a substantial 
backlog - two years or more 
in some instances - of new 
projects in most data centres. 

From a business point of 
view, the greatest penalty of 
the projects backlog is the cost 
of lost opportunities. If it takes 
two years to develop a system 
to take advantage of a window 
of opportunity in the market- 
place. the window will have 
closed and the opportunity lost 
before the system Is delivered. 
Time, money and opportunity 
will all have been wasted. 

The problem is more than 
just the chronic shortage of 
skilled software engineers. It is 


Alan Cane describes the steps which companies are 
taking to alleviate a chronic shortage of IT skills 

High premium on 
a scarce resource 


'CN THE WflCLE "TO 

-nte siftpp SRce&CE ffttgL? well. 


□ 




also the result of methods of 
developing software which owe 
more to the craft tradition than 
engineering discipline. A result 
is in addition to projects 
delivered late or over budget, 
much software is either aban- 
doned or has to be rewritten. 

The problem may he serious, 
but not uniformly so, s urveys 
have shown. It is at its worst 
in south-east England, around 
London and the M4 corridor 
where staff turnover in large 
companies can be anything 
from 8 per cent to 30 per cent. 

The principal demand over 
the next few years is expected 
to come from small companies 
moving into computing for the 
first time and from large com- 
panies developing their infor- 
mation technology capabilities. 
There are fears, for wamp ip, 
that the insurance industry 
will create an explosion of 
demand for IT staff in the 
south east 

A further factor is the 
so-called “demographic tune- 
bomb”. Skills shortages are 
going to seem even worse over 
the next few years because of 
changes in the pattern of the 
working population. There will 
be fewer young people in the 
18-24 age range over the next 
couple of years - lm fewer by 




1993. 

At the same time, however, 
the overall available workforce 
is jnc paaaing in size although 
becoming older. -This is 
because of a diversity of fac- 
tors - more women will be 
available for work, for exam- 
ple; more people will be enter- 
ing the working pool than 
retiring. 

The National Computing 
Centre concludes that although 
there may he a skills shortage, 
there is no shortage of people 
anxious for a job in IT if given 
the chance. The centre advises 
firms to make greater efforts to 
recruit older people, women, 
ethnic minorities and people 
without academic qualifica- 
tions. Many departments still 
insist on a graduate-only 
intake for the information 
systems function. 

Yet the fawtiffaHning arp Hint 
the balance of skills required 
from information systems spe- 
cialists rhangwri signifi- 
cantly. Employers want more 
than analytical ability and logi- 
cal minds; they are looking for 
communication and interper- 
sonal skills. 

Today's ideal recruit to the 
information systems function 
combines a good business 
brain with competence in tech- 


nology. The hope is they will 
eventually become a “hybrid” 
manager, able to bridge the 
gulf between computer 
systems and lines of business. 

Interestingly, college courses 
aimed at producing graduates 
who are immediately usable by 
industry have not proved 
entirely successful, the NCC 
says, indicating that these 
courses are not yet properly 
attuned to employer’s seals. 

While the skills shortage 
seems intractable, managers 
are pinning their hopes on 
three “magic bullets 1 ’ for tem- 
porary alleviation of the symp- 
toms. 

• Investment in technology. 
The hope is that computer 
systems can be developed 
which will make it almptor to 
write software using skilled 
programmers or even no pro- 
grammers at alL 

These are called fourth gen- 
eration languages (4GI2) and 
computer-aided systems engi- 
neering (Case). Companies 
which have used these systems 
often report impressive 
increases in productivity, yet 
Mary Cockcroft of Pagoda, a 
new company specialising in 
methods of tackling the skills 
crisis, s ays: “I have not. in 
years of trying, found anyone 


who can give me hard figures 
on the benefits of 4GLs or Case 
over a whole development pro- 
gramme. When you analyse 

the nbmna rlnqply ft all starts 

to fell apart.” 

Nevertheless, 4GLs and Case 
can contribute substantially to 
software productivity, but they 
are not a panacea, hi particu- 
lar, companies often underesti- 
mate how much retraining 
they will have to undertake to 
use software tools effectively. 

• Extemalisatkm. At one end 
of the scale, this could involve 
a total fa'cTHHug management, 
contract with a company like 
Hoskyns of the UK or EDS of 
the US. At the other, it means 
the use of packaged software. 

Kit Grinriley of consultants 
Price Waterhouse estimates 
that when packages are 
included, mor e than 60 per 
cent of the UK’s computer pro- 
grams are provided through 
outsourcing. 

Extemalisation also offers 
oppm- h mirt A q to freelance soft- 
ware contractors. Fifteen years 
ago there were 200 in the UK; 
now there are nearly 20,000. 

Outsourcing can help but it 
haw limitations; In the long 
term if a company is going to 
he an effective user of technol- 
ogy it has to control the tech- 
nology. 

• Salaries. It would be naive 

to say that money is unimpor- 
tant, but there is no evidence 
that high salaries motivate 
staff or reduce turnover rates. 
Software people seem to be 
driven more by the challenge 
of the work, arid the respect of 
their peers and managers. 
Where cash, has been used - 
in tiie run up to mg Bang in 
the City of London, for exam- 
ple - it simply caused a 
ratchet effect and generated ill 
will (and poor systems). . * 

The uncomfortable conclu- 
sion is that to get the best from 
what will remain a scarce 
resource, management will 
have to make changes in 
recruitment, training and 
career prospects on a greater 
scale than it yet anticipates. 

For companies with hun- 
dreds of data processing staff 
spread through the organisa- 
tion, the *ank js ^ n m ploT ami 
rhnltongfriff Butler fkrr, th«* IT 
management consultancy, 
points to the importance of 
managers with people skills in 
the data processing manage- 
ment team , a role into which 
all technical people do not nat- 
urally grow. 

It will involve substantial 
investments in time and 
money, but the alternative will 
be data processing depart- 
ments unable to meet the 
changing demands of modem 
business. 


A computer by 
any other name 

IT is comm o n enough for 
European or US companies 
to sell Japanese personal 
computers under a non-orien- 
tal brand name, but now a 
Japanese manufacturer Is 
selling a PC which Is made 
in France. 

Citizen Europe of Uxbridge ■ 
In the UK, the European com- 
puter printer arm of the Japa- 
nese watch company, is plan- 
ning to soil a range of PCs 
manutaetured by tite French 
company Normerel, The 
machines wlU be sold through 
Citizen’s European computer 
printer dlstrtoufion outlets 
under the Citizen name. 

The PCs are based on 
InteTs 280, 388 or 388SX pro- 
cessors and incorporate 
floppy disk drives made by 
Citizen. 

• Daewoo, of North Korea, 
is also planning to soli Rs IBM 
compatible machines 1 In the 
UK under Its own name — 
they ere already sold In the 
US, France, and Korea. The 
machines wlti be sold In the 
UK through s o ftw ar e and 
per ip herals distributor Soft- - 
ware Limited, ot London. 


Polish telephones 
exchange signals 

POLISH hotels win be the first 
customers of a UK-designed 
business telephone exchange 
which uses a novel technolog- 
ical approach to bridge the 
difference between analogue 
and digital telephone 
systems. 

Developed by Expander . . 

Cuatl.ua 1*1 nnlnkn ■>, ^ 

oyiwlnS, Of 0«tng810K9| ID# 
EX8 exchange sands the tele- 
phone conversations as an 
analogue signal, in the same 
way as older exchange equip- 
ment. But like the more mod- 
ern digital exchanges It 
breaks down tite conversation, 
into tiny bits, puts them into 
a package, and the reassem- 
bles tite call at the other end. ■ 

This technique, known as . 
time division multiplexing, 
does away with the clumsy 
.switching between outside 
and internal telephone lines 
of analogue exchanges. . ... 

The exchange Is to be dts- 
tributed.ln Poland by Fume!, 
of Warsaw, tite furniture and 
Information technology com- 
pany, initially to hotels. 


Oil and water in 
the pipeline 

ONE of the difficulties encoun- 
tered by exploration teems, 
extracting oil from tite sea 
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report suggests that It may 
be better to wad until Ute per- 
aonat cuuununteailoRS net- 
work techno l ogy becomes 
established hi tite mW1990*. 
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WATCHING 

Della Bradshaw 


bed is how to calculate Bm 
amount of water mixed In with 
the oil. 

In the past most exploration 
companies have-had to. ' 
extract samples of the oily 
liquid In order to see what 
It contains — a time-consum- 
ing business. But a computer- 
ised measurement device, 
developed by Rosemounl, 
of Minneapolis, helps solve 
tiie problem by analysing the 
off and water co mb i na tion .. 
as it flows through the pipes. 

The device uses a group 
of sensars bulft Into two 
U-shaped tubes w hich form . 
a cul-de-sac off the main 
pipeline. The sensors mea-. 
sure tiie temporatiwe, density 
and flow rate of tiie oti, and - 
then feed the date by wire 
'to tiie Net OK Computer, as 
It te cafled- Fram tha data- : - 
supplied, the computer can . 
cal cul ates tiie propor tio ns 
of oil and water. . 


Walking away ' 
with dear sound 


THE crackflng mid fading - 
often associated with mobile - 
te le phone calls wifi not 
plague the next generation 
of digital cellular telephones, 
according to research by. 
Dataquest Europe. 

The digital services, often 
known as GSM. wffi come -Into . 
use acroee Europe In 1991, 
offering significant quality . 
i mp rovements overtim anal- 
ogue services of today. .: 

The drawback, according 
to Vie research (done In con- • 
junction with Bmdaye-D» : •• 
Zdete Wedd), Is that Ihe digi- 
tal phones will be SO per cent 
more expensive to buy arid ;• 
will weigh more than their .. 
analogue equivalents. His 
first phones on themaritet .. 
wHI be car phones rotifer iftan 
the hand-heW units popular v 
far the UK. 

However, If you want a ^ 
cheap, nghtweJght phone, tiie 


A Gleaner drop r 
to drink 

FEARS about the quality of 
drinking water are putting 
pr e s s ure on water companies 
to dean up their act. - - 

To help them remove- alu- 
minium from tap water. Handy 
Chemicals, of Quebec, part - 
of Alcan AJumMun of Can- 
ada, has begun production 
of a liquid compound that can 
do tiie Job effectively. 

P o lymeric aluminium alli- 
caae sulphate is a polymer 

ol ahmrlfiluni sulphate with 
added sfHcats which acts as 
a coagulant, taking residual . 
aluminium out o( the water. . . 
Bean be used aa a direct 
replacement for ahunlnfum 
sulphate In tiie ctaen-up pro- 
cess. The patented compound 
jffwn also be used In the pulp . 
and paper Industry for making 
the paper Impervious. 


Orchestra enters 
the sitting room 

IMAGINE relaxing In your sH- 
tfng room and being able to 
listen to classical music which 
sounds Just as H you are bi . 
the concert haH. 

That Is the experience 
promised by a sottnd system 
known as ambta onl cs, a tech- 
nology developed at Oxford 
and Reading' Universities, wflh 
funding from the British Toch- 
nnfrww ftw n M—v - 

Atnbteonlcs, tor which Nim- 
bus Records now has tiie sole 
marketing rights. Involves 
c hang es In both the way tiie 
music Is r ecorded and played. 
The music Is recorded digi- 
tally with throe microphones 
pdeffioued at a central point 
In the tal or recording studio 
■*. one rooori flpg to too front 
and roar, tiie second from 
side to sMe and the third tram 
all directions. In most Of 
today** recordings micro- 
phones era dotted around 
the haH. • r- 

Tc play the r e c ord in g to 
home you hand a technologi- 
cal, upgrade r four speakers 
Instead of tiio tradUtonal two. 
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ICLE 


ISTITUTO NAZIONALE Dl CREDITO 
PER IL LAVORO ITALIANO ALL’ESTERO 

Headquarters in Rome - Via Saliustiana 58 

DECLARES 

The intention to put up for sale the portion of property part of a vast 
complex of properties allocated to the hotel Albergo Ambasciatori, 
Via Vittorio Veneto 70, in Rome. 


Description: 

- 6,414 sq. m. distributed on 11 floors, with 64 rooms with bath, 
restaurant, bar, conference rooms, etc. 


Conditions: 

1) The above property will be placed for sale in fact and law in its 
present state. It is occupied by the Societa Ambasciatori S.pA., 
against which ICLE has two distinct legal proceedings: one for an 
eviction order due to expiry of the lease, and one for the settlement 
of goodwill compensation. 

2) The purchaser will take over the above proceedings and assume all 
the relative costs and charges. 

3) Contract lawyer and registration fees, consequential charges and 
IVA costs, etc., will be borne by the purchaser. 

4) The technical costs and IN.V.IM. (Property Value Increment Taxes) 
will be borne by the seller. 


Interested persons may contact the Institute in writing to request the 
necessary instructions for the preparation of a standard offer form, no 
later than April 30, 1990. 


This announcement does not constitute an offer to the public in 
accordance with article 1336 of the Italian Civil Code, nor a promise to 
the public in accordance with article 1989 of the Italian Civil Code. 


EUROPEAN INVESTMENT LOCATIONS 

The Financial Times proposes to publish a Survey on the above on 
STH JUNE 1990 

For a full editorial synopsis and advertisement details, please contact: 

RACHEL FIDDIMORE 

on 01-873 4152 
or write to her at 
Number One, Southwark Bridge 
London SE1 9HL 
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BUSINESS PEOPLE ARE LAUGHING 
ALL THE WAY TO THE BANK IN... 


CONTRACTS * 


< . -J ; 






WHY DON’T YOU JOIN THEM? 

Hartlepool has a br an d new range of factories, warehouses and 
workshops recently completed by Enterprise Zone Developments, Haartam 
and Hooiey Estates and East Mercia DevetapmertfS. A broad spectrum of 
financial assistance including En terpri s e Zone Hale Free" status, an 
adaptable and wffing workforce and a communications network that wi put 
a smile on your face and help keep it therel . 


UNITS AVAILABLE NOW! 


FT. TO 




I tb: Economic Oovetopmem De par tment, Harttepoot Borough Count*, CMc FZ 
I Centre. Hartl e pool Cleveland TS24 8AY. J 

! Namo — — 


OR 0429 235005 



BOROUGH COUNCIL 


makes ithcq»pen 


BRAZIL 

The Financial Times 
proposes to publish a 
Survey on the above on 

27th June 1990 . 

For a full editorial 
synopsis and 

advertisement details, 
please contact: 

Nigel Bfcknefi 

on 01-873 3000 
or write to him at: 
Nomber One, Southwark 




SUPPLY OF EUEOnRKn¥^L4jMW-LPAD 

Tenders am invited for the sappily of efecbkity :to Goonty Hall in 
Preston, Lancashire. The Contract to commence 1st July, 1990, will 
be subject to the AnUumly V aocmal tendering procedures and the 
offered Contract should be dettvered to the Chief Execothp/Gerk’s 
Department no bier thsn lOJO am on Tuesday, 15* May, 1990. 

Further details of Contract duration and load proto* for. this Central 
Administrative Office can. be obtained, on request in writing from: 
Energy' Mana g em ent Group, Department of Property Services, PO 
Box 26, County Hall, Preston, Lancashire, PR] 8 RE. 





U.S. Index Fund Sicav 

g ot ten d lmwll— moat A 
capital variable 
WwflbW rad .qflbae Luxembourg 
R-C. No B 24714 


ttwwuw ai* «hM that IL9. Max 
FwW haa entered Wo an agent atcwMa* 
lha NUdtb SacurHM Co, 
WL. iMar wWch NStfco SocurtVaa acta aa 
tte raptwsMtMtw or UK indox Fund in 
Japan. • • 

Tho Fund haa agreed to pay lo The Mtdco 
te e y rt t iaa Co- Ud.a faa of 0.1% pa. on tha 
•varaa* nat aaaata ottha Fund. 

By.ordar of tha board ol (flracton 


CANADIAN PACIFIC LIMITED 


ONTARIO A QUEBEC 
RAILWAY COMPANY 
5 PER CENT DEBENTURE 
STOCK 

: 6 PER CENT COMMON 
STOCK 

la pmpata ihxi far tho payment of tfca 
hatfyeMty i otma payable on XaaaT 
next, dw d nhqrtnr a nock bander books 
wffl bo dont at X30 plm. oa May i and 
wifi be re-opened oa Jane 4. 

The balT-yarty fammt oa the cnaiatoa 
MM* wfik be paid oa Jaaa 1 ttboUn 
of meoed oa May 1. 

DlJLKmm 

. DcnQ Se ei e uu y . . 


April TO IMQL 


NOrcXXJB HBWJV GIVEN, pu rOuwn lo aec 
«oo4S(2) of «ia lnaofv«acy M 18M. Bnt l 








London SE1 9HL. 


mmsm i 


TraveUing on business m Portugal? 

Enjoy reading yqmc ompHme a t aiy copy of the Financial Times 
when you’re staying in. .. ■ 

.. .LISBOA 

at the Alfa, Continental, Diplomatico, Flamingo, Lisboa Plaza, 
Merafi en , Norotd, Sheraton, Tivoli 

...PORTO 
. at the Meadiea, Sheraton. 

. . . CASCAIS 

atthe Albatroz, Qdadda 


FINANCIAL TIMES 

iinem wnuMiiiuwti 


ELBCTRSMOU . 

(PvbSo Power OaiporiMool 

UAWUMSyOOB 
• Roaring Bwlla wad aa Was 

NOTICE IS HEREBY ONBi that for tha 
Imaraat Period commencing . on 
-tret Apifl, TOSOr .iha NotH wffl baar 
intewt at th« «ata of «4% par a mum. 
Dm Jna^ort payable on 17th Octobae 1WQ 
affhMt Coupon No. W wiDte UjS. 
S2Z5E7JS par UA fBOftMO Nota. 

fWAgwR 

ROYAL BANK OF CANADA 
EUROPE UMfTED 


W bmm daflvwrad to- aw at tha 
addraaa ahewn above, no War-tban 
“ 00 ° 0" 30 April, mo,- witten dMatta 


Mrto Om company, and tha etafao 
- ^ tea 11 ftdy adW a a under am pro- 
>triona o I. Ruta 3.11 of tha fc ia oleati cy 
Rttaa MBS; mat 

(b> t»ie haa been lodgatf. wUb m any 
. P*<wy Witch om crodttor Intend* n be 

<m*d on Me or har briaafi. 


EURO COMMERCtAL UMlTED, 
.. Vaduz'; ' 


ana vooMa or. htr. hUrtwe Hinriar, Eaor- 

^ttaaae 3Jfate a* SgukNto. « 

pe*WettB«om Md reply Aaotty to 

Vbte-tertl S.1990 . 

• '"•tJqiddBtor 

• ■° r ' te- ROihoa HHe. 


<*tanal proar aignad by 
rn ■* ** °»WBr "W» be lodgad 

wsa»jsa»a 5 sr 


GENEVA 

SWITZERLAND 

FaH Service is oar Bosmess 
Intematjonal Jaw' taxes; 
^ 'M ailbox, telephone,! - 
tefcz and telecopier services 
Translation ‘and secretarial 


. .Formation^ d nmMiatln n 
snd adminiatrafion of Swiss 
and. Foreign companies. *}■ 
Fall ctm&deuce.and :. 

. ffisraetionL assured. ~ 
BUSINESS ADVISORY 
. SERVICES S-L 
7 Rne Mbsjv 1387 Geneva 
Tefc736 0548 Txr 23342 . 

Ffcc786(K44 V 
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CINEMA 



suspended reality 


Nigel Andrews outlie idiot charm of the surreal and the real charm of the inspired 
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C inema, is, the - art.. of. the 
impossible. It could newer 
happen, that a pair of highl 
school students travelling . 
through time would, meet Genghis 
Shan, Beethoven, Napafeonand. Abra- 
ham Lincoln. Nor could it' happen 
that a vaudeville act involving a* 
deranged priestess with amputated - 
arms and her young-son does big busi- 
n e ss in Mexico City.. • . - - ■■••• 

But these- things not only happen, 
in Bill And . Te&’s-.Exceilent Adventure 
and S anta Sangre moviegoers swal- 
low them without a pinch.- of *aif - fa . 
the first film, a cult hit in. America 
last year, we are helped' fay die idiot 

<Aam of the title dthfc R01 Win- 
ter) and Ted (Keanu Reeves) wear ’ 
clothes that appear to come from the 
Martian branch; of Oxfstn, and con- 
verse in a language con^htog:ten-orajt 
colloquialisms with t w^nty- rioUar epir 
thets. This is known in LA as. Valley-" 


BILL AND TED’S. 
EXCELLENT ADVENTURE: 
Stephm Herek 


SANTAS ANGRE 
Alejandro Jodorowsfey 


UNCLE BUCK 
. Jofm Hughes 


COURAGE MOUNTAIN 

• Christopher Leitch 


McGABE AND MRS MELLER 

Robert Altman 








Cl. 


JO !<& 


“We are going to flunk most hei- 
nously," declares Bfll (or kit Ted) -of' 
their forthcoming school history pre- 
sentation. Ted (or is it Kill) agrees, 
that the y may fail “most egregiously.” 
SO they hop into a paarirgy qi ppmat i i- 

ral phone box and glide back through 
the centuries, recruiting famous hi<t- 
torical persons tea: thgir project. 


Pinballing round the spacetime 
continuum* to a rode soundtrack, we 
toqcfr down in Athens- to find 
Socrates, in the Middle Ages to Md- 
nap Joan of Arc CBeavy metalT rave 
Ted.an&Bfll as they try on their first 
suits of armour) and in the- Wild West 
to enligt Billy The Kid. Plus other 
potts-af-call tor collect the bigwigs 
already menti o ned. By dosing time, 
this entire- Hajlaf fame has boomed 
into the 2Bth century and is doing a 
lmeesrup- in. the - school hafl. Last 


-■ 3 m ~r j‘- i_ 



scene of all: Abe Lincoln turns 
squarely to toe camera and rasps out 
'Tarty on, dude!" 

I wish my Instory lessons had been 
She this. I only remember the sinister 
Miss Ptarmigan rapping ns; over the 
knuckles as we searched our heads 
for the date of the Battle of Bannock* 
bum. (Yes, thank you. 1314; it is a bit 
late now). BUI And Ted is 90 minutes 
of total inanity, stuffed with bargain- 
basement jokes and special effects 
and directed as if for * pop. video 
try-out by Stephen Herek, At the 
same time- it is strangely daBgfatfnl; 
like the idiot doodhngs with crayon or 
point of one's youngest child.. 

Acclaimed last year at Cannes, 
Santa Scmgre is an Italian-made film 
with a mixed Latin and American cast 
and a Rnssian-Chflean director. It has 
now been released in Britain, though 
certainly not for good behaviour. 

Alejandro Jodorowsky is the 
unblinking surrealist who gave us £7 
Topo and- The Hotg Mountain films 
resembling those presents one . some- 
times receives that are beautifully 
gift-wrapped and contain, on being 
opened up, hissing snakes or severed 
limbs. (ft has never happened to you?) 

The severed limbs here belong to 
Concha (Ri»m« Guerra), a onetime 
priestess who had them lopped off by 
her circus strong-man husband Orso 
(Guy Stockwefl) and now spends the 
rest other life — or is it her after-life? 
— doing a look-no-hands vaudeville 
act with her seal (Axel Jodorowsky). 
(He stands behind her becomes 
her arms); But let us not dwell on the 
plot, we could be here all night Santa 
Sangre Is a whirligig of bloodstained 
phantasmagoria, variously featuring 
tattooed lathes; transvestite wrestlers, 
dying, elephants, much blood, and 
nods to every antique Gothic movie 
from The Invisible Mem to The Hands 
OfOrtac. 

ft all went down a treat in Cannes, 
where jaded latefestival taste buds 
needed some excitement. But on 
extended scrutiny the movie is no 
more town the sum of its faintly hxdi- 
crocs parts: a mish-mash of yester- 
day's surrealism with the day before 
yesterday's horror film imagery. 

* 



wish-you-were-bere scenery: in short, 
more Heidi-Hi than Heidi. 


Ktamn Reeves (left) sad Alex: Winter prepare to flank 

Ted’s Excellent Adventure. 


faftaogaiy in Bill and 


Unde Buck, written and directed by 
John Hughes {The Breakfast Club. 
Pretty In Pink), is like a large dirigi- 
ble that has floated free from a secure 
mooring and is menacing - civilisation 
from a great height 

The secure mooring is the movie's 
first half, when John Candy's 
balloon-size Unde Buck moves into 
his brother’s home to tend, the 
children. (Ma and Pa are off visiting 
’ an ill relative). Laughter geysers forth 
as this primeval intruder tang -lan with 
the two precocious, large-eyed tots, 
exerting his influence on everything 
from the cuisine (“Holy smoke! He’s 
eating our garbage," cry the kids) to 
the; transport infrastructure. (His car 
leaves -a trail of 'belching' smoke to 
and from school). 

Unfortunately the second half gets 
loose from this secure comic premise 
and blunders into a ghastly plot about 
the older, teenage daughter (Jean 


Warren Beatty as the charismaticaDy 
addled entrepreneur who gives his name 
to Robert Altman's frontiers classic 

McCabe arid Mrs Miller 


Kelly) and her love life. Can Unde 
Buck save her from her randy 
boyfriend, the film asks? Why the h*»n 
should he, asks the audience? Least of 
all with power-drill, axe and golf dub. 
Turning into “Death Wish 5: the 
Psycho Uncle,” the movie throws out 
its ramie baling* and charges into the 
dark night of black comedy, leaving 
the audience hungering for more 
gimpip fun on earth, in kitchen or 
kid’s room. Wait for the video, snip it 
in two and keep the first half 
I do not know which half you would 
keep of - Courage Mountain, - a 
uniformly dotty' adaptation of the 
Heidi story starring Charlie Sheen, 
Leslie Caron and - as the Swiss girl 
legging it home to freedom across the 
Italian Alps - Juliette Caton. Lots of 
glee club acting and 


Now for the most refreshing movie of 
the week. With ozone holes widening 
and polar ice-caps shrinking, what 
better meteorological tonic than a 
snowbound Western? Robert Altman's 
McCabe And Mrs Miller is an 
18-year-old film set in 1900 that seems 
more modern than any film now 
showing in Britain. 

Back in. the early TOs, the director 
of Af*A*S*ff and Nashville was 
afflicted with that sometimes 
incurable disease. genius 
Unfortunately In his case it has since 
proved curable and he -has turned out 
turkeys like Quintet, OC And Stiggs 
and S t re am ers. But back then he 
earned bis place on Parnassus with 
this tale of a mining town, its 
charisma tically addled entrepreneur 
(Warren Beatty) and the battles of 
heart and hardware he waged with, 
respectively, the local brothel 
madame (Julie Christie) and three 
gunmen sent to shoot him. (He had 
refused to sell his businesses to a firm 
of bullies). 

Only Heaven's Gate ever matched 
Altman’s wonderful picture of frontier 
America. The town of Presbyterian 
Church, Montana, is a snowbound 
Gothic sprawl that might have been 
designed by Caspar David Friedrich. 
Through its icy mists ming lp Eng lish, 
Irish and Chinese workers, as the 
town grows from a cluster of teats to 
a two-storey clapboard hamlet The 
tallest structures are the church and 
the brothel: sacred and profane 
eyeballing each other across the 
grainy swirls of V flmn s Szigmond’s 
superb photography. 

These frontier people do not just 
tote guns and hardboiled dialogue. 
They think, feel, eat, drink and 
complain of boredom or diarrhoea. 
They are human beings like you or 
me. None more so than Beatty’s 
McCabe, who mumbles rueful asirfps 
or soliloquies across bedroom or 
card-table, and Christie’s cockney Mrs 
Miller, who retreats into melancholy 
and opium dreams as the town's 
snowy nemesis gathers. 

Altman's feat is to have given the 
film a mnriritwi h uman obliquity that 
never wars with its arrow-straight 
action trajectory. Even the characters 
chosen to deliver “messages." like 
William Devane’s McCabe-helping 
anti-trust lawyer, do so in a frazzled, 
think-about-it style that causes double 
takes rather than Damascene 
enlightenment. (“Until people stop 
dying for freedom, they ain’t gonna be 
free")- And when the g unflght riimaT 
comes, it owes less to John Wayne 
than to Matthew Arnold. Ignorant 
arming clash by night, or by blinding 
snowstorm, as the distraction of a 
burning church syphons off the 
townsfolk to leave McCabe alone with 
his unseen enemies in the whitening 
waste. 

One of tiie joys of being a film critic 
is that a long unseen movie can 
re-surface and prove to be even better 
than remembered. Just so here. Treat 
yourself to a masterpiece for Easter. 


The Same Old M oon 


NUFFIELD, SOUTHAMPTON 
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This new play coats a. lot- of 
bright, comic sugar around the 
following bitter little pill: our 
parents wilfully misunderstand 
us. Brenda Barnes, chfldrofa 
Northern Ireland' Cathohc fam- 
ily, is buffeted between her 
malicious and hostile father., 
and her prattling, inconsider- 
ate mother. Small wonder that 
she has to be different; she 
$ becomes English, thoroughly, 
and a writer, less succ e ss fu lly. 
Same Old Moon, in which the 
adult Brenda returns in mind 
to her childhood, is hex voyage 
around her parents. 

The author is Geraldine 
Aron, the director Ned Sherrin. 
The pill is real, but their stress 
is on the sugar-coating,' very 
expertly applied. Much of the 
comedy is in the supporting 
Irish roles — such as Aunt. 
Peace (“Don’t touch me unless 
you want chilblains"), the 
good-time neighbour Bella Raf- 
ferty, avid a Mother Superior 
who uses a doughnut and bou- 


doirfaiscait to gyplahythe 
of Hie. 

.Each of the 28 scenes pro- 
ceeds, fluently, the dialogue is 
always natural; the designs (fay 
Paul Farnsworth) are simple 
and effectively atmospheric, 
the sense of changing period 
( from ti ie r ’4Qs to the ’80s) is 
always neat. 

But the play in general Is 
several degrees too cute. Its 
pg/rfrtg and Irish stereotyping 
are so pat that the first-night 
audience tittered, roared, 
dapped and purred at all the 
right cues. At present, how- 
ever, Same Old Moon applies 
much of the same smooth, glib 
approach to Brenda herself - 
even as it suggests that she’s 
misunderstood by not only her 
family, hut the: whole world 
too. And' the store hard-> 
done-fay Brenda appears, the 
more ofajectianable the minor 
caricatures, and the play’s rel- 
ish in stock .frishness, become. 

It Is at its most skilful with 


the often hateful, eventually 
complex, role of Desmond, 
Brenda’s father; as whom, 
James Hayes gives an o ut 
standing performance: Win, in 
later performances, Gynis Bat> 
ber find a less artful way of 
showing young Brenda’s naiv- 
ety? And will Julia Foster give 
a more forcefully rounded 
account of her mother and 
grannie? Despite much fine 
detail from Foster throughout, 
and Barber’s skill as Brenda 
the adwit, they don’t yet domi- 
nate. The minor roles, however 
2-D, are zestily played, espe- 
cially by Pauline McLynn as 
Bella and Di and Anny Tobin 


It seems that the play is 
embarrassed by the hitter taste 
at its core, and anxious to 
laugh that oft Which, with an 
alarming dose of charm, win- 
someness and p mfewrinnaligm , 
it does. 


Alastair Macaulay 


Royal Philharmonic 


FESTIVAL HALL 




• On Tuesday, the RPO 
completed a tough- as signme nt 
with great credit: performing 
all three of Peter Maxwell 
Davies’ large-scale symphonies, 

, w ithin two weeks. This- time 
they had Edward Downes, 
whose expertise at clarifying 
orchestral colours and sustain- - 
mg live tension is justly 
admired, to conduct tiie Third 
Symphony (1985). Despite his. 
best efforts ~ or perhaps 
because of them, but 1 doubt 
that - this long, elaborate 
wort stfll seemed expressively 
opaque for three of its four 
mov eme nts. The violence of . 
much of the writing (Instru- 
ments in extreme registers, 
aurally scathing "climaxes’* 
which don’t seem to be cli- 
maxes of anything) eventually 
sounded like a lurid dr ess fo r 
hermetically private concerns. 

As we are repeatedly told; ■ 
each of these three symphonies 
is based on some mediaeval 
plainsong, pennutated through 
a “magic square" formula*. . 
Though much more than, that 
has gone into the shaping of J 
the music, it needn't be 
doubted that those abstract 
patterns will disclose them- 
selves - in part, at least - than 


attentive ear. Family resem- 
blances, are there to.be heard, 
though to work out exactly 
what they amount to you 
would need pencil and paper as 
wefi as the frill score (and a lot 
of time). 

What, remains problematic Is 
the grand “symphonic” plan, 
with all the high contrasts and 
dramatic fractures that Davies 
deems necessary for an 
extended orchestral piece. His 

Tppfhnd (Batalmtt hP Tniitin iden- 


tity (no tunes, hardly even 
repeated motives), and. the 
mere fact that the harmony 
sometimes admits a gravita- 
tional pull toward a “tonic" 
doesn't begin to re-create the 
tanaf tensions-and-releases in 
Sibetins or Mahler, Davies’ 
avowed models. He trades 
heavily upon excited tremolos, 
doomy timpani, scarifying 
brass. One might suspect an 
orchestral melodrama wflfolly 
imposed upon, abstract 
material, not generated by. it 
The saving grace of the 
Third Symphony is its finale, 
an Mi gmflhwl “Max Adagio" in 
the-Bne oThis Second Taverner 
Fantasy and Worfd esBHs . Here 
the fraught contrapuntal 
dialogue carries its own 


immediate conviction, in 
which numerology is a minor 
(though quite possibly 
essential) factor. Some day, 
perhaps, one will discover 
ways of hearing all the Davies 
symphonies tike that. My 
tmrftgKnerate belief is that the 
pre-’-symphonic" Max music 
usually generated its* own 
dramatic forms with palpable 
force, and that bis newly tonal 
mnsip — with tiie- long solo 
Hupb be spins so eloquently - 
is doing that afresh; and that 
the symphonies are 
transitional hybrids which fall, 
with the loftiest intentions, 
between stools. 

Earlier, Downes conducted 
old Stravinsky’s Gesuaido 
transcriptions with more 
sympathy than they really 
earn. Only the posthumous 
Stravinsky-industry accredits 
these marginal exercises. In 
Bartdk’s Third Piano Concerto 
Janina Fialkowska was a 
nerviiy alert soloist, somewhat 
brittle in tiie outer movements 
but - like Downes - raptly 
sensitive in. the Adagio 
reiigjoso, which after all is the 
heart of the matter. 


David Murray 


Much Ado About Nothing 


ROYAL SHAKESPEARE THEATRE, STRATFORD-UPON-AVON 



Roger AHam aad Sosas Fleetwood make Mach Ado ... 


Aiastair Muir 


Bill Alexander’s new 
production finally disproves 
the old that all you need 
for a good Much Ado is a 
strong central conple. The 
proof takes the brutal form of 
surrounding a stylishly witty 
Beatrice and Benedick with 
decent but unremarkable sup- 
port and watching the play 
plod downhill of its own 
accord. The fault Is less that of 
an un talented company - 
plenty of promise here, if not 
yet much fulfilment - than of 
directorial uncertainty as to 
what style to adopt 
At first it looks uufoshion- 
ably stra ig htforw a rd: Carolin- 
gian costumes. Van Dyck shad- 
ing into sober Pa rliamentari an 
(mercifully, no comic puri- 
tans). Benedick sports an 
upturned moustache, part 
Velazquez' Philip IV, part 
Laughing Cavalier. Kit Sur- 
rey’s design runs to a highly 
stylised piece of topiary for 
the eavesdroppers* arbor, a 
closed tulip-shaped tree in 
which Benedick hides and 
from which his face peers like 
an Egyptian mummy swathed 
in foliage. But the swags and 
chandeliers flown in are 1960s 
utility-elegance left over from 
a Festival of Britain produc- 
tion of Try or Anouilh. And 
the direction perversely courts 
artificiality in the midst of 
naturalism with its bumbling 
town watch passing unnoticed 
by tiie malefactors despite the 
lantern held high in the 


awriwiiBg gloom; Beatrice 
standing upright next to tiie 
conspirators whom she’s 
meant to be secretly overhear- 
ing, and in full view. 

This is a point where the 
quality casting tells. Beatrice 
is Sosan Fleetwood, here 
playing not for laughs but for 
remorse and concern as she 
swallows the bait about Bene- 
dick’s alleged love for her. 
Hiss Fleetwood is a ridicu- 
lously underused actress. This 
Beatrice can touch the heart 
with “My mother cried; bat 
then there was a star danced 
and under that I was bom.” 
Her rage at her cousin’s 
betrayal is furious and fright- 
ening. And the scene of cau- 
tious admission of love 
between her and Benedick, old 
sparring-partners incredu- 
lously drawn to each other, 
was played, tearful and tense, 
to a br e a t hlessly silent house 
- all coughing stilled for 
once, and no laughs despite 
Benedick's previous display of 
comedy. This was superlative 
playing by master cr a fts m en, 
for the Benedick is Soger 
Allnm. The character’s trium- 
phant rationalisation (to his 
own satis f action, at least) of 
Beatrice’s sharply graceless 
yimmnns to supper into a dec- 
laration of love won applause 
from the house. Left to them- 
selves, these two intelligent 
and witty players recognise 
the seriousness underlying all 
great comedy. Mr Allam 


hardly needs pink high heels 
for the newly amorous Bene- 
dick to totter on. 

The production sensibly pre- 
pares us for that notorious 
emotional gear-change of Bea- 
trice’s angry “Kill Claudio!" 
quite early on, not only with 
tiie actress’s sober portrait but 
with Benedick's resentment 
when he thinks the prince is 
stealing Hero for himself while 
ostensibly wooing for young 
Claudio. Some things are evi- 
dently just not on for this hon- 
orable if easy-going warrior. 
Unfortunately some of the sup- 
porting roles, while emphatic, 
are colourless and underebar- 
acterfsed. 

The nasties are over-vehe- 
ment, which does not stop Ken 
Shorter’s plummy-voiced Bora- 
chlo being occasionally inaudi- 
ble. Vincent Regan’s baleful 
Don John is very positive, 
reminding us that unlike most 
Elizabethan Machiavels this 
one complains of being con- 
demned for not dissimulating 
his feelings. Mary Chater 
makes a bright mark as that 
ambivalent trollop Margaret; 
Alex Kingston’s Hero has vig- 
our rather than charm - 
though tills compares favoura- 
bly with those of her col- 
leagues with neither. A puz- 
zling production with at least 
two first class ingredients. It 
evidently needs a good whisk 
to make it less - well, dull 


Martin Hoyle 


Lohengrin 


LA MONNAIE, BRUSSELS. 


When opera stars take to 
producing one expects a fairly 
conventional, practical 
approach. An important recruit 
to the ranks of singer-produc- 
ers is the soprano Anja SUJa, 
who has made her debut in 
that capacity with Lohengrin 
at the Monnaie in Brussels. 
Since SUja is an artist of excep- 
tional gifts as singer and act- 
ress, with a rare command of 
tonal and verbal inflection and 
economical, expressive move- 
ment, one hoped for more than 
the usual playing safe. This 
thoughtful staging, severe but 
loving in its restraint, does not 
disappoint 

There is no knowing how 
Wieland Wagner, had he not 
died so untimely, would have 
developed or how far he might 
have reacted against the post- 
war Bayreuth style he created. 
SUja, of his Tpadtng interpret- 
ers one of the most deeply 
marked by his methods, shows 
their influence but not slav- 
ishly. The chorus, clad by 
Tobias Hoheisel in various 
browns for the Brabantines 
and grey for the troops of 
Henry the Fowler, is massed 
and nearly immobile. There 
can hardly be a moment in this 
production when any singer 
cannot see the conductor. The 
placing of individuals is visu- 
ally and dramatically arrest- 
ing. A striking example is the 
intervention of Telramund and 
Ortrud outside the mins ter in 
act 2. 

In the simple settings of 
Adrienne Lobel a dominant 
role is played by a backcloth 
(and front curtain as well) of a 
seascape, surrealist in effect, 
seemingly related to the 
Magritte cloudscape used for 
the programme cover. Then- 
cean, sunny but agitated, is 
present throughout the first 
act, is glimpsed again in act 2 
when the palace arches disap- 
pear to clear the stage for the 
wedding procession, and is vis- 
ible yet again beyond the gar- 
den loggia serving as bridal 
chamber for the first scene of 
act 3. The swan, at Lohengrin's 
arrival, is unseen except for 
shadows. Of his departure I 
cannot speak - since the 
opera overran by half an hour I 
had to miss the last scene to 
catch a plane. 

Presumably the waves sym- 
bolise the swan knight’s dis- 
tant origin and long journey to 
Antwerp- That being so, Loh- 
engrin might have been 
allowed a little more fairy-tale 
glamour in his costume. One 


hardly dare expect shining 
armour these days, but Josef 
Protschka was not helped by 
what looked like a dark-blue 
dressing gown over lots of 
woollies. Protscbka’s limpid 
tenor, never strained or forced, 
was a continual pleasure in 
spite of some flattening- The 
Elsa was the Danish soprano 
Tina Kiberg, a convincing act- 
ress, pure in tone with 
strength when needed. She has 
yet to learn the art of project- 
ing her voice when not facing 
the audience or near stage 
front. The song to the breezes 
sung, not very far back, from 
the palace balcony, was only 
just audible. The couple were 
at their best in the act 3 duet, 
and here the Monnaie orches- 
tra under Sylvain Cambreling 
played beautifully - I do not 
remember a better account of 
this scene. Cambreling’s inter- 
pretation of the score in gen- 
eral was notable for the 
amount of light and air in the 
texture. 

The single modem touch in 
the production, and a success- 
ful one, was the costuming of 
King Henry as a German gen- 
eral in field-grey overcoat, 
seated in the first scene at a 
map table, clearly about to 
issue orders for the coming 
campaign had he not been 
deflected by local difficulties. 
Harald Stamm made the usu- 
ally tedious character interest- 
ing and even sympathetic. 
There was an incisive Herald 
from Eike Wilm Schulte, whose 
verbal clarity underlined soma 
lack of that virtue elsewhere. 
Franz-Ferdinand Nentwig’s 
sharply-etched Telramund was 
not ideally clear in his account 
of Elsa's supposed murder of 
her brother. The Ortrud of 
Livia Budai-Batky, so majestic 
in her regally baleful gestures, 
needed an extra edge on the 
words. 

The failing might have gone 
unmentioned if there hadn’t 
been a Lieder recital in this 
same theatre the previous 
evening by the veteran Tbeo 
Adam (with a fellow-Dresde- 
ner, Rudolf Dunckel, at the 
piano). The absence of spring- 
like bloom on the voice in 
groups of Beethoven. Schubert 
(an imposing “Gruppe ausdem 
Tartarus") and especially in 
Schumann's Dichterliebe was 
more than compensated by 
commanding intelligibility. 
This artist still, in his 60s, has 
much to offer. 


Ronald Crichton 


Szymanowski 


PURCELL ROOM 


The thematic programming of 
a composer's music that is so 
popular at the moment often 
throws up its most interesting 
evenings in the small-scale 
events that ripple out from the 
main concerts, as is the case 
with the Szymanowski series 
at present taking place on the 
South Bank. 

If Karol Szymanowski is 
known to the general public in 
this country at all, it is not for 
his songs. But the pianist Iain 
Burnside has devised four 
recitals at the Purcell Room 
that not only present most of 
the composer’s mature groups 
of songs but also set the music 
within a specific framework. 
The second, on Tuesday, took 
folk music as its theme and 
placed Szymanowski centrally 
within the nationalist frame he 
sought in the 1920s. 

The first product of his 
return to Poland was a song 
cycle called Slopieumie - an 
almost hallucinatory piece, in 
which the composer set his 
sights on some mythical 
national identity. The songs 
speak their own fantasy 
language, with odd words 
fragmented and tossed about, 
though there was little sign 


here of the primeval “cries and 
shrieks" that the score is also 
said to contain. Ingrid Attrot's 
singing made it rather seem 
strangely beautifrU. 

She was also the delicate 
soloist in four of the Kurpian 
Songs, Op. 58. These are more 
conventional folk settings and 
it was fascinating to compare 
them, as the programme 
intended, with Village Scenes 
by Bartdk, written a few years 
earlier, aggressively earthy 
pieces and delivered as such by 
the mezzo Tamsin Dives. 


After the interval we had a 
strongly-sung and often 
moving performance of 
Janacek's Diary of One who 
Disappeared from Adrian 
Thompson. This is a work that 
strains the limits of its form 
and the decision to provide a 
dramatic setting with lights 
down and theatrical 
movements was a valid, if not 
wholly successful, attempt to 
recognise the fact. Better just 
to listen, for Burnside's lively 
accompaniment stimulated the 
imagination far more 
effectively. 


Richard Fairman 


SALEROOM 


Best of a bad day 


Yesterday was not the best of 
days for the London salerooms. 
In their morning sessions Soth- 
eby’s sold Old Master paintings 
for £LSm, but with 29 per cent 
unsold, while Christie’s Euro- 
pean sculpture and works of 
art managed only £536,954 with 
46 per cent unsold and its deco- 
rative arts after 1880 made 
£395,120 with 35 per bought in. 

The big casualty at Christie's 
was the Florentine bronze 
group of Hercules slaying the 
Lemaean Hydra, which was 
cast in the late 16th century fay 
Antonio Susini from a model 
by the great Giambologna. It Is 
one of many examples but was 
considered the best, and the 
highest (unsuccessful) bid of 
£280,000 was disappointing. 

The dealer Danny Katz saved 
the day. pairing £110.000 for a 
Florentine marble bust from 
the mid 16th century of a 
mature bearded man, attri- 
buted to either Bandinelli or 
his follower de‘ Rossi. Its top 
estimate bad been £40,000. Katz 
also paid £52,800 for a bronze 
statuette of a young woman 
trimming her toenails, 11 
inches high, sculpted around 
1600 by Barthefemy Prieur. A 
Swedish “heroic" sized portrait 
bust of Count Joakim Beck- 
Friis by Sergei, Sweden’s lead- 
ing sculptor of the 18th cen- 
tury, was at the bottom of its 


estimate at £55,000. 

Top price in the morning ses- 
sion of decorative arts was 
£93.500. twice the top estimate, 
which secured a Carlo Bugatti 
ice bucket in white metaL 

Among Sotheby’s Old Mas- 
ters the David Gallery of Zur- 
ich paid £814,000 for a Dutch 
still life of flowers by Ambrc- 
sius Bosschaert the Elder. A 
more demanding work of the 
same period and place, “The 
wedding of Peleus and Thetis" 
by Joachim Wtewael, was spot 
on target at £770,000. A Swiss 
paid £385,000 for a still life of 
shells and coral by the 17 th 
century French artist Jacques 
Linard and another Dutch still 
life, by Pieter Claesz. featuring 
fish, a salt cellar, bread and 
olives made £319,000. 

The danger in selling collec- 
tions of art prematurely was 
well illustrated by the 16 
mainly Dutch Old Masters 
assembled by Mahmoud S. 
Rabbani in the last 15 years. 
They were offered, in a hard- 
back catalogue to stress their 
importance, by Sotheby’s yes- 
terday, but only five sold, for 
£248,000, and the unsold value 
was 70 per cent Yet again a 
floral still life, by Nicolais van 
Verendael, made the top price, 
double the estimate at £143,000. 


Antony Thorncroft 
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A false dawn 





LAST WEEK'S economic 
reform agreement between 
Japan and the US offers short- 
run benefit, but long term risk. 

Its immediate effect should 
be to calm bilateral tensions 
that had threatened to derail 
the Uruguay Round of multi- 
lateral trade negotiations. Yet 
it is most unlikely to reduce 
the US trade deficit with 
Japan. This will disappoint 
Americans, whose hostility 
towards Japan may eventually 
become even more pronounced. 

The agreement is psychologi- 
cally linked, although not for- 
mally, to other new agree- 
ments on satellite development 
and supercomputer procure- 
ment by Japan. A further pact, 
on lumber, is possible shortly. 
These accords come just weeks 
before the US is due to name a 
new list of countries whose 
trade barriers it intends to tar- 
get under Section 301 of its 
1988 Trade Act. There now 
exists an excuse for leaving 
Japan off the so-called Super 
301 list. 

This, in turn, could help 
avert a possible crisis at a cru- 
cial moment in the Uruguay 
Round of multilateral trade 
negotiations. Last year's deci- 
sion to target Japan, India and 
Brazil under Super 301 pro- 
voked a furious international 
outcry. It wouid be best for the 
negotiations if no countries 
were named this year. 

Doubts remain, however, 
about Japan’s ability to deliver 
changes in the law on land tax, 
a political and legislative mine- 
field just as explosive as the 
mismanaged consumption tax 
of two years ago. The same 
applies to retail reforms, 
which, alongside increased 
public spending, are the other 
key part of the agreed reform. 
New legislation is not required, 
however, for the initial step of 
catting from 10 years to 18 
months the approval time 
required to open a large 
department store. 

Manufactured exports 

Even if Japan does manage 
to deliver, these reforms will 
bring no trade relief to the US. 
Its manufactured exports are 
ill-suited to the Japanese mar- 
ket. If Japan’s propensity to 
import does rise as a result of 
the reforms, its importers are 
more likely to head for other 
Aslan countries or to Europe. 
Thus the agreement's weak- 


ness is that it will disappoint, 
ultimately giving rise to even 
greater frustration. The prom- 
ised benefit to the Uruguay 
Sound may also be limited. 

There is nothing here which 
promises an end to US unila- 
teralism. On the contrary, the 
apparent US success in per- 
suading Japan to give way will 
be seen by some as a vindica- 
tion of the unilateral approach. 

Post-war trading 
Europe is rightly worried 
that another outcome will be 
Japanese preference for US 
firms in public procurement, or 
in the application of its compe- 
tition law. This bodes ill for 
the multilateralism which has 
been the basis of the trading 
system that has served the 
post-war world so well. 

A radical change is needed 
in the US approach. It must 
accept that its trade deficit is 
almost entirely a consequence 
of its own flawed economic pol- 
icies and not the result of 
cheating by a major trading 
partner. Moreover, what mat- 
ters Is not its bilateral deficit 
with Japan, but the overall 
current account out-turn, 
which is what has to be 
financed. 

Next, the US should declare 
its intention to back away from 
unilateralism. This would be a 
real boost to the Uruguay 
Round. Simply stopping Super 
301 actions for a year would 
not convince Its partners in the 
Gatt to seriously negotiate on 
stronger procedures for set- 
tling disputes. 

Finally, a multilateral forum, 
possibly the Gatt itself, should 
be found to take up the struc- 
tural issues covered by the US/ 
Japan talks. This should be an 
urgent task of the Houston 
Summit in June. Mobile invest- 
ment flows and the struggle for 
technological advantage have 
made competition policy issues 
increasingly likely to provoke 
international disputes. Efforts 
to resolve them should neither 
be bilateral nor indirectly 
linked to the threat of sanc- 
tions in trade in goods. 

The US, whose deficit is very 
much of its own malting , prom- 
ised almost no reform of its 
own in its agreement with 
Japan. A multilateral approach 
to structural reform and its 
external implications would he 
more likely to produce a rea- 
sonable balance of concessions. 


The Greek 
dilemma 


WHEN MR Jacques Delors sent 
his dire warning to the Greek 
government at the end of last 
month he did not append any 
explicit advice to Greek voters 
on how they should cast their 
votes. Yet it is hardly surpris- 
ing that his letter was publi- 
cised by the conservative New 
Democracy party of Mr Con- 
stantine Mitsotakis. 

There were two reasons why 
Mr Delors ’s message pointed 
logically in that direction. 
First, the austerity measures 
he said were urgently needed 
are much closer in spirit to 
New Democracy’s economic 
philosophy than to that of its 
opponents, whether socialist or 
communist. Second, the main 
reason why Greece has been 
allowed to drift into such eco- 
nomic straits is that for the 
last year, at least, it has not 
had a government strong or 
united enough to adopt any 
clear economic policy, let alone 
one that is bound to involve 
considerable short-term unpo- 
pularity. 

Greece has lived through 
three consecutive election cam- 
paigns: the first with a discred- 
ited and scandal-ridden social- 
ist government, trying 
desperately to win back some 
of its lost popularity at almost 
any price: the second with a 
bizarre coalition of conserva- 
tives and communists, agreed 
on purging the legacy of social- 
ist corruption but not on any 
economic strategy, and the 
third with a caretaker govern- 
ment of all three parties under 
a technocratic prime minister. 
Only a clear majority for New 
Democracy, which won a com- 
fortable plurality of seats in 
both the June and November 
elections, offered any hope of 
breaking this deadlock. 

Implicit advice 

Just enough Greek voters 
took Mr Delors’s Implicit 
advice last Sunday to enable 
Mr Mitsotakis at last to form a 
government. In fact New 
Democracy won exactly half 
the seats, but Mr Costis Ste- 
phanopoulos, whose centre- 
right splinter group secured 
just one, has offered his sup- 
port It is hardly the ideal polit- 
ical base from which to launch 
a draconian austerity pro- 
gramme: a situation made all 
the more galling for Mr Mitso- 
takis by the fact that his party 
secured a larger percentage of 


votes than any ruling party in 
any other EC member state. 

This uncomfortable situa- 
tion, like the two hung parlia- 
ments that preceded it, is the 
direct result of the electoral 
system adopted by the last parr 
liament which did have a dear 
majority. Like his French 
counterpart in 1985, Greece’s 
socialist prime minister, Mr 
Andreas Papandreou, knew 
that he was going to lose and 
therefore decided to make it as 
difficult as possible for anyone 
else to win. But he did a more 
thorough job of it, or else the 
Greek voters of 1989-90 were 
less determined in their anti- 
socialism than the French vot- 
ers of 1986. 

First inclination 

Mr Mitsotakis’s first inclina- 
tion in these circumstances 
will no doubt be to introduce a 
new electoral reform and then 
ask the country to give him a 
more decisive majority. Such a 
course could be justified not 
only by partisan self-interest 
but also by the argument that 
a bigger majority Is needed to 
push through his economic 
programme - especially as 
that programme is bound to 
involve reversing some of the 
socialist measures introduced 
by Mr Papandreou, who has 
promised his supporters he will 
not allow this to happen with- 
out a bitter parliamentary 
fight 

But it would mean yet 
another election campaign, 
which is about the last thing 
voters want, and yet another 
postponement of serious eco- 
nomic decisions, which the 
country can ill afford. More- 
over it seems unlikely that Mr 
Stephanopoulos wifi, be eager 
to vote for an electoral reform 
which, presumably, would 
have to strengthen the chance 

of a single-party majority by 

making it harder for very 
small parties to win seats. 

Mr Mitsotakis may therefore 
have no choice but to soldier 
on with the majority he now 
has, holding It together with 
the threat that the electorate 
wifi be likely to punish any 
party, or any Individual, who 
takes the responsibility ofj 
plunging the country into a 
new crisis and a new election. 
The rewards of firmness may 
be uncertain, but the reward of 
hesitation and half-measures 
would certainly be worse. 


T he case for an Inde- 
pendent central bank 
is often put as if it 
were a pure gift to 
that bank to enable it to do 
what it likes. As such the idea 
is rejected by populist demo- 
crats, ranging from Mrs 
Thatcher to the Labour Party. 

The truth is almost the oppo- 
site. Independence, within a 
carefully designed framework 
of responsibility and a clear 
policy goal, is likely to make 
central banks more account- 
able rather than less. 

These thoughts come to 
min d in relation to the First 
International Celebrity Lecture 
given by the Governor of the 
Bank of England, Mr Robin 
Lelgh-Pemberton, at Durham 
Castle last Thursday. He said 
the present inflation rate had 
shown that something had 
"gone quite badly wrong” and 
that "policy mistakes” had 
played a pari 

The lecture was not intended 
to help the Tory disinformation 
brigade to find a scapegoat. 
Nor did it try to absolve the 
Bank of responsibility. The use 
of the word "we” in all the 
crucial sentences was no mere 
formality. The Bank did not, 
however, go out of its way to 
prevent the speech from being 
misused by those with an axe 
to grind. 

The Bank of England was in 
fact involved up to the hUt In 
most of the mistakes (which go 
rather further back than the 
Governor indicated). It was the 
Governor's own earlier Lough- 
borough Lecture of October 22, 
1985 - which was the product 
of much backroom research - 
that first tried to demonstrate 
that the growth in broad 
money and credit at high dou- 
ble digit rates reflected a desire 
to hold higher liquid balances 
rather than to spend. Indeed I 
am not convinced that even 
with hindsight the Bank knows 
how it should have dealt with 
the spending boom associated 
with financial liberalisation. 

The reaction to the Durham 
Lecture does bring into focus 
the curious present constitu- 
tional position of the Bank, in 
which it is able when it wishes 
to distance itself from the Gov- 
ernment of the day in a so- 
slightly superior way, but is 
not publicly accountable for its 
own advice and actions. Is not 
this the worst of all worlds? 

Either the Bank should 
become a normal branch of 
government; or it should be 
given specific responsibilities 
for which it is publicly 
accountable. 

The latter alternative is pref- 
erable, not merely because ft is 
fashionable or because it fits in 
with the moves to a European 
monetary policy. It is intrinsi- 
cally superior, because respon- 
sibility for stable prices is best 
entrusted to an agency at 
arm’s length from government 
There is nothing at all 
undemocratic here. The judges 
are independent of ministers, 
but they have to apply the law 
and are appointed by a demo- 
cratically-determined process. 
Central bankers, however inde- 
pendent, have (unlike judges) 
to give regular accounts of 
themselves. 

For it would be intolerable to 
have a completely floating 
body, accountable to no-one 
and without clearly-defined 
responsibilities, like the pre- 
war Bank of England. The 
issue was wen put by the for- 
mer Deputy Governor, Sir 
George Blunden, before he 
retired, in his Julian Hodge 


Economic Viewpoint 

Bank needs 
to account 

By Samuel Brittan 
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Clockwise from top Mb HQa of the Reserve Bank of New 
Zealand, the US Fed, Bank of England and the Bundesbank 


Lecture of February 14 this 
year when he said: “The use of 
the word independence’ may 
draw attention away from a 
more important issue. This is 
whether a central bank should 
be given a specific mandate to 
pursue one or more objectives 
of economic policy." 

One crucial issue is whether 
price stability should be the 
main object of monetary pol- 
icy, or whether there should be 
a compromise between various 
objectives such as stable 
prices, growth and high 
employment, It is no accident 
that renewed support for an 


is not responsible for deriding 
German boundaries, or the 
area in which the Mark is to be 
legal tender - the subjects of 
its supposed rebuffs in recent 
weds. The Bundesbank is also 
required to support the policy 
of the federal government, but 
o nly as £u* as mrnrigfairt with 
its price stability objective. 

In the case of Germany and 
Switzerland, the central han h* 
are powerfully reinforced by a 
public horror of inflation 
which has contributed to their 
autonomy. In the UK, on the 
other hand, belief in the 
Phillips curve trade-off 


Responsibility for stable prices is best 
entrusted to an agency at arm’s length 
from the elected government 


Independent central bank has 
accompanied the decline of the 
post-war belief that there was a 
long-term trade-off between 
unemployment and inflation. 
In that case, it is helpful to 
appoint an agency specifically 
charged with seeking price sta- 
bility and not tempted to 
exploit any transitory and 
uncertain trade-off for fleeting 
electoral purposes. 

One reason why the Bundes- 
bank has had a more clear-cut 
success record in following 
price stability than the Fed is 
that its prime duty is desig- 
nated as that of safe guarding 
the currency. The Bundesbank 


between inflation and unem- 
ployment still lingers, most of 
all among those who have 
never heard of the curve. 

Or, as Sir George put it: 
"Once we achieve a lowish 
annual rate of inflation the 
tendency is for public opinion 
to fed that the job has been 
done, that further progress is 
not necessary and that mone- 
tary policy may be relaxed.” 

The interactions can, how- 
ever, be fairly subtle.- As Sr 
George went on to remark: the 
granting of a specific mandate 
to a central bank to produce 
price stability could influence 
expectations and persuade peo- 


ple of the importance a tt a ch ed 
to price stability by the Gov- 
ernment. A central bank with 
a mandate to pursue price sta- 
bility could help to keep the 
Government committed to this 
otyective, and maka ft more dif- 
ficult for a subsequent Govern- 
ment to downgrade it 
The former deputy-governor 
reminded us that the main 
example of independent central 
banks - the US, Germany and 
Switzerland - were federal 
states where there Is a strong 
suspicion of central govern- 
ment hi the European Com 
munity, the name Eurofed is 
itself revealing - even if it 
, does not require a literal 
United States of Europe. 

The problem of indepen- 
dence and accountability in the 
unitary states seems, however, 
less formidable now that New 
Zealand embarked on 
path (as has, apparently, 
ChflfiX The 1989 Reserve Bank 
of New Zealand Act, instigated 
by a Labour Government 
decrees that achieving and 
maintaining price stability are 
the sole objectives of monetary 
policy. The Act provides for a 
precise contract between the 
Government and Reserve 
Bank, which was signed an 
March 2. The Reserve Bank 
has been told to achieve an 
inflation rate of 0 to 2 per cent 
in stages by 1992 and maintain 
that rate for the remainder of 
the term of office of Governor 
Donald Brash, which expires in 
August -1993, and beyond. The 
governor’s job is at risk if the 
target Is not achieved. 

Because the New Zealand 
Consumer Prices indenr is dis- 
torted by "investment related 
expenditure In the housing 
field.” the Bank is to prepare 
an alternative internationally 
comparable index containing 

- instead of mortgage interest 

- a measure of imputed hous- 
ing rentaL Inflation targets 
may be renegotiated on the 
bads of this adjusted measure. 
This gateway was a direct 
result of the Finance Minister,. 
David Caygill, observing the 
distorting effects mortgage 
interest exerted on the British 
"headline” inflation rate on a 
visit to London last year. 

Two other grounds for rene- 
gotiation are changes in the 
General Sales Tax and signifi- 
cant shifts in the terms of 
trade. The latter is is a reflec- 
tion of New Zealand's peculiar 
vulnerability to international 
commodity price movements. 
In both cases only the direct 
effect of tax changes will be 
allowed to feed through into 
the price leveL There will be 
no accommodation for second 
round effects, such as 
attempted catch-up increases 
in wages or profit margins: . 

In Britain any increase in 
the Bank of England's depen- 
dence is more likely to come 
gradually in the course of its 
participatlan in the European 
Community Committee of Cen- 
tral Bankers, under Jhe Bund: 
esbank president Karl Otto - 
F6hl — which ^already trying 
to concert policy as part of the 
first agreed stage of the Delors 
Plan. When national legisla- 
tures realise how little influ- 
ence they have in these pro- 
cesses they could well wish to 
accelerate the development of 
this committee into a formal 
Eurofed, which would at least 
have to report to democrati- 
cally elected bodies. 

The general moral Is that 
accountability and indepen- 
dence go together. The Bank of 
England has too little of each. . 
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Throwing the 
Easter egg 

I Never mind the cricket or 
the football The great sporting 
event this weekend takes place 
at Aldboume in Wiltshire on 
Easter Monday. It is the first 
international egg throwing 
championship. 

The idea was borrowed from 
Observer, who in turn picked 
it up from the great Australian 
bowler, F R Spofforth. He was 
the man who could bowl any 
sort of ball - fast, medium, 
off-break, googly or whatever 
- from the same run and what 
appeared to be the same 
action. He could also throw 
a newly-laid egg 50 yards and 
land it on turf unbroken. 

The people of Aldboume, 
which holds the award for the 
best kept village in the county, 
plan to put Spofforth in the 
shade. They say that even at 
the first attempt some of them 
could throw an egg 70 yards 
without breaking it 
One way of doing ft is to skip 
the egg across the ground, 
rather like malting a stone 
skim, across water. But it 
depends on the condition of 
the turf, and indeed the state 
of the egg. If the ground is soft, 
it is better to go for a throw 
without bouncing. Very fresh 
eggs, laid (say) within the last 
hour, do not travel as for as 
those laid a few hours earlier. 

Thames Valley Eggs is pro- 
viding 1,000 eggs for the cham- 
pionship. Anyone can join in 
at a cost of 4Qp a throw, the 
proceeds going to village chari- 
ties. It starts at 11 am, goes 
on till 4J30 pm, and there will 
be special sections for men, 
women, under 14s and under 
7s. 


Biscuits unite 

i Eight is the luckiest of num- 
bers for the Chinese, as Sir 
Hector Laing, chairman of 
United Biscuits, discovered 
when he opened his company's 
joint venture factory in 
Shekou. southern China, yes- 
terday. 


Observer 


No-one could decide who 
should cut the ceremonial 
ribbon, so Laing shared the 
job with seven other people. 

It rained heavily, but, as guests 
were reminded, water is propi- 
tious under Chinese feng «htii 
beliefs. 

Thus, one month before he 
retires after more than 49 years 
with the company, Laing was 
able to open his first new bis- 
cuit factory on a green field 
site. “I have always thought 
that on my death-bed 1 wifi, 
still be dreaming of thousands 
of Chinese people munching 
digestive biscuits.” he said. 

“We are on our way.” 


Shirt perks 

■ There is a splendid service 
operating in the Kensington 
area of London called Just 
Shirts. You can have your 
shirts picked up in the morn- 
ing and returned in the even- 
ing, cleaned and folded. 
Although the price has gone 
up a bit from £L10 a shirt, 
when the company started a 
year or two ago, ft is still alto- 
gether better than the old foun- 
dry business. 

For those who commute to 
the City, however, there is 
another company called Shirt 
Point, which becomes steadily 
more ambitions. It will pick 
up not only your shirts, but 
also your suits from the offi ce . 

The charges are quite high: 
£2.25 a shirt and £995 a suit. 
But W illiam Holt, the director, 
says that he is expecting a 
turnover of more than £500,000 
this year. 

The best way to do ft, Holt 
explains to employers, is to 
take advantage of corporation 
tax benefits. Shirt Point pro- 
vides a company with redeem- 
able vouchers and undertakes 
to look after the administra- 
tion of the scheme. All the 
company has to do is to decide 
which of its employee* deserve 
the service. The laundering 
of shirts ami suits thus 


iESEEEEEEr 



becomes another company 
perk. It almost halves the net 
cost. 

The Treasury has not so far 
had anything to say on the 
subject, though a budget a few 
years ago p anatiand tha hiring 
of the "company suit". 


French growth • 

■ There is a paean of praise 
for France today in the animal 
report of the OECD on its econ- 
omy. Would that some of the 
comments could be made about 
Britain! 

The economy has been grow- 
ing at an average rate erf 3.4 
per cent a year since 1987, way 
ahead of all the forecasts. The 
OECD suggests that this year 
it could outperform the aver- 
age of the other countries In 
the OECD area on the Inflation 
and growth fronts, whole at 
the same time the current 
account deficit should remain 
modest 

The rate of growth of public 
expenditure has been below 

tra of gross domestic product 
since 1988. And the repent 
gives particular praise to the 


policy of “competitive disinfla- 
tion”. "The avowed goal of the 
authorities,” it says, "is to 
reduce French inflation to a 
rate at or even slightly below 
the lowest levels recorded by 
partner countries, and thereby 
to allow substantial and sus- 
tainable growth. 

“To this end,” the report 
goes on, "monetary policy has 
had a vital role to play. It has 
been been geared increasingly 
to the stability of the franc 
within the exchange rote 
. mechanism of the EMS. The 
[adherence to the strcrag-franc 
^policy has not only served to - 
restrain wage and price setting 
but is also viewed by the 
authorities as a precondition 
for France to enter an eventual 
European monetary union on 
an equal footing with, other 
low-inflation countries,” 

So much for the economic 
comment There is also a politi- 
cal reason why we should be 
pleased by the strong French 
economic performance. Ever 
since I can remember, the 
essential goal of French policy 
has been not to fell too for 
behind West Germany. There 
have been times when ft 
seemed that it would. Now, 
if anything, ft is catching up. 

One consequence is-that 
France has become more self- 
confident A France that was 
politically and prwinmtoaTly 
weak would find it much more 
difficult to cope with a united 
Germany: So the' sustained - 
economicgrowthhascome 
at the right time. " 


Late news 

■ A six-foot pet boa constrictor 
was thought to be loose hi tiie 
sewers of Balham, south Lon- - 
don, last night after disappear* 
ing from its owner’s bathroom. 

Scotland Yard warned that 
the snake could pop up in lava- 
tories to neighbouring houses. 
“If anybody encounters the 
snake they should shot tiie 
toilet sert or door and phone 

thp pnllfg. TTnrnadt atrip ,* mid 

a spokeswoman. She added: 
“The snake is nonnafly'doefle 

and ahiitiTd n ot he "h u ngr y as 


he was fed yesterday.” 


A s the Soviet empire dis- 
integrates, there Is a 
curious and symmetri- 
cal tendency to write off the 
other superpower - to pro- 
c Uffm the end of the American 
cent u ry in the face of the. 
fmanriai power of Japan and a 
resurgent and, self-confident - 
Europe. 

The notion that the US now 
faces -an inexorable loss of eco- 
nomic.. and political, .power 
became fashionable two years- 
ago after the publication of 
Fanl Kennedy’s The Rise and 
Fall of the Great Bowers. He- 
offered a theory of “imperial 
overstretch", the sapping of 
resources through the mainte- 
nance of extensive overseas 
commitments. Even than, that ■ 
looked a better description of 
the problems of Moscow than 
of Washington. 

.Now, the Soviet Union is 
obviously on the retreat and 
western values are advancing 
in eastern Europe and Latin 
America.- Yet there is no mood 
of euphoria in Washington; no 
victory parades are being 
mounted. Rather, there is 
apprehension Anwrina 'a 

long-term co m pe ti t i ve position.- - 
Joseph Nye, a, Harvard pro- 
fessor and Fonder- .Carter 
administration ;; official, 
acknowledges these' worries 
but persuasively answers the 
pessimists- in Bound' to Lead. 
He sees the US remaining the 
dominant world power, with, no 
challengers in « pit . 

Althou gh the US is less pow- 
erful now in relative terms , 
than in the late 1940s, he says 
the erosion in America’s posi- - 
tion mainly occurred . between 
1950 and the mldr 1970s as 
Japan and Europe recovered 
from the-war. Snce then the 
US’s economic standing, has 
been fairly stable. - The US 
remains by far the weald's fals- 
est economy. It stiff has more 
than twice the total output of 
Japan, and even a slightly 
higher share of world exports. 

Professor -Nye t analyses - the 
roots . of .. power , basics 
resources of populatfonrand 
size, military, economic, sci- 
ence and technology strength . 
a & well as intangible- factors 
such asnational chhcsfom, 1 uni- - 
versal culture : and- Interna- 
tional institutions. He axgues 
that the US remains sttbngin 
all these areas, ; unlike Britain - 
when its power! started to' 
deefiha a cen tnr y ^go. Mean- ■ 
while; Europe, Japan, China, 
and the Soviet . Union, are 
strong-in half- fhese^ aspects at 
most and deficient in the rest 
. The economic and technctloy 
leal weaknesses of the Soviet 
Union and China are obvious, 
but for all Japan’s economic 
strengths and national cohe- 
sion, its potential role as a 
world power is also limited by 
constraints on its military 
capabilities, by its cultural 
insularity and by its lack of 
influ e nce (so far) in internar 
ti n n » i institutions. 

Potentially the strongest 
c h allenger is Europe, whose 
main weakness at present is a . 
lack of “nattnnar (or rather 


BOUND TO LEAD: THE 
CHANGING NATURE 
OF AMERICAN POWER 

By Joseph Nye 
Basic Boohs. 307 pages. 1 79.95 


Community-wide) cohesion, 
but that may be overcome dur- 
ing the next decade. Professor 
Nye accepts that, “if economic 
reforms reverse Soviet decline, - 
if Japan develops a full-fledged m r- 
nuclear an d conventi on al mili- 
tary capability, or if Europe 
experiences a - dramatic 
increase in unification, there 
may be a return to classic mul- 
tipolarity in the Zlst century. 

But barring such cha ng es, the 
US is likely to retain -a fuff 
range of power resources con- 
siderably greater than those of 
the other countries.” 

This does not mean compla- 
cency about domestic chal- 
lenges, warns Professor Nye, 
who lists deteriorating infra- 
structure and social divisions, 
low savings relative to the pub- 
lic sector deficit, a poor aver- 
age educational performance 
and a shrinking technological 
lead . as familiar threats to com- 
petitiveness. However he is 
optimistic, perhaps too much ~ 
so, about the ability of Amer- 9 
led, and its political system, to 
address, these domestic prob- 
lems. Nevertheless, he argues 
that decline is not inevitable. 

- Yet While American prepon- 
derance may continue. Profes- 
sor Nye says that American 
hegemony-is not likely because 
of new challenges which can- 
not be controlled by traditional 
power. States have become 
more interdependent with a 
diffusion of power. 

, "Compared to -the 1950s, the 
US' ability to control interna- 
tional. financial markets has 
America's vulnera- 
bility to disruptions in oil mar- 
kets remains, more countries 
are potential suppliers of If 
nuclear and military technol- 
ogy^ antiahost of new transna- 
tional problems have arisen 
{global warming, drugs and 
terrorism)" With the use. of 
military force: increasingly a 
fast resort, even strong states 
such as the US have to rely on 
co-operation, via international 
instituti ons," rather than com- 
mand or. coercion to achieve 
-their atom. 

r Professor Nye concludes that 
“white tiie 1990s will require 
AmeririBns to cope with the 
debts of-- the previous decade, 

.• . . they can afford both 
social and international secu- 
rity. . . . The ultimate irony 
would be fifr Americans to per- 
ceive these short-term prob- M 
terns as indicators of long-term **• 
decline and respond by cutting 
themselves off from the 
sources of their international 
influence." . 

•' In short, the main threat to 
America’s power ties in failure 
to tackle domestic problems 
and in never-entirely-dormant 
economic nationalism. 
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E ver so gently,, flw apparently, 
solid foundations of Europe’s • 
monopolistic - . state-owned 
postal administrations are beginning 
to tremble. After almost 20 years tit 
s k ir m ishi n g, a battle between the pest 
offices and their weH-flnauced prirate 
Sector rivals is nrwnhiy -'fa a 'haail 'tw: 
the European Commission's "head- 
quarters in Brussels, where officials 
afejn^paring- a Green paper pit postal 
services which could decider the shape • 
of the industry for a. generation. ; 

It is not a battle for the- 
fainthearted. The privateers accuse 
the post offices of bed faith, conspire 
acy; strong aim tactics, and Ti raalcfng- 
the Treaty of Rome. The post offices 
claim their services to rural areas- 
could collapse, with conseguertsodal;. 
upheaval, without cross^ubsldy from 
profits generated by their monopolies/ 
The states are high on both aiifas. . 
The post offices want the C ommissio n 
to entrench their existing legal 
monopolies on the' collection and 
delivery of most domestic letters, 
perhaps extend It to cover disputed 
areas such as mtemattori^ ] letters 
and parcels services which have been - 
invaded by. the private sector over tha 
last two decades. Some of the private 
companies want, a deregulated free 
mark et which. would scrap. all monop- 
olies Within fio nninpiWy famiTarii^ 
The battle haa tts roots in the devefr 
cement of postal services in . the early 
1970s by entrepreneurial companies 
which saw the national post 
offices were not reacting' quickly 
enough to the growing international- : 
isation of industry. Slowly, the. priva- 
teers developed a matrix of services 
ofl S sring guaranteed delivery aver a 
range o£ periods between 12 hours and 
several days. The European market 
for such services - dominated by the 
US giants DHL, UPS and. Federal 
Express, and the Australian ctmglom- . 
erate TNT - is now worth, more than 
fllbn, and ftaririlwa more . than- 3hn 
items a year. Even, more galling for 
the post offices, the private companies 


Kevin Brown reports on the disputed monopolies of 

Europe’s postal services 

The big sort out 
soon to come 
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More efficient post 
offices would be happy 
with some liberalisation 


found a way of exploiting difference 
in prices between national post offices 
Dor customers who wished to send a 
lot of mad, but were' not concerned 
about speed. These “remaST compel , 
nies collect bulk shipments of waft 
from organisations such as banks, 
credit card companies- and. mail order 
catalogue producers, and transport it 
to a third country for posting through 
the post office system. 

Renudling is worth between £50m 
and £LOOm a year, and could not exist 
unless some of the post offices coop- 
erated. But even the. low-cost post 
offices which benefit from the extra 
business diwiikw being forced Into 
direct competition with their , col- 
leagues in other postal administra- 
tions 

The private companies have had a 
number of legal victories over the 
years, as the Commission and mem- 


ber; states have gradually accepted 
that there is no legal monopoly on 

- toteraafionalexpress and courier ser- 
vices. West Germany, Belgium, 
Trance and Italy "have all been tideed 
off by the Commission q pd told to 
stop; obstructing, the privateers. 

" But the post offices have not 1 stood 
idle while all this has been going on. 
Tbe figbt-back started in earnest in 
April 1387, when the UK Post . Office 
called a conference of European 

pnwtefl adminrfatr q tinrwt tn London to 

discuss ways of spiking the private 
sector's guns. That conference led 

- directly to a proposal approved in 
Washington late last year by the Uni- - 
versa! Postal Union, the world regula- 
tory body for postal services, which 
attempted to stamp out remafling by 
adjusting inter-post office prices. The 
British and West German post offices 
.have ' also invoked Article 23 of the 

UPB convention, which allows them 
to. refuse to handle remafi. 

At the same time, the post offices 
have tried to catch, up commercially 
with the private sector by setting up 
their own express and bulk mail sub- 
sidiaries, notably through the Interna- 
tional Postal Corporation (IPC), a 
hnMing company owned by a number 
of postaL admfrristratio os. IPC has set 
up two Belgian-registered subsid- 
iaries; Express Mall Service and Uni- 
post, to try to use' the huge collection 
and delivery networks, of the. postaL 
fldmi nis t ratiwin to QUtgun thfi priva- 


It was a gainicf. this hackgr o und t.’ha*’ 
DG13, the directorate in charge of 
postal policy, began drawing up the 
Green Paper as part of the prepara- 
tions for the completion of the Com- 
' munity's intAmni Bingto market at the 
end of 1392. The Green Paper was 
'originally to be published in June, but 
is now unlik ely to appear until the 
autumn. This appears to be because 
of the growing interest of DG 4, which 
deals with competition and is being 
. briefed regularly by the private com- 
panies. In the lobbying battle, how- 
ever, ^ -the postal administrations have 
a dear advantage since all are state- 
owned, and moat are also government 
deparmenis. 

This confusion of the roles of post 
officer and governments was formal- 
ised at a meeting of EC posts and 
telecommunications ministers in Sep- 
tember which set up a group called 
the Senior Official Group - Post 
(SOGP), to “advise” the Commission - 
much to the dismay of the private 
companies, which smell a bureau- 
cratic, conspiracy.. 



But despite the private sector's mis- 
givings, the post offices are not 
united Privately, postal officials con- 
cede that the more efficient post 
offices such as those in the UK and 
Benelux countries, would be happy 
with a measure of liberalisation 
because of their stronger compe ti t iv e 
position. But the higher cost adminis- 
trations in West Germany and the 
Mediterranean countries would have 
a great deal to lose. 

Mr Cedric Briscoe, general manager 
of the UK Post Office's international 
letters business, and riialrman of the 
postal commission of the European 
Conference of Postal and Telecommu- 
nications A dminis trations, says the 
post offices are gradually accepting 
that they will be forced into competi- 
tion after 1992 by the Impact of the 
single market on the or ganisati on of 
European industry. Multinational 
companies like ICI, for example, will 
increasingly look for the cheapest 
deal. So the postal administrations 
are likely to have to come to terms 


with so-called ABC r emafling - trans- 
porting mail from one country to 
another, and then posting it on to 
third countries. However, they will 
fight to the death to step ABA remail- 
ing - where mafi originating in one 
country is posted back to the same 
country. 

Mr Briscoe says the domestic 
monopolies in each member state 
must be retained if the post offices are 
to maintain their social obligations to 
provide a universal service. But many 
of the post offices could live with 
relaxation of restrictions on cross-bor- 
der traffic within the Community. 

For their part, the private sector 
companies remain convinced that the 
post offices are busy stacking the 
cards through the SOGP. But it seems 
dear that DG13 is moving away from 
its initial sympathy for a res tr ic ti v e 
monopoly. Mr Fernando Toledano, 
head of the postal sector of DG13, says 
the Commission accepts that the post 
offices' social obligations justify some 
elements of monopoly. But the Com- 


mission also wants the market to be 
as free as possible in the wider inter- 
ests of Community industry. 

The most likely compromise is to 
find some way of reserving basic ser- 
vices for the post offices, while allow- 
ing greater competition in premium 
services. In addition, countries like 
the UK which favour greater competi- 
tion might be given the freedom to 
mak e different arrangements for 
domestic traffic, for example by licen- 
sing a competitor to the Post Office. 

However, the Commission has so 
far failed to find a way of defining 
basic services. The simplest method 
would be to reserve all letters under a 
given weight, but this suggestion hor- 
rifies the private companies, who 
claim weight limits as high as 35kg - 
the weight of a large parcel - are 
being pressed on the Commission by 
the SOGP. 

The Association of European 
Express Carriers, one of the two main 
industry trade organisations, says it 
accepts that some form of monopoly 
will remain because most of the Con- 
tinental EC countries are wedded to 
the universal public service. But it is 
campaigning for an alternative sys- 
tem which would allow competition in 
value added services. It says the sim- 
plest way of distinguishing between 
reserved and deregulated traffic 
would be to give the post offices a 
monopoly on all traffic costing up to 
twice the basic letter post. This is not 
far out of line with current thinking 
among some of the lower cost post 
offices, notably the UK, where a simi- 
lar mechanism already exists in the 
domestic market through the Post 
Office's partial monopoly. But such a 
compromise is strongly opposed by 
the International Express Carriers 
Conference (IECC), the other trade 
organisation. 

Mr Gordon Barton, IECC chairman, 
says his members would accept con- 
tinued monopolies in domestic traffic, 
but only at the price of complete free- 
dom of competition in cross-border 


The Commission has so 
far failed to find a way 
of defining basic services 

traffic. For the moment, the IECC 
appears content to wait and see what 
the Green Paper brings. But it has 
also filed formal complaints with DG4 
claiming seven European post offices 
broke the competition provisions of 
the Rome Treaty by rigging prices 
against the remailers, and alleging 
that the use of the UPU’s Article 23 by 
the UK and the Bundespost is con- 
trary to Community law. 

The competition directorate is 
thought to be delaying a decision on 
the complaints until after the publica- 
tion of the Green Paper. But if DGL3 
foils to satisfy the IECC the legality of 
the monopolies could yet end up in 
court. “My view is that this whole 
issue is so important that we would 
pursue It to the end. If that means 
going to the European Court then 
that is what we will do," says Mr 
Barton. 


Lombard 


Turkey against 
the tide 

By Edward Mortimer 


THE COLLAPSE of 
communism in eastern Europe 
has had one little-noticed but 
embarrassing consequence. On 
April 24 when Mrs Thatcher 
goes to Turkey - a Nato ally 
and fellow member of the 
Council of Europe - she will 
be visiting what is now proba- 
bly, apart from Albania, the 
European state where h uman 
rights are in greatest jeopardy. 

Reports published this year 
by various international 
human rights groups, and by 
the US State Department, have 
found that torture is common, 
that there are still political 
prisoners, and that pressures 
on newspapers are growing. 

The following events nave 
occurred since those reports 
were compiled: 

• Mr Ismail Be^ikpi, a sociolo- 
gist, has again been arrested, 
for writing a book entitled 
“Kurdistan, an International 
Colony," two years after serv- 
ing seven years in prison for a 
letter he sent to the Swiss 
Writers' Union. 

• A young army officer who 
sent a public telegram accus- 
ing President Turgut Ozal of 
fostering Islamic fundamental- 
ism was was held for a month 
in a psychiatric ward. 

9 Six opposition MPs have 
been expelled from their party 
and face possible prosecution, 
for attending an international 
conference on the Kurdish 
problem. 

• Gune§, a newspaper owned 
by Mr Asil Nadir, the Anglo- 
Cypriot businessman, has been 
seized twice in two months. 
Last week its printing presses 
and those of GQ nay din, 
another Ankara dally, were 
stormed by police, while 70,000 
copies of the Istanbul daily 
Sabah were seized and the 
paper was forbidden to print 
further editions without prior 
censorship - provoking a pro- 
test from the International 
Press Institute. 

O Reporters have repeatedly 
been beaten and harassed by 
police at public events. 

Meanwhile Turkey’s long- 
stay political prisoners con- 
tinue to moulder in their pris- 
ons. Mr Mehti Zana, former 
mayor of Diyarbakir (“the 
Kurdish Mandela”), has now 
served nine years of a 24-year 
prison sentence. The leaders of 
the Turkish Communist Party, 


who returned voluntarily to 
the country in 1987, have spent 
nearly 18 months in jail and 
the European Human Rights 
Commission has been refused 
access to them by the State 
Security Court Prosecutor. 

One small but telling symp- 
tom of the sickness in Turkish 
democracy came three weeks 
ago when President Ozal vis- 
ited Gallipoli. The Mayor of 
C-anakkale, an elected official 
belonging to an opposition 
party, remained seated when 
the President came into the 
room. He was promptly 
removed from office. 

By contrast the Mayor of 
Urfa, belonging to the fmili- 
tantly Islamic) Welfare Party, 
is still in office after a newspa- 
per interview in which he pro- 
claimed himself “an enemy of 
the Jews” and boasted that he 
had laid flowers at “the place 
where the Jews were slaugh- 
tered and made into soap by 
Hitler." (The newspaper gave 
less prominence to these 
remarks than to the mayor’s 
attacks On feminism ) 

Most of these developments 
received little or no attention 
from the Western media, 
though Western public opinion 
takes it for granted that condi- 
tions in Turkey foil short of 
European standards. That is 
one reason why Turkey's appli- 
cation for full membership of 
the European Community was 
politely shelved last December. 

The Turkish government is 
acutely aware of this, and has 
made efforts to improve its 
standing in the club of Euro- 
pean democracies: by ratifying 
the European Convention on 
Human Rights, by becoming 
the first state in Europe to sign 
a recent treaty outlawing tor- 
ture, and by arguing that 
abuses committed by Turkish 
police, or obstructive and illib- 
eral decisions by Turkish 
courts, are contrary to govern- 
ment policy. 

In so doing it puts the effec- 
tiveness of European institu- 
tions to the test Such institu- 
tions exist not to assess the 
goodwill of governments, but 
to protect citizens from abuse 
by any branch of the state. If 
they accept cosmetic improve- 
ments or excuses at face value, 
they will set an unfortunate 
precedent for the new democra- 
cies of eastern Europe. 




Why British women work part-time 


From Ms Anne Shomstack 
Sassoon. 

Sir, Martin Wolf (“Soma 
myths about childcare," April 
9) Is quite correct to argue that 
a policy debate about public 
child cafe provision must be 
based on more than worries 
about a presumed labour short- 
age. 

Yet his approach is no less 
parochial and unselfcon- 
sciously backward than the 
British discussion as a whole, 
let alone government policy; 
compared to the rest of Europe; 
It is also out of touch with 
important aspects of 
socioeconomic reality in this 
country. What it does reflect is . 
a peculiarly British anxiety . 
about a more expansive, social 
approach to bringing up chil- 
dren. 

Mr Wolf makes the common, 
miateife of comparing British, 
female participation ra te fig - 
ures with those of other coun- 
tries without specifying the' 


large proportion of part-time 
work done by women in 
Britain which disguises 
women's marginal status in 
the labour market In countries 
like France or Italy with lower 
official participation rates 
femaip fafl- ttm e employment is 
much higher. 

In Britain, a* elsewhere, 
women have to work. In 1975 
the Central Policy Review staff 
estimated that four times as 
many households would be 
below the poverty fine: 
if women left the labour mar- 
ket Indeed, If more of them 
could, particularly those who 
are single parents, dependency 
on state benefits and. the num- 
ber- of children living in pov- 
erty would decrease. Women 
work part-time in Britain to 
the extent that they do, in 
large part, because ctf lack of 
nursery, after-school, and holi- 
day provision. 

The 'Prime Minister may 
defend part-time work as pro- 


viding real jobs, hut they are 
badly paiiL unprotected, offer 
poor career possibilities and 
often mean poverty in old age. 
From the social point of view, 
by constraining women's 
labour force participation, 
whether foil-time or part-time, 
to jobs that under-utilise their 
qualifications ' and experience, 
socie ty makes poor use of its 
human capital. 

But Mr Wolfs article implies 
that women’s talents are best 
used in caring for their own 
children. Is he suggesting that 
countries as diverse as Swe- 
den, Finland, Italy and France 
are neglecting their children 
by providing mere extensive, 
good quality childcare? Yes, 
public provision, is costly. It is 
a question of priorities. Invest- 
ment in children or repayment 
of the public debt? 

Anne Showstack Sassoon, 
School of Social Science, 
Kingston Polytechnic, 

Kingston upon Thames 


A tolerant 
Europe 


Buy-ins: a clarification of BZW’s view 


From Mr Stephen Rtansey. 

Sir, In referring to the buy-in 
of Barclays loan stock, Andrew 
Freeman (“Regulators eye 
Eurosterling bond buy-ins,- 
March 29), gives a slightly mis- 
leading impression of BZW’s 
view (S buy-ins and so some 
clarification might be helpfuL 

We did not suggest to regula- 
tors, as reported, that buy-ins 
per se are damaging liquidity 
in the bond market. What we 


did say is that with some 
recent buying-in activity when 
an issuer has repurchased a 
proportion of an issue, without 
making clear his intentions for 
farther repurchases of the 
Bame issue, the liquidity of. 
that issue will then be seri- 
ously impaired. 

■ we feel that this is detrimen- 
tal to the long-term future of 
the market as the diminution 

of Kqnidity discourages inves- 


tors from using, the market 
Presumably some of the issu- 
ers will want to re-use the mar- 
ked: at some stage and so it is 
not in their interests to have 
damaged the market unneces- 
sarily. 

Stephen Ramsey, 

Managing Director, 

Barclays de Zoete Wedd 
Fixed Income Division, 

Ebbgate House. 

2 Swan Lane. EC4 


From Mr Mettn KunL 

Sir, Having heard the same 
Tanner Lecture by Professor 
Bernard Lewis on the theme of 
Europe and Islam as Edward 
Mor time r (Ts. this our fron- 
tier?” April 3), I too was stimu- 
lated to further consideration 
of the "frontier” between the 
two. To my secular Turkish 
mind the real problem seems 
to lie in the degree of social 
and economic development and 
not so much In 
tural dlfferen nation . 

I see the ™«in diriding line 
not between Europe and Islam 

- after all there is some of 
each in the other - but 
between northern and central 
Europe as opposed to the Medi- 
terranean world. Turkey's Ana- 
tolian peninsula has a great 
deal in common with European 
extensions into the middle sea 

- Greece, Italy and the Iberian 
peninsula. 

The Europe that Turkey or 
anyone else would like to join 
is a postrenhghtenment secular 
society, tolerant of various cul- 
tural and ethnic-religious com- 
munities living within or 
alongside it. I am aware that in 
the last century some Victori- 
ans thought that “civilising" 
was possible only through 
“Christianising." I trust that 
such a self-centred' attitude 
towards the rest of humanity is 
a thing of the past. 

Metin Kant, 

Centre of Middle Eastern 
Studies, 

University of Cambridge 


Falling exports and internationalisation of South Korean industry 


From Mr Michael McDermott. 

Sir. With reference to Jeter 
Bidding's report from Seoul 
(“South Korean growth rate Mt 
by sharp drop in exports," 
March 28), it is important to 
stress that this latter t rend i s 
not just indicative of adverse 
trends (such as appreciation of 
the won and rising labour 
costs), but is representative too 
of the greater internationalisa- 
tion of South Korean compa- 
nies in numerous sectors (elec- 
tronics, footwear and textiles 
for example) which have- 
accounted for the bulk of 
exports in recent years. _ 

In the Economist Intelli- 
gence Unit special report,; 
South Korea's Industry: New 
Directors in World Markets 
(published last summer), my 
co-author (Professor Stephen 
Young) and myself observe: 
“manufacturers are rapidly 


transferrin g; pro duction over- 
seas," and “white thte switch 
benefits the companies it also 
leads to a decline In exports.” 

Since Sooth Korea recanted 
its- first trade surplus hr 1886 
there has been a significant 
increase in overseas invest- 
ment by South Korean compa- 
nies. In 1986 fixe Government 
approved 5Q overseas invest* 
meats worth $172nL In 1988 it 
approved 1 US cases, worth 
$2 13m, but in the first two 
months of this year ft approved 
73 projects worth $251 m. 

- In just a few years South 
Korean . conglomerates have 
emerged as significant multi- 
nationals with extensive over- 
seas- operations, hi* 1986 Sam- 
sung Electronics was the only 
South- Korean company with- a 
manufacturing plant in 
Europe. Today, it and its rivals 
(Goldstar and Daewoo Elec- 


tronics) each have several and 
undoubtedly plan more. 

In South Korea’s other major 
export market, North America, 
a similar trend is apparent. 
Since Goldstar began manufac- 
turing in the US in 1981, other 
companies have followed, and 
like the Japanese, are using 

acquisitions rather than simply 

entering the market by green- 
field investments. 

South Korean companies are 
thus in transition. They are 
reducing dependence on 
exporting (and original equip- 
ment manufacture business) 
and increasing overseas pro- 
duction (and own brand sales). 
. In this respect. South Korea is 
more advanced than Taiwan. 

Tatung, the electronics 
group, i s still the sole Taiwan- 
ese company manufacturing in 
the EC. By 1992 thou gh there 
wffi undoubtedly be several In 


the meantime, inward invest- 
ment attraction agencies in 
Europe will be competing to 
secure, the next wave of invest 
meat in the EC, namely that 
from Taiwan. 

Hfiehapl C. McDermott, 
Strathclyde Business School 
University of Strathclyde, 
Glasgow 

Mr Tim Congdon 

Some words were inadver- 
tently omitted from Mr Tim 
Congdon’s letter in Tuesday's 
issue. The relevant sentence 
should have read: “However, 
he went on to argue that less 
government borrowing from 
capital markets had allowed 
more corporate borrowing from 
the capital markets and had 
therefore led to less private 
borrowing from the banking 
system." 
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When if s blazing speed that you need, the AST Premium® 4S6/25 is the only 
sensible choice. Its Industry Landmark rating of 114® makes the AST Premium 
486/25 the world's fastest computer based on 
Inters latest and greatest B6 version of its i486 1 
chip. In fact, it's more than twice as fast as a 
typical 33 MHz, 386™ system. Or, if you're still 
using an IBM® AT®, it's about 50 times faster. 

And that's equal to 15 MIPS. 

Of course, ultimate speed is not the 

only reason in- 
dustry experts 
praise the AST 

Premium 486/25 and other AST systems. 

AST also provides innovative features like 
our revolutionary Cupid-32™ technology. 

Included on all AST Premium Cupid-32 
systems, it allows you to upgrade your AST computer to faster 
processing by merely replacing one board with another — the 
whole process takes a matter of minutes. So, when 33 MHz, 

4S6 performance, or other advanced technology is ready, you’ll 
be able to take advantage of it immediately. 

And for name-brand quality, service and value, AST is a brand that's hard 
to top. We've built our worldwide reputation on uncompromising compatibility, 
consistent reliability and by continually responding to our 
customers with timely, high-performance solutions. 

For the best in perform- 
ance and value, people 
who know computers 
ask for AST. Fervour 
complimentary video 
about AST call the 
AST Information 
Service on 
0923 210490. 
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• 25 MHz i486 Microprocessor 

• Integrated Numeric Coprocessor 

• Cupid-32 Architecture 

» ISA {EISA Upgradeable) 

• CSA, TUV and UL Approved 

• Meets FCCOaas A, VDE Class B 
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KASHMIR CRISIS 


Pakistan condemns India’s threat of war 


By David Houeego in New Delhi 


PAKISTAN yesterday 
condemned what it described 
as India's “bellicose" threat of 
war and claimed that tnriia had 
moved troops closer to its fron- 
tier as tensions mounted 
between the two countries. 

General Mirza Asian Beg, 
Pakistan’s Army Chief of Staff, 
accused India of military intim- 
idation by moving a strike 
force to within 80km of the 
Pakistan border in the Rajas- 
than desert. 

He told a meeting of corps 
commanders in the Pakistani 
city of Rawalpindi that the 
In dian move was most threat- 
ening and that Pakistan would 
take measures to counteract it. 

The mood in New Delhi 
swung sbarply towards belief 


Haughey 
meets abuse 


on visit 
to Belfast 


By Ralph Atkins in Belfast 


POLICE helicopters circled 
above Belfast yesterday and 
hundreds of loyalist protesters 
gathered when Mr Charles 
Haughey, the Irish Prime Min- 
ister. went to the city to talk 
about co-operation between 
north and south Ireland. 

As police sealed off part of 
Belfast and held back angry 
protesters, Mr Haughey, pay- 
ing the first visit by an Irish 
Prime Minister to the city for 
25 years, talked of “models of 
co-operation" replacing “out- 
dated restrictions.” 

As the 12 -hour demonstra- I 
tion reached its climax, Mr 
Haughey called on all Irish- 
men to combine “to secure the 
special measures we need as a 
peripheral region.” 

Mr Hanghey's convoy of cars 
arrived at high speed at the 
side entrance to the Europa 
Hotel. From the top of the 
neighbouring headquarters of 
the Ulster Unionist Par- 
ty - which supports continued 
union of Northern Ireland 
with the UK - protesters 
hurled abuse. 

Inside, the Institute of Direc- 
tors* conference discussed 
“Cross-border trade and busi- 
ness co-operation after 1992.” 
Mr Haughey had been invited 
in his capacity as President of 
the European Council. 

Outside banners read 
“Haughey harbours IRA kill- 
ers” and “Haughey drank to 
the death of British soldiers." 

The Lord Mayor of Belfast, 
Unionist councillor Mr Regin- 
ald Empey, had left two hours 
earlier after saying: “The con- 
stitution of the Irish Republic, 
backed by recent Supreme 
Court decisions, requires the 
Irish Government to pursue its 
claim of jurisdiction over the 
very piece of ground upon 
which I am standing.” 

That “mitigates against 
good neighbourly relations in 
business and other affairs,” he 
said. 

Police said up to 650 demon- 
strators were outside the 
Europa, itself the scene of past 
terrorist violence. The confer- 
ence came two days after the 
Irish Republican Army mur- 
dered four soldiers in County 
Down and less than a week 
after the Dublin Supreme 
Court ruled against extradit- 
ing Mr Owen Canon, wanted 
by the Royal Ulster Constabu- 
lary on firearms charges. 

Mr Haughey took a strategic 
view of how north and south 
Ireland could co-operate as 
Europe evolved, touching on 
economic and monetary union, 
German unification and the 
completion of the single mar- 
ket. 

He lamented the low level of 
cross-border trade between 
north and south - which 
totalled just £1.3bn (SI. 6 bn) in 
1989 - and said as European 
borders disappeared “it will 
make simple common sense 
for us to combine in facing the 
problems and opportunities.” 

He wanted a better trans- 
port system, an “imaginative, 
integrated tourist development 
plan for the whole Island" and 
a stronger commitment by the 
EC to promoting both parts of 
Hip island. 


that war was now possible fol- 
lowing Prime Minister V. P. 
Singh's stem warning on Tues- 
day that Pakistan would pay a 
“heavy price" in a conflict The 
front page headline of the 
Times of India, the major daily 
newspaper, proclaimed, “VP 
asks people to be prepared for 
war.” 

In an emotional session in 
parliament yesterday. Mr Mufti. 
Mo hamm ed Sayeed. the Home 
Minister, blamed Pakistan for 
being behind the Kashmiri sep- 
aratists who overnight killed 
the two remaining hostages 
being held in Srinagar, the 
Kashmiri summer capital- The 
bodies of Professor Mushirul 
Haq. vice chancellor of Kash- 
mir University, and his assis- 


tant were found with bullets in 
their backs a few hours after 
Mr H.L Khera, a local busi- 
nessman and the third hostage, 
was shot 

However, last night the 
Jammu and Kashmir Student 
Liberation Front said in a tele- 
phoned statement to newspa- 
pers in Srinagar that it had 
killed two of the hostages and 
freed the third. 

The killing of fiie kidnapped 
men was widely condemned in 
India. The Hindu radical BJP 
party called for a policy of “tit 
for tat” against Pakistan and 
“for initiating immediate steps 
to liberate Pakistan Occupied 
Kashmir. ” 

Diplomats in Delhi »»id that 
although both sides had fak^n 


“defensive” steps in recent 
weeks, no unusual military 
movements had been spotted. 

Nonetheless, Indian papers 
carried reports that further 
contributed to the war atmo- 
sphere alleging that the Pakis- 
tan army had begun fortinai 
manoeuvres in the Pakistan-oc- 
cupied Kashmir region and 
that radar formations had been 
moved closer to the Indian 
frontier. The repo rts were ini- 
tially carried by one of the 
state owned news agencies, 
thoug h Hip Ministry of Defence 
Rfrid they had no knowledge of 
such mo vements. 

In Kashmir, Srinagar and 
the other major towns were 
kept under curfew for the sixth 
consecutive day as the army 
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Labour leader Shimon Peres (left) with Menachem Pornsh of the Agnda Israel party 


Defection of two rabbis defeats 


Peres bid to replace Shamir 


By Hugh Camegy in Jerusalem 


EFFORTS by Mr Shimon 
Peres, the Israeli Labour Party 
leader, to form a government 
committed to peace talks with 
the Palestinians were thrown 
into disarray yesterday when 
two ultra-orthodox rabbis with- 
drew their support from him 
hours before he was due to 
seek a confidence vote from 
parliament. 

In a frantic scramble to 
retrieve his fortunes - and 
amid the now customary par- 
liamentary tumult - Mr Peres 
secured an adjournment of the 
Knesset without taking a vote 
which would have doomed 
him. Later he persuaded Presi- 
dent Chaim Herzog to grant 
him a further 15 days in which 
to form an adminis tration. 

But reconstructing the 
razor-thin Knesset majority he 
believed he bad put together in 
the past three weeks of intense 
political bargaining will be a 
desperately difficult task. Yes- 
terday’s morale-sapping set- 
back for Labour was a shot in 

the aim for the hardline T.ikn d 


party whose leader, Mr Yitzhak 
Shamir, is determined not to 
relinquish the premiership to 
Mr Peres. 

Last night the scene was set 
for another round of the coali- 
tion manoeuvring which has 
evoked unprecedented public 
pressure for electoral reform to 
curb the power small factions 
such as the religious parties 
hold over the mainstream 
Likud and Labour blocs. 


Late on Tuesday night, Mr 
Peres insisted he had the sup- 
port of 61 Knesset members, 
just enough for a majority in 
♦hp 120-seat parliament That 
would have enabled him to 
succeed the caretaker Likud 
Government that has held 
office since a Likud-Labour 
coalition -collapsed last month 
over Mr Shamir’s refusal to 
accept US terms for Israeli-Pal- 
estinian peace talks. 

But early yesterday. Rabbis 
Avraham Verdiger and Eliezer 
Mizrahi of the five-member 
ultra-orthodox Aguda Israel 
party, nervous about Labour’s 


stance on peace talks, 
announced they would not, 
after all, back Mr Peres. 

Mr Peres’s hopes now appear 
to depend on somehow resecur- 
ing the support of all five 
Aguda votes. Aguda leaders in 
Jerusalem re-affirmed their 
decision to back Labour yester- 
day. But their ability to 
overrule or even replace 
their wayward colleagues was 
doubtful. 

Mr Peres’s supporters har- 
boured some hope of rescue by 
another religious party, Shas, 
with six seats. But Shas mem- 
bers instead said they favoured 
a renewed Likud-Labour broad 
coalition, an outcome that 
appeared to be firmly back on 
the agenda last night 

If Mr Peres, Labour leader 
for 13 years, proves incapable 
of forming a government there 
may wen be moves in the party 
to replace him. In that case Mr 
Yitzhak Rabin , the influential 
Defence Minister in the broad 
coalition, is likely to step for- 
ward. 


Soviet worry on £ German supplies 


By David Good hart in Bonn 


MOSCOW is increasingly 
worried that East Germany 
will not continue to supply it 
with vital imports, despite 
pledges by the West German 
Government that existing 
accords will be honoured. 

The anxieties were one of 
the few discordant notes struck 
at the three-week CSCE east- 
- west economics meeting in 
Bonn, which ended yesterday. 
The problem was raised 
between Mr Stepan Sitarjan, 
the Soviet delegation leader, 
and Mr Helmut Haussmann, 
West German Economics Min- 
ister. 

Chancellor Helmut Kohl of 
West Germany pledged on his 
last trip to Moscow that East 
German deliveries would be 
kept up, but it seems that they 


have already fallen sharply, 
according to some delegates. 
One West German delegate 
said: “In this time Of t ransitio n 
in East Germany, many compa- 
nies are abandoning their tra- 
ditional partners in the east 
and selling for hard currency 
in the west" 

More than 140 trade agree- 
ments exist between East Ger- 
man industrial conglomerates 
and Moscow. Many of these 
supply Moscow with vital 
machinery and spare parts. 

Some reports say deliveries 
from East Germany to Moscow 
are already down 20 per cent 
this year. 

This is also worrying Bonn, 
which fears it may have to pro- 
vide financial incentives to 
West German companies to 


step into the breach. But offi- 
cials say it remains In the 
interests of East German 
groups to keep their Hnhs with 
the east, easing transition to a 
market economy. 

Separately, Polish delegates' 
spoke of fears that the East 
Germans would leave the Cam- 
econ electricity grid and join 
the western European grid, 
thus removing one of the few 
exporters of electricity from 
Comecon. 

• Some 599 joint ventures 
with foreign companies have 
been reported In East Germany 
up to March 3L Total new capi- 
tal investment is 150m East 
German Marks of which. 91m 
East Marks comes from for- 
eigners, 96 per cent of them 
West German. 


WORLD WEATHER 


Estonia faces clash 
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Continuedfrom Page J. 
used this summons to inject 
urgency into the discussion 
over Estonia's message to 
Moscow, securing agreement 
ou it in under an hour. 


source of tension in Europe 
and would enhance your (Goro- 


A clause was included in the 
message which specifies that 
talks will take place outside 
the authority of the Soviet con- 
stitution, thus making It dear 
they should be between two 
sovereign states. 


9 ajtosHDgtan 
3 37 1 Zurich 


R a a d fa ga d add da y y WanOy 


Voicing the independence 
struggles of all three Baltic 
states, the message says: “The 
restoration of statehood to 
Estonia, Latvia and Lithuania 
will allow us to remove the last 


acheVs) own position. 

“The restoration of democ- 
racy in the Soviet Union is 
only possible through the res- 
toration of historic rights.” 

The declaration of indepen- 
dence os March 80 “confirmed 
that the occupation of the 
Republic of Estonia fay the 
Soviet Union on June 17, 1940, 
has not disrupted the continu- 
ity of the Republic of Rgftmlq 


de jure.” Since tfam , the repub- 
lic has declared a period of 
transition during which inde- 
pendent institutions are being 
set up. 


Brussels 


investigates 

telephone 

charges 


By Hugo Dixon in London 


T HIS European Commission 
has launched a preliminary 
inquiry faioniaHnnai tele- 
phone prices within the Com- 
munity following a Financial 
Times Investigation showing 
that Mpphnn* users are being 
overcharged by more than 
$9.84bn a year. 

Separately, the US Federal 

P-nmmnnirfaHnng finmirriwjj nn 

is working on proposals for 
reducing the price of interna- 
tional mHo fr iyn Ihn US, 
aims to publish a consultative 
do cum ent before the summer. 

The FT investigation, pub- 
lished last week, showed that 
telephone users are being 
charged betwee n two and four 
times costs for international 
calls because of a cartel 
between the world’s large tele- 
phone companies. The FCC has 
been examining international 
prices for some time, but th e 
interest of Mr Alfred Sikes, the 
watchdog’s chairman, has 
increased since the investiga- 
tion. 

The FCC said Mr Sikes “does 
not .understand why there is 
I such a great price differential 
i between calling from New 
; York to Los Angeles and call- 
I ing from New York to Paris." 

The EC's and the FCC’s 
actions follow the announce- 
ment this week by the UK’s 
Office of Telecommunications, 
the industry’s watchdog, that 
it had mounted an investiga- 
tion into the cost of. making 
international calls from the 
UK. 

Their interest increases the 
chances of effective action 
because the international tele- 
phone cartel is buttressed by a 
complex web of multilateral 
and bilateral agreements with 
the result that a regulator from 
one country acting alone has 
little chance of making an 

linp^ Ct, 

An EC official said the 
organisation’s competition 
branch was examining ! 
whether high prices were the 1 
result of an agreement to fix 
prices, which would contra- j 
vene the Treaty of Rome, or 
the result of tire market not 
working property- If there is 
evidence that the anti-monop- 
oly provisions are being bro- 
ken. Sir Lean Britten, the com- 
petition Commissioner, will 
start a maior investigation. 

The EC's information tech- 


nology branch is also hoping to 
publish its own report on 
prices in the autumn. The 
branch was originally planning 
to publish the report at the end 
of this year but is likely to 
accelerate this after interest 
shown by Mr Filippo Maria 
Pandolfi, the Technology Com- 
missioner. 

The EC is concerned that 
people are being charged 
between two and three times 
as much for making calls to 
other European countries as 
they are ' paying for long- 
distance calls within their 
countries. 

Meanwhile, several tele- 
phone companies gave their 
reaction to the investigations: 

• British Telecom said it wel- 
comed Offers probe but that it 
was unable to act on its own 
because of bilateral agree- 
ments with other telephone 
companies which meant that 
they would benefit from any 
reduction in prices. 
•^Americair - Telephone I 
Telegraph said it had been an 
active proponent of reducing 
international prices and that 
over the past decade they had 


dropped fry 85 per cent 
• West Germany’s B 


• West Germany’s Bundes- 
post Telekom said it had 
reduced inte rnational prices at 
the beginning of this month 
and would drop them again 
next April 

• Cable and Wireless, which 
runs the telephone networks in 
Hong Kong and most of-the 
Caribbean, said: “We don’t see 
it as a cartel Essentially there 
are a series of bilateral 
arrangements between coun- 
tries." 
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and security forces continued a 
search operation for those 
responsible for the kidnap- 
pings. 

Among di plomats , tha Indian 

Prime Minister’s speech was 
seen as the exasperation of a 
normally restrained man at the 
failure of his Government to 
bring flw situation in Kashmir 
under his controL 

India believes that It would 
be able to humiliate the Pakis- 
tan army in a war. A Pakistan 
defeat - thus robbing separat- 
ists in Kashmir or Punjab of 
the support they get from 
across the border - would 
enhance India’s position in 
obtaining a yH'jwmmi ; 

that kept both provinces 

within thp Indian mrinn 


Tesco’s ga 
tin can 


on 


The big question about food 
retailers is whether they are 
repeating the . mistakes their 
non-food bret h ren made in the 
1980s. The massive expansion 
of space and the gradual for- 
mat revamp being made by 
Tesco la a case In point. It has 
been a triumphant success so 
for, as illustrated by yester- 
day's 22 per cent increase in 
earnings per share, th« 25 

per <*nt animal itiwmbb over 

the last five years. Nevertbless, 
an opening plan erf lm square 
feet a year is an ambitious pro-. 

There are many reasons why 
the food groups should escape 
the problems of the other, 
stores. Food has to be bought 
in recessions, as do other Tesco 
items such as wines and 
healthcare products; indeed 
food expenditure is around a 
record low as a percentage of 
household budgets. Super- 
stores have plenty of areas yet 
to conquer and the sheer cost 
of opening - now £I5m a store 
- creates barriers to entry. 

Tesco’s share price has 
reflected those bull arguments 

and the prospects that its mar - 
gins - which have dimbed to 
6.4 per cent — will eventually 

rah*h up with thrwy of J Sawn . 

bury. Its shares have outper- 
formed tiie stores sector by 120 
per cent over the last ten 
years. And yet there is a. nag-.: 
ging doubt that it is all too 
good' to be true. Problems 
could arise from a host of 
sources, perhaps the growing 
competition for labour, a trad- 
ing down by consumers, or the 
sheer scale of its development : 
programme. Even if they do 
not, then the bull case is 
already in the price, with 
shares on a prospective rating 
of 12-5. 


Tosco 


Share prioa oaMm totbe 
FT- A Stores Index - 
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regards insurers, the regula- 
tory muddle has done little to 


toxy muddle has done little to 
slow them down. New business 
has ballooned from £4J%n In 
1984 to £9.Q2bn last year, even 
though PEPs have taken a 
gi-4bn chunk of the nation’s 
savings. Hence the fact that 
the stock market is stunned 
with apathy by most' news 
from the SIB.' As for indepeifc 
'dent insurance middle-men, 
the OFTs figures show that 
their gross income rose 16 per 
cent last year, and 14 new 
firms start every week. 

Something, as they say, 
must be done. But this matter 
hi g hli g hts a perennial diffi- 
culty of financial regulation, 
which the Act did not solve. H 
an issue is t^hnteai, and low 
down the scale in political sen- 
sitivity, then special interest 
groups find ways of getting it 
shunted into a- siding mare or 
less indefinitely. 


UK contractors 


Regulation 

The Guinness affair grabs all 
the headlines, but the City's 
longest regulatory soap opera 
is actually set in the greyer 
world of life assurance. R is 
four years since the House of 
Commons finished with the 
details of the Financial Ser- 
vices Act Hence a lay-person’s 
astonishment that the 1 Office of 
Pair -'Tr ading lm had to con- 
demn yet another tranche of 
proposals from the SIB about 
that old chestnut the question 
of how to disclose the propor- 
tion of life assurance premi- 
ums that gets eaten up by 
insurance company selling 
costs and overheads. - 

This ought to have been 
sorted out by now. Not least 
because the only party likely 
to have suffered from the delay 
is the investing public. As 


Costain appears to have 
taken, a. leaf out .of the UK 

riwiriwg banks* hnhlpa wham j£ 

comes to announcing- bad 
news. If you are going to make 
a provision, makeit a tig one, 
and the market will interpret it 
as a dgn of an honest manage- 
ment tackling a problem ’.its 
rivals have-fudged. This is the 
only way to explain yester- 
day’s rise in the Costahi share 
price. Along with some other 
well-known names. It was 
aggressively bidding up -the' 
price of QK housing Tand' in 
early 1968; when it should' tuft; 
a nd" its shareholders are now 
paying .for managsmmf s mis- 


Yesterday’s £2Qm provision 

anmold'ifivid^^^^as the 
clearing banks have proved 
with monotonous , regularity, 
one big provision' often tends 
to be followed by another. 
Given the speed with which 
UK land prices were rising 
before the housing bubble 



No-one with a serious interest In imenutioial 
investment should nfre our name— Kuyni T 
fmc m a rion a l Investment Co m pany? at face value. 

Given the increased scope and geographical 
breadth ofow activities, iris mote mpropriate to 
think of u£ as an imemaueml merchant . 
bank, dun as amply as investment ' 
co mp any Forinsnncc we manage and 
underwrite pew issno on a woHd-widr 
bass ha variety of amende* and enjoy 



a dose working trfarionslup.vrith taonnf •_ • 

wHcfs major underwriting bosses. Ufc continue to 
dewriopoor already considerable expertise ih infer-, 
national scock and bond markets, in particular our 
merotational equity port&Ko, whkb we have 
substantially apgnded. 

; lFyoaarccomidciingmtcmw;3ad 

ORptsxanitiev why not ■ ■ ■ ■ 
euiacr in? TOf om pointyoo m the right 
daemon.- 
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burst last year, ft would be a 
brave prediction that jester- 
day’s p ro vi s ions from Costain 
and Amec were the last word 
on the subject. ■ • • 

At least Amec has virtually 
nil gearing whereas Coetam is 
85 per cent geared and it has to 
make some chunky disposals 
of peripheral activities it ft is 
to remain a top flight co ning- 
tor. Amec can boast of abetter 
spread of businesses, yet its 
his to ric multiple of under eight 
times earnings reflects the 
market's understandable suspi- 
cions. With annual turnover of 
£2ta plus a. year, Amec is a 
modi bigger and more complex 
business than Cos tain. The 
next couple erf years will prove 
whether it can live up to its 
own tether heady expectations. 



BES 

_ The launch of Britate’s first 
French property investment 
trust breaks a new barrier in 
esoteric specialisation. The 
portfolio 1 Is being spun out of 
British Empire Securities and 
G ener al Trust, which- bas the 
unusual policy of mainly 
investing in other trust s. Th at 
raises the curious spectre of 
itiawwiTita on discounts, but 
BES shares have almost 
exactly matched the invest- 
ment trust sector’s perfor- 
mance over the last-five years. 

For a while BES specialised 
in promoting trust reconstruc- 
tions, but. since discounts nar- 
rowed, the scope for such activ- 
ity-bias been reduced. The new 
trust, which is raising new 
equity in order to create a 
£25m total fund, is partly a 
case of self-reconstruction. 
BBS, which currently stands at 
a 17 per cent discount to 
assets, to taking a 20 per cent 
‘ stake in the new outfit. If, 
given -the excitement in the 
French property market, the 
new tr us t trades at asset value 
or above, BES shareholders 

ahnnM haw wiarlp a marginal 

grin: 








-UK bank lending 

The Bank of England's latest 
quarterly analysis of bank 
advances mav be of only his- 
toric interest but they rein- 
force a picture of an economy 
where borrowing remains 
remarkably strong. Manufac- 
turing industry borrowing is 27 
per cent up <*a. a year ago, and 
sterling property lending Is up 
38 per cent If it reflects dis-- 
tress lending or the financing 
of involuntary stock budding, 
then the Chancellor’s squeeze 
may be having the desired 
effect But this seems an opti- 
mistic Interpretation. 
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forbuitding products, drfnlcsdtepe rose, 
fluid power, special engineering, - 
refined and wrought metals. - - - 

IMlplc, Birmingham, Engtand. 
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Bond Corporation 
fails to stem the tide 

do offerees at 
Corporation. Hold- 
Wan Bond's Aus-. 
i. flagship 
any.jawelledfOr-- 
rtth the disclosure 
after-tax deficit of 
L2mftJS$579.9m} 

3 six months . to 
hber. This cooh . 
wftn.net earnings 
152.8m in toe first 
F the previous year . 

— ttie ; last profit achieved by the. brewing 
based group before its fortunes underwent a 
severe reversal. Page 22 ' . .i . 


Oil analysts study tha Kremlln 

Oil analysts are striving target togHps with the 
obscure science of Kramlmology, For the 
Soviet Union, toe' world's ■ biggest oil producer, 
has turned out to be one of foe critical wild- 
cards in a world market already stacked with 
uncertainties. Steven Butler looks at the factors 
at play. Page 34 ! 



Lotus and Hoveff wpring swp rtso 

- v \ v The computer industry 

\ \ V^^has been' caught oh the 
hop by the proposed 
Y Y%^| $1iibn iDwtlw tetwwn 
\%^ Novell, the US personal 
computer networking 
oompany, and Lotus ' 

L Y\\ Development, creator of 

W\\m! 1-2-3, the popular elec- ' 
\ trohic spreadsheet / 

“ Lotus executives in . 

Europe had expected a merger or acquisition, 
but not at such a speed — and Noveil waa not 
on their list of candidates. Alan Cane and . 
Louise Kehoe report Page 24 - 


Singapore banks break records ' 

Singapore's Big Fotir banks turned in record 
perfbraTancestor.1989, and their combined 
earnings ars on target to top S$lbn (US$532m) 
for the current year. Although the financial ser- 
vices sector Is seen locally as the twin engine 
of Singapore's growth alongside- manufactur- 
ing, bank shares have underperformed the 
fast-growing Singapore stock market, writes 
Joyce’ CWek. Page 25 


When the going gats toughs. 

-■* - » : Ericssoir, the Swed- 
HateUwto AfatMfcfcten- J .^telec^munfca^ 

— I J 

ice . • - •— f* winning plaudits 

■ | . around the.wprld. It . 

104 ~T~ has become the 

102 -J— strongest player in a 

^ 1 .. f \- / sluggish Swedish 

too * At ” 1 ^ 9 stock marfcetslnce it 
W ~ ; — shed its loss-making 

„ w 11 information systems 

1880 ■ Apr business ln-196T, 

-* and prospects lor the 
1990s look promising both in Europe and 
the US. There Is only one cloud on toe horizon, 
reports Robert Taylor — the uncertain effect 
of the downturn in Sweden's economy. 
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SB’s top executives take 151% rise 


By Peter Marsh and Stephen Rdler in London 


THE two senior executives at 
SmithKline Beecham, the UK- 
based pharmaceuticals and con- 
sumer-products company, 
received combined remuneration 
of £3JSm ($L3lm) last year, a 151 
per cent increase on their total 
for 1988 - putting them among 
the highest paid managers in UK 
industry. 

Mr Henry Wendt, the chair- 
man, received £L99m compared 
with £428,000 in 1988, while Mr 
Bob Bauman, ‘chief executive, 
recei v ed £L26m, in contrast to a 

1968 salary of £864,000. 

The company's annual report, 
released yesterday, also disclosed 
plans to issue between $5Q0m and 


$lbn of special preference shares 
in the US to refinance some of 
tixe debt incurred in the merger 
last July of SmithKline Beckman 
of the US and Britain's Beecham 
to form the world's second-larg- 
est' drugs company. 

SB recently unveiled pre-tax 
profits of £724m for 1989, an 
increase of 3 per cent on 1988. 
The company is thought by many 
analysts to face a difficult couple 
of years as it strives to combine 
the two components of the busi- 
ness. It .expects to reduce its 
worldwide wor k force by 10 per 
cent, or 5,000 jobs, over the next 
two to three years and it feces 
res tru e luri ng costs of £S00m. 


The scale of the pay increases, 
linked to the less than glowing 
hmnwtiata prospects for the com- 
pany, may lead to disquiet among 
other industrial leaders and poli- 
ticians who have become embar- 
rassed by recent large salary 
rises given to top UK business 
executives. In the new company, 
Mr Wendt has taken a back seat 
to Mr Bauman. Prior to the 
merger, Mr Wendt bad presided 
over a difficult period for Smith- 
Kline Beckman. He has been held 
partly to blame for the compa- 
ny's declining status in the world 
drug industry. 

Mr Wendt's relatively low sal- 
ary in 1988 reflects his missing 


out on bonuses which would 
have been paid had the company 
performed better. His 1989 renu- 
meration comprised £ 1 . 16 m in 
salary and £834,000 in cash from 
stock options. He was said last 
night to be in meetings and could 
not be contacted. 

SB said the salary increases 
had been agreed by a special 
remuneration committee to 
reflect worldwide pay trends. 

The preferred shares, to be pri- 
vately placed by the Kid of April, 
are intended to refinance £61Sm 
of outstanding loan stock issued 
to finance the merger. About 
£1.33 bn of loan stock was issued 
at the time of the merger. The 


remainder has been bought back. 

Such shares - which count as 
shareholder funds since divi- 
dends can be varied - carry a 
favourable tax treatment for US 
institutional investors. 

According to Mr Hugh Collum. 
the company's finan ce director, 
the so-called auction rate prefer- 
ence shares avoid the dilution of 
future earnings per share growth 
which would arise from issniwg 
ordinary shares or convertible 
bonds. The funds would form 
part of the long-term resources of 
the company and were an appro- 
priate way to reduce borrowings, 
particularly in light of the 
group’s substantial dollar assets. 


Breaching the 
walls of Swiss 


William Dullforce looks at the GS 
Holding and Bank Leu merger 






T HE MOST significant 
aspect of Holding's bid for 
Bank Leu, Switzerland’s 
flftb-laigest commercial bank. Is 
that it nos finally happened. 

In the most spectacular Swiss 
takeover to date, one of the coun- 
try's Bftg Three banking groups 
(Union Bank' of Switzerland, 
Swiss Bank Corporation and 
Crisdit Suisse) ha« finally made 
an important contribution to the 
laggardly restructuring of domes- 
tic hanking . : 

It is also significant that the 
takeover of the country’s most 
venerable commercial bank Is 
being engineered by the holding 
company of Cr&fit Suisse, the big 
bank group which has shown the 
most imagination in . its interna- 
tional operations. In 1988 it put 
together CS First Boston, a global 
tevesfmentTjanking group based 
in London, New York and Tokyo, 
in jrgLUm merger. - ** • * 

With some 600 banks active 
among a population af‘6£m, it 
long been apparent that con- 
solidation was inevitable. The 
dismantling of financial bound- 
aries worldwide, the approach of 
tire European Community’s sin- 
gle market and the Swiss Cartel 
Commission'6 attack on the 
banks' cosy price-fixing arrange- 
ments have all been pushing 
towards radical chance. 

Some adjustments have been 
made. Small regional banks - of 
which there are about 200 - 
have joined forces and recently 
three mergers have been 
announced between cantonal 
hanfrg, owned by public author- 


ities, and local savings or mort- 
gage hwwfra 

Most recently, the Zdrcher 
Kantonalbank, the strength of 
whose balance sheet allows it to 
vie with Swiss Volksbank for 
fourth place after the Big Three, 
absorbed the City of Zorich's 
savings bank- 

Change has been slower among 
the privately-owned hankn and, 
when it has come, it has usually 
been sparked by foreign hanks* 
decisions to offload Swiss invest- 
ments. 

During the past decade the Big 
Three have concentrated on 
building up at co nsider able cost 
bridgeheads in London, New 
York, Tokyo and elsewhere. 

The hankH have been reluctant 
to initiate change at home. 
Senior bank executives have 

even argued that the prico-flxmg 

conventions the Cartel 1 Commis- 
sion has beat trying to dismantle 
are -necessary for the survival of 
the smaller banks abd-tfae main- 
tenance of Swiss federal tradi- 
tions. 

CS Holding's move. on Bank 
Lea has breached that embank- 
ment of conservative attitudes. 
Some analysts believe the take- 
over will initiate the final 
break-up of the tra dition a l struc- 
ture of Swiss banking. Factors 
favouring such a sundering are 
the current high interest rates 
and the increasing difficulty of 
local banks, specialising in mort- 
gage lending, to fin a nc e their 
credits. 

Other analysts argue that Bank 
Leu offered a unique opportunity 


SUISSE GROUP BANK LEU 
SFr 783m Net profit 




Staff 

17*539 

Total assets 

SFr138bn 




Heralds of danger Gut, of CS (left), and SchOtknecht, chairman of Bank Leo 


which the Credit Suisse group 
was smart enough to seize. As 
'long as Swiss Volksbank, the 
fourth-biggest commercial bank 
with assets more than twice as 
large as Bank Leu, continues to 
perform acceptably, there is no 
comparable object for takeover, _ 

Most analysts agree, however, 
that CS Holding's move is likely 
to stimulate competition among 
the Big Three and to accelerate 
restructuring among smaller 
lwnicH seeking more strongly cap- 
italised partners. 

The incorporation of Bank Lea 
into CS Holding would probably 
bring the Crddit Suisse group 
level with Swiss Bank Corp, the 
second-biggest in asset terms; its 
net earnings would probably 
exceed SBUs according to some 
analysts. 

By Anglo-Saxon standards 


Bank Leu has been ripe for a 
take over — during the past cou- 
ple of years at least Not only has 
it suffered from its exposure in 
the Guinn ess /Distiller shares 
buy-back and in the Dads Levine 
insider trading scandals,' it has 
been generating an extremely 
poor return on equity - SFr53m 
(836m) net earnings against 
SFrl.34bn equity in 1989. 

Earlier this year, rumours cir- 
culated about a deal under which 
Bank Leu would merge its invest- 
ment banking operations with 
Banca della Svizzera Italian a. 
However, it became clear on 
Tuesday that the Credit Suisse 
group has been quietly maturing 
its takeover bid for the past two 
years. 

Mr Rainer Gut, president of CS 
Holding, revealed that it had 
accumulated more than 16 per 


cent of the Bank Leu stock but 
would not state the exact size of 
its stake. 

Mr Peter Kupfer. a board mem- 
ber, said OS’s move was strategic 
not opportunistic. CS has its eye 
on Bank Leu’s strong client base 
in the canton of Zurich, but 
above all envisages the new hold- 
ing company as an investment 
management operation for Swiss 
pension funds and other institu- 
tional investors. 

An intriguing aspect of the CS 
bid is that it would probably 
have been impossible if the 
Credit Suisse group had not been 
the first of the Big Three to adopt 
a holding company structure. 
Without that structure it could 
not have offered Bank Leu the 
opportunity to retain its name 
and at least a semblance of inde- 
pendence. 


Heron to 
write off 
£45m on 
S&L loss 

By Alan Friedman 
in New York 

SEVERE LOSSES from a failed 
US savings and loan subsidiary 
are expected to result in an 
extraordinary write-off of more 
than £45m ($73. 6m) at Heron 
International, the UK private 
property, leisure, financial and 
garages conglomerate controlled 
by Mr Gerald Ronson. 

The extraordinary debit, to be 
shown in Heron’s accounts for 
the 1989-90 financial year ended 
on March 31, will reflect Heron's 
decision to write off losses suf- 
fered In connection with Pima 
Savings & Loan, an insolvent 
thrift based in Tucson, Arizona. 

Pima was first acquired by 
Heron in 1980 and has piled up 
losses since 1987 believed to 
total more than $ 200 m. Heron 
tried to sell Pima between July 
1987 and January 1989, at which 
point it suspended negotiations. 

Pima, i»i» a hand ful of other 
Arizona thrifts hit by the 
depressed state of the property 
sector, was taken over by US fed- 
eral regulators last month. The 
Resolution Trust Corporation, 
the federal agency set up to over- 
see the bail-out of the thrift 
Industry, was then appointed as 
conservator of the financially- 
troubled Heron subsidiary. 

In the 1988-89 financial year. 
Heron showed a £44J2m extraor- 
dinary debit mainly relating to 
the US savings and loan busi- 
ness. Heron, in its 1988-89 
annual report, predicted a return 
to profitability for Pima. 

Mr Alan Goldman, deputy 
chief executive of Heron, said 
yesterday that losses stemming 
from Pima would be frilly writ- 
ten off in Heron's 1989-90 
accounts and the thrift would be 
classified as a discontinued oper- 
ation. 

The Heron executive - Mr 
Ronson’s right-hand man - said 
he could not quantify the 
amount of the write-off, but it is 
understood the extraordinary 
debit will be substantially higher 
than last year's £44Jm. 

Fima in 1988 suffered a loss of 
$63. 7m, but Hr Goldman said he 
did not have information about 
the 1989-90 loss figures, which 
he said are not yet audited. 

In Phoenix, Arizona, an offi- 
cial of the state’s Banking 
Department yesterday quoted 
what were termed “undivided’’ 
1989 figures showing a loss of 
$ 160 m in the last quarter, a 
$93.7m deficit in the third quar- 
ter and nearly $70m for the sec- 
ond quarter. 

Mr Goldman said precise fig- 
ures for Pima’s 1989 losses 
would be published by Heron in 
June along with its annual 
accounts. 


Weaker market makes ADT 
reduce BAA stake refinancing 


By Andrew Hill in London 

ADT, the security and vehicle 
auction group which owns a 9 per 
cent stake in the former Bri tish 
Airports Authority, has had to 
reduce by a quarter the size of an 
issue of preference stock which 
can be exchanged for its BAA 
shares:. 

The Bermuda-registered com- 
pany hhtmwri a change in market 
conditions for the cut in the 
issue, which is designed to refin- 
ance part of the BAA stake. The 
group heralded the move last 
week. At that stage ADT expec- 
ted to raise noom ($l63Jm). 

That target has now been cut 
to £7Sm. »ud the exchange pace 
has beat ret at a premium of just 
under 15 per cent to the current 
price of BAA’s shares - at the 
bottom mid of the range indicated 
last week. 

Mr David Hammond. ADT's 
finance director,. said yesterday: 
“There was a reduction in sire 
because of the general we ak e nin g 


in tite appetite of European insti- 
tutions for giHrlfng - riCTnmirratpH 
issues over the last week." 

According to soma analysts, 
the issue also received a muted 
response in the UK, partly 
because of concern about the rep- 
utation of Mr Michael Ashcroft, 
ADT's chairman - a legacy of 
City disgruntlement with ADT 
earlier in Mr Ashcroft’s career, 
when he was known as a fast 
mov in g deal-maker. 

Some UK institutions were also 
said to be concerned about ADT's 
ability to offer cash to pre fe r e nce 
shareholders, 'if they dargrtpd to 
exercise put options attached to 
the shares in 1995 - redeeming 
their holdings instead of 

wfthang in g t f|wn far BAA ahar ea. 

“Domestic fund managers don’t 
like exchangeables and they axe 
worried about ADT," said one 
broker. Credit Suisse First Bos- 
ton, lead manager to this issue, 
pointed oat that Investors had 


recently subscribed to several 
large fund-raising exercises by 
ADT without complaint 

ADT is to issue 7,500 exchange- 
able cumulative redeemable pref- 
erence shares 2005 in the form of 
international depositary receipts, 
at £10,000 each. 

The exchange price will be 
440.9p per BAA share, against 
yesterday's dosing price of 382p, 
down 2p. The preference shares 
will have a yield of about 8 per 

The slightly smaller tesue 
means investors would only be 
to exchange their pre&nmce 
shares for a maximum of about 
8.4 per emit of BAA’s equity, but 
ADT still has the right to offer 
shareholders cash equivalent to 
the BAA share price instead. 
Another reason for investor cau- 
tion was that BAA shares were 
not pledged to the preference 
stock. 

Euromarkets, Page 33 


Apricot £39m deal with Mitsubishi 


By Alan Cane in London 

APRICOT Computers of 
Birmingham, a leading UK-based 
supplier of high performance per- 
sonal computers, is to sell its 
computer hardware division to 
. Mitsubishi Electric of Japan for 
£39m (863.7m) In cash. 

The company has been seeking 
an. overseas partner to share 
development costs and open new 
markets the beginning of 

the year. It had been looking for 
more than a simple marketing 
agreement. Prospective buyers 
included Commodore of the US, 
Epson of Japan and Acer and 
Iffltaq of Taiwan. 

Mr Roger Foster. Apricot chair- 

- man and chief executive,, said 
'yesterday that the attraction of a 
. deal with Mitsubishi had been 
both the size of the cash offer and 
the opportunity to establish a 


long-term relationship with one 
of the world's leading electronics 
groups. 

The board intended to reward 
shareholders by paying a special 
dividend of 5p per share from the 
proceeds of the sale, independent 
of its decision on a final dividend 
for the c u rrent year, Mr Foster 
said. 

The deal includes a series of 
trading agreements with Mitsubi- 
shi through which Apricot will 
continue to sell and support Apri- 
cot computers to large companies 
and provide maintenance for 
Apricot products for a minimum 
of three years. 

The hardware division will 
keep the rights to the name 
“Apricot Computers’’ after the 
sale, and trade as a wholly-owned 
subsidiary of Mitsubishi Electric. 


Dr Peter Horne wilt continue as 
manag in g director. The parent 
company will revert to its origi- 
nal name, ACT Group. 

ACT was established as a com- 
puter bureau and software house 
25 years ago and adopted the 
name Apricot when it moved into 
hardware manufacturing in the 
1980s. But heavy pressure on 
margins made the hardware divi- 
sion unprofitable. 

The disposal leaves Apricot 
free to concentrate on computing 
s oft ware and services. 

Mitsubishi, one of Japan's six 
largest computer manufacturers, 
says the deal will augment its 
European production facilities 
and give Its access to Apricot’s 
advanced microcomputer tech- 
nology while providing it with a 
new range of workstations. 


Tills announcement appears as a matter of record only 

CPC International Inc. 

has acquired the 

Marmite, Bovril and Ambrosia 

brands 

from 

SmithKline Beecham p.l.c. 

CPC International was advised by 

County NatWest 

& The NatWest Investment Bank Group 


County K«Wm Limited It i Member of Tte Securities AMoslodon 
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SocGcn up 
17% despite 
interest rate 
difficulties 

8y George Graham 
In Paris 

SOCIETE G^niraie, the French 
private sector commercial 
bank, has reported a 17 per 
cent increase in net profits last 
year to FFr£L56bn ($ 626 - 8 m). 

Mr Marc Vfenot, the bank’s 
chairman . said that gross oper- 
ating profits had risen to 
FFrlO-2bn, tip 8 per cent on a 
comparable basis, taking into 
account the reduction in Soc- 
Gen’s stake in B£P, the money 
market bank which passed last 
year into the control of West 
Germany’s Dresdner Bank. 

“This is not majestic but it is 
substantial, and not at all easy 
to achieve in a context like 
1989, when market activities 
did not make their habitual 
contribution to earnings," Mr 
Vtenot said. 

In common with other 
French banks, SocGen suffered 
from the inversion of the yield 
curve in 1989. Market dealings 
contributed only a fifth as 
much to earnings last year as 
in 1988. 

“It is not easy to make 
money when there is a 1% per- 
centage point gap between 
long-term and short-term inter- 
est rates, and in the wrong 
direction," Mr Vlenot said. 

SocGen’s "classic domestic 
banking" activities, which 
account for 52 per cent of 
group operating income, prog- 
ressed satisfactorily in 1989, Mr 
Vlenot said, with total loans 
rising 15 per cent to FFr475bn 
and deposits op 10 per cent to 
FFrSffibn. 

Fund management, includ- 
ing Touche Remnant, the UK 
group acquired last April, dou- 
bled its contribution to group 
earnings. With FFrlGSbn undo: 
management in mutual funds, 
SocGen now claims to rank 
second in Europe, behind 
Credit Agricole. 

Total operating provisions 
were raised by 15 per cent to 
FFr4. 8bn. Mr Vtenot said the 
bank’s exposure to its 10 sover- 
eign debtors was now 61 per 
cent covered. SocGen increased 
its equity base by 12 per cent 
to FFr28-5bn, and has a poten- 
tial FFr5.7bn of equity to come 
from conversion of bonds and 
the exercise of warrants. Mr 
Vienot said SocGen’s revalued 
net asset value stood at 
FFrULlbn, or FFr715 per share. 


CMB advances 17% with 
strong results in Africa 


By William Dawkins in Paris 

CMB PACKAGING, the largest 
packaging business in Europe, 
yesterday reported a 17 per 
cent rise in net profits to 
FFr947to ($166.7m) for last year 
and predicted continued “satis- 
factory progress" for 1990. 

This is the first full-year 
result from the group, formed 
last spring from the merger of 
Camaud of France and Metal- 
box Packaging of the UK. It 
owes much to a strong perfor- 
mance from the European and 
African metal packaging divi- 
sions, as well as the benefits of 
pooling operations such as raw 
materials buying, said the 
group. 

Turnover rose by 18 per cent 
from FFr18. lbn to FFr2L3bn. of 
which 5.4 per cent was under- 
lying growth without the 
impact of acquisitions, said 


CMB. Those figures include a 
frill year for the former Car- 
naud and nine months for 
Metalbox, which have been 
restated pro forma for 1988 to 
make a clear comparison. 

Sales in a complete financial 
year for both sides would have 
been FFi24bn, of which 69 per 
cent would have come from 
metal packing. 23 per cent 
from plastics, and the 8 per 
cent balance from miscella- 
neous activities. 

Turnover for the first quar- 
ter of 1990 - usually the weak- 
est part of the year - was 
FFrS-3bn, producing a FFr4Q0m 
operating profit 

During this period, the group 
completed the disposal of its 
steel division, which will add a 
FFrSOOm net exceptional gain 
to the current year’s profits. 


The partial sale of the steel 
activities brought a FFr229m 

one-off net gain to last year’s 

result. 

CMB's operating profits rose 
by 23 per cent to FFrJLOSbn on 

a pro forma basis, representing 
9.8 per cent of sales as against 
9.3 per cent in the previous 
year. Interest charges rose 
from FFr41 2m to FFr553m, a 
result of the £240m ($392.4m) of 
Metalbox debt that came with 
the merger, plus a FFrLSbn 
capital spending programme. 
The balance sheet shows net 
debt of FFr5.1bn on sharehold- 
ers’ funds of FFr9.03bn. 

Earnings per share, exclu- 
ding the exceptional profit, 
rose by 5.4 per cent to FFr13.6 
from FFr12.9. CMB is propos- 
ing to pay a fun-year dividend 
of FFr3.6 net 


CGIP books net rise of 13.5% 


By William Dawkins in Paris 

COMPAGNIE Ge'nerale 
dTndustrie et de Participa- 
tions (CGIP), the French hold- 
ing company which with 
Metalbox is the largest share- 
holder in CMB Packaging, yes- 
terday reported a I6L5 per cent 
rise in net income for 1988. 

CGIP, 47 per cent-controlled 
by tiae Wendel family, France's 
oldest industrial dynasty, 
unveiled net Income of 
FFr756m ($ 133.1m) on total 
revalues up 20.7 per cent to 
FFrl5.5bn. 


Apart from CMB Packaging 
— in which it has a 25.5 per 
rmt dab. — the group has 
holdings in Cedest, a leading 
French cement producer; Cap 
Gemini Sogeti, Europe's larg- 
est software group; and 
Orange Nassau, the oO, prop- 
erty and venture capital com- 
pany. 

“During the year we were 
able to invest in our compa- 
nies and to encourage them to 
strengthen their positions in 
Europe and beyond and to 


ensure that they retain market 
leadership and continue to 
exploit the opportunities 
resulting from the European 
single market,” said Baron 

Bfnp«fcAiitnhi» 

man of CGIP, who built up the 
group over the past 12 years 
from the ruins of the family's 
former steel empire. 

CGIP’s net earnings per 
share rose 14.4 per cent to 
FFrl28A, on which it is paying 
a FFr24 dividend, 20 per cent 
more than the previous year. 


Marzotto fall partly due to tax 


By Haig Slmonian in Milan 

MARZOTTO, Italy's biggest 
textile and manufac- 

turer, annminwri an almost 16 
per cent drop in group net 
profits to I£0.3bn ($40. 5m) 
from L59.7bn in 1988. Gross 
earnings fell by per cent to 
L73.2bn. 

The decline in net profits, 
caused partly by an increase in 
tax payments, came despite a 
small 1.7 per cent rise in tom- 
over to Ll,469bn last year. 

Exports increased to L398bn, 
accounting for 27.1 per cent of 
total sales against 269 per cent 
in 1988. 

As in the past, clothing 
accounted for the biggest pro- 


portion of turnover, with 
sales rising by 6 per cent to 
L615bn. 

Textile sales increased by 52 
per cent to L447bn, while yam 
declined by 5.6 per cent to 
L3SSbn. 

The accounts for the com- 
pany, based in Valdagno in 
north-east Italy, do not m cimfe 
figures for Le Blan, the French 
group bought last December, 
which had sales and net profits 
of L3L7bn and L2£bn respec- 
tively in 1989. 

Marzotto, whose parent com- 
pany is raising its dividend by 
L20 to L320, L340 and L380 on 
its ordinary, convertible and 


savings shares respectively, 
gave no forecasts fra: the cur- 
rent year. 

However, it said sales in the 
other companies in the textile- 
clothing sector in winch it has 
minority stakes had been “very 
positive" in 1989, while income 
from other minority invest- 
ments had alien hppn satisfac- 
tory. 

• Montedison, the private-seo- 
tor chemical group, and Fin- 
meccanica have announced a 
collaboration accord in the 
production of control systems 
for automated industrial 
production processes, AP-DJ 
reports. 


Seibu joins 
Hermes to 
take control 
of Scherrer 

By George Graham 

SEIBU, the Japanese retailing 
group, is to take control of the 
French couturier Jean-Louis 
Scherrer, in partnership with 
the Hermds luxury products 
group. 

Seibu will take 65 per cent 
and Hermfes 35 per cent of a 
new holding company, which 
win in turn taka 765 per cent 
of Scherrer. Mr Scherrer wiU 
retain 13J> per cent, while 
Worms et Cle, the French 
financial group, win take a 10 
per cent stake. 

The last Japanese group to 
invest heavily in French fash- 
ion - Ttn kin, which took con- 
trol of Courrtges - came to 
grief; falling out with Mr 
Andrt Co urt ag es and eventu- 
ally selling out in February 
this year to a group of French 
investors. 

Seibu’s association with 
Hermfes and Worms appears 
design ed to smooth any possi- 
ble cultural friction. 

Hemafes, best known for its 
leather goods and silk scarves, 
has recently been diversifying 
into other luxury products 
such as porcelain and glass- 
ware. Worms already owns 
stakes in the fashion designer 
Kenzo the luggage g ro u p 

Mr Scherrer, now 54, used to 
work as a designer at Chris- 
tian Dior before founding his 
own company in 1962. 

Krauss-Maffei 
takeover allowed 

THE West German Federal 
Cartel Office has improved the 
piaimeH acquisition of a major- 
ity stake in Krauss-Maffei, the ! 
defence technology and indus- 
trial machinery company by 
mmumwimbh, thw companies 
said, AP-DJ reports. 

Under the transaction, which 
was agreed last December* 
Mpi nwroi flim, the engineering 
group, win acquire an initial 
51 per cent stake In Kransa- 
Maffei from four of its new 
affiliate's shareholders. 

Dresdner -Bank will turn 
over its 10.9 per cent stake to 
Manr mw i ifln i i , as will Deutsche 
Bank its 10.1 per cent state 
and g ggm lug pqqb Budems 
its 15.0 per cent. 


Bond Corp posts 
A$758m deficit 
after six months 


By Our Financial Staff 

THE. TIDE of losses at Bond 
Corpor ati on^ Holdings, Mr Alan 
Bond’s Australian flagship 

company, swelled further yes- 
terday with the disclosure of 
an after-tax deficit of A$75&2m 
(US$583. 2m) for the six months 
to December. 

The result compares with 

net eamineg of A 3TTS? Sm in tha 

first half of the previous year. 
This was the. last profit 
achieved by the group before 
its fortunes underwent a 
severe reversal, culminating 
just before the end of the latest 
period in a receivership order 
- lifted after two months — 
against its Swan, Castiemaine 
and Tooheys brewing 
operations. 

Bond Corp has been strug- 
gling to sell assets in order to 
reduce borrowings, and its 
board said yesterday that the 
company’s "continued opera- 
tion is largely dependent on 
the completion of the asset- 
sales programme, further debt 
retirement and the restructur- 
ing of the group and its 
finances." 

Mr Peter Lucas, a director, 
anid a restructuring bad 
been drawn up with advice 
from Price Waterhouse, the 
accounting firm, and involved 
buying back convertible notes. 
These total Agl-57bn, while 
Bond Carp yesterday gave the 


latest estimate of its overall 
group debt at A$&67bn. which 
ft said had. been reduced from 
A$7.35bn since the- end of 
December. . ■ 

The interest IrD for .the six 
uimrfha grew to A$54&lm from 
A$UML3m. In addition the 
losses reflect a A$404Jjm write- 
down <m its stake of Just over 
half in -Bond the Chan- 

nel Nine television operator 
which is under siege from Mr 
Kerry Packer. 

Directors said there was no 
need to mate provisions on its . 
i nvestment in British Sa t el lite 
Broadcasting but warned that ; 
in .tiie current six months its 
G. HeDeman Brewing qflhboot 
in the US cou ld require a sub- 
stantial provision. 

Sales and other revenue 
dipped to A$3.97bn from 
AgS.lSbn, reflecting disposals 
which brought in A$L3bm Fur- 
ther asset sales which came 

after the balanne date Tiirfmtart 

its holding in Compania de 
Telefonos de Chile and the 
Bond Building in Sydney. 

Also.left out of the reckoning 
is the planned shift of its Aus- 
tralian breweries into Bell 
Resources, now an indepen- 
dently managed subsidiary. 
Bed Group, another unit, sepa- 
rately reported an interim net 
loss of A$l25m against , profits 
of A$LL4Jm. 


Acquisitions help Barco 
expand to BFrl.26bn 


By Tim Dickson in Brussels 

BARCO GROUP, the 
fast-growing Flemish electron- 
ics concern, boosted 1989 pre- 
tax profits by 43 per cent to 
BFrL26bn (986m) on turnover 
53 per cent higher at 
BFr9J4bn. 

About half the sales Increase 
was ac co u n ted for by acquisi- 
tions but mare than 50 per cent 
Of the pro fit improvement was 
due to the organic growth of 
existing activities. 

Net operating profits jumped 
by 87 per cent to BFrl.09bn 
while an extraordinary profit 
of BFrl73m due to the benefi- 
cial effect of tax law changes 


on ' intra-company merger 
operations lifted profits, after 
tar and after 6« yrBriaHmi of 
goodwill to BFrU2bn, from 
BFr56Sm in 1988. Operating 
profit per share almost doubled . 
from BFr62 to BFrllL 
Barco said, that “the lower 
exchange rate of the dollar, the 
financing needs for acquisi- 
tions and the cost-af issuing a 
debenture stock” had dlsadv an- 
taged its fitandai results. But. 
“these effects were largely 
compensated by the growth 
and foe bettor profitability of 
almost all important product 
groups.” 


Renault to 
alter statute 
to allow 
Volvo stake 

gy WHHam P a wk ine 

THE. French Government 
yesterday tabled plans to 
change the Renault car group 
info An ordinary state-con- 
trolled company so that Volvo, 
its new Swedish partner, can 
take a 25 per cent stake in Ren- 
ault 

The reform, adopted by the 
Council of Ministers, would 
for the first time, allow 
Renault, the flagship of 
France’s state Industrial sec- 
tor, to issue non-voting shares 
to the public. The alliance, 
under which Renault will also 
tflkp a minartty stake in Volvo, 
subject to the agreement of the 
Swedish group’s shareholders, 
will create Europe's largest 
heavy truck and car producer. 

Renault’s change of statute 
will be pres e nted to the French 
National Assembly on April 26 
and 27, where it is expected to 
come under fire from the Com- 
munist party, which is strong 
enough to delay, though not 

iriii , fop plan. 

Mr Henry Krasucki, secre- 
tary general of the Commu- 
nist-led CGT trade union, yes- 
terday provided a foretaste of 
the debate by accusing the 
Government of “national deaer- 
tian/VEGs members fear that 
ri» ahnuimmtfmt of Renault* s 
status as a state-protected 
“tegfe* could weaken the com- 
pany and lead to job losses, a 
the Government denies. 

Under foe plan, which is in 
Bne with earner indications by 
officials, foe Government’s 
share of Renault’s voting 
rights will fall from 100 per 
cent to 75 per cent Volvo will 
enter the capital through an 
issue of new shares, expected 
to add between FFrl2bn 
(22Jhn) and FFrlSbn to Ren- 
anlfs equity capital and bring 
in between FFz2tm and FFrSbn 


On top of this, Renault will 
have tiie right, tike any other 
state-controlled company, to 
issue up to 25 per cent of its 
new enlarged capital in non- 
voting shares or “certificates of 
investment*" 

These could be freely traded 
on the stock market, though 
there, woe no inumubate plains 
to do tills, add Mr Jean-Piene 
Jouyet, senior adviser to Mr 
Roger Fanroox, industry minis- 
ter. 



PECHINEY GROUP 



1989 RESULTS 


The Pechiney Group has reported consolidated 
income for 1989 of FF 3,542 million, equal to FF 70 per 
share, before amortization of goodwill generated by 
acquisitions. After amortization of goodwill, net income 
amounted to FF 3,337 million, or FF 66 per share. Net 
income included an exceptional profit of FF 575 million, 
which resulted from the public offering of 25 % of foe 
shares of Pechiney International 
The consolidated financial results for foe first time 
include American National Can Company (ANC) and 
other businesses acquired in 1988 mid 1989. 

Sales, with these acquisitions included, were FF 
88,472 million, a 72 % increase from 1988. Not including 
these acquisitions, manufacturing sales would have 
shown an increase of 12.6% when compared with 1988. 
Sales of foe International Trade sector increased 31 %. 
The principal figures, in millions of FVench francs, are: 



1989 

1988* 

Packaging 

2,126 

309 

Aluminium 

4,187 

3,573 

Engineered Products 

1,122 

862 

Other Industrial Activities 

1,083 

948 

International Trade 

690 

343 

Holding Company 

(106) 

(75) 

Total 

9.102 

5.858 


PECHINEY 

INTERNATIONAL 


1989 RESULTS 



1989 

1988* 

Change 

Total sales 

88,472 

51,311 

+ 72% 

Earnings from Operations 
before financial Expense 

9,102 

5£58 

+ 63% 

Earnings from Operations 
after Financial Expense 

6,764 

4,671 

+ 26% 

Income before Goodwill 
Amortization 

Net Income after 

3,542 

2,016 

+ 76% 

GoodwUl Amortization 

3,337 

2,004 

+ 67% 


• Not including ANC and other acquisitions. 

Net financial expense rose to FF 3,338 million, com- 
pared with FF 1^187 million in 1988. Of that total appro- 
ximately FF 480 million were non-recurring expenses, 
which resulted from foe lag between foe acquisition of 
ANC in December 1988 and foe financing operations 
intended to provide funds for that acquisition ; namely, 
between April and June 1989, an increase in (he share 
capital of the parent company Pechiney, and the sale of 
25 % of Pechiney Internationals shares to the public; 
and, in February 1990, foe sale ofFechiney’s corporate 
office building. 

Goodwill is amortized over 40 years. For the goodwill 
generated by foe acquisition of ANC, foe annual amorti- 
zation expense increases at the rate of 3% per year. The 

progressiveness of the amortization expense reflects 
foe longterm benefits which foe Group expects to derive 
fippm an acquisition that si gnificantly and durably trans- 


this basis, 1989 goodwill amortization expense amounted 
to FF 205 million, net of minority interest 
Contributions to consolidated operating profit (ear- 
nings from operations before financial expense}, in mil- 
lions of French francs, are as follows : 


* Not including ANC and other acquisitions. 

For the I&ritagrng sector, 1989 was a year of transi- 
tion, marked by the successful integration of ANC. Ear- 
nings improved for that company's glass and plastic 
container activities. Profit margins were eroded 
somewhat for the metal container business, due to cost 
increases in aluminium and tinplate materials during 
the first half of the year that could not be recovered 
entirely through selling prices. 

Operating profit for the Almnininm sector rose 17%, 
despite a steady decline in metal prices on world mar- 
kets. This improvement was due to the Group’s ability 
to maintain good levels of profitability for upstream 
activities and, above all to increased profit margins for 
seraifabricating activities. 

In the Engineering Products sector, expanded to 
include the Cercast group of companies acquired in 
January 1989, the two major companies - Howmet Cor- 
poration and Le Carbone Lorraine - benefited from 
very good demand. 

Other Industrial Activities again reported increased 
earnings, with a 14% g3in in operating profit The impro- 
vement is due to the excellent performance of the ferroal- 
loy activities and a return to profitability, afia" two years 
of losses, for the heavy carbon products businesses. 

The International Trade sector had an excellent year, 
notably in trading and doubled its operating profit 

During the first half of 1990, a detrease in foe French 
franc/U-S. dollar exchange rate and the decline in ahrmr- 
nium ami ferroaDoyprkxs wifi lead to a noticeable reduc- 
tion m earning for these two activities. This Impact willbe 
partially offset by a net increase in profit margins for the 
packaging sector and a major decrease in financial 
expense. 

At foe parent company’s annual meeting, foe Pedii- 

ney Board of Directors will recommend a dividend of 
FF.15 - FF 22J50 including a tax credit - for each non- 
voting preferred share (CJJVfhe FF 15 dividend inclu- 
des a statutory dividend of FF 9.50 and a supplemen- 
tary dividend, of FF 5.50. The supplementary dividend 
for 1888 was FF 4.50. The FF 15 dividend, applied to m 
increased number of CXRs outstanding, represents a 
distributed amount of FF 187 million, 70 % higher than 
the previous year’s distribution. 


Following the April 2, 1990 meeting of its Board of 
Directors, Pechiney International has reported 1989 
consofidatedinconie ofTF 1,529 million, equal to FF20 
per share, before amortization of goodwill generated by 
acquisitions. After amortization of goodwill, net Income 
amounted to FF 1,268 million, or FT 17 per share. 

Consolidated sales totalled FF 47,985 mflfion, with 
the packaging sector contributing FF 31^68 mflfion, 
aerospace components FF6,080 million, andahuninium 
and international trade activities FF 9#J7 mflfion. 

Bantings from operations before financial expense 
readied FF 4^82 million. 

Financial expense aziiounted to FF 2,076 million. This 
figure inchides approximately FF 120 mflfion In interest 
incurred on debt which was repaid when Pechiney 
International's capital was increased in April 1989, prior 
to the company's introduction an the stock exchange. - 
No comparable consolidated data exist for 1988. 
Pechiney International was established only ayear ago 
through Bediiney’s contribution of its packaging and 
aerospace components badnesses, as well as certain 
ahtmini nm and jf itomaHnn ai trade ' 

Goodwill is amortized oyer 40 years. Forthe goodwill 
generated by foe acquisition of American National Can 
Company (ANC), foe animal amortization expense 
intraases at foe rate of3% per year. TTmprogresslve- 
ness of foe amortization expense reflects foe fotig^mn 
benefits which the Group expects to derive from an 
acquisition that significantly and durably transforms 
ite manufacturing base and business prospects. On this 
basis, Pechiney International’s 1989 goodwill amortiza- 
tion expense amounted to FF 261 million. - 
Operating profits (earnings from operations before 
financial expense) for foe various business sectors 
were as follows (m millions of FF) : 


In foe Pack a gin g sector, foe major achievement 
dnrirgl989 was the successful integration of ANC. Ear* 
flings improved for that company's glass and plastic 
container activities. Profit mutf™ "were eroded 
somewhat for foe matal non tfljrwh iimTiflKftj duotoCQSt 
increases in ahmtiniura and tin p la te during the first 
half of the year that could not be recovered entirety 
through selling prices. Cont ribution s by ANC and the 
French-based packaging activity, Cebal, to foe sector's 
profit margins, amounted to FF 1,764 mflfion and 
FF 382 mflUon, respectively. A notable increase in 1990 
eanringB is expected from a recovery in profit margins 
for metal containers and renewed growth in other 
activities. 

The Aerospace Componento sector, which indudes 
Howmet. Corporation, and the Cercast- «wn«nte 
acquired in January 1989, benefited front very good 
market demand. Despite eroding profit mantas 
for airfoil casting activities, foe 1990 outlook for foese 
activities is good and earnings could approach 1989 
levels. - 

. The Ahn afarinm sector, maintained a good level of 
profitability in 1989, although earnings were some- 
what lower than foe exceptionally Ugh level attained 
to 1988 because or foe dedme in metal prices on world 

mazketa. Operating profit amounted to FF L128 mfl- 
non, compared with FF 1,458 miffing for 1988. For 
Pechiney World Trade (TLSA.), Inc. -which is part of 
foe International Trade sector - operating profit 


months, of 1990 hare been marked by a renewed 
decline In international aluminium prices, affect m» 
foe earnizigs of ahnmnfum smelting operations: 


Packaging 

2,126 

Aerospace Components 

,899 

Aluminium and International Dade 

1*871 

Holding Company 

(14) 

Total 

4^82 


healthy. . 

^nafomal Board of Directors wffl recommend 
dividend distribution of KP 882 mflfion, or 25 % of 
gnsoltdated income before goodwill amortization. 


share, or FF 5,87 indmflng a tax credit 
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A year ago, Camaud SA merged with Metalbox Packaging to 
create Europe’s largest packaging group. 

v Our European vision is already paying dividends. 

In fact,, the AGM will be asked to approve a total dividend 
distribution of FF244 million a 105% increase over last year.* 
Turnover increased by 18%, of which 5.4% was organic growth. 
Operating profit rose by 23% to FF2,084 million and 
represents 9.8% of turnover 
comparedto 9.3% in 1988. 

Operating profit after interest 
grew by 20% to FF1.531 million, 

7.2% of turnover compared to 
7.0% in 1988. 

Net profit before exceptional 
items and amortisation of goodwill 
has increased by 17% to FF947 
million. Net margin on turnover 


: : ■■ 

r/MhV ,1 ‘Jit. i... • . •••■„. v*-S J - • ■ ■ 

+is% ■ 

£.2,084 r'r/: +23%,; 
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was 4.4%. Net profit attributable to shareholders, comprising 
the capital gains on the partial disposal of the CMB Steel 
Division, amounts to FF1,132 million and represents a net margin 
of 5.3% of turnover. 

Despite the new shares issued, net earnings per share rose 
by 5.4% to FF13.6 (FF17.1 including the exceptional gain on the 
disposal of the CMB Steel Division representing an increase 

of 32%). 

The prognosis? 

A very healthy one year old 
with plenty of room for further 
development. 

For more information contact • 
the Corporate Communications 
Department, CMB Packaging; 211 
Rue du Noyer, 1040 Brussels. 
Tel: (322) 7398327 or (322) 73983 11. 


"A .1 sv^ 'i / 


Europe’s leading packaging group. 


"Results include 12 mouths former Camaud and 9 mouths former Metalbox Packaging. **Exduding Tax Credits. 
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Software link-up confounds the experts 


CIBA-GEIGY AG 


Notice to the Holders of Warrants to Subscribe 

for Bearer Participation Certificates of CIBA-GEIGY AG 


Notice is hereby given to the holders of the above warrants (the "Warrants") (Issued 
pursuant to an Instrument dated 1st November, 1983 and issued together with the. 

£25,000,000 6% per cent. Guaranteed Bonds 1993 of Ciba-Geigy International Nederland 
B.V.) in accordance with Condition 2(c) of the Warrants that a Resolution will be submitted to 
the shareholders of Ciba-Geigy AG ("Ciba-Geigy") at the annual general meeting to be held 
on 9th May, 1990 providing for an increase in share capital of Ciba-Geigy which will be 
offered to holders of existing shares and bearer participation certificates in Ciba-Geigy on the 
basis of one registered share for each 1 5 shares or bearer participation certificates held. The 
subscription price will be determine d on or prior to the date of the above-mentioned 
shareholders' meeting. Notice of any adjustment to the exercise price of the Warr a n ts as a 
result of the foregoing wifi be published on 22nd June, 1990. 


In accordance with Condition 2(a) of the Warrants and as a result of the foregoing notice, 
notice is hereby further given that the right of exercise of the Warrants is hereby suspended 
and accordingly exercise notices in respect thereof may not be lodged during the period from 
(and Including) 23rd April, 199C to (and including) 22nd June, 1990. 


Notice is hereby further given that a Resolution will be submitted to the shareholders of 
Ciba-Geigy at the above-mentioned shareholders' meeting to give the holders of bearer 
participation certificates the right to exchange their bearer participation certificates for 
registered shares in Ciba-Geigy in accordance with the terms of the notice published on 30th 
March, 1990. Holders of bearer participation certificates wishing to participate in this offer 
must surrender their bearer participation certificates to any of the Swiss branch offices of the 
following banks: 


Union Bank of Switzerland 
Credit Suisse 
Swiss Bank Corporation 
Bank Sarasin & Cie 


during the period commencing on 2nd April, 1990 and ending at noon (Swiss time) on 30th 
April, 1990. 


Notice is hereby further given that subject to the approval of the exchange rights by the 
shareholders of Ciba-Geigy, Ciba-Geigy intends to submit a proposal to the holders of 
Warrants providing for, among other things, modification of the rights attaching to the 
Warrants to grant holders of Warrants the right to subscribe for either registered shares or 


T he sews last Friday that 
Lotus Development, cre- 
ator of 1-2-3, the world’s 
most popular electronic spread- 
sheet, was planning to merge 
with Novell, a leading personal 
computer networking com- 
pany, came as a surprise to 
customers, competitors, Indus* 
try analysts and even to senior 
mawag ftrtt jn the two compa- 
nies. 

The deal, worth about 
$I^bn, will he financed by an 
exchang e of shares — 1.19131 
shares of Lotus common stock 
for each Novell share. The 
merger is expected to be com- 
pleted in July. 

Mr Jim Varan, Lotus's ebul- 
lient president, will become 
head of the merged company 
while Mr Say Noorda, Novell 
president, will be second-in- 
command. 

Lotus managers in Europe 
had been expecting a merger or 
acquisition, but Novell had not 
hupn one of the companies in 
their sights. They had, in fact, 
been expecting developments 
with either WordPerfect, the 
word processing company with 
which Lotus co-operates in 
marketing, or Sybase, the data- 
base vendor In which it has a 
15 per cent stake. 

Some of the surprise seems 
to result from the speed with 
which the (tea 1 was concocted. 
According to Mr Manx), the 
merger proposal came from Mr 
Noorda on the Monday of the 
week of the announcement. It 
arose out of discussions on 
joint marketing efforts 
between the two companies. 
"The agreement was con- 


cluded after four hours of dis- 
cussion and a handshake," Mr 
ManzL said. On Tuesday morn- 
ing they mobilised their respec- 
tive lawyers and the deal was 
finalised. 

It is questionable whether 
four hours' discussion is suffi- 
cient to work through the 
industrial logic of a deal that 
will, if carried to completion, 
result in the formation of the 
world's largest independent 
personal computer software 
house, with annual sales of 
almost $lbn and more than 
5.000 staff. 

On the surface there is no 
obvious need for a merger from 
either side. The two companies 
are leaders in their re spec tive 
fields and trading profitably. 
Dataquest, the US-based mar- 
keting consultancy, paints out: 


The planned $1.5bn 
merger between 
Lotus: Development 
and Novell: has 
suiprisedmany in 
the computer 
industry, writes 
Alan Cane 


iive advertising cam- 
it was 'ah instant sue- 


Last year Lotus’s sales were 
$556m, second-only to those of 
Mtezottoft, the USbased micro- 
computer software company 
whose product range includes 
systems software, word pro- 
cessing packages and apread- 


“At first glance this merges 
appears, at best, shaky. The 


appears, at best, shaky. The 
two companies’ products are 
currently incompatible; they 
service different customers and 
their distribution schemes are 
dissimilar.” 


T he market - both com- 
panies are quoted on 
the Nasdaq exchange - 
tended to agree, marking than 
down a few dollars amid a flut- 
ter of analysts' reports ques- 
tioning the wisdom of the deal. 
One argued: “We would have 
preferred to see Novell join 
forces with a minicomputer 
database company or a mini- 
computer software applications 
company. If personal computer 
networks running Novell’s Net- 
ware 386 are to be used as 
alternatives to minicomputers. 


then these companies could 
provide better access than 
Lotus to data processing 
departments in Fortune 500 
companies.? _ ^ : : 

There is also the argument 
that, at about $40 ashore, Nov- 
ell is selling itself to) cheaply 

- analysts th£rik $50 a share is 
closer to the ■ mark. Novell 
replies that shareholders 
should swap shart-term 

for long-term advantage. 

Dataquest claims, however, 
that the positive aspects of the 
merger Ear outweigh nega- 
tive. The' prindpal advantage 
seems to boons, of gaining crit- 
ical mass. 

- The growth -faf both compa- 
nies over the jest lew years 
amply demonstrates the vola- 
tility of the personal computer 
software market 

Lotus was established in the 
early 1980s . by Mr Mitchell 
Kapor, an idiosyncratic psy- 
chologist and computer pro- 
grammer who crested the orig- ; 
inal 1-2-3, an electronic 
spreadsheet which, incorpo- 
rated a filing /system, and 
graphics. Promoted through an 


Novell, re-estabfishfd hr 1983 
In' Provo,' Utah, idler, a. disas- 
trous few years as a microcam: 
p nter manufacturer,; quickly 
became market leader in local 
area networks for personal 
computers ■- technologies for 
moving data quickly, securely 
and economically over short; 
distances. Its ‘sales last year 
were $422m, up iram $347m in 
1988* • ' "• J “ y 

Nevertheless, neithef com- 
pany v on -lts own can match-: 
Bflcrqsaft; rim by the aggres- 
sive and determined Mr Bill 
Gates. Last year Microsoft 
pasted revenues of SSQfih. \ 
/Matty in the industry will be - 
■pleased to see a competitor 
which can match Microsoft's 
flnahtialr muscle, feaxftal both 
fhat the company Is becothing 
tod arrpg&nt and too dose /to 
international . Business 
Machines, for which itTmflds 
personal computer operating 
systems. 

. ;Ms Ester Dyson, a US-based 
Industry analyst, said: "It Is' 
one lh the eye for Bill Gates.” 
Shey added that the merger, 
.would make better sense as. 
Lotus. moved into software for 
workgroup computing, busi- . 
ness programmes designed, to 
Ife shared ' by groups of staff 


TBlug networked personal com- 
puters. 

The merger is also seen as 
Indicative of a larger move 
towards consolidation In the 
software business- Mr Stephen 
Crnmmey, Lotus senior vice 
president with responsibil i ty 

for internati onal business, says 
both companies’ product strat- 
egy involves packaged soft- 
ware running on hardwa re 
bom several manufacturers. 

The merger will also help 
both companies lose- the Jahel 
of one-product concents. White 
Lotus has launched a number 
of software products which 
have achieved some commer- 
cial success, more than 70 per 
cent of- its revenues are still 
derived from 1-2-3. When, two 
years ago, the latest version of 
1-2-3 was delayed by 38 months. 
Lotus’s sales and reputation 
took a severe knock. 


N ovell’s entire product 
range is based around 
networking products. 
Analysts warn that within five 
years the demand for such 
products will begin to flatten, 
W iring- Novell more dependent 
- •rin revenues from applications. 

Many “real” customers — 
the distrHrators and dealers - 
. seem pleased with the develop? 
- ment and the prospect of sell- 
ing both companies’ products 
through the same channels. 

Mr David Southworth, group 
TnflTMg tn ff director of PAP, one 
of the largest resellers of Lotus 
products in Europe; said: ~It is 
a very imaginative move" 1 

Additional reporting bff Louise 
Kehoe in San Francisco. '-- 



Sports broadcasting lifts CBS Seeurity Pacific advances 


By Karen Zagor In New York 


SECURITY PACIFIC, the large 
West Coast banking group, yes- 


CBS, the US media group, has 
reposted strong growth in Its 
1990 first-quarter earnings, pri- 
marily due to the broadcast of 
two big sports events which 
boosted the profitability of its 





Anglo American Investment Trust Limited 
(Incorporated in the Republic of South Africa) 
Registration No. 05 08081 06 



broadcasting operations. 

Net Income for the three 
months ended March 31 grew 
by 52 per cent to $8&3m or 
$3.31 a share from $S6Jm or 
$208 in the year-earlier period. 

Revenues rose 16 per cent to 
$851m from $m6m. 

Mr Laurence Tisch, chief 
executive, said he was pleased 
with the company’s financial 
progress in the opening quar- 
ter. He warned that the out- 
look for the second period was 
uncertain "due to a sluggish 
national economy, heightened 


competition lor television 
viewers and' higher sports 
rights costs.” 

CBS benefited in the first 
three months from broadcast- 
ing the National Football 
League's Super Bowl, one of 
the biggest sports events in the 
US, and the National Collegiate 
Athletic Association’s basket- 
ball t our n ame nt These helped 
tiie group to an 86 per cent 
jump in operating profits to 
$87 Jm, white sales from broad- 
casting advanced 36 per cent to 
$8504nL 


tentey reported a.5 per cent 
increase in' first-quarter net 
income, to $188 .4m from 
$1798m, although earnings per 
share were unchanged at $L54, 
writes Martin Dickson. 

The bank, which has bene- 
fited from the relative strength 
of the Cahfbndan economy and 
a solidly balanced portfolio of 
businesses, expects continued 
growth throughout the year. 


Net interest income was 
$74&6m, up $l£8m, while non- 
interest income rose by $4&n 
to $479. 6m. : Non-interest 
expenses -totalled $777 An, - a 3 
per cent g*wn- 

Net credit losses amounted 
to $US£m, a?l per cent of out- 
standings, up from $93 Jm last 
year. This mainly reflected 
continued weakness in the Ari- 
zona real estate market, where 
the bank reported large losses 
in 1969. 



Results for the year and final dividend 

(subject to final audit) . 


(R million) 


Year ended 
3L3JM) 


Year ended 
31.3.89 


Attributable earnings 

376.8 

292.4 

Per share 

3 768 cents 

2 924 cents 

Equity accounted earnings 

1 158.4 

861.4 

Per share 

11 584 cents 

8 614 cents 

Ordinary dividends declared 

Per share 

377.0 

290.0 

Interim 

720 cents 

530 cents 

Final 

3 050 cents 

2 370 cents 

Net asset value 

Per share 

(after providing for dividend and based on investments at 
market and directors’ valuations) 

99 949 cents 

65 321 cents 


Comment 


1. The company’s major asset is its 25.8 per cent investment in De Beers Consolidated Mines Limited 
(“De Beers”), and the following information was included in that company’s provisional results for the 
year ended December 31 1989 which were published on March 6 1990: 

Year ended . Year ended 
31.12.89 31.12.88 



Earnings per equity share before extraordinary items - cents 

Attributable earnings 754 - 55( 

Equity accounted earnings 1 076 78( 

Dividends per equity share - cents 280 2<X 


Sales of diamonds by the Central Selling Organisation in 1989 were US$4 086 million compared with 
US$4 172 million in the previous year. Expressed in rands, sales increased by 12.5 per cent to reach a 
record of R10 662 million. De Beers reported that there was a 5.5 per cent average increase in the 
price of diamonds sold by the CSO effective from the March 1990 sight. 


2. De Beers have announced a proposed rearrangement whereby its South African and foreign 
businesses will be held through separate securities which will be traded as linked units. 


3. The annual report of Anamint will be posted on or about May 8 1990. 


On Wednesday, April 111 990, the directors of the company declared final 


Amount (South African currency 


Last day to register for dividend- (and for changes of address 
or dividend instructions) 


Registers closed from 
to (inclusive) 


Ex-dividend on Johannesburg and London stock exchanges 


Currency conversion date for sterling payments to 
shareholders paid from London 


Dividend warrants posted 


Payment date of dividend 


Rate of non-resident shareholders* tax 


dividend No. 100, as follows: 


3 050 cents per share 


Friday, April 27 


Saturday. April 28 
Saturday. May 12 


Monday. April : 


Monday, April 30 


Thursday, June 7 


Friday, June 8 


14.9993 per cent 


The full conditions relating to the dividend may be inspected at the Head and London offices of the 
company and its transfer secretaries. 

By order of the board 

Anglo American Corporation of South Africa Limited 

Secretaries Head office: London office: 

per T S Johnson, Divisional Secretary 44 Main Street 40 Holbom Viaduct r — — v 

Johannesburg London EC1P 1AJ 1 Q II Cl II 

Johannesburg 2001 uuuu 

April 12 1990 


Motorola sees recovery 
in depressed chips sector 


By Martin Dickson in New York 
MOTOROLA, Jthe US oa 


MOTOROLA, Jhe 
electronics and settricondnctar 
group, has produced first-quat-. 
ter figures at the top end of 
Wall Street’s expectations and 
reported signs of a recovery in 
the depressed chips sector. 

Earnings totalled $127m or 
98 cents a share on sales of 
$2£3bn, compared with earn- 
ings of $l23m or 95 cents a year 
earlier on sales of $2.17bn. The 
net margin was squeezed from. 
5.6 per cent to 5 per cent Many 
analysts had expected earnings 
per share of around 90 cents. 

Motorola’s semiconductor 
business suffered last year 
from pricing pressures on com- 


jryxiity products. But In the 
opening qtflfetar%3 semi-con- 
doctor salQf;ia£ X3 per cent 
and orders 14 per cent, 
although operating profits 
were lower. 

Digital signal processors, 
memories, microcontrollers, 
gate arrays and special func- 
tion digital-analogue circuits 
saw substantial order growth. 

Mr Andrew Kessler, an ana- 
lyst at Morgan Stanley, said 
this could represent the start 
of a semiconductor up cycle, 
but Mr Jack Geraghty of First 
Boston warned . that the 
Improvement might fade over 
the summer. • 


Notice to holders of the outstanding 
. US$100, 000,000 Subortfinatedfloatmg Rate Notes 
Due 2QQ0 (the “Notes*) 

of. • 

COPENHAGEN HANDELSBANK A/S 

(Attoehlafct Hw d adlint) 

TeOowing the dedaons of the shareholder! at the' Annual General 
Megftp.of Copcnhqgen. HandcJsBank A/S on 19th March, 1990 and 

' of AJX tin TfWi Match, 1000, and rh«? tyf »>v 

shareholders ofDen Danske Bank afl87Y Aktiesebkabat the Annual 
-General Meeting on 20tfr March, -1990 (confirmed at the ExtzaoRfiaary 
General Meeting on 5th April) and also in accordance with die ruling 
of 6th April, 1990OC the Danish Minister of Industry under Paragraph 
• 48 of the Danish Banks and Savings Banks Act, the aforementioned 
corporations have merged. Under paragraphs 134 and 134a-j of die 
Danish Limited Companies Act, tee rights and obligations as a whole 
of Copenhagen HandefaBank A/S and Ptovinsbanken A/S have been 
assumed by Den Dariske Bank af 1871 Aktiesehkab with effect from 
1st January, 1990. 

Shmdtzneooily. the name of Den Danske Bank af 1871 Aktieselskab 
ha* been changed to DEN DANSKE BANK AKTEESELSKAB. 
whkJkl^beoQme riie primary obligor in respect of the Notes. 

. Den Danske Bank Aktieselskab . 12th April, 1990 


Shareholders of 
Lockheed win 
vote victories 


This announcement appears as a matcer of nooid only. ' 


By Roderick Oram 
in New York 


spotlaunCh plc 




LOCKHEED’S reelected board 
has lost the vote on several 
shareholders’ rights issues 
pushed by Mr Harold Sim- 
mons, the Dallas investor, in 
bis proxy fight against the Cal- 
ifornia aerospace company. 

Mr. Simmons, who controls a 
19 per cent stake in Lockheed, 
claimed a partial victory. 

Holders passed resolutions 
calling for confidential elec- 
tions and for Lockheed to opt 
out of a Delaware corporate 
law and a poison pill plan 
which would inhibit a take- 
over. 

Mr Dan Tellep, chairman, 
said Lockheed would follow 
shareholder wishes on the first 
two paints and would recon- 
sider pnfopn rriT1 But he 
.held out little hope of dropping 
it The vote was too dose and 
tiie company felt it was needed 
to ward off “coercive and 
unfair takeover tactics.” 

Preliminary results issued 
on Tuesday showed that the 
Incumbent board won about 62 
per cent of the votes cast at the 
company's March 29 annual 
meeting. 

Mr Simmons won more sup- 
port than many observers had 
initially expected. He said he 
would have done even better if 
Lockheed had not cut the 
proxy fight stent by bringing 
forward the meeting by five 
weeks. 


„ with funds available of up to £42.4 million, 
' to make a recoinmended offer for 


WALTER ALEXANDER PLC 

with equity finance totalling £18.4 million provided by 

Postel Investment Manag e me n t : 

... Standard LifeAssurajice Company 


Callender Granville Euromanagement Fund 




County NatWest Ventures (Scottish Office) 
Friends' Provident L3fe Office 
GranvilleModern Management Trust • 


Melville Staeet .Investments PLC ... 

Scottish Ventures Fund ’ 

The Second Causeway Development Ca pita l Fund 
Venture Strathclyde 





Woolworth raises 
quarterly payout. 

WOOLWORTH. the Mg US 
retailer, has approved a two- 
for-one split or its common 
stock and declared an 11 per 
cent Increase in its quarterly 
dividend, on a pre-split basis, 
to 52 cents a share from 47 
cents, AP-dj reports. . 

Woolworth said the action 
reflected the company’s 
increasingly strong financial 
performance. 
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:SV. 


By Angus Foster in Hong Kong 


WING ON Company, one of 
Hons Kong’s oldest retailers 
now United to Seiyu of "Japan, 
yesterday announced strong 
growth in sales and .profits, for 
last year. " ' 

‘Net proSs gained 4L5 per 
cent to HK$I83.4m (USJ24*m). 

Last September Wing On 
scild'a'40 per cent stake in jtta 
department store irastness to 
Seiyu. Extraordinary profits 
firconT the sale of the. stake 
added a farther JEffiST70m to 
take total profits to ES$8S6j&xl 
The com pany also benefited 
from a reduced tax rate. 

■ A final dividend, of 20 cents a 
share as .weH ^ * specM divi- 
dend of lb eawtn utffl make a - 
total payment for' thfi year. of 40 
cents, almost double the previ- 
ous 22 cents. 

Wing On opened its ninth 
department store in' Hong 
Kong during the year: The - 
company , mainly ge tTs to mid* 


dte-tn 



Chinese, so was 
by, the slowdown in 
following the 

in Peking, 
was ahead 27 per 


jibe' company has 


margins. Last February the 
co mpan y .. reorganised its 
department stare business into 
a. separate .company incorpo- 
rated fit Bermuda. Soon after 
the change. New World Devel- 
opment, a Hong Kong pro p ert y 
group. laimc hed an unsuccess- 
ful bftL for its Wing On Bedd- 
ings InbfidSary -in one of the 
colon y’s few contested take- 
over k 

: Wing On’s property portfolio, 
which, contributes about a 
third of earn bags, also did wen 
last year. The company owns a 
basket of. prime' Hong Kong 
.co mmer cia l property and wifi 
have prinaH from. hi ghi*** rent- 
al8, espeaally in the first half. 


Malaysian Plantations in 
link plan with Kamunting 


KAMUNTING, an Divestment 
holding, company, yesterday 
proposed a merger With Malay 
riflw Plantations, 'in which .it 
has a 29.-7' per cent ' stake, 
AP-DJ reports. 

The. companies, which .have 
interlocking shareholdings and 
overlapping directors, would 
sell thefr stakes fU each other 
to a fisted group ' to be called 
Kamunting Amalgamated, 
which, would eventually absorb 
all of noth companies’ issued 
shares. 

At completion, Kamunting 
shareholders would hold 7L8 
per. cent, of Kamunting Amal- 
gamated, while Malaysian 
Plantations* shareholders 
would have the remainder. 

Holders of Kanumting shares 
would exchange these far the 
same number of Kamunting-' 
Amalgamated shares, while 
every 10 Malaysian Plantations 
shares would be swapped for 11. 


Kamunting . Amalgamated 
shares. 

■ The 180.1m outstanding 
shares of Malaysian Planta- 
tions were valued at roughly 
M$24&5m (US$91m) at the close 
.erf the Kuala Lumpur Stock 
Exchange on Tuesday , while 
Kamunting’ s 521.9m shares 
were valued at M1678.4m. 

Kamunting, headed by Mr 
Tjiw Thian Kiat, baa been occu- 
pied recently with the sate <rf 
assets, including ones held by 
Malaysian Plantations, to 
reduce the debt of Multi-Pur- 
pose Holdings,, in which 
Kamunting acquired a control- 
ling stake last year: R was 
undear whether the merger 
would affect Kammiting's oper- 
ational strategy. 

In a joint statement the .com- 
panies said that Viimnnthig 
Amalgamated would carry a 
capital base of M$50Qm, larger 
.than that of either company. 


Hyundai boosts sales by 11% 


HYUNDAI MOTOR, the South 
Korean : car maker, . has 
announced net profits of 452bn 
Won ($64m) for last year, up &6 
per cep£ Our financial Staff 

writes. r 

; S$es wire gtven' as 3^oe^m . 


Won, & rise of 11A per cent, 
and. the -company said its 1990 
sales target was 4,800bn Won, 
implying a_for sharper revenue 
' increase of just over a quarter. 
" ~ B: maintained its -1989 divi- 
dend at bDO Won. " 


' V (WmCALimrWRKCOBPOkAMN 
7 CS$250,000,000FW)ffl1NGRAEE 
. NOTES WJE OCTOBER 1997 

to a cc ofdm ce vMi the proMoas of the Notes, notice iaherelygscafiaSfaf flic interest p eriod 
franiIIApd,T990tollJn}K l990ifaeNQ«wcajTTBniBteiwtateof8SglWper**m r 

«iH be USSUMta pit US&OJOOONote. 

ClflB B I l BMK MAgatBafc . 



Norway's Efrem Group - a leading producer of ferroalloys, 

aluminium, and Sfflcorv metal - had the best year in its. 

history In 198% making e profit before extraordinary items 
of NOK 1.049 million on a turnover of NOK 10J.7B million. 
Net earnings per share were NOK 64. 

The Group's turnover rose tiy.4.percane from NOK 9,754 

mlUton in 1988, mainly due to good prices for the main 

products and improved productivity Stem's equity ratio 

improved during the year. from 25 pcffcentto. 31 percent. 

In its core businesses the Group’s Increasing 'sales of 

refined speciafity products, as wen as the large portion of 

sales tied to longterm customer partnership relationships 
strengthen Its competitive position. Future growth areas 
irKduden^crosiflcaceramtosartoenviiTXTrnentaltectvxjtogy 

With its strong energy and advanced technology base. 

Elkem enters the 1990s as a. financially strong company 
with excellent growth prospects. fts global sourcing, inter- - 
national marketing network, and iusb-BVtinteflaxfbURy help 

Its customers Incre as e long-term efficiency and market. 


The Board has proposed a dividend of NOK 10 per share 
for the year ending December 31, 1989. The final dividend 
will be fixed and formally declared et the Annual General 
Meeting. 


Eltem"S Annual General Meeting will be held on Thursday 
May 3, 1990 at 200 pm. at the Colosseum Conference - . 
Center. Essendrops gate A Oslo. The agenda includes 
retiffcationofttefftoomestatemertandbalancesheatfor 
1989 ; disposition of net p re fftcons M eraaon of the Board’s 

proposal to reduce the members of tha Corporate Aaa a mW y. 
from 30 to 24f etoction of members of the Corporate 
Assembly and fiber deputies; and consideration of the . . 
Board's proposal: “The Board Is authorized In accordance 
with 5 4A of the Companies Act (Norway) to Increase the ■ 

share ctextal in acoordanoa with the fortowrins (a) The share 
capital wffl be Increased by a total of up to NOK 7X000.000 
bv the Issue of L420.000 shores of NOK 50 par value. Of. 
the shares issued in accordance with thd authorisation, up 
to 1/3 may be free shares and the reman-ider restricted ; 
shares, (b) The authorization may be used tv the Board In 
connection with acouisitian in foU Or in part Of Other enter- . 
prises or fora general increase of the share dapftaL The . 
Board may dedde to waive the shareholders’ right of pre- 
emption with re^eetto subscription erf new shares in the 
Companies Act §42, subparagraph Lcf.&jbperagrBph 3. 
The Board may accept payment in kind for the shores,-, 
such payments tietos made in theferm of shores and other - 
assets. <c) The subscription price may be fixed by the 
Board. The Board is authorized to make the necessary 
changes ki § 4 of the Articles of Association as a result of 
an tocraasa In the share capital, (d) The authorization to ds 
valid until the 1991 Annual General Meeting.” : 

p -ft, nctfvs a copy of SkemTs 3383 Arrwd RttOt COmpMe 
| cooooriBnd ream Itta Sten a/% Canxrate Ctornrrxrtcaaara Oapt, • 
| Ro.aa»«sz,rwwioeo4 1 Aion«a 1 


None. 


AdOtssa 


I 


L^ r — 



NTT investor 
sues Japan 
Government 

A JAPANESE investor has 
filed a suit against the Govern- 
ment demanding Compensa- 
tion for losses incurred after 
buying shams in Nippon Tele- 
graph and Telephone (NTT), 
Reuter reports from Tokyo. 

, A Toky o district coart offi- 
cial said the court received tee 
suit on March 30 and a trial 
was scheduled for June i9.Tbe 
plaintiff is suing for TL58m 
($10,000), only part of the 
losses. The official said the 
Tokyo resident bought the 
NTT stock after tee Govern- 
ment sold the first batch of 
NTT shams in February 1887, 
.but could give no more details. 

A Finance Ministry ftffidai 
declined to comment, saying 
tee ministry had not seen the 
pa pers documenting the suit. 

8TT* share price has fallen 
below the initial public offer- 
ing price of YUL97to in 1986. 

The shares hit a record low 
of YLOSm on April 5 this year 
after a record high of Y&l8m 
on April 22 1987. When trad- 
ing closed at tee Tokyo Stock 
Exchange yesterday, the 
teams were down Y30JMM at 
TLOSm. 

A plan to break up tee trie- 
communications giant 
caused concern, but teat rid- 
ing has been delayed. 


Singapore’s banks crank up quiet success 

Joyce Quek on the country’s engines for growth, whose record results fail to excite 


T he Big Four local 

In Singapore have 
turned In record perfor- 
mances for 1989, with com- 
bined group after-tax: profits of 
S$78k8m (US$41 Dm), up 30 per 
cent Most analysts project 
similar growth this year to 
take earnings over the S$ibn 
threshold. 

The . four - DBS Bank, 
United Overseas Rank (UOB), 
OCBC Bank, and Overseas 
Union Bank (OUB) - have 
lifted their dividends, and 
three have made share issues. 

Two points of note emerge 
from -their performance last 
year. First there has been no 
official writeback of on used 
loan loss provisions although 
tee economy has boomed, and 
this has led some to suspect 
that they might have been 
taken straight back into the 
banks’ Inner reserves. 

Second, the banks' shares 
have underperformed the buoy- 
ant Singapore stock market. In 
the absence erf a banking sector 
index, Mr SJK. Urn, a Morgan 
Grenfell Asia Securities ana- 
lyst, tracked the performances 
of the Big Foot from the begin- 
ning of 1989 to February 22 this 
year and discovered that they 
had improved 38 per cent in 
tee period against 54 per cent 
for the market. 


Baring Securities noted that, 
although the Stock Exchange 
of Singapore’s index rose 33 per 
cent through 1989, the finance 
sector index - which includes 
insurance and finance compa- 
nies - increased by only 19 per 
cent 

Bote broking firms are still 
bullish about the sector, but 
there are *0«n significant differ- 
ences of strategy among the 
Big Four. 

State-controlled DBS beat 
UOB for the third year running 
to the top slot, as measured by 
net profits. This figure jumped 
25J. per cent to S$2503m. DBS 
is the only bank also to dis- 
close pre-tax profits, which 
gained 2L2 per cent to 5359.7m. 

Analysts attribute its suc- 
cess to a policy of maintaining 
the lowest prime rate among 
the Big Four, resulting in one 
of tee largest loan portfolios; 
what Barings describes as its 
“superb relationship with busi- 
nesses anri Government”; divi- 
dends from subsidiaries and 
investments; and its well-re- 
garded foreign grehang e deal- 
ing and equities arms. 

DBS was started as a med- 
ium-term financing institution 
for industries. This base has 
proved to be a sound founda- 
tion for its lending, which 
leapt 30 per cent last year. Its 


Singapore Finance 
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Pries Index relative la the 
Singapore Al Share Index 



two rate increases in 1990 only 
brought it level with competi- 
tors, while interest margins 
have actually shrunk. 

The bank is also expected to 
benefit most from the state’s 


privatisation programme. It 
has handled more than half of 
all new equity issues in Singa- 
pore since 1985, and last year 
was commissioned with 
NJi Rothschild to conduct a 
feasibility study on the privati- 
sation of the Public Utilities 
Board. 

UOB did better in percentage 
terms; up 39 per cent after tax 
to SS239.6m. Its 79 branches 
form the largest retail network 
of all banks. Contributions also 
came from its stockbroking 
and merchant banking activi- 
ties. and increased property 
rentals. 

Mr Eric Ritter, a Barings 
analyst, says that UOB has led 
in introducing new technology 
anri fin»ni».lal products. 

Mr Lim of Morgan Grenfell is 
keen on OCBC for the immi- 
nent realisation of the value of 
its considerable land holdings 
OCBC had net profits last year 
of S$200.4m, but it is expected 
to reap S$115m after tax from 
just one project, the TanJong 
Rhu condominiums, over the 
next three years, and that on a 
conservative estimate. 

“OCBC’s loan book is 

skewed towards property and 
construction which are the 
fastest growing sectors, com- 
pared to DBS which has a bal- 
anced portfolio, and UOB, 


which was more towards gen- 
eral commerce but is moving 
quite aggressively into housing 
loans,” says Mr Lim. 

OUB showed the sharpest 
growth last year, ahead 44.6 
per cent to SS75Jim, but still 
lagging behind. Its banking, 
securities, hotel and property 
subsidiaries were the main 
contributors. Mr S.W. Fock, 
installed as president in mid- 
1988. has had his work cut out, 
but is attacking on several 
fronts. 

H e is said to have cut 
down on low-yield 
loans, set higher tar- 
gets for his s taff, improved its 
service by revamping branches 
and introducing a SS30m com- 
puterisation programme, and 
set up a regional Asean busi- 
ness department to seek oppor- 
tunities. 

The financial services sector 
is seen locally as the twin 
engine of Singapore’s growth 
alongside manufacturing - yet 
bank stocks have failed to 
excite the imagination. Despite 
the earnings records, explains 
Mr Lim, the banking sector 
“performed according to expec- 
tations; it has become too pre- 
dictable.” Even success, it 
seems, sometimes has its 
downside. 



Year of 
Profit 

and Progress 


o: 


,vcr the last 12 months, 
the vagaries of the economic 


climate have continued to have a 
marked effect on industry, not only 
in this country but also throughout 
the world. And, in the face of 
increasingly aggressive competition, 
to increase profits and sustain 
a programme of growth and 
development has by no means proved 
an easy task. 

However, with such famous 



names as Fairclough, Press, 

Matthew Hal! and a host of other 
specialist companies within the group, 
it isn't difficult to see why AMEC is 
one of Europe's leading engineering, 
construction and development groups 
with worldwide experience of 
comprehensive operations. 

AMEC has, once again, had a 
truly outstanding year. 

Those are the facts. These are 
the figures. 


YEAR ENDED 
31 DECEMBER 1989 
£ MILLION 

YEAR ENDED 
31 DECEMBER 1988 
£ MILLION 

TURNOVER 

1993.6 

1309.9 

PROFIT BEFORE TAX 

91.3 

61.6 

PROFIT AFTER TAX 

61.2 

40.1 

EARNINCS PER ORDINARY SHARE- UNDILUTED 

71.4p 

54 .2p 

EARNINGS PEE ORDINARY SHARE-DILUTED 

52.2a 

47. 8p 

DIVIDENDS PER ORDINARY SHARE 

19. Dp 

1 7. Op 



AMEC 


Alilo CONSTRUCTION IIIVICII - AMCC ROLDIRQ1 - <NIC IIITllN*ritN*L • ARID MOIJCU ■ A«»C riOMlTlla • AMID RKOBNKRATION AI1BT-AKKC • IAINAID AND 1U*> 
c T IDGHAIf ■ DINGO ■ PAI1CLODOB BUILDING • FAIRCLOUGH CIVIL BMGINK1IINO • FAIRCLOUGH HOUKI F A I *C LO UCfl-PAII I KION MINING • FAI»CIOOOII ICSTLAND - Vl*t PROTECTION INDUSTRIES - PIS* 
RILN1LIR MODOI IKODITRIII ■ IDO * INPARK I M T K I . HATTHBW HALL IMCINIIRIKO . MATTHEW HALL REYHRR BNOlNBBBINO - MATTHEW H.LL HBCHaNICaL > BlBCTBICAf IKOIKIBRI 
■ AML • IOIII ■IIBIL INTBKNATIONAX. • Ml I M C O NB TIOCTIIIN - MIIB 4f M*®*I • JAMBS BGOTT • IOIIIT WATSON WORBHAM SPRINKLE! 


AMEC p.I.o. 


BAND1WAY HOUSE - HARTFORD 


NORTBWlCH 


CHESHIRE C W 8 ZYA 


TELEPHONE: (0606) 983885 
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NV. KoninkJijke Nederfandsche Petroleum Maatschappij 

(Royal Dutch Petroleum Company) Established at The Hague. The Netherlands 


ANNUAL GENERAL MEETING OF SHAREHOLDERS 


to be held on Thursday 17th May. 1990. 
at 10.30 a.m. in the 'Nederfands 
Congresgebouw*. 10 Churchillplein. 
The Hague. The Netherlands. 


Bank N.V.; Bank Van der Hoop Offers N.V.; 
Bank Mees & Hope NV ; Kas-Associatie 
N.V.; Pierson. Heldring & Pierson N.V. 


tendon to do so known to the Company 
at the office of Shell OH Company in wri- 
ting not later than 10th May, 1990. 


AGENDA 

1. Annual Report for 1989. 

2. Finalization of the Balance Sheet and 
the Profit and Loss Account together 
with the Notes thereto for 1989 and 
declaration of the final dividend for 
1989. 

3. Appointment of a member of the 
Supervisory Board owing to retirement 
by rotation. 


fn Austria: Credrtansta(t-Banfcverern. 
dsterreichische Landerbank AG. Schoel- 
ler & Co., all in Vienna. 


In Belgium: Generate de Banque. Credit 
Lyonnais. Kredietbank N.V., all in 
Brussels. 


The documents referred to under items 
1 and 2 are available for inspection and 
may be obtained free of charge at: 

— the Company's office, 30 Care I van 
Bylandtlaan, 2596 HR The Hague; 

— the office of Shell Oil Company. 
Transfer Agent, One Shell Plaza, 

P.O. Box 53608, Houston, 

Texas 77052; 

— the head offices of the banks stated 
under A. 


In the Federal Republic of Germany: 

Deutsche Bank AG. Frankfurt/Main . 
Dusseldorf, Hamburg or Munich ; Dresd- 
ner Bank AG, Frankfurt/Main, Dussel- 
dorf. Hamburg . Munich or Saarbrucken; 
Deutsche Bank Berlin AG, Berlin: Bank 
fur Handel und Industrie AG, Berlin ; 
Deutsche Bank Saar AG. Saarbrucken. 


C. Holders of certificates for "New 
York Shares", which are depositary 
receipts issued pursuant to an agree- 
ment dated 10th September, 1918, under 
which The Chase Manhattan Bank. NA 
is successor depositary, may attend (but 
not vote at) the meeting if their certifi- 
cates for “New York Shares' are de- 
posited against receipt not later than 
Tlth May, 1990, at the office of Shell OH 
Company. 


In France: Lazard Freres & Cie. Paris. 


In Luxemburg: Banque Internationale 
a Luxembourg S A., Luxemburg. 


D. Usufructuaries and pledgees: what 
is stated above under A and B regarding 
registration is correspondingly applicable 
to usufructuaries and pledgees of bearer 
shares or registered shares, but only if 
they have voting rights. 


The nomination for the appointment 
referred to under item 3. listing Mr. D. 
de Broyne first and Mr. H. Hooykaas 
second, is available for inspection at the 
Company's office. 


In Switzerland: Schweizerische (Cre- 
ditanstalt, Schweizerische Bankgesell- 
schaft. Bank Leu AG. all in Zurich ; 
Schweizerischer Bankverein, Basle ; 
Pictet & Cie. Geneva. 


POWERS OF ATTORNEY 


In the United Kingdom: 
Barclays Bank PLC. London. 


REGISTRATION 


A. Holders of share certificates to 
bearer may attend the meeting if their 
share certificates, or evidence that their 
certificates are held in open custody by 
De Nederfandsche Bank N.V., are de- 
posited against receipt not later than 
11th May, 1990, at one of the institu- 
tions mentioned below, viz.: 


In the United States of America: 

Shell Oil Company. Houston. Texas. 


In the Netherlands: Atgemene Bank 
Nederland N.V.; Amsterdam-Rotterdam 


B. Holders of registered shares of 
The Hague or Amsterdam Registry 

may attend the meeting if they make 
their intention to do so known to the 
Company at its office in writing not 
later than 10th May, 1990. 

Holders of registered shares of New 
York Registry who are of record may at- 
tend the meeting if they make their in- 


Those who wish to have themselves 
represented at the meeting by a proxy 
must not only comply with what is 
stated above under A. B. C and D 
respectively, but must also deposit a 
written power of attorney not later 
than Tlth May, 1990, at the Company's 
office, at the office of Shell Oil Company 
or at the above-mentioned banks. 

If desired, forms which are obtainable 
free of charge at the Company's office, 
at the office of Shell Oil Company and at 
the banks may be used for this purpose. 


The Hague, 12th April, 1990 


The Supervisory Board 




NORWAY 


The Financial Times proposes 
to publish this survey ou 


This announcement appears as a matter of record only. 


21st May 1990 


THE BANK OF NEW YORK 


is pleased to announce 
the establishment of a . 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 


For a fall editorial a y a o iaia and 
advertisement details, please contact; 


OvfaSchraing or Oman Kins 
on 01-973 3428 or 4823 


or write to them at: 


Number One 
Southwark Bridge 
London 
SCI 


FINANCIALTIMES 

IIMOM 1 IUVMH Nlwvmi 


The Molson 
Companies Limited 

(Incorporated with limited 
BabiUty under the laws of Canada) 


Public Limited Company 

AMEX Symbol: NFC 


I US. S3S0OCLOOO Rooting Rate Notoa 
l*«oe date Mth pdy 1986 
Hamrity data Mth Jtdy 1991 

For the three month bireresc 
period from 17th April 1990 to 
17 th July 1990 the rate of Interest 
on die Notes wfl] be8%X 

per annum. The Interest payable 

on die relevant Interest 


THE 

BANKOF 

NEW 

YORK 



For further information regardingThe Bank of NcwYbrks ADR Services, 
please contact Kenneth Lopian in NewYork(212) 8 15-2084,or Michael McAulHfe 
in London (01) 322-6536. 


Chrysler Financial 
C or por a tio n 
USD 150,000,000 
Floating Rate Notes Due 
1994 Convertible Into 
USD 150,000,000 flV4% 
bonds duo 1996 


In accordance wBh the provi- 
sions of the notes, notice la 
hereby given that for the inter- 
est period April 12, 1890 to July 
12, 1990 the notes will carry an 
Interest rate of 8^% per 
annum. Interest payable on the 
relevant interest payment date 
12th July 1990 will amount to 
USD 109.01, - per USD 3.000 
note and to USD 1,090.10 - per 
USD 50,000 note. 


Agent Bank 

Banque Paribas Luxembourg 


Marine Midland Finance N.V. 


U.S. $125,000,000 

Guaranteed Floating Rate Subordinated Notes due 1994 

For the three months 11th April, 1990 to 11th July, 1990 die Notes will 
cany an interest rare of 8%% per annum with a coupon amount c f 
U.S. $21.96 per U.S. $1,000 Note and U.S. $219.60 per U.S. $10,000 
News- The relevant interest payment date will be 11th July, 1990. 

Listed ou die London Stock Exchange 


Bankers Trust 


Company, London 

Agent Bank 


Equitable Bancorporadon Overseas 
Finance N.V. 

U.S. $50,000,000 

Guaranteed Senior Floating Rate Notes tins 1994 


For die three month period llth April, 1990 to Uth July, 1990 the Notes 
will catty an interest race of 8 per annum with a coupon 
amount of U.S. $221.18 per U.S. $10,000 Note, payable an llth 
July, 1990. 


Bankers Trust 


Company,London 

Agent Bank 
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INTERNATIONAL CAPITAL MARKETS 


Cries in the night 
life to the pits of < 


Barbara Durr on the sound of success 'for 


O nly a barrage of waste- 
paper and. an eerie 
alienee remain after die 
trading la over in the Chicago 
Board of Trade’s (CBOT) cav- 
ernous pit hailn - until 
&30pm. Then the night trading 
session comes alive. 

It is the only after-hours,. 
| open-outcry session at the 
world’s two largest future 
exchanges. The session wCl be 
three years old this month and 
is regarded as a resounding 
success by the CBOT. 

It was originally designed to 
pick up early business in 
Tokyo, 15 hours ahead of Chi- 
cago, and 5£00 co n trac ts per 
night was set as an Initial trad- 
ing goal. It has more than met 
these objectives. 

An average of 15,971 con- 
tracts were traded daily in 
1987, its first year, and during 
the first quarter this year aver- 
age daily trading volume rose 
to 20,078. . 

Tokyo now accounts for at 
least 40 per cent of the evening 
session’s activity. Some est£ 
mates put the figure at well 
over 60 per cent. 

Trading volume has risen 
steadily over the past three 
years and appears to be head- 
ing for a big increase in 1990, 
During the first quarto’ this 
year total volume climbed to 
i Vm contracts, up 5H8 per cow* 
over the same period last year. 
The growing volumes are testi- 
mony to the shifts in interna- 
tional Interest rates, especially 
those in West Germany and 
Japan, traders say. 

In all of 1987, the late session 
traded 24m contracts; in 1988, 
3.4m; «wd last year, if the 
evening session were a sepa- 
rate exchange, it would be the 
eighth largest in die US. 

The futures contracts offered 
are US Treasury bonds, which 
easily outpace all other offer- 
ings, Treasury bond options. 


Fannie Mae 
jumps 67% 
to record 
quarter •; 

By Janet Bush In New York 


illtfr 




US Treasury notes, and Trea- 
sury note options. . 

A 5£00 ox sfiver contract and 
a 100 os gold contract were also , 
begun in 1987, but these traded 
thinly for about a -year and 
were given up In 1988. During 
daylight saving hours, which 
are currently brfozoe, the ses- 
sion runs from 6-SOpm to 
9.30pm and during normal 
hours from 5.30am to 850pm 
Sunday through Thursday. 

Treasury bond futures and 
options on. Treasury -bond 
futures have composed about 
97 per cent of all trading at the 
evening session' during the 
past three years. 

The exchange was worried 
that the session could be badly 
dented by the start of trading : 
in US Treas ur y bond fixtures 
on. the Tokyo Stock Exchange 
last December, but so ter It 
appears that the competition 
.from Japan has not measur- 
ably hurt the CBOT. 

None tiie less, the CBOT is 
nffli u miws u mi Mivmfc the com- 
petition given, that US fixtures 
markets have been losing mar- 
ket share, and Mr. Thomas. 
Donovan, *hw exchange's presi- 
dent, warned: "Don’t think the 
contest is over.” . . 


our first choice as the best way 
to conduct business. K it were 
feasible to staff a floor popula- 
tion on 24-houi basis* we 
would.” said Mr . Sarsten 
"Cash” Mahhnann, ' ‘.CBOT 

chairman, recently. 

The Chicago Mercantile 
Exchange chose not to initiate 
an evening session and instead', 
to concentrate on developing 
its Gtobex: electrons trading 
system to take advantage of 
eventual'. 24-hour . trading. 
Globe* is dne.to start at the 
end of June, though tike' two 
Chicago exchanges are still in. 
talks about how to co-artUhaie 
theft .t wo electronic trading 
systems. . ; 


W hite the wight ewaflrm 
might logically be 
replaced by elec- 
tronic trading once the CBOTs 
new Aurora computer system 
is in Board of Trade offi- 
cials say they plan to keep the 
open outcry sess io n, at least 
for Treasury bond futures and 
options. The other contracts, 
however, may weB.be absorbed 
by Aurora. 

‘Hie main reason for keeping 
the session, at least for the 
busy Treasury bond futures 
contract and its options, is the 
CBOTs dogged insistence on 
the open outcry method. “Open 
outcry floor trading remains 


T he: CBGT*s evening. ses-. 
8km, however, has. also 
served a completely dif- 
ferent purpose in that it has 
been a training ground for 
many young .-traders who 
wanted, to get a start at a 
cheaper entry price. 

An evening trading, tosslbn 
permit could,- cost aaTittie as 
92,000 for a year, whereas 
recent bids on foB CBOT mem- 
berships rim to $324,000:- 
The Bight-seralon price could 
change when the CBOT reor- 
ganises its .permit sy st em -in 
early May; The night perqgt 
will no longer be Issued, and 
frmhwif filli ng- associate mem- 
bers will lease their night 
hours instead. . 

Potentially this could 
incxease tiie number of traders, 
given that mil and associate 
members number more 
2400. and. they could all lease 
time. Currently, there are Just, 
181 special night trading par ' 

Trrt+g 

"The session has matured," 
said Mr Charles Carey.a vet- 
eran floor trader .who has come 

to the wight iwrinn dww if 

began. "We’re no longer a : 
bunch of greenhorns.” . 


THE FEDERAL National 
Mortgage Association, com-, 
manly known as .Fannie Mae, 
yesterday reported record 
earnings in. the. firs t.- th ree 
months of the year of t277m, a 
Jump of 67 per cent over the 
rawfe quarter in 1S89. - 

Fannie Mae is a public com- 
pany chartered by Congress to 
provide a continuous flow of 
funds - to - mortga ge le nders, 
buying mortgages from banks 
md savings Institutions, pack- 
aging them brio securities and - 
selling them to investors. It 
alto keep* mortgages as part 
of an investment portfolio. 

Its record net income in tire 
first quarter c omp ares with 
earnings of $2&7m in . the 


fourth quarter of 1989 and 
9165m in the 'first three 
months of last year. . . 

Mr David Maxwell, chair- 
man, noted that this was the. 


ninth co n secutive quarter of 
record earnings and that this 
performance was based on 
solid fundamentals. 
r* •‘Our net interest margin 


was .tim wldest in history; wb:- 
ViMted the largest volume of 
mortgage-inched securities In 
any first quarter; and proper? 


ties acquired through fore- 
closures dropped to their low- 
est level since pealdhf in 
1987."” - 

'The company tamed $24.1bn 
in mortgage-backed securities 
in the first quarter command 
with HL4bn in the same quar- 
ter a year earlier. Fannie 
Mae’s average net investment 
balance - mortgage loans 
held and^U teLhiv ratnw uto — . 
stood »t.$l20.6bn in tin first 
quarter, compared with 
9KNL6bn. 

Mortgage-backed securities 
have seen a steady increase in 
demand since the start of this 
year, partly because of the 
-deteriorating credit quality of 
corporate and junk band* 

so ftt-^Sri^m»d 1 8Sa]ng 1 af 
mo r t g ag e BoauIttaB by ai »”g 
thrifts nut there is stifi con- 
cern about the. impact 'of for- 
titer sries on the market. 

Mr Lewis dwimm 

of 'Hyperion Capital Manage- 
mentand former heed of moxt- 
gagebadnd' securities at Salo- 
mon .Brothers, said yesterday 
thai.$60hri to-970bn of mort- 
gagescomhHM soM during the 
«iw»* she months by Resolution 
ITOst Carp, the body set up by 
‘timCovennneaftouveraee the 
bafl-aut of Ota thrift industry. 

- The- to ta I - «oM over toe next 
18 months could be around 
f isohn, he told, a group of 
institutional investors yester- 
day;.'-.,. 

Fannie Mae has offered help 
to BTC in helping dispose of 
mortgage assets. 


• ■ ‘d?. ■' j&i".. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest International bonds for which there Is an adequate secondary market. 


US DOLLAR 
SnUUEHIS 

Alberta 9% 95. 

Austria 9*i 93 

B.F.CJL 8% 94 

B. F.C.E. 9 V 95 

Brit Tel. F1 b.9V« 

Canada 9 9b..- . 

C. C.C.E9 1 , 95..—^— 
Cr. Local France 8V 99 — 
Oedlt Natkxtal 7 V 92 — 
Credit Nat foul 9% 92.— 

Deeurtf 81* 94 

E. EC. 791 

E.E.C.1093 

EJ.B. 8 >2 99-—.-—. 
Eunrflna 10V93 


Med BM Offer day nek ' 
600 99% 100V -Oi* 40V 
140 lOOV 101V O-tOV 
175 196V 97 0401, 


150 99 1 , 99V -01, 401, 
250 1991, 99 * OlO* 
1000 99V 100 V 0 40V 
300 99 s , 100*1 • 0 40V 

250 95V 96V 040V 

100 96V 97 V -0V -*0 V 
100J -0^4OV 

V-OV 0 


YENSTBABKT3 

Canada 6V 91. 

Cauda 5V 93. 

Cr. Local France 6 V 94— 
Denmark 6 V 95— 

E.ML4V93 

J*oruy5V95 ; 

SMdu4V93— 

World Bank 51 , 96 

World Bank 7 94 


Closing prices os Aprf( U 1 ' 
. . • .Chaaei a., a* 

BH Mr day anek Yu . 


so 9SV 99 - 01 * 0 oirr 

80 95V 95V-OV-MXV 7^9 
100 95 95V -0V 40V 6A9 


300 95V 95V.-OV40V hJ* 
30 94 94V -0V 90 V 7J9 


94 94V -0V 40V 7J9 
91 91V -0V -OV 7J1 


50 . VZV 92V -0V 


4 IS 


(fo day -OV u weak 40 V 
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INTERNATIONAL CAPITAL MARKETS 
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By Janet Bush - 

MORGAN Stanley ,: the . Wall , 
Street investment hank- -w hich . 
is one of .the roost active US 
participants in the Japanese 
stock market, said it had indef- 
initely postponed plans --to. 
issue 7m put wa rr an ts on the - 
Nikkei 225 indcsu . - - 

The company cited the cor- : 
rent volatility -of the Tokyo 
market Morgan Stanley filed a 
shelf registration to January 
for the issue of warrants which, 
became effective on March -8 
and allowed the. company to 
issue the warrants at any time ; 
since that date. 

Paine Webber,, the-dhvest- 
ment services group, said it 
intended to gp ahead eariy to . 
mid-next week ■with.- priclng a - 
5m issue of Nikkei put war- - 
rants and 3J5m of Nikkei call 
warrants. 

Morgan Stanley’s decision to-. , 
postpone its o ffering and Paine 


Webber’s to go ahead may be a 
reflection of the mixed view on 
opportunities afforded by car- 
rent market conditions on the 
Tokyo market 

A trader : at -Salomon 
Brothers, ; which last week 
latmched toe first tJS issue of 
call warrants after issuing 
three ’^sets of successful' 
long-texm put warrants, said 
yeater&iy the company's put 
warrants continued to trade 
v^T and saw demand. 

As cfttaOam New York time 
yesterday, 165.000 of its first 
jsgne- o£ puts had been traded 
and 9ip00 of its second. The 
-trader, said: “There Is a mixed 
view on the market. Investors 
are. v ttadtng in.' both puts and 
calls. 1 Calls saw heavier volume 
eariy this. week, partly because 
they, were a newer i«n«>_ Calls 
are ^generally -no more to 

dpTtiiwiri than puts.” 


UK retailer announces 
£500m CP programme 


By Deborah Hargreaves •-.. 

KINGFISHER, the UK retail ' 
company, announced the estabr' ‘ 
lishment of a new £S00m mnl- : 
ti-currency E urocommercial 
paper and medtamtorm note .> 
programme yesterday; making 
it .the first UK : -commercial' 
company to fake advantage of . 
the Bank of England’s new . 
rales on .the sterling market 
sector. National Westminster 
Bank- said recently it , would , 
establish a £750m MTN pro-.' 
gramme. 

The Bank simplified its .rules 
on . issuing one- to five-year - 
paper ,in January. this year 
making medtom-tarm notes a 


foMy straig h t fo rward and less 
expensive way of xaisfog fends. 

. Kingfisher said' its new CP 
progtiimtoe will partly replace 
an existing- £150m' ECP pro- 
gramme which was established 
three years ago. 

Thfe programme initially 
allows the company to issue 
commercial, paper and medi- 
um-term notes to sterling, dol- 
lars, yen and Ecu with a view 
to adding’ other i rn i rm wiiB as 
regulations permit. • . . 

The programme has been 
arranged .hy Morgan Grenfell 
and an; eight-bank group wfn 
deal with the paper. • • 


UBS to expand In Italy 


UNION -Bank of Switzerland 
(UBS), , the country's largest 
commercial hank, said yester- 
day it planned to set up .an 
investment hank , in Milan spe- 
cialising to management and 
leveraged buy-outs, AP-DJ 
reports. 

It: added that the move 


woulg mark UBS*s first direct 
presents to tlte Italian market 
The value of the bank’s 
planned inves tm ent in the imtt 
was not disclosed. UBS said its 
20 per -cent stake in Banco 
Interna rimt alp Lombarda (BIL) 
of Mflanwonld not be affected 
by the new nntt 


Compromise 
ends HK 
settlement 
dispute 

By AngusFoster 

in Hong Kong 

AN argument raging among 
Hong Kong’s securities author- 
ities and market players seems 
to. he solved after a long-run- 
ning debate over settlement 
procedures on the local stock 
market ended in compromise. 

This has cleared the way for 
‘Hong Kong's much delayed 
plans to move to scripless 
trading and a centralised stock 
clearing system next year. 

The move is considered 
essential if the stock market is 
to avoid a repetition of the set- 
tlement backlog and embar- 
rassment caused by the 1987 
market crash, when the local 
exchange had to be closed. 

The stock exchange, with 
Hip harking of local vtefk bro- 
kers, had argued that settle- 
ment periods should be kept 
short to minimise the risk to 
brokers of non-payment. The 
exchange also threatened to 
introduce a penalty system for 
late settlement. 

But international brokers to 
Hong Kong wanted an exten- 
sion of the sett l e m ent period - 
and argued that their overseas 
clients needed longer to 
pay. 

The foreigners received the 
harking of the Securities and 
F u t ure s C ommissio n, the over- 
all market watchdog; which is 
keen to in to nail ftniilHe Hong 
Kong’s financial markets. 

But the stock exchange has 
now backed down an its pen- 
alty proposals, although the 

settlement deadline will only 

be extended one day to settle- 
ment oat *he «pwwH day afte r 

the transaction (T+2). 

Although the argument is 
now over it remains to he seen 
if the system can work. Hong 
Kong’s system of next-day set- 
tlement is ft fi y n ncn re fr qirhed 
and brokers estimate only 
about a third of all trades 

meet the present deadline, 

international brokers in 
Hung Kong welcomed the com- 
promise and will now work 
towards trying to lift tile per- 
centage of trades settled 
within T+2 to 90 per cent hy 
the time the new system comes 
into force. 

“I thfnk we can get some- 
where close to ft,” said Mr Wil- 

tiam PhiTHp g manag in g direc- 
tor of Baring Securities (Hong 
Kong). ‘ 


ADT 


By Norma Cohen and Stephen Fldler, Euromarkets Correspondent 


CREDIT Suisse First Boston, 
lead manager for a 2100m ADT 
excha ng eable preference share 
offering launched last week, 
fixed the terms yesterday and, 
in a. highly unusual move, 
announced a 25 per cent cut in 

INTERNATIONAL 

BONDS 

the she of the issue price. 

Also, the conversion pre- 
mium into shares of BAA was 
set a whisker below the lowest 
level indicated on the day of 
launch while the yield to the 
put date was set at the highest 
indicated level - all of which 
added up to a picture of a deal 
that had gone wrong. 

For its part, lead manager 
CSFB and the issuer itself 
pinned the blame on “difficult 
market conditions,” saying 
that foreign investors could 
not be persuaded to buy ster- 
ling securities at this time- But 
market participants said that 
while perceptions of sterling 
had diminished the interest of 
some non-UK investors, there 
had been modi more about the 
deal that discouraged buying. 

SignMcantly, mark et partici- 
pants said that viewed objec- 
tively the deal had been well - 


STERLING 
British TelKomp)* 
APT Udjcg» 

US DOLLARS 



SWISS FRANCS 
World BanMalt 


even generously - priced. 
While BAA shares offer a run- 
ning yield of about 3 per cent, 
an investor could switch into 
the ADT issue and earn a run- 
ning yield of 8 per cent until 
the conversion date. 

Instead, market participants, 
mriurfing members of the syn- 
dicate group, identified three 
basic flaws with the offering. 
For one thing, the issue needed 
to have participation of UK 
investors in order to have been 
successful, and UK investors 
wer e sim ply not buying in 

CSFB was seen to have made 
a tacit arfmlg^lnp Of this f ac t by 
appointing Barclays de Zoete 
Wedd as joint lead manager. 
CSFB had previously led deals 
for ADT on its own. 

Meanwhile, the structure 
was not designed with UK 


Amount m. Coupon % 


Maturity 


Book rumwr 


1%/Ht BZW 
2 VI *2 CSFB 


Morgan Stanley lnt. 


NEW INTERNATIONAL BOND ISSUES SZTS ‘S2* 

as 

British Tei«om(b)4 too i3k 1903 i Vi 1 * bzw Barclays de Zoete Wedd 

apt uijgte 75 8 ion 2005 2*2/112 csfb reopened a Eurosterling issue 

us dollars “ “ for British Telecom, targeted 

EiB{d£» S3.75 (d) 100 2008 45Bp Morgan Stanley lnt m ainl y towards investors in 

swiss francs Japan. Daiwa Securities was a 

world BanMaie loo 7^2 102 2000 2 ubs senior co-manager and the 

floating rata mas. SConvsrtlWe. ♦Final terms, a) Notvcaiiable. b) Fungible with earlier tranches bringing total size to issue was mainly preplaced. 
£400m. c) Issue amount reduced from Cl 00m. Redeemable preference shares. Exchangeable bond Info ordinary shares of The latest 2100m tranche 
BAA Pic. Put July 1885 to yield 75bp over 12% 1895 gilt Option to pay investor cash equivalent of market value Of BAA hrincm Ihn tint nf fho ieene *n 
shares, d) Coupon pays 6-month Libor flat Average life 16,6 years. Call from March 2000 at 100. “ e 5126 01 “ e 155116 w 

mmmm ^ ^ ^ ^ £400m. 

Sam uel Montagu said yester- 

Itenerously — priced, investors in mind. It carries a circumvent UK rules on pre- day it bad received an unusu- 
shares offer a run- low 8 per cent coupon but emptive rights. And ADT is ally high level of acceptances 
ag yield of about 3 per cent, offers a put option after five viewed as an acquisitive firm for a • buy-back of bonds It 
could switch into years which allows investors to which may increase its lever- organised for the R an k Organx- 
& ADT issue and earn a run- earn a return of 75 basis points age in the near future. sation. 

ig yield of 8 per cent until over gilts. The put is a sort of The securities were not Of the £50m of bonds, carrv- 

i conversion date. insurance policy against a sag- designed to be “bullet proof.” tog a 10% per cent coupon and 

tostrad, market par ticipants , ging stock price. That is, in the event of an ADT maturing m 2008. acceptances 

audmg members of the syn- However, while that struc- bankruptcy, investors’ rights were received of up to £49.34m 
ate group, identified three ture has been particularly to the BAA shares are not iron- In Switzerland a long- 

nc flaws with the offering, appealing to Swiss investors, clad. While this has not been a awaited public issue for the 
rone thing, the issue needed UK investors have recently problem for most other World Bank emerged The 
have participation of UK preferred a higher coupon with exchangeable preference SFrlOOm issue, lead managed 
restore m order to have been no put protection. Bat perhaps shares except a series issued by Union of Switzerland, 

cce^fuL and UK investors more critically. ADT has not by Bond Corp into Allied began quietly but gained sup- 

resfcnply not buying in size, been a popular company with Lyons shares, dealers said port and traded well within 
JSFB was seen to have made UK investors, partly because investors wanted additional fees 

acit admissi on of this foot by its core businesses are difficult comfort from ADT. The 7% per cent coupon on 

p ointin g Barclays de Zoete to understand. Meanwhile, dealers said tha t the non-callable 10-year issue 

dd as joint lead man ager. Also. ADT had taken a num- the BAA shares lacked appeal, was viewed as attractive, 

had previously led deals her of actions in the past After all, the BAA shares had although the above-par issue 

ADT on its own. which angered UK investors, been bid up in price partly on price - even after fees of 2 per 

deanwhile, the structure such as switching its domicile speculation that ADT would cent have been subtracted - 

s not designed with UK to Bermuda which allowed it to make a bid for the firm. With put off some investors. 


investors in mind. It carries a 
low 8 per cent coupon bnt 
offers a put option after five 
years which allows investors to 
earn a return of 75 basis points 
over gilts. The put is a sort of 
fr T$nranrp policy against a sag- 
ging stock price. 

However, while that struc- 
ture has been particularly 
appealing to Swiss investors, 
UK investors have recently 
preferred a higher coupon with 
no put protection. But perhaps 
more critically, ADT has not 
been a popular company with 
UK investors, partly because 
its core businesses are difficult 
to understand. 

Also. ADT had taken a num- 
ber of actions in the past 
which angered UK investors, 
such as s witching its do micile 
to Bermuda which allowed it to 


circumvent UK rules on pre- 
emptive rights. And ADT is 
viewed as an acquisitive firm 
which may increase its lever- 
age in the near future. 

The securities were not 
designed to be “bullet proof." 
That is, in the event of an ADT 
bankruptcy, investors’ rights 
to the BAA shares are not iron- 
clad. While tins has not been a 
problem for most other 
exchangeable preference 
shares except a series issued 
by Bond Corp into Allied 
Lyons shares, dealers said 
investors wanted additional 
comfort from ADT. 

Meanwhile, dealers said that 
the BAA shares lacked appeaL 
After all, the BAA shares had 
been bid up in price partly on 
speculation that ADT would 
make a bid for the firm. With 


Strong dollar and weak oil prices lift US Treasuries 


By Janet Bush in New York and Deborah Hargreaves in London 


US Treasury bonds registered 
modest gains yesterday despite 
tiie weak results of Tuesday’s 
Resolution Funding Corp auc- 
tion, largely because of 
strength m the dollar and 
weak oil prices. 

During the afternoon, prices 
had come off their highs 


BENCHMARK GOVERNMENT BONDS 


US TREASURY 


10.000 4/83 

10.500 5/99 

9X00 10/08 

8-500 02/00 

&500 02/20 
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BONDS 


despite a reasonable seven-year 
note auction, partly as crude 
oil futures rebounded. In late 
trading the Treasury’s bench- 
mark long bond was quoted A 
point higher to yield 857 per 
cent, having stood around ft 
point higher at Tniifapwrion . 

The dollar provided back- 
ground support although it 
came off its early high* to be 
quoted at Y157E in late trad- 
ing. Earlier it had peaked at 
Y158.60, rebounding from a 


No 118 4.800 
No 2 5.700 


Wmmk Month 

Frtco Chum WW «ga ago 

91-30 +01/21 13.34 13.18 13.43 

89-07 -08/32 12-52 12^8 12.40 

81-09 -01/32 11.45 11-28 11.32 

99-07 -08/32 8S2 SS4 8.85 

99-05 -13/32 8-58 8M 8.63 

S&2432 -0.212 7.30 7.24 7.24 

882804 +0.001 7.24 7.2S 801 


7.750 02/00 94.3000 + 0.600 882 0.42 082 


FRANCE BTAN 9.000 02/95 

OAT 0300 03/00 

CANADA • are? 05/00 

NETHERLANDS 7.750 01/00 

AUSTRALIA 12.000 7/99 

London closing, ‘denotes New York 
Yields: Local market standard 


9CL2235 +0.109 10.00 10.09 10.64 

92.8900 + 0-2QO a 64 9.S5 10.14 

87.0000 + 0850 11.52 11-22 1031 

92.5600 + 0.610 8£1 8-68 9.14 

925664 +0248 1X41 13-63 13,42 

closing 

Prices: US, UK in 32nds^ others in decimal 

Technical Dam/ ATLAS Price Source* 


bout of co-ordinated central 
bank intervention to support 
the yen. May crude oil futures, 
meanwhile, plnnged $1.48 a 
barrel at one point, an almost 
unprecedented deefine, before 


recovering, to afternoon trad- 
ing the May contract was 
quoted 19 cents higher than 
file previous close. 

Bonds had during the morn- 
ing session been quoted as 


much as % point higher on 
unsubstantiated rumours of 
trouble at a bank. When these 
could not be confirmed, bonds 
slipped back a little as atten- 
tion turned to yesterday after- 
noon’s $7.5bn auction of seven- 
year Treasury bonds. 

The auction received bids 
totalling $19.44bn and the aver- 
age yield was 8.62 per cent. 
These results were roughly as 
expected and were described as 
fair to good. This is the second 
weak 40-year auction and will 
no doubt prompt some rethink- 
ing within the Treasury. 

■ THE UK gilts market was in 
a subdued mood yesterday 
ahead of today’s release of 
retail price index figures and 
in the run-up to the Easter 
weekend. Volume was thin and 
the futures contract traded in a 
very narrow range as cash gilts 
were marked down by about % 
of a point 

The benchmark 11% per cent 


2003/07 bond was off ft at the 
close of trading at 97% with a 
yield of 12.04 per cent. The 
market remains depressed by 
file prospects for UK inflation 
and is predicting an annual 
rise to the RPI or dose to 8 per 
cent, although April's index is 
considered a more important 
indicator. 

■ THE West German market 
was squeezed up yesterday as 
buyers materialised who 
believed the market had hit a 
technical bottom. At the fixing, 
the 7% per cent 2000 bund was 
pushed up by 35 pfennigs to 
94.25 from 93.97 and yester- 
day’s yield was 8.63 per cent 

■ THE French bond market 
was slightly firmer yesterday 
with much of the interest 
focused at the longer end of 
the yield curve as some inves- 
tors were buying 30-year 
bonds. However, the market 
remains extremely quiet. 
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TRADING was quiet yesterday In 
futures and options as the market 
began to wind down before the 
Easter holiday. Total options vol- 
ume stood at 16,855 contracts, 
compared with 35,182 in the pre- 
vious session. Yesterday's total 
was divided up between 10,260 
calls and 6.595 puts. 

In the futures market, dealing 
was also subdued, with just 2,658 
June FT-SE 100 index contracts 
changing hands, versus 4,076 the 
previous day. 

Much of the day's business in 
futures took place in the morning, 
as one dealer attempted to sell 
1,000 contracts. This prompted 
the premium of the futures over 
the cash index to narrow and 
dragged the underlying market 
into negative territory. A US 
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house, said to be Goldman Sachs, 
was also a seller. 

Towards the opening on Wall 
Street prices weakened again, on 
concern that US equities would 
come under pressure. But in the 
event. New York shares made 
small gains, and London moved 
off Its lows. The June contract's 
differential with the cash index at 
the dose stood at just under 16 
points, compared with Barclays 
de Zoete Wedd’s estimate of a 
fair value premium of 43 points. 
The futures markets’ discount to 
fair value reflected unease at the 
current level of UK equities. The 
June footsie index closed at 
2.2 3 2. unchanged on the day. 

On the FT-SE options pitch, 
dealing was also subdued, with 
total footsie turnover just 3,389 
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lots, against 14,660 on Tuesday. 
Yesterday's total was made up of 
1,384 calls and 2,005 puts. The 
busiest series was the May 2,100 
puts, which traded 592 lots. 

Among the stock options, 
Rolls-Royce was again the busi- 
est, despite lower equity turnover. 
Its shares weakened on profit tak- 
ing and as slock overhang the 
market Rolls-Royce traded a total 
of 2,443 lots, a large portion of 
which was Jnter-markelmaker. 
Dealers noted the September 180 
and 200 calls were among the 
most popular. 

Amstrad also featured as 
James Cape! sold 1,000 Septem- 
ber 80 calls at 5 and 5ijp. 
Amstrad volume stood at 1,169 
lots, of which 1,076 were calls 
and 93 were puts. 
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UK COMPANY NEWS 


Tesco at top end of City 
forecasts with 31% rise 


By Clare Pearson 

TESCO, the first of the big four 

supermarket ehains to report 
results for last year, yesterday 
got the season off to a flying 
start with the announcement 
of a 31 per cent rise in pre-tax 
profits to £361. 6m in the 12 
months to February 24. 

The result was at the upper 
end of City expectations. The 
shares closed unchanged at 
20lp. 

A £7.4m improvement in net 
interest received was a signifi- 
cant factor behind the profits 
rise, as was a £35m (£10. 7m) 
surplus on sale of properties. 
Excluding property, pre-tax 
profits were 23 per cent ahead. 
Turnover excluding VAT rose 
14.5 per cent to £5.4bn 
(£4. 72 bn). 

Sir Ian MacLaurin, chair- 
man, said there were still no 
signs in the current year of 
higher UK interest rates hav- 
ing any adverse effects on 
Tesco’s business. "There is 
every indication that food and 
allied products are almost bul- 
let-proof in this context,” he 
said. 


Excluding the property sur- 
plus, fully diluted earnings per 
share increased by 22 per cent 
to 13.76p {ll J2p). The proposed 
final dividend is a higher 2.88p. 
making a total for the year of 
AJSp (3J5p). 

Volume in existing stores 
rose by 3 per cent while there 
was a 6 per cent sales gain 
from net new space- Extra vol- 
ume and the higher margins 
obtained in the newer, larger 
stores helped lift the group's 
net margin, excluding property 
profits, from 5.9 per cent to 6.4 
per cent. 

Superstores, which now 
account for 57 per cent of the 
total space, achieved 12.5 per 
cent sales growth on a like-for- 
like basis. 

Tesco is now accelerating its 
store development programme, 
planning to add a further lm 
sq ft this year and a similar 
amount in the following two 
years. In 1989-90, it spent £651m 
mainly on opening 22 such 
stores. There was a 787,000 sq 
ft addition to sales space. 

Sales per employee increased 


by 6 per cent in real terms dur- 
ing the year. This was boosted 
by additional volume and 
increased efficiencies stem- 
ming from installation of EPOS 
systems and development of 
distribution systems. 

Sir Ian said he was confident 
that further productivity 
improvements would prevent 
the above-inflation wage 
increase recently offered to 
unions from having any 
adverse effect on the compa- 
ny's performance. Tesco last 
month said it was offering 
staff a basic rise of 10 per 
cent 

Hot weather helped Tesco 
achieve very good sales of 
fresh fruit and vegetables and 
soft drinks during the summer. 
But strong trading had contin- 
ued into the autumn with the 
Christinas period particularly 
good. 

A sale and leaseback deal 
with Land & Property Invest- 
ment Trust, a private property 
investment company, provided 
£25m of the property profits. 

See Lex 


Tie Rack dives to £1.76m 


By Jane Fuller 

TIE RACK’S pre-tax profit was 
dragged down from £3. 12m to 
£1.76m last year by losses in 
the US and a series of difficul- 
ties in the UK 

The 44 per cent drop in tax- 
able profit for the year to Janu- 
ary 28 came on turnover 31 per 
cent up at £58. 61m. 

A decline of less than 
£600,000 at the operating profit 
level was aggravated by qua- 
drupled interest costs of 
£1.99m. Some redemption came 
from a £430,000 property sale 
and the turnround of Tie 
Rack’s French associate. 

The number of shops grew 
from 211 to 247 in nine coun- 
tries. 

Mr Roy Bishko, chairman, 
said the company was exper- 
iencing growing pains. 

In the US, which grew to 42 
shops and £i0.im of turnover, 
start-up costs, trading losses 
and high overheads had added 
up to a deficit of £l-2m. Mr 
Nigel McGinley, finance direc- 
tor, said that was likely to be 
reduced by at least 40 per cent 
this year and, hopefully, the 
operation would break even 
next year. 

So far none of the US shops 
bad been franchised, whereas 
in the UK 80 per cent of them 
were. The delay in franchising 
was because of the need to 
establish reliable support 
systems. 

The other eight countries in 
which Tie Rack trades had pro- 
duced a profit. But the UK, 
which has 135 (125) shops, had 
seen operating profit fall by 11 
per cent while sales rose 12 per 
cent to 36.4m. 



Tony Andrews 

Roy Blshkow; the company is experiencing growing pains 


The rest of Europe (33 
shops), Canada (33) and Aus- 
tralia (14) had increased their 
contribution. Without the US, 
the operating profit margin 
was between 9 and 10 per cent 

Borrowings rose to £8.1m, 
gearing of 46 per cent. Capital 
spending, however, fell from 
£9. 7m in 1988 to £8Bm and 
would be less than £2m this 
year. 

With the tax rate at 51 per 
cent earnings per share fell to 
2.42p (5.53p). 

The final dividend is cut to 
0.285p to make a total of 0.75p 
a33p). 

• COMMENT 

Following the disaster stories 


of some other niche retailers, 
such as Sock Shop, there was a 
sigh of relief at these unsur- 
prising figures. After break- 
neck expansion, the company 
is wisely reining in capital 
spending and shop openings. 
Although worries remain 
about the US, there are signs of 
progress at the operating level. 
Meanwhile, a feather profit fall 
in the UK is likely to detract 
from growth elsewhere. Fore- 
casts for the current year are 
in the £Llm to £L5m range. 
Although a recovery is expec- 
ted next year, a prospective 
multiple of between 12 and 17.5 
means the share price - 35p 
yesterday - is likely to lan- 
guish for some months yet 


Bentalls to 
make cuts 
after profits 
fall by £lm 
to £3.86m 

By Jane Fuller 

BENTALLS, which has six 
department stores In the 
south-east saw pre-tax profit 
Call by nearly £Im to £3.86m In 
the year to January 27. 

Sales were down by nearly 4 
per cent to £71.85m as the 
company set about cuts that 
included redundancies and 
stock reduction. 

The share price shed 12p 
yesterday to dose at 141p» 

Mr Edward Ben tall, c h a ir- 
man, said he was particularly 
concerned about the uniform 
business rate, which would 
add £300,000 to the previous 
rates bill. The company was 
appealing against all its 
assessments. 

Mr Grenville Peacock, man- 
aging director (department 
stores) said turnover related to 
housing had been hardest Ut 
by the squeeze on consumer 
Spending. 

Household and furnishing 
departments, which account 
for 43 per cent of sales, suf- 
fered a decline of more than 7 
per cent. 

Demand for women's cloth- 
ing was 4 per cent down, but 
menswear and children’s 
ranges rtwiy own. 

Conditions were likely to 
remain tough this year. He 
estimated sales would be 5 per 
cent down. 

The company is in vo l ved in 
a big shoping develop men t in 
Klngston-upon-Thames, the 
home of its original store 
which has 270,000 sq ft of sell- 
ing space. 

Its partner, Norwich Union, 
Is spending £160m on the 
scheme which will comprise 
100 shops and restaura n ts by 
the end of 1992. 

Mr John Ryan, manag in g 
director of finance and prop- 
erty, said Bentalls would be 
moving to its new head office 
in May and to its new Kings- 
ton store in July, after which 
all but the facade of the old 
building would be demolished 
for redevelopment 
Fitting ont the new store 
was costing £13m and the com- 
pany’s borrowings, which 
were negligible at the year 
end, could rise to £12m. This-! 
would be capitalised and writ- 
ten off against rental income 
— about £2 .5m a year for its 
24 per cent share, starting in 
1992. 

Bentalls is haying its prop- 
erty revalued this year for the 
first time since 1965, when the 
figure put on the portfolio was 
£14m. 

Mr Ryan said after this he 
expected the net assets per 
share at least to match the 
current share price. 

Earnings per share fell to 
5J59p (7JJ4p). A final dividend 
of 3.25p makes a total of 335p 
(3J5p). 


Apricot concentrates on its core 

Alan Cane looks at its decision to abandon Hardware manufacture 


W AS rr simply coinci- 
dence that had Sir 
John Harvey-Jones, 

BBC 2*s “Troubleshooter”, on 
television on Tuesday night 
telling Apricot Computers to 
cot awa y its unprofitable man- 
ufacturing operations no mat- 
ter how painful the prospect? 

Yesterday's announcement 
that Apricot has agreed to sell 
its compute: hardware division 
to MtteihfaM of Japan 

for £39m followed the pro- 
gramme so quickly that it 
seemed the former wizard of 
Imperial Chemical Industries 
had been' performing corporate 
legerdemain behind the scenes. 

"It was a total coincidence, 
but who win believe that?” 
said a happy and relieved Mr 
Roger Foster, Apricot chair- 
man awl nhipf executive, yes- 


Apricot has, in fact, been 
looking for a solution to the 
problem of its h ar dw a re divi- 
sion — which had sales last 
year of £70.76m but profits 
before group charges of only 
£2j49m - for four years. 

After taking group charges 
into acco un t the division made 
no contribution to the com- 
pany's profits last year and 
was not expected to do so this 
year. 

Apricot's difficulties in turn- 
ing a profit on hardware illus- 
trate the hazards of competing 
in the top end of the personal 
computer sector where 
research and development 
costs are high, profit margins 
are slim and competition 
intense. 

Only companies with sub- 
stantial economies of scale in 
manufacturing and broadly 
based marketing outlets (chan- 


nels) can hope to remain profit- 
able. 

The labour content in Apri- 
cot’s machines is about 5 per 
cent, the content sourced, out- 
side the group, 80 per cent, 
leaving it little scope for cost- 
cutting. • • 

Mr Foster believes that, in 
the UK, only companies mak- 
ing very specialised hardware 
for niche markets can hope for 
success. "Today a personal 
computer company must sell at 
least lm units a year to trade 
profitably,” be said. "In the 
1990s, the volume will rise to 
between 2m and 5m units a 
year. We were selling 40,000 
units.” 

The paradox is that Apricot 
has a substantial reputation 
for the quality of its technol- 
ogy. 

While it is a hard thing to 
value, the audited net asset 
value of Its h ard w ar e division 
is £l6.4m. implying that Mitsu- 
bishi is prepared to pay a fur- 
ther not only to extend 
its influence in Europe but to 
gain access to Apricot’s exper- 
tise. 

I n particular it fat interested 
in the work Apricot has 
put into developing what 
are called BficroChannel Archi- 
tecture (MCA) computers, 
which follow a design pio- 
neered by International Busi- 
ness Machines, the world's 
leading personal computer 
manufacturer. 

Apricot believed that the 
MCA design would prevail at a 
time when most computer 
manufacturers were doubtful 
that it would eventually 
become an industry standard. 
The company spent heavily to 


develop MCA-compatible 
machines, "and IBM does not 
give you any*, help” Mr Foster 
said wiy& atr the time. 

It seems that tmee the Japa- 
nese realised what Apricot had 
-achieved, , they were quick to 
take the. b i iLbiMtf B . The intro- 
duction was made through. 
Daiwa Europe' (Corporate Ser- 
vices); terns of the deal were 
sewn up rapidly. 

Mitsubishi; while- One of 
Japahfc tnp gfr mnrp nter mari- 
A nd ' "laWng -'i* fUR 
range of systems; does not 
have the reputation of a 
Fpiitsu or a Toshiba in- data 
-processing. Jts principal 
strengths are in semiconductor 
technology and; manufacturing 
w yyrt|Qfo~ r aWhimn gh <* baa a. well 

developed distribution net- 
work. 

Originally a ■ computer 
bureau' and software, house 
known -as ACT* Apricot has 
been involved in hardware 
manufacture for a dec ade and 
Mr Foster ihas frequently 
. emphasised '-the im p or tan ce of 
ownership of -hardware menu- = 
factarein Apricot’s total offer- 
ing. 

What “- Sir John Harvey- 
Jones' str i c tures apart - made 
Mr Foster change his mind? ' 

The riwning point for Apri - 
cot was the acquisition fOr 
£12.7min Qctober last- year of 
Information Technology- (fTLX . 
'formerly Co mputer Technol- 
ogy^ file UK's' oldest Hiftrioom- : 
puter company. ITU's real 
value lay, hot in its Hrimcmn- 
putenL but in its software and 
services operations, esjpateZZy ' 
comp u te maintenance, which 
were growing and profitab l e 

The. addition of ITL’s soft- 
ware and services activities to' 


A^icot’s own computing ser- 
vices operations was the purest 
synergy and resulted hi a unh . 
with potential sales of more 
»}ian £som a year wMch couId 
stand an its own feet and grow, 
at about 25 pec cent a year. 

W ith critical, mass 'in 
services achieved, 
the manufacturing 
operation could be sold off as 
long as supplies of computers 
and parts could be guaranteed.. 
This has been accomplished by 
a series of bro ad trad ing agree- 
■ mftnte with Mitsubishi which 
should guarantee millions of 
pounds in reciprocal sales. oyer 
the years. 

They will provide thesheet 
anchor for the group’s future.' 
profitability, Mr Foster sayB, as 
well as forging a long-term : 
relationship between the, two 
i-hppanlfta where tliril' complo- - 

mentary. can further be 

- exploited. ' 

Mr Foster says he expects 
the company - to be known 
by its old name of ACT Group : 
— to achieve revenues of 
. £i00m hi the coming year. The 
new group will have five dbri- - 
' slops catering for maintenance, 
government and 1 defence 
systems, financial systems,, 
management systems for 
teaRhcars and data network-. 

jog, ■ . : “• • - 

ACT, now 25 years old, has 
come back' to its roots in com- 
puting services by a long and 
painful detour through the 
hardware jungfe- 
Even if the industrial logic is 
frratofolfl, more than a. few. 
people win. regret that yet. 
another UK company has been 
forced to throw in the manu- 
facturing towel 


French 
Connection 
losses soar 


SHARES in ■ French 
Connection, the USM-quoted 
fashion manufacturer and 
retailor, fell heavily from 52p 
to 43p as the company revealed 
yesteday that it had fallen fur- 
ther into loss, writes John 

ThnmhfU, 

Pre-tax losses Increased from 
£990,000 to £4.67m in the year 
to January 3L Sales, however, 
were only slightly down at 
£53 ^lm (£55.06m). 

US activities incurred an 
operating loss of £1.16m while 
West Germany lost £750,000 
and France £50,000. French 
Connection has now dosed its 
loss-making businesses in Ger- 
many and Newcastle in the 
UK. 

There was an extraordinary 
profit of £&93m. This helped 
increase shareholders' funds to 
£lZ29m and enabled the conk 
pany to recommend a final div- 
idend of L8p bringing the total 
to 2.7p (5.25p). 

Losses per share deepened 
from 6Rp to 29.7p. 


CSI advances to £26.5m 


By David Owen 


CANNON Streetln vestments, 
the industrial holding com- 
pany, yesterday reported a 29 
per cent advance in annual 
profits i n spit e of. a much 
.increased interest charge and 
seme impact from the reduced 
level of consumer sp ending . 

This was reflected primarily 
in a £8.4m extraordinary 
charge arising from the closure 
of a hamper packing and distil 
button business. There was 
also a much reduced contribu- 
tion from Betacom, the tele- 
communications company 
floated off -In November 1988, : 
in which Cannon Street retains 
a 299 per emit stake. 

Jfit aB, pre-tax profits climbed 
to £26.5m for - the -year to .. 
December 31,'agahist £20.6m inT 
1968. Turnover advanced 35.5 
per cent to £228£m (£168i9mX - 

In the wake of a decision to 
fund acquisitions from cash 
resources and existing bank 
facilities, interest (marges 
advanced to £2.1m, compared 
with just £200 ,000 in 1B8R Over- 
all borrowing increased to 


£45m, leaving the company 
geared at over 190 per cent : 

Pursuant' to its belief that 
the wnrwtf nwHyd of valuing 
investments in ^subsidiaries 
leads to a “very serious' under- 
statement”: or their . worth, 
however. Cannon Street, is-. 
“taking a loaf out of Si's book”' 
by provlilingsharebdlders with 
an additional balan ce, sheet 
showing these investments at 
an. aridited valuation. ; . 

This shows a total net value , 
of £1 60m fin; those investments, : 
compare d with the £3 3m of net 
tangible assets caxried~an the" 
consolidated balance sheet 
"Our earnings are so high in 
rel atitmfo asg ets th gt jqjelate 
a borrowing figure to asaete^s - 
meaningless”, aoMrding.tb' J4r. 
Bfll HMop, chairman. He proj- 
ected that interest cava: would 
be in excess of five times in 
1990. "People know that T hate 
borrowing”, he said. .... 

Earnings per share edged 
ahead to 242p ( 22 £p). A final 
dividend: of 5.5p is recom- 
mended, making &9P (74P). 


Motes fires 
back at 
Leucadia 


-Hollas, the cigarette 
machinery group, has fired 
baek at ft hostile £76m cash bid 
> from Leucadia National Corpo- 
ration with ammunition from a 
hniTiwfr circular about the com- 
pany prepared liy the US pred- 
ator's- own broker, writes 
Andrew HU! • 

hi its: defence document,, 
posted to shareholders yester- 
day, Motins _ quotes - o n iff & 

■ Partner s, wnini rww innwiiflm l 

clients tofruy the UK groups 
shares in January. .On a 
h ny te nn view, Offiffgaid it 
behaved the shares were worth 
4$5p each., 

Leucadia, a New York group 
wigfa/ inlgres fe jn m a nnfec tur- . 
tog and finance service, is 7 
offering 252p per share, com- 
pared witii Molina’ unchanged 
dosing price yesterday of 274p. 

- - Leucadia yesterday claimed 
Molins had foiled to address 
serious is sues ab out the qual- 
ity of tife group's profits. ■ 

• Matins has been a, perennial 
bid target to. ti» last few years. 


NOTICE OF EARLY REDEMPTION 

CONSOLIDATED GOLD FIELDS 
FINANCE PLC 

(“THE ISSUER”) 

NOTICE TO THE HOLDERS OF THE OUTSTANDING 

£75,000,000 

GUARANTEED FLOATING RATE NOTES DUE 1995 

of the Issuer (“the Notes”) of the early redemption on June 7, 1990 of all the Notes 
by the Issuer. 

Notice is hereby given to the holders of the Notes that in accordance with Condition 
7(b) of the Notes the Issuer will redeem all of die Notes then outstanding on June 
7, 1990 (the “Redemption Date”). The Notes will be redeemed at their principal 
amount on the Redemption Date in accordance with the terms and conditions set 
out on the back of the Notes. Interest on the Notes will accrue to the Redemption 
Date. 

Payments of principal will be made on or after the Redemption Date at the specified 
office of any of the Paying Agents listed below against surrender of the Notes together 
with all unmatnred coupons. Coupon No 21 maturing on June 7, 1990 should be 
presented for payment in the usual manner in respect of the interest payment due 
on that day but otherwise interest will cease to accrue on the Notes from the 
Redemption Date and unmatured coupons will become void. 

Notes and Coupons will become void unless presented for payment, in the of 
Notes, within a period of ten years from the Redemption Date, and, in the of 
Coupons, within a period of five years from the first due date for payment thereof! 

PRINCIPAL PAYING AGENT 
S. G. Warburg & Co. Limited 
33 King William Street 
London EC4R 9AS 


Dresdner Bank 
Aktiengesellschaft 
J urgen-Ponto-Platz 1 
6000 Frankfurt/Main 1 


Morgan Guaranty Trust Company 
of New York 
35 Avenue des Arts 
B-1040-Brussels 


PAYING AGENTS 


Kredietbank SA 
Luxembourgeoise 
43 Boulevard Royal 
PO Box 1108 
Luxembourg 

Swiss Bank Corporation 

Aeschen v orstadt i 
CH-4QG2 Basle 


NOTICE OF REDEMPTION 


THE BOC GROUP 


BRITISH OXYGEN FINANCE B.V. 

(Incorporated l» Thr Naherinvls as a closed axnpuny wtoV tirtdted tkttulily harUtg la 
**w at 7h* Hague mf iti principal office mAmatrdom) 

(Af m Company m } 

U.S .$100,000, 000 1W4 per cent. Guaranteed Bonds due 1993 

Vht ■'Bomb') 

Uncond iti o nall y and irrevocably guaranteed as to payment of 
principal, premium (if any) a*d interest by 

THE BOC GROUP pic 

(bworpomtJ Ai B*gh*d under the Compcada Aa ISO to 1883 wUt MM BtbOty) 

NcA» b hereby gtam In accordance wNhcoodMon 4(3) of the Bond, that VwC<KTVfliiywi(hM 

lo redeem ad On abowe Bonds AS MMoating on 1«i June. 1990 (Do VMampaon 0*0 mm 
prtoo of 1 01 per c«i ct tho prindpel amount Ob* *Rwtaiwtan AmounQ, mxrmd Mml 
to Bw Rattonipaon Data. 

Paymant of ttw Rodmuatan Amoat, togrihar with accmad Mmt on Vw ftadMapMonlMo, 
MO ba mad* on or attar th» Redemption Data agatnatpraaontaflon and aonandar of «m Banda 
at ttw offloM of any of the Payton Wad Mom. Bonds ahotfkl ba pnaantad lor paymant 

togettwr wWt a> untnahmKl eoivona (ttw "CovoraOi, faBng Mtiieti tha laoa wdua <il aiqr mla- 
■Ingunmaiwad cowan ^tedaductadttoint^atiwduaty p aymaoL^wyainoiiwotpilndtel 

•o daductad atefl ba paid agafrnt aunandar at Aa nAdba mtakig couporw. 

Bo«ida and Coupons mb bacoma void unlew pwa w it ad ior payment, fcitha oa a aof tti e aondi. 
MtWn lOyeatsnomttiaRadanifMon data, and faittia case otcoMpons,Mlihha|Nilodol5ywn 
(ram ttw data menttaned on Dm faog of tho coupon. Intaraat wfl eaaaa *> «cme from the Rada- 

nTflW,daftfc PAYING AGENTS 

embank (LuxandxwiO&A, CMtewM Lfc. CManlt R*, 

lOAvonuoUafleThMsa. CCad«x36), temnm da Tansiawn -gW. 

LuxambourB- CMcantar. fillGOBiuMsts. 

CtebmnkH^ I flUParvfa . Oft-nk.HA, : 

B B NHM Mraa sae3. U Dd*nH 7. MsuaHahizwftbaaaa«V4a. 

CH 8021 Zurich. Prt - OeOWRanklMtaWabl. 

amrn*,HjL. 
ill Wall Stnwt, 

NawYort, 

N.Y. 10043, 

U&A. 


12 Aprs. 1990 

H-f ■ ■ —i f ■ p— .f.... M ■ 

riuiopei rajutg nym 

CUbonfc, N A, CWbank Hooaa, 338 «md. 
London WC2A1HB. 


CmBANC o 


Notice of Reden^tion 

THE EXPORT-IMPORT BANK 
OF KOREA 

US$100,000 } 000.00 

Hoafing rate notes due 1995 

Notice is hereby given that in accordance with danse 5(b) of 
the Terms and Conditions of die captioned issue. The Export- 
Import Bank of Korea has elected to redeem afl outstanding 
“Notes” at par on the next interest payment dam lying th» isrh 

May, 1990. Intere st after the 15th May, 1990 (foe R edemption 
Date) will cease to accrue on die above men tioned “Notes” 

Repayment of Principal will be made upon presentation and 
surrender of the “Notes” with aO unmanned o«npnn^ attached, 
at the offices of any of the Paying Agents mentioned thereon. 

Accrued interest due on 15th May, 1990 win be paid in for 
normal manner against pre s en tation of Coupon No. 10 

THE EXPORT-IMPORT BANK OF KOREA 

By; LTCB Trust Company, New York, LT.S.A. 
as Fiscal Agent 

Dated 12th April, 1990 




To the sharehoklefBOf DAF N.V. 


-Vi- r piu ' - 


• • . . »c ••• 


The Supervisory Board endtheBoantofACsfaagameritof DAI? N.V. 
have the honour to Invite yMs to etteh^ti^rtMeral Meeting 
Shareholders of DAFN. V. to be held bn AMhqrlSSb In POC, 
MathUUaan w.r — - ^ ^ 


V— • 



• Composition of the Supervisory Board. 

The Supervisory Board Intends to reappoirrt Messrs. 
M.PJ.+L van Doome antlW.HA ScHafr^'^;. : 


e Appcnitmentof an Auditor.; 
• Other business. . - - 


. •. .. Ax.- 




theCkxmnunka*^ DepartrnentofDAF in Bncfeoydn, atArr^erdam- 
Rotterdam Balk N.V. hAmsterdani^at Natior^Westminrier Bank 
PLC.GSS. in Crawley at Generate Bank in Btt&sBteehd at 
Swiss Bart? Corporation kt ZQrich. V " 7 . 


onepf the following banks'on 1 May lSSb, TAd&ijri, at the iatest 

AmsterdsMloaerdamBatokj^V^^fr^^ . 


Algemene Bank Nederland N.V..NMB Pbstbarfe'GrqepN.vl 
Rabobank Nederland and Deutsche Bank AG: - ; 


The Supeivisory Board 
of DAFN.V, 


The Board of Management 
VofOAFN.V. 
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UK COMPANY NEWS 


Engineering offset bad year in housing 

i lies to £55m after provisions 



By Andrew Taylor,' Construction Co 


COSTAIN GROUP, - the’ 

construction and niinfag com* 
bine, yesterday announced pro* 
visions of £20m against its UK 
bousing operations as group - ; 
pre-tax profits tumbled from 
£89 . 2 m In 1988 to £55m last ' 
year: ; > 

The provisions were to cover 
a write-down of about 15 per 
cent to the value of the group's 
housing land - an of which is 
In southern south of 

Mntoin Keynes, said Mr Peter .. 
Costain, chief executive. 

The group’s exposure- to 
housebuilding in the : south! - 
where the Impact of high mort- 
gage rates on- house, has been 
greatest, badly dented Costain 
last year. Housing incurred - 
a loss of £2.6m compared ‘ 
with £2&2m profit the previous 
year. 

Last- year’s housing profits ■ 
would have been even worse 
but far' a £3m profito -contribu- 


tion from 
housebuU 
Overall 



Californian 
_ operations. 
_ from residential 
and commeafclHl property sales 
slumped from £47. 7m to 
man. ■ t 
i ■ 


The group, is currently nego- 
tiating to seU Jts U$ offshore 
oil and gas interest; that is 
expected to raise about cssm to 
«60ul 



a 

from *aam to £2Zm as group 
borrowings rose from £120m to 
£388m. equivalent to 85 per 
cent of shareholders funds. * 

*n» fcaik <rf the increase was 
due, Mr-Costain saii to the 
for gl93m (£l24m) of 
- En erg y , a PS coal mining 
Which already oper- 
mining joint ventures 
wtthGdstain. 

Mr Ccwtatu said the' group's 
intention was to reduce gear- 
fagtorabout 60 per cent by the 
end. d thia year. This would 
mean reducing borrowings, 
through assets sales,- to about 
£250nt£300m. 


Plans to . sell part of the 
group’s Riverside property 
development in Melbourne, 
Australia, were delayed last 
year but negotiations to sell 

ooeuffice block and part of the 

development site are under- 
way. 

. .The. group’s mining 
operations had a more difficult 
time than expected year due to 
an explosion at the group's 
newly acquired Pyro coal mine 
in Kentucky. The accident 
which halted production cost 
about £8m in lost profits. Min- 
ing .profits overall increased 
from £3L5m to £3&4m .after a 
10 per cent lift in US coal 
prices early last summer. 


The price increase would 
benefit mining profits in the 
current year whin they would 
be available for a full 12 
months, said Mr Costain. 

The biggest increase in prof- 
its was made by the engineer- 
ing and construction division 
where they jumped from 
£19.5m to £29.4m. Costain, like 
many British building and civil 
engineering companies, has a 
record order book which is 
likely -to keep, the company 
folly occupied for the next 12 
months. 

Beyond that the outlook for 
general building looks more 
uncertain although civil engi- 
neering order books should 
remain strong. 

Earnings per share after the 
land writedown fell from 33 .5p 
to 2L5p. The board is recom- 
mending a final dividend of 
7.5p making UL25p (li.75p) for 
t.hp year. . 



Costain: exposure 
housebuilding in the south 
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Higgs & Hill in line with 
defence forecast at £27m 


By David Owen 

HIGGS & BTTl, the building 
property group winch recently 
fought off a £167m hostile take- 
over bid from YJ Lovell, has 
reported annual profit and div- 
idend increments exactly In 
line with projections contained 
in its final defence document 

Pre-tax profits - : taking 
account <rf a £L2m exceptional 
charge - edged ahead by 6 per. 
cent to £2&55m (£25.05m) "for 
the year to December 31, in 
spite of the difficult housing 
market conditions. 

A sharply increased final 
dividend of 15L6p (8p) is recom- 
mended, making a total <rf20p 
(12p). This higher payout coo- 
pted with a £2.27m extraordi- 
nary charge took their, tofl oar 
amounts transferred- tocthe 
group's^ ■ reserves ‘ ' ho wever;- 
Tbesewdre dowh‘45peir oeitt St 
£8.61 hl : 

Sir' Brian Hill, chai r man, 
said Hurt the group had made 
no provision against a 
write-down of housing land 
values and that none was cur- 
rently planned for the current 
year. “A lot of land is held at 
historic' cost value", he 
explained. - .. • 

Turnover advanced by more 
than 22 per cent to £419Jm 
(£342L9m), with the bulk attrib- 
utable to the group’s construc- 
tion activities. In profit terms, 
however, property was the 
principal contributing division 
with £ 12 . 13m on turnover of 
£35Bm. 

Housing earned £7.06m on 
£32.6m in sales. In all, house 
Rales totalled 276 units • mar- 
ginally ahead of forecast but 
well below the ■ £5(T figure' 
achieved in 1988. 

The extraordinary 


comprised the. £3.4m cost of 
staving off LoveD, less tax and 
a surplus oh pro per t y dispos- 
als. The exceptional item com- 
prised a £L56m profit on the 
safe of the group’s 14£- per cent 
stake In Rush A Tompkins, off- 
set by a charge of £2.77m aris- 
ing from the settlement of cer- 
tain arbitration proceedings. 

Interest, payable rose steeply 
to £238m (£853,000), but gear- 
ing ' was somewhat below 
expectation at 24 per cent 
Looking ahead, Sir Brian 
said that high interest rates 
meant that the recovery of the 
housing market will be delayed 
but that .construction started 
the year- vrith ia record 4500m 
order-book. ! 1 *.- -' • 1 • 

5 He - said -’ffiat' 
prbperiy' jharket . 
strong" in cdfitiast -to 'thetlK- ' 
European activities acfiounted 
for close to a quarter of overall 
property development profits 
in 1969. . 

Earnings per share, after 
exceptional, advanced 16 per 

cent to 52L2p (45p). 

• COMMENT 

Low gearing, a broad range of 
activities, strong asset backing 
and now a very healthy yield 
all help to explain why Higgs & 
HOI tit among the most highly 
regarded stocks in A currently 
unpopular -sector. But while 
interest rates remain high, 
housing is set to stay a consid- 
erable drag. There is uncer- 
tainty too regarding Lovell's 
intentions for its n ease 10 per 
cent stake. All told, with ana- 
Ivsts looking for a m a r gina l 
ins.' In predaot iprofita _ to 
‘ gK Rm r the prospective multi- 
charge ' pite qf 73 seems fair. • 


AMEC jumps 48% to £91.3m 


By Andrew Taylor 

PRE-TAX profits of AMEC, the 
construction, engineering and 
property group, jumped by 48 
per cent in 1989 from £6LEm to 
£9L3m in spite of substantial 
provisions made against the 
group’s UK housebuilding 
operations. 

Mr Alan Cockshaw, group 
chairman, said the company 
had written down the value of 
its housing land by between 
£X0m and £15m. The write- 
downs were all against the 
group’s land holdings in 
southern England where the 
decline in house safes has been 
greatest. . . 

' Group profits benefited from 
the first fuH-year of earnings 
from Matthew Hall, which has 
increased AMEC's existing 
skills and businesses in 
mechanical, electrical and off- 
shore engineering. Turnover 
rose 52 per cent from £L31bn to 
£L99bn. 

Profits from mechanical and 


electrical engineering more 
than doubled to £28.Sm 
(£14 3m) while building and 
civil engineering profits did 
even better, rising from £18m 
to £38.7m. 

Earnings per share, after 
allowing for the dilution 
caused by the Matthew Hall 
acquisition, rose 9 per cent to 
523p (473p). Mr Cockshaw said 
this was a highly creditable 
performance In what bad been 
a difficult year for UK con- 
struction, particularly house- 
building. 

The group’s order book rose 
by 34 per cent last year. This 
incl uded a large share of the 
UK’s most expensive road con- 
tract - the £200m Limehouse 
T.inV in London's docklands. 

Mr Cockshaw said AMEC's 
strengths in civil engineering 
and offshore work, both grow- 
’ing markets, would stand the 
group in good stead as private 
investment in residential and 


commercial development 
declined in the face of high 
interest rates. 

Housing and commercial 
properly profits fell from 
£29 .4m in 1988 to £23 3m last 
year. The figures masked an 
even steeper fall in housing 
profits. The fall in house sales 
which hit southern England 
last year had now spread to the 
north of the country, said Mr 
Cockshaw. 

He said the group's balance 
sheet was in good shape to face 
what would be another diffi- 
cult year for construction. 
Debts of only £10.7m were 
equivalent to just 4 per cent of 
shareholders funds. 

The group’s overseas 
operations would benefit from 
AMEC's joint venture with 
Morse Diesel, the large US con- 
struction group. 

The board recommended a 
final dividend of 11.75 making 
19p (17p) for the year. 


Hewden Stuart advances 28% 


By Andrew Bofger 

HEWDEN STUART, Britain’s 
biggest independent plant hire 
company, countered the pre- 
vailing gloom in the the con- 
struction industry by announc- 
ing a 28 jper cent increase in 
pre-tax profits for the year to 
January 31 1990. • 

Sir MSttifew'Goqdnlny'dbafr- 
man ’c»f r thd* {Glasgow-based^-, 
group, said he was confid&nt - 
profits. would continue to 
increase moderately in the cur- 
rent year because of the strong 
cash flow, although he pre- 
dicted many of the heavily bor- 
rowed individual operators in 
plant hire would go to the wall 

Turnover rose by 13 per cent 
to £227m. Earnings Increased 
by 28 per cent to 13.46p (103p), 
and a final dividend of 2p 
makes the total 2.75p (2~2p), a 
rise of 25 per cent. 

Sir Matthew said that from 
June onwards there had been a 
weakening of activity in Lon- 
don and the south-east. Never- 
theless, the bulk of group busi- 
ness was outside that area and 
trading in the north of England 
and Scotland remained very 
healthy. 

Me rcha ndising had been hit 
by the autumn increase in base 
rates and went “completely 
dead" in London. Although it 


N.V. Gemeenschappelijk Bezit van Aandeclen 
Philips’ Gloeilampenfabrieken 
(Philips Lamps Holding) 
Eindhoven, The Netherlands. 


Dividend Announcement . 

At the ordinary General Meeting of Shareholders held on 10th Ami] 1990, the dividend for 
die financial year ended 31st December 1989, was declared at HfL2,00per Ordinary Share of 
HfL 10,00 nominal value. On -4th January 1990 an interim dividend of HfL 0,60 has already 
been made payable. It was decided that shares will be distributed (at the eharve of Share- 
Premium Accotmt) at the rate of tme new Ordinary Share ofHfl. 10,00 for every 25 sharesof 
Hfl. 10,00 nominal value held, unless the shareholder shall have opted for payment of the 
final dividend in amounting to Hfl. 1,40 per .Ordinary. Share before or on 22nd June, 
1990- 

The new shares wiU participate in foil in the zesuhs'pf the year 1990 and thereafter. 

The distribution in shares is notsubject to the Netherlands Dividend/Income Tax or United 
Kingdom Tax. 

The above-mentiooed final dividend in shares or in cash wifi be , 

1990 by the company’s paying agent. Hill Samuel Bank Ltd- 4 
EC2P 2LX to the UK-CF d. 

CF Amsterdam cm 10th Ap; 

The new shares wifi become available as from 25tjh April .1990, in the United Kingdom in 
the form oFUK-CF Certificates at the office of Hill Samuel Bank Ltd. for UK-CF depositaries 
only against transfer of CF rights. . 

The shares of this distribution which have not been churned by 22nd June 1990 will be sold 
for the account of those entitled. - ~ ,T ; . - " - • - 


aa of 25 th April 
Beech Street, London 


- deposhaxies in accordance with. their positions in the books of 
tori! 1990 at the clore of business. 


in case of dividend payment in cash holders of UK-CF certificates are reminded that, 
such payment is subject to deduction. of 25 per cent Netherlands Withholding Tax. This 25 
per cent may, however, be reduced to 15 per cent,. when payment is made to residents of the 
United" Kingdom or to xesidents^af Australia, Austria, Belgl 


France, Western Germany, ] 


Norway, South Afifcs.'Spaxn, Sweden and the Uni. , 

the UK-CF depositary the appropriate Tax Dedaratlons to the company’s agent Hill Samuel 


imp, Canada^ ' Denmark, Finland, 
theriands, Antilles, New Zealand, 
of America who deliver through 


the UK _ . . ... , 

Bank Ltd. The Netheriand* Wimhol 
made to residents of Indonesia who 
mentioned way. 



dndhoven, 12th April 1990 


The Board of Governors 


PHILIPS 


was now showing some signs 
of recovery, its contribution to 
pre-tax profits was down from 
£3J5m to £2-5m. 

Strong cash flow had 
allowed gearing to be reduced 
to 19 per cent while still fend- 
ing capital spending of £46m. 

. Six. Matthew; said the group 
had negligible direct exposure 
to the troubled housing mar- 
ket; although it did supply con- 
tractors working on access 
roads and ot her housing-re- 
lated infrastructure. 

The group was moving more 
towards big industrial projects, 
such as power stations and 
chemical plants, where there 
were a record number of 
schemes out to tender. 

• COMMENT 

The relish with which Sir Mat- 
thew described the nemesis he 
believes awaits individual 
plant hire operators who have 
geared up to expand their busi- 
nesses, and are now running 
“a racehorse, a Mercedes and a 
mistress on the proceeds,” 
would suggest that the protes- 
tant ethic has not yet deserted 
capitalism. Such schadenfreude 
aside, Hewden Stuart is enti- 
tled to feel that its cash flow 
will enable it to ride out any 

Wm Sindall 
decline 7% 
after write-off 

A write off of £L33m against 
land holdings led to a 7 per 
cent reduction in pre-tax prof- 
its at William Sindall, the 
building and civil engineering 
contractor, in 1989. 

Turnover rose to £69. 3m 
(£81 .35m) and operating profit 
to £5.08m (£3 .21m). After dou- 
bled interest and the excep- 
tional write-off, pre-tax profits 
came out at £2.48m (£2. 66m). 

The directors said in the 
light of current market experi- 
ence the value of residential 
development land contracted 
and provided for in 1988 had 
been reviewed, and the 
write-off made. Increased bor- 
rowings associated with those 
purchases and activities 
resulted in an interest charge 
Of £L27m (£545,000). 

In the year all the underly- 
ing subsidiaries had declared 
profits. Rental income rose 21 
per cent to £ 1. 1 9m, and con- 
tracting activities produced 
“robust” results. In the hous- 
ing market the company's 
experience was "no different 
from that of its competitors". 

Earnings fell to 23-56p 
(28.42p). The dividend is raised 
lp to 6p, with a final of 
4JJp. 


downturn - and also allow it 
to take advantage of cheap 
acquisition opportunities. The 
shares closed down 3p at 96p 
which, assuming only a slight 
increase in profits, puts them 
on a prospective multiple of 
just under 7. That seems unde- 
manding, given the strength of 
management and profits 
record. The shares look a good 
bet for the longer term, a th- 
ough market unease about the 
sector is likely to limit any 
immediate advance. 


Japanese 
move by 
Body Shop 

By Clay Harris, Consumer 
Industries Editor 

BODY SHOP International, the 
natural cosmetics manufac- 
turer and retailer, is moving 
into Japan through an exclu- 
sive marketing agreement 
with Jusco, the Japanese 
retailer. 

Jusco said in Tokyo it 
planned to set up 50 fran- 
chised outlets within five 
years and aimed to achieve 
sales of nearly Y4bu 
(£l5m) by the end of that 
period. It also intends to pro- 
duce cosmetics In Japan with 
the aid of Body Shop. 

Body Shop said the arrange- 
ment with Jusco was identical 
to the head-franchise a gree- 
meats it uses in every country 
except the UK and the US 
where shops are directly 
owned. The group has 150 out- 
lets in Britain and 330 in 37 
other countries. 

The first Japanese shop Is 
scheduled to open on October 
23. Body Shop products are 
not sold in Japan at present. 

Jusco, Japan's fourth largest 
supermarket operator, this 
week reported pre-tax profits 
of Y28.1bn on sales of 
Y922.9bn for the year to Feb- 
ruary 20. 


Kromagraphic 
loss warning 

By Jane Fuller 

Kromagraphic, a Third Market 
computer graphics and photo- 
graphic reproduction house, 
has warned of losses for the 
year to March 31 and called an 
extraordinary general meet- 
ing, which will consider 
extending its borrowing limit. 

Following an interim loss of 
£190,000 and further losses in 
the second half, the company 
said yesterday that its net 
assets had fallen to less than 
half the issued nominal share 
capital of £310,000. 

The extraordinary general 
meeting, in London on May 4, 
will consider proposals that 
include approving £1.24m in 
borrowings, even thongh it 
exceeds the limit laid down in 
the company's articles, and 
grinding the borrowing limit 
to £L75m. Mr Jim McNulty, 
chairman, said the losses, 
after two years of profit, had 
been caused by the downturn 
in the economy, which had 
affected clients in advertising 
and marketing. A move of 
premises had also caused con- 
siderable disruption. 

The company was consider- 
ing a recapitalisation. 


Aerospace checks 
Smiths’ progress 


By Andrew Bolger 

SMITHS INDUSTRIES, the 
aerospace, medical systems 
and industrial group, yesterday 
reported a 6.4 per cent increase 
to £50. lm in pre-tax profits for 
the six months to February 3. 

The outcome included 
£22.6m (£25m) from aerospace. 
£10.3m (£8.2ra) from medical 
systems, £8.9m (£7J2m) from 
the industrial side and £S.3m 
(£6.6m) in interest. 

Smiths said: "The underly- 
ing business of each of the 
three operating groups made 
good progress, though the 
results for the aerospace and 
defence group have been dam- 
aged by two industrial dis- 
putes.” 

"The national campaign by 
the engineering unions for a 
shorter working week led to a 
four-week stoppage at Chelten- 
ham and some disruption at 
some UK customers. In addi- 
tion, prolonged industrial 
action at Boeing, the group's 
major civil aerospace cus- 
tomer, has affected perfor- 
mance in the first half and is 
likely to have continued 
impact while the customer 
reorganises production sched- 


ules." 

Mr Roger Hum, chief execu- 
tive and managing director, 
said order intake remained 
generally at a high level in the 
aerospace and defence activi- 
ties. 

The medical side performed 
well, with trading profit advan- 
cing 26 per cent over the com- 
parative period last year. 
Demand for the group’s medi- 
cal products grew worldwide, 
with significant opportunities 
developing in the eastern bloc. 

The industrial division con- 
tinued its growth. Certain of 
the UK subsidiaries produced 
results lower than last year, 
reflecting a reduction in con- 
sumer spending- 

Smiths said its businesses 
were balanced and not overly 
dependent on one country, 
business or sector of the mar- 
ket. Trading conditions were 
now more difficult, but the 
board nevertheless anticipated 
another satisfactory year. 

Turnover rose by 3.6 per cent 
to £317 Bm and earnings per 
share were up 5J5 per cent at 
11.4p. An interim dividend of 
3-6p (3.25p) is declared. 


BOARD MEETINGS 


The following companies have naMed lain 
<31 board meetings to me Stock Exchange. 
Such meetings are usually held for (he pur- 


RiTUm DATES 


potM of consjaarlng dividends. Official Indica- 
tions are not available as K> whether the 
dividends ere interims or finals and the sub- 
divisions shown below are based mainly on 


A Dr. 30 
May 9 

TJtnn 

Hails 



May 8 
Apr. 25 

TODAY 




Trust vrn. 

Finale- Chepstow Racecourse , Egflnron 
Exploration. F1C Pacific Investment Trust, 
Hunting. Malaya. Toy® 


Apr. 33 
Apr. 30 
May 24 





DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Carres - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

AMEC 

..fin 

11.75 

• 

10.75 

19 

17 

Barr & Arnold 

..fin 

12.5 

_ 

11.5 

17.5 

15 


-fin 

3.25 

July 1 

2.05 

3.85 

3.5 

Brlxton Estate — ... 

..fin 

3.9 

July 14 

3.125* 

6.1 

4.875* 

Cannon St Imre 

..fin 

5.5t 

June 5 

5 

&B 

7.93 

Caparo Inds - 

-fin 

2.3* 

June 22 

1.2 

3.6 

205 


-fin 

6 

- 

6 

9 

9 

Costain ...— — ....... 

.Jin 

7.5 

- 

7.25 

12-25 

11.75 

FBD 5 _ 

-fin 

1.3* 

- 

. 

1.3 


Hewden Stuart 

..fin 

2 

July 15 

1.6* 

2.75 

9 9* 

Higgs & Hlft . . 

-fin 

15.0 

June 5 

S 

20 

12 

KwHc-Ftt 

-fin 

1.36 

June 15 

1.36 

2.4 

2.4 

Ldn Strathclyde — 

..int 

1.5 

- 

1.25 

_ 

4.8 

MB Group 

-fin 

4.375 

- 

- 

6.375f 

_ 


-fin 

It 

A. 

3 

3 95 

4 

NurcBn & Peacock —fin 

2.92 

July 2 

2.52* 

4.6 

4* 

Parambe _ — 

-fin 

1 

. 

1 

1.5 

1.5 

Proudfoot(Alex) 

-fin 

7.5 

- 

3.5 

11.25 

5.5 


-fin 

0.75 

- 

nil 

1.25 

nil 

Sindall (Wm) 

-fin 

4.5 

July 6 

4 

6 

5 

Systems Reliab’y 

-fin 

1.5t 

July 1 

1 

2-25t 

1 

Smiths Inds — — 

..int 

3.6 

June a 

355 

_ 

8.9 

Tesco 

..fin 

2.89* 

July 2 

2.325 

4.3 

3.5 

Tie Rack 

-fin 

0.285 

July 27 

0.865 

0.75 

1.33 

Tudor § — 

_fin 

1.7 

June 4 

2 

2.7 

2.07 

Waterford Fbods§_ 

-fin 

1.35* 

June 

0.525 

2.35 

0.525 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. §§Unquoted stock. tThird 
market. ^Includes 0.5p 10th anniversary payment. ^Carries scrip 
option. $For nine months. 4blrish pence throughout 



Weekly ner asset 
value 


Leveraged Capital KokfingsN.V. 

as at 94 was USS 336.36 
Listed on the Amscerdam 
Stock Exchange 
Ini'ormarion: 

■ Ptotoo, HcUi-Jnu fii Picnon NV. 


nurdiMpLPeacock 


Another Year of Growth 

Pre-tax profits up 8.496 
Dividend up 1 5.096 
Earnings per share up 1 0.696 

Results for the year to 31 st December, 1 989 


1989 

■E’OOO 


1988 

£ 1*000 


Turnover 

1.126,682 

1,019367 

Profit before tax 

22.606 

20,863 

Taxation 

7,458 

7339 

Profit aftertax 

15,148 

13,534 

Dividend per share 

4.60P 

4-OOp* 

Earnings per share 

12.5P 

1 1 3p* 


-Acdustod for ISO 9 Scrip Issue 


Highlights from the Chairman's Statement 


| Weekly sales of 'Happy Shopper* products 
now over £1 .5 million. 

| Total Cash and Carry branch area now over 
3 million square feet. 

[N&P outperforms main competitors in 
sales per square foot — by at least 20%. 


| Accelerating expansion northwards — 
branches at Blaydon, York, Sheffield & 
Chester in the pipeline. 

A major new initiative to meet the specific 
needs of the caterer to be launched shortly. 

Expanding central distribution capability to 
improve service. 


W. ML Peacock, Chairman 
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The Annual Report and Accounts will be posted to Shareholders on 16th May, 1 990 and will be 
available to the public at the Company's Registered Office on the same date. 

THE CASH AND CARRY WHOLESALER 

Nurd In fir Peacock PLC, Sushey Road, Raynes Park, London SW20 OJJ. TEL: 01 -946 9111 
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RtZ CORPORATION PL C 


NOTICE OF MEETING 


Nonce it he re by given that the NCBcy-dfbth amml i mxiieg of The RTZ Corporaora PLC 
■rta be Md at tbe OiBtcUn Auditorium The Queen EHrahrtft n Cooierenee Ctmr . Broad 
Sa nct u ar y. WmnrirrecT. London 5W1 on Wednesday 9 May 1M pm for te foQowiej 


I To OJ Ul id CT and. if ihoagh* Ih. pm the foOowtag radotioo which mrg be ptoposcd H a 
«p»ria l rcsetuiloa. namety (hat 
(ho diwrtoii be Md Ate hereby 

(■> greenfly anthoriatd pursuant Id and m aceordanee wkh Section 80 of the Coo^wria 
Aet 198S la exercise for (be period ending on Ihc date of (be not nmnl teneral meomR or 
on 9 A nans 1991. which ever is the carter. aO the powers of tbe Company to aflol and 
make oflen or agraoMats lo allot relevant tecuritiesitp loan aggregate oreoinal sootm! of 
CUM JOT provided that equity Kcnrloca aUoood or offered of agr e e d to be ifloucd 
wtofly for cash otherwise than to eotmeedon nidi a rights issue shall ax exceed in 
aggregate nominal amount of JMJC4.4M. 
and 


(b) empowered to allot and to male offers or agreements to aBot eqaftv uuuiiiu pnrmant 
to and donna the penod of (be mat ouihortty as If Section SHD of tbe said Aa tod not 


to and daring toe penod of Ac smd anthortty as if Section HSil) of tbe sad Aa dd not 
apply to any such aBntnnm. 

For ihe purposes of dds resoiothn; 

(0 ‘rights mue' means an Oder of seearitks open for acceptance fora period food by the 
dneeunto hnldtogi of ordtewy shares on the reswtrr on 2 record date fixed by tbe 
directors to preparing 10 inch bohkn' then boWogs of such ihaRS bet subject to 
such ™*iiI b m or other arrangements as tbe directors may deem niowrairy or 
npnfirm 10 deal with finettonal entitlements or legal or practical probfcaa under the 
laws of any icrntory or toe m quiiumc an of any regulatory body: aad 
(ii) words and uptniu M defined to or for the pwpoeea of Part IV of toe Co mp a nies Act 
1985 bear tbe same meaning. 

2 To consider and, if though: fH. (an (ha Mowing raaJauao winch wfll be proposal es a 
speoal rcsotactea, namdy lhac 

( 1 ) the objects of tbe company be altered by the iuwatl o i t (after douse 4M1 of toe fo ll ow in g 
new danse to (be Manoeandsm of Amociaiion: 

"MM (i) To p urchase and maintain i uwramr for or tbe benefit of any persons wbo ate or 
were 11 any time directors, officcts. employees or auditors of toe Company, or of any 
other wwrunny which is its holding company or to whkh tbe Company or sodh 
holding company has any taiocst whether d irect or or which is to any way 

■Hied to or astociaUd with the Company, or of any subsidiary undertaking of the 
Company or of any and) other corn piny, or wbo arc or were at any tree trustees of 
any pension fund in which any employees of (be Company or of any tneb other 
co mpan y or subsidiary undertaking arc interested, mrin d m g iwtthom prejudice to toe 
gentrafity of fits foregotagi ins ur an ce against any liability i ncu rre d by sacb p erso ns 
m respect of any act or o ni i s i lo n to the actual or purported occutioa and/or 
discharge of todr duties and/or to the exercise Or purported merctoe of their powers 
and/or other w ise is retstion to Ibdr dntxa. powers or offices in relation to the 
Cmti fwi y y or any sueh other company , subsidiary mafottaWng or pension fond: sod 
(S) to end) cment as may be permitted by law otherwise to mdeinnily or to exempt 
any sod) per s o n against or Iran any such liability. For tbe purposes of tUa danse 
i | diMis% l fu mpgn y" and * ps ^ fi< iiflf y im iigrtwiw^ AaP have ibe same mufimgi as in 
tbs C ompen ka Act 1019." 

(b) the foBowtng paragraph be tododed in the Articles of Association as Ankle 81(B), 
anting Ankle 81 being redesigna ted a Article 81(A): 

"(B) Without prejudice to the previsions of Article 147 tbe Directors shall have power to 
purchase and iminci i n i nsuranc e for or for ibe benefit of any persons who are or were 
at nay time directors, officers, employees or au rtn og of the Company, or of any 
c ompa ny which is hi holding co mpan y or to which the Company or snefa holding 
company has any i n t eres t whether direct or hrdlreet or whkh b to any way aided to or 
as soc ia ted with tfan Company, or of any s ubadiat y undertaking of the Company or of 
any soch other company, or who are or were at any tone trustees of any p ens io n food 
to which employees of lbs Company or of any writ other company or subsidiary 
undertaking are interested, re rtii taa g ( w i t hou t pre ju dice to the generality of the 
fo reg otagi to s u rancri «g»inw any lability m e o w ed by such pe rs o ns to res pec t of any 
act or omis aon in ihc actual or p u rported execution and/or discharge of their dirties 
and/or to the exerdse or purported e xer c is e of their pou ts an for othe rwise in rdarta n 
to thdr duties, p ow er s or offices in retotton to Ihe Company or any snch other 
company, sahsidtory aodotaktog or prnslna And. For the piupuju of Ihb Arida 
"bohfing company" and "snbwfiaty undertaking" shall haw toe same mosnmgi as to 
Ihe Companies Act 19*9:’ 

fc) toe following paragraph be in t ituled In tbe Articles of Association at toe end of Aitfiee 

97(B): 

"(vD Any proposal concer nin g any a nmanen which toe Company is e mpo w ered to 

C chase and/or maintain for or for the benefit of any Directors of toe Company or 
persons who toduds Di r ec to rs of toe Comp an y prov i d ed that for the purpos es of 
1 Im paragraph shall mean only towin. against Sabdity inclined by n 

director in mpect of any act or omtsnaa by him as referred to in Arida 11(B) or any 
other tomans whkb the Company is empowered to purehaw and/or maintain for or 
for the benefit of any groups of perso ns co nsi stin g of or including Directors of the 
Co m pany." and 

M) Ihe Mowing sentence be adde d at ton end of Article 101 of toe Articles of 


" banter « T «« « A4-^»nvt my i« there arida to ibe eterdae 

by the Direaon of such power shall be rend and construed aa if it were a reference to 

3 To c onsider and. if toougfat Gt, pare too following readutton whkh wil be proposed an 

approval be and is hereby given for the Board to determine and that mdmaiy 

shareholders other than hoMces of Share Warrants win be entitled to decs to receive an 


Bfioancnt of addhtoml Otdhmry Sohrea credited as ItaOy paid to Ben of any dividend tor 
any part thereof! wrim mt or pro p os e d at any time after the date of the [v«e»[[ of this 
resolmtoo and prior to or on the date of lha next annual general westing of tbe Company. 
4 To consider and. if thought fit. to pare the following irsotooon which will ba prop os ed as 
an ordinary resolution, namely tone 

(a) ibe RTZ Oseneas Executive Share Option Scheme 1990 (Ihe "Scheme") to be 
commoted accord in g to Ibe Rulre pendneed 10 this meeting and for tor p ux p or es of 
tohiallcd by riw Chainteret, be a pproved and that tor directors he authorised 
u do ri acts and things whkh they may consider accessary or expedient for Ihe prepare of 
carrying toe same inu effect; and (b) the directors be and are hereby authorised 10 nwahhsh 
such one or mare other executive share option schemes as they consider appropriate. The 


anthortty of tbe toreeton is. however, subject to toe foUowtuv fadmtons: 

0) inch schemes most operate within the a pp ropria t e overall finals as to tbe number of 
■hares avails trie to schemes generally aa set out in tbe rales of toe Scheme produced to 
toil meeting: 

(5) such sch e m e s must not confer benefits whkb ire note favourabl e than tbe benefits 
available to an employee partic i p atin g Hi toe Scheme: and 
(ii) once established, ibe provis i ons of recti srt i rmri may not be ■w~tnt without ihe prior 
re action of the Company in pmal taeritog if such sanction would be req uire d to 


Ordinary babas 

5 To re-elect dine 

6 To appoint aodi 
7To consider toe ( 
year ended 31 Dee 


1 aad toe reports of tiw dnucton and 1 


A member entitled to attend end 


By order of the Board, 

F S Wigtoy Secretary 
6 St James'* Square. London 5W1Y 4LD 
II April 1990 


1 Only hokkis of the ordinary shares or of Ibe ‘B* cumulative prefere n c e shares sin entitled 
to attend aad vote at the meeting 

2 A proxy may not speak at the meeting exce pt with p r r tnlwinn of dm Chai rm a n of tint 


3 A bolder of n share warrant to bearer, wbo de si res either to anond toe meeting or to 


ap poin t one tv more proxies to attend, and an a poS. vote in s tead of tarn, will receive a 
ticket of a d iuiriw on dt ira s itiug at toe Company's uauifu office at I Rcdefiff Street, 
Bristol BSI 6NT, at kau 48 hours before the meeting a written request for toe issue of the 
ticket (and, if desired, a form of prosy) together with cither tbe shore warrant or a 
certificate signed by a bank, stockbroker or sotkitor with the UK, toe Channel Uands or 
tbe We of Man stating tost tbe share warrant is in toe custody of cacti bank, stockbroker 
or 10 Bettor and writ be retained in smta custody cad after the dose of toe meeting. If toe 
form of proxy b to be used, it most be completed and returned to too transfer office so as 
to be raeetaed at least 48 hours before the me e tin g . 

4 Copses of the pro posed tubs of tbe RTZ Ovencas Executive Share Option Scheme 1990 
will be avaSabfe for I n s p e cti on at toe registered office of the Company and at toe offices of 
LinUaim A Fames. Bonington Home. 59-67 Gresham Street. London ECZV 7JA during 
usual business bows on any woelcday (Saturdays and public holidays excepted) from toe 
date of tbb aotioe autil toe date of toe annual genetta meeting and at Tbe Queen Efiabetit 
n Conference Centre for at least 15 nrimaee prior to and during toe meeting. 

5 Copies Of contracts of service of direaon of ihe Company with ibe Company or its 
Wbridtari m wffl be available for in s pe c tion at toe registered office of ton Company during 
usual business boon an any weekday (Saturdays and pubfic bofidays excepted) from toe 
date of U» notice until toe date of the aneati general meeting aad at The Queen ESxabeth 
U Conference Centre for at Ware 13 minutes prior to and during the meeting. 

6 Shanboidcs are reminded that cameras and taporeeonlen are not allowed m tbe meeting 
ball. 

7 Shareholders Humid note that tbe doors U toe ChordbOl Autotoriam wffl open « 1-43 
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Interest accruing from Camaud deal gives significant lift to profits 

Restructured MB exceeds £80in 


By Andrew Hill 


MB GROUP, the security 
printing and building products 
group, ended nine months of 
unprecedented change on 
December 31 by returning prof- 
its of £80. Lm before tax. 

In the past 18 months, MB, 
formerly Metal Box, has 
merged its packaging interests 
with Carnaud, a French pack- 
aging company, acquired the 
US cheque-printer ABS Hold- 
ings for $300m, and bought 
Caradon, the building products 
company, in an agreed deal 
worth £338m. 

Not surprisingly, the nine- 
month figures announced yes- 
terday are almost impossible to 
compare with earlier results. 

Turnover stood at £309.3m 
and earwingB per share were 
14. 7p. a final dividend of 4-375p 
is recommended, making a 
total of 6.375p for the period - 
equivalent to 8.5p for a full 
year. 

MB revealed that more than 
half its pre-tax profits had 
come from net interest payable 
on the cash proceeds of the 
Camaud deal (£15-9m) and its 
£32m share of the profits of 
CMB Packaging, the merged 
packaging group in which MB 


still has a 26.3 per cent stake: 

Mr Peter Jansen. MB's chief 
executive since the Caradon 
merger in October, yesterday 
denied rumours of a rift 
between MB and its French 
partners, and would not elabo- 
rate on the future of the CMB 
slake, currently worth more 
than £400m but valued In MB's 
books at £300m. 

He added: “Obviously if I 
were ever to trade that stake I 
would have to be convinced 
that what 1 replaced it with 
was going to do better under 
our management than the 
CMB shareholding.'' 

Mr Jansen said the group 
would be concentrating on 
integration of the new busi- 
nesses in 1990 and exploitation 
of the group’s building product 
brand-names, which include 
Twyfords bathroom products, 
Everest double glazing, and 
Stelrad central heating and 



vided continuity while the new 

Caradon management settled 

in. 



Peter Jansen: denied rumours 
of rift with French partners 


bathroom products. 

MB produced a pro forma 
trading statement for 1989, on 
the basis that the present 
group structure had been in 
place throughout the year, 
which showed a pre-tax profit 
of £103m, after interest charges 


of £20m. 

Mr Murray Stuart is to retire 
as executive dwtaMB at MB’s 
annual general meeting. Mr 
Antony Hichens will become 
non-executive chairman, in 
place of Mr Stuart, Trim pro- 


• COMMENT 

MB’s shares have been ti ed to 
the building sector's downturn 
in recent months, but the 
group points out that only 
about 37 per cent of its pro 
forma profits for 1989 came 
from the UK In any case, dur- 
ing 1990 the group’s senior 
management should squeeze 
further efficiencies from the 
merged group, adding the shel- 
ter of margin, improvement to 
brand-name quality. Building 
products would have made up 
about 45 per cent of MB’s pro 
forma trading profits in 1989, 
with 20 per cent coming from; 
cheque-printing and 35 per 
cent from the CMB stake — a 
spread which means MB sits, 
rather strangely, in the con: 
glomerates sector. MB’s shares 
were unchanged at 2Q0p yestor- 
day. Assuming pre-tax profits 
of between £X38m and £135m 
next year, they are -on a pro- 
spective multiple of about 9.5, . 
which should attract investors 
happy to wait for file full 
merger benefits in 199L 


OFT still undecided on GrandMet deal 


By Philip Rawstome 


THE OFFICE of Fair Trading 
is still considering what 
advice it should give to Mr 
Nicholas Ridley, the Secretary 
for Trade and Industry, on the 
Grand Metropolitan brew- • 
eries-for-pubs swap with Cour- 
age, the UK subsidiary of 
Elders 1XL. 

Market concern that the 
deal may be referred to the 
Monopolies and Mergers Com- 
mission was reported to be one 
of the reasons that sent Elders 
stock to a two-year low of 


A$1.80 yesterday. 

But an OFT spokesman said: 
“No advice on this issue has 
yet been sent to the DTL” 

The are that tiw 

OFT’s examination of the deal 
is taking longer than expected 
because of its scale and com* 
plexity. 

GrandMet, which has been 
questioned about some details 
of the agreement with Cour- 
age, declined to comment yes* 
terday. 

An extraordinary meeting 



By Peter Pearse 

GROUP reorganisation, 
acquisitions and the creation 
of new paper have borne fruit 
at Systems Reliability Hold- 
ings, the telephone systems 
ifesignpr and computer dealer 

- in 1989 its taxable profits 
leapt almost sixfold to £7 .86m. 

The rise from £1.36xn was 
struck on turnover which 
vaulted from £24.07m to 
£134-59m- The 1988 results have 
been restated, and the profit 
figure reduced by £62,000. to 
reflect a change in accounting 
policy relating to engineering 
spare parts. 

Mr Robert Evans, the former 
Hillsdown executive who 
became chairman of Systems 
in late 1988, said the results 
were “excellent" and repre- 
sented “the successful combi- 
nation of a number of diverse 
technology companies". 

Systems made six acquisi- 
tions in file year under review 

- the largest being that of 
Chase International Computer 
Services for up to £7B5m last 


Nurdin ahead to £22.6m 


GROWTH AT Nurdin and 
Peacock, the cash and carry 
wholesaler, slipped in 2989 
with pre-tax profits rising &3 
per cent from £20.86m to 
£22.6m against a WX5 per cent 
improvement to £1.13bn in 
turnover. 

The pressure on margins, 
pre-tax to sales, reflected com- 


petition in cigarette sales fol- 
lowing de-stocking after the 


lowing de-stocking after the 
“neutral" budget last year. 

The 1990 Budget, bringing 


This advectuemept is issued in compliance with the regairemems of die Cornual of The Ttmwnarianal Stock 
Exch a n g e of the United Kingdom, and the Republic oflrebnd Limited (“The Stock Exchange”). It docs not 
consQ * mc , a n tmionon to any person to subscribe for or purchase any securities and appears as a "*»*—*• of 
record only. 


He said that the sales 
increase of goods under the 
Happy Shopper label was par- 
ticularly pleasing with weekly 
sales running at over £L5 hl 
O ther exclusive label ranges 
showed encouraging growth. 

After tax of £7.46m (£7.33m) 
earnings emerged at 12.5p 
(ll .3p adjusted) and the divi- 
dend goes up from 4p to 4-6p 
with a recommended final of 
2£2p (2£2p adjusted). 


FRENCH PROPERTY TRUST pic 

(Incorporated In England and Weda under the Companies Aa 1985 
Registered Number 2489944) 

PLACING 

of 

4,000,000 Units 

(each Unit comprising five Ordinary Shares and one Wa rrant) 
at 500p per Unit 
payable in full on acceptance 

Sponsor 

de ZOETE A SEVAN LIMITED 


Pay increase for 
RTZ chairman 
halves to 22% 


By Kenneth Gooding, 
Mining Correspondent 


I n ve s t m ent Manager 

LAURWOOD LIMITED 


AutioristJ 


Share (hpittl 


&JOO.0OO 


in Oldbury Shams of 25p each 


Issued end now b 


The Company a a new investment crust which wdl in ve st pr e do min a nt ly in the lined of french 

property and property-related companies. 

UsMgParrioilaH relating to the securities arc available in die statistical services of Exzd Sroriari^-al Services 
L imited . Copies of the Usting Particulars may be obtained daring annual business hours on any weekday, 
Saturdays and Bank Holidays excepted, op to and including 26th April, 1990 horns— 


French Primacy Trust pic 
16 Buckingham Gate 
London 
SW1E 6 LB 


de Zoete 3c Bevaa Limited 

£bbgaic House 

2 Swan Lane 

London 

EC4R3TS 


Copies of the Lifting Particulars are also available fr o m The Stock F«rh a wg g Company Announcement 
46-50 Finsbury Square, London BC2A 1DD, up re and indmUng 18th April 1990. 

12* April, 1990 


The pay of Sir Alistair Frame, 
chairman of the RTZ Corpora- 
tion, the world's largest mining 
group, has risen by nearly 70 
per cent in the past two years. 

He was awarded a 45 per 
cent Increase in 1988 and RT^s 
annual report today shows 
there was a further 22 per cent 
rise last year. 

His emoluments, excluding 
pension contributions, rose 
from £205,219 for 1987, to 
£298,099 the following year and 
to £363,886 for 1989. 

The RTZ annual report also 
shows that Sir Alistair, 60, was 
among a group of directors 
who waived some part of their 
entitlement in all three 
years. 

The report also reveals that 
Mr Derek Bitkin, chief execu- 
tive, who was paid between 
£255,000 and £260,000 tn 1987 
last year received £360,000- 
£365,000, up from £320,000- 
£325,000. 


has been called for April 23 to 
approve the proposals which 
GrandMet believes meet the 
Government's post-MMC 
requirements. 

Mr John Elliott, Elders IXL 
chairman, said in Melbourne 
that he did not know when a 
decision could be expected on 
the asset swap. 

Commenting on the share 
price fall, Mr Elliott said: *1 
strongly believe Elders’ share 
price does not reflect its true 
value." It picked up later to 


$L87. 

Most concern centred on the 
financial position of Harlin 
Holdings, which haa 55 per 
cent of Elders, and is con- 
trolled by Elders* ex e c u tives.' 
It is estimated to have debts of 
about A£3bn (£L4bn). - 
But Mr Elliott tagjgtart that 

TTnrltn still had' the Support Of 

its lenders, including Broken 
Hill Pty, which has A$850m 
invested in Harlin preference 
shares. 'Harlin “will not 
default,” he said. 


Sixfold increase to £7.9m 
at Systems Reliability 


GRANVILLE 


April -"and the group results 
include their post-acquisition 
contributions. 

Mr Evans has restructured 
file group into four operating 
divisions: communications, 
which TngHft operating profits- 
of £503,000 on turnover of 
£15.2m; personal computers, 
with £3.14m on £50. 64m; main- 
frame services, which contrib- 
uted 23.7m on £60 .88m; and 
•maintenance services, -£2.B8m 
on £7.86m. 

A buyer is being sought for 
Corporate Computers, part of 
the personal computer division 
and the sixth largest PC dealer 
in the UK. 

Interest payable climbed to 
£L36m (£212,000), but this time 
there were no losses from dis- 
continued activities (£259,000). 
After tax had subtracted 
£2.38m (£670.000), earnings 
advanced sharply to 12.76p 
(3.32p) per share. 

A proposed final dividend of 
L5p lifts the total to 2^5p (lp) 
for the year. 
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High Loir C Hew ' Wee 

343 295 Ass. Brit. tod. Onfimry _____ 330 

3G 19 AnritagraodRMa ; 23 

210 149 Banka CreapSQ- 15Q 

125 102 Bataaa Snap Or Href CSB 1071 

123 74 BrvTatonOtagla 80, 

U0 -- B3 amnftlll Ccte. Pref— . .83 

315 snT _ ..... 

CttOtataill^ioafcforfw.^ 1 

110 109 Cart* 75% PrtfCSH)_____ llO "0 '*£c(jr! 

75 0.125 -MageetGo Noa-V£ia»A Cm C.12S 

5 0.125 •MagMtfipNotaVStfogSCM — 0.125 
130 91 bhGnwp 91 


: Gres 
Ooagc a* (p» 

VMd 

% 


0 . 

103 . 

35 

A9 

-2 

. 

*ra 

-3 

43.- 

4.9 

245 

■I-’ 

6J . 

6J 

— • 

- 0 

59 " 

n* 

7J 


83 . .0 

aD : '^ '-< 'yfcr-:; 


75 0325 4 Magaet.Gplloo-VAtagAQ» u 
5 0.125 •MagNtfipNotaVSttagSCM. 
130 91 Wi Gimp 


145 58 J ach s e a G rai p CD 

322 243 MBKtaoaseNVttmstSD- 

158 98 RotartJBikhB 

467 360 Smttoos 

160 106 Uofatret Europe CM Pref. 
395 272 Vetertaky Drag Co. FIX. „ 
370 Z7B W5 Yeats ! 


85-55 
I 35 125 


0 

- i . « 

. • 

0 

105 - 7X 

5J 

-I 

MJ 

55 

.95 - 

0 

93 .) hJO 

.. ■ 

. 0 

225 *1 BX 

73 

-45 

16.2 

53 

253 . 
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Indcpeadax Companies Exchange Ltanfced 
77 Mansell Street. London El 8AF 
Telephone 01-468 1212 IB 

Member of TSA . IflH ' 


Granville Drake Linden! ' 
77 MsmcS Street. LondonEI 8AF 
■ TdephoneO 1-488 1212 - 
. Matiba-ofTheCE&TSA 


duty increases on cigarettes 
and alcohol, should be 
reflected in some stock pr ofi t s 
for the current year and Mr 
Michael Peacock, chairman, 
said that overall, the company 
continued to outperform its 
main competitors in sales per 
square foot - by at least 20 par 
cent - and by sales volume in 
its established trading areas. 


HEALTHCARE GLOBAL FUND - 
Soti&d dTnvestissement k Capital %rM)fe : 

2, boulevard Royal, L-2953 I x naim b ourg 
1LC. Luxembourg B 25152 

Notice ia hereby ghren to the sh ar eholders, that tire- 

ANNUAL GENERAL MEETING 

of shasefaddOB of HEALTHCARE GLOBAL FUND wifi be bdd at the 
bead office of Basque fatentHriouale h Luxembouxg, SodAd Anonyine, 
2, boulevard Royal, L-2953 Uaoembotag.o(iFiid^, April2% 1990at3XX) 
p.m. with tbe toUowing a^Dda: 

1. Submission of tbe report of tbe Board of Dfaectois; 

2. Approval of die Statement ofNetAaacts and of foe S m e i naitcfOpeta- 
tiona as at December 31, 1989; 

3. Appropriation of the net resohs; 

ended December 31^1989; * 

5. Receipt of sod action on nomination of tbe Direct ors ; 

6. Miscellaneous. 

Hie shareholders are achnsed that no quorum Is required fir die items on 
die agenda of the Animal General Meeting and thatdecisioiis win betaken 
on a simple majority of the shares present or repra s emed at the meeting 


with no restriction. 


In otder to attend the meeting of April 20, 199a the owners ofbearerdm- 

res will bane to deposit their shares FIVE clear days before tbe meeting 
at the re gistere d office of die Company or with Bsnuoe Lneznrekmaleii 
Loxembourg, 2, boulevard Regal, Luxembourg. 


THE BOARD OF DIRECTORS 


PUBLIC WOHKS LOAN BOARD BATES 

HfeOthra April 11 .. 


Over 1 up to 2 

Over 2 up to 3 

Over 3 up to 4 

Over 4 up to 5 

Over 5 up to 8 

Over 6 up to 7 ... 

Over 7 up to 8 

Over 8 up to 9, : 

Over 9 up to 10 

Over 10 up to 15 ........ 

Over 15 up to 25 

Over 25 


«V 

15V 

15 

a.- 

13% 

13V 

13§ 
.135 ■ 

r * 25 

12 


■Si 


•Nmvquota loans a are 1 per cent higher breach case tbab non-quota 
loans A tEqual instalments of principal, tt Repayment by haH-ye^ 
annuity (bred equal half-yearly payments to Include principal : wria 
Interest). § with half-yearly paynmits of interest only. 
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British Empire set 
to spin off French 
property interests 


By Nikki Taft 


BRITISH EMPIRE Securities 
ami General Trust, the S93m 
investment trust, is spinntng 
off its From* property hold- 
ings into a -separately listed 


Tbe trust announced yester- 
day that it bad sold a portfolio 

of French property -related 
securities to a newly-formed 
company, French Property 
Trust. This should also qualify 
for investment trust status, 
and its shares will be listed in 
London. 

BES is selling £KX2m-worth 

of property or property-related 

investments to the new trust, 
in retur n fo r 5m ordinary 
shares in FPT and £537m cash. 
The sale price is pitched at 
market value. 

The holdings comprise 
stakes in. six properly compa- 
nies. The largest of these is 
Compagnie Fonci&re de France, 
where the : holding is worth. 
£3^7tn, followed by Socdetd dee 
Immeubles de France (£2m). 
Foncfire takes fo properties in 
Paris’ Avenue Matignon as 
well as stakes in irnhsted prop- 
erty groups in France. 

The shares - together with- 
lm warrants issued to BBS will 
give the trust a 2d . per . cent 
stake in FPT. At the same 
thoe, FPT is raising £20m v^a a 
placing of aztother 20m Aares 
and tor warrants — In units of 


five ordinary shares and one 
warrants. The p l ac i ng {nice of 
a uirit is 500p. Each warrant 
confers' the right to buy. one 
share at lOOp between 1993 and 
1997. 

BES said yesterday that, 
given the increase In value of 
• its French property ho ldi n g s , it 
felt the time had come to move 
its portfolio back in line toe 
more general objectives of the 
trust It will stfll retain about 
£6m of French securities, and 
said that it was looking at two 
or three situations into which 
tbe rash raised might go. ' 

Hue new trust, which will be 
manag ed by Laorwood, also 
BES* managers, expects to 
have to have the majority of its 
money exposed to Parisian 
property. It pointed out that, 
by value, Paris acco unts for 
" about two thirds of property 
transactions carried., out in 
France, and said it plans to 
have a sim ilar break-down- . 

Althoug h bullish about the 
French property market at 
present - in particular, ParL- 
g(«n refurbishment potential - 
the managers acknowledge 
that there could be times in 
the fixture when it looks less 
. attractive. Accordingly, they 
said Chat there may be diversi- 
r fleation elsewhere to continen- 
tal Europe at a later stage. 

See Lex 


Tranwood ditches restnicture 


Tranwood, the USM-qnoted 
financial services group, has 
abandoned its complex axpo-' 
rate restructuring programme 

snrannwcf wl frT Jannar y" r 

It «»id yesterday that since 
the scheme - which involved 
shareholders exchanging their 
ordinary aha nag for a mixture 


rf further ordinary shares, 
redeemable convertible prefer- 
ence shares and unsecured 
loan notes •— was announced, 
its shares had fallen by 45 per 
cent As a result . it said, “the 
original objectives” could be 
achieved by a simpler share 
buy-back programme. 
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ACTLY 
OLD NAME 



You won’t find our trademark on any product at 
any store. And yet in 1989 our sales rose again by 
12.5% to 143.9 billion French francs. Our net 
consolidated income jumped to 7 billion French 
francs producing a net margin of 4.8% as 
compared to 3.2% in 1988. 

These results are the fruit of a clear industrial 
strategy aimed at positioning the CGE Group as a 
world leader in the fields of energy and 
communication. 

By strengthening our shareholding in 
Framatome, we will cover the entire range of 
energy production equipment while, providing 
Framatome the means to ensure its future within 
an international group. A group which will be able 
to preserve the French and European nuclear 
industry and the interests of Framatome’s 
personnel 

Our decision to merge Generale Occidental and 
Compagnie Electro-Financiere underlines our 
intention to develop a powerful media and 
publishing activity capable of meeting 

international competition. 

In the framework of its 
employees shareholding 
programme, CGE is to launch 
a new capital increase dedicated 
to its personnel 

Today’s economic environment 
continously exemplifies the fact 
that unity is strength. Thanks to 
the competence of its 210,000 employees and the 
confidence of its shareholders worldwide, the CGE 
Group is ready to take up the challenges of today 
and tomorrow. 


CGE. Our trademark is not on any product, yet 
we are everywhere. 



CIGIE 
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UK COMPANY NEWS 


Profits hit by mild winter conditions and adverse economic climate 

Kwik-Fit declines 18% to £15.1m 

By John Thornhill 


KWIK-FIT Holdings, the car 
parts specialist, reported a 
sharp fall in pretax profits for 
1989-90 as it was hit by the 
decline in consumer spendin g 
mild winter conditions andan 
operating loss in continental 


Kwfk-Fit Holdings 

Share price (pence) 

180 


Pre-tax profits in the Tear to 
February 28, including a 
£3. 54m exceptional credit from 
property disposals, foil by 18 
per cent from £18.45m to 
£15. 12m. However, turnover 
was strongly ahead at giaadi™ 
(£157.37m;. 

The announcement sparked 
a fall in Kwik-Fifs share price 
which dosed down 9p at 7ip 
The share price now amndq 
at less than half the level in 
October when it was buoyed 
up by bid talks after Continen- 
tal, the West German tyre 
manufacturer, revealed a 10 
per cent stake. 

Continental, which In Febru- 
ary bought National Tyre Ser- 
vices for £143m, has built up its 
stake in Kwik-Fit to 1343 per 
cent but yesterday repeated 


Proudfoot 

exceeds 

£38.3m 

ALEXANDER Proudfoot, the 
manage ment c onsultancy and 
training system group, raised 
profits by 40 per cent from 
£27 .39m to £3fL36m in 1989, on 
turnover ahead 48 per cent 
from £98.04m to £14&44m. 

The results include the fig- 
ures for 10 months of Crosby 
Associates, acquired in the 
first quarter of 1989. 

Following the announce- 
ment the shares moved 12p 
higher to 307p; market esti- 
mates had been for profits of 
about £35m. 

The current year had started 
weB for the group with trad- 
ing substantially in excess of 
that in the comparable period 
of last year. 

Lord Stevens, chairman, 
said the group continued to 
generate substantial cash sur- 
pluses in excess of operating 
requirements and as at end- 
March the group had no debt, 
in spite of the significant bor- 
rowings incurred to finance 
the acquisition of Crosby. 

Interest received last year 
amounted to £4.04m (£1.6lm); 
Tax took £14.19m (E9J6n) and 
earnings per share rose from 
27.lp to 37.3p undflnted. and 
from 2S.4p to 34.6p fully 
diluted. 

Hie dividend is raised from 
&5p to ILSp with a proposed 
final of 7.75p. 


Ldn & Strathclyde 
net assets fall 

Net asset value at London & 
Strathclyde Trust had feUen to 
2S8.3p at February 28, from 
309.6p a year earlier. 

That foil disguised a strong 
improvement from invest- 
ments in larger companies. 

Earnings for the half year 
came to 3.33p (3.29p); the 
interim dividend is stepped up 
to 1.5p (L25p). 



Apr 1989 1990 

that it regarded it as a 
long-term holding. 

Mr Tom Farmer, Kwik-Fit 
chairman, said the group had 
pursued an aggressive expan- 
sion programme during the 
year adding 107 new centres - 
44 in the UK and the rest in 
continental Europe. At the 
year end Kwik-Fit ran 609 out- 


Capital expenditure was 
about £50m and borrowings 
increased to £43m by the year 
end, representing gearing of 70 
per cent. Interest charges were 
considerably higher at £488m 

(£L17m). 

"In the current year we have 
one prime objective: to lower 
borrowings,” Mr Farmer said. 

Operating profits in the UK 
fell to £1 5.88m (£1743m) while 
the European operations 
incurred a small loss of £10^)00 
compared with profits of 
gjgtn the year before. 

Mr Farmer described 
demand in the first six weeks 
of the current year as "unbe- 
lievable” with sales up 35 per 
cent But he cautioned against 
extrapolating this trend 
through the rest of the 
year. 

• COMMENT 

There is a feeling of unease 
about Kwik-Fit at the moment. 
Opinion is divided about the 
company's prospects. The opti- 
mists argue that the profits 


slump will be temporary and 
that demand will pick up when 
the economy strengthens. They 
point to various Industry 
repo rts whi ch s ug gest that 
over 65 per cent of cars cur- 
rently have at least one bald 
tyre and the encouraging 
pick-up of business in the cur- 
rent year. The pessimists how- 
ever are c o ncerned about the 
overall state of the car after- 
market. As t yr es increase in 
durability, and as car manufac- 
turers improve their exhaust 
systems, they tear that busi- 
ness might simply never 
recover. That would leave 
Kwik-Fit looking like a cartoon 
character that has run off a 

rUfF and frag nnTy just realised 

that the ground h a s disap- 
peared from beneath its feet 
Pre-tax profits this year might 
remain at about the £14m level 
giving a prospective multiple 

of 12- The shares Btill look 
overvalued on fimdamentais 
but the Continental stake 
qhnfl lri hpTp to Unlit th*» down- 
side. 


Gold trust launch postponed 



By Nikki Taft 

FLANS TO launch a large 
specialist gold investment 
trust have formally been post- 
poned for the time being, while 
the sponsers ascertain whether 
it is possible to bring in South 
African investment demand, 
lasting particulars were due to 
be published on Tuesday. 

The new fond launch was a 
combined effort from James 
Capel, the City stockbrokers, 
and Robert Fleming, the 
investment bank. Last month, 
they were hoping that the trust 


Advance to 
£4ra at Barr 
& Wallace 

IN SPITE of a difficult second 
half for motor distribution, 
Barr & Wallace Arnold Trust 
recorded record profits for 
1989. They increased from 
£3 6m to £42m pre-tax. 

There was a continuation 
and acceleration in the profit 
recovery in the inclusive holi- 
day businesses, but interest 
costs were incurred on the pur- 
chase of properties winch will 
not be- 'o pe rati onal until tftfc 
year. 

Mr Malmhn BaiT, chairman, 

said the current year had 
started well Motor profits were 
ahead on the back of hnn wa rit 
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- the first to specialise in the 
gold market - would raise 
anything from £100m to £300m. 
largely from institutions. 

However, timing of the 
launch proved inopportune, 
and support from potential 
domestic investors, patchy. 
However, according to James 
Capel, more interest was 
shown by South African inves- 
tors and discussions have 
started with the Reserve Bank 
of South Africa to see whether 
this source of interest could be 


Parambe nav rises 
20% to 82.2p 

Net assets per share at Par- 
am?** the investment trust and 
art dealer, stood at 8&£p at 
December 31, an e rpa-nsHan at 
20 per cent over the year. 

Taxable profits amounted to 
£130,972, down from £171342 
last time and earnings per lOp 
share dipped to L64p (L81p). 

The recommended final divi- 
dend is a same-again lp for a 
maintained total of L5p. 

Gross investment income 
was £165^29 (£89,130). dealing 
in works of art worked through 
lower at £61,046 (£165374) and 
in securities at £54,154 
(£38331). 

Bad Xmas sales and 
interest hit Mnsteiiin 
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International investors in commercial property 

ANNUAL RESULTS 1989 


Net Rental Income 
Profit before Taxation 


Earnings per Share 

Net Asset Value per Share 

Value of Investment Properties 


35,705 

20,427 


9-45p 
279p 
£711 m 


29,232 

16,157 


7.41 p 
239p 
£589 m 


E V* 

is. 


□ 22.1% increase in net rental income. 

□ 26.4% increase in profit before tax. 

□ 17.0% increase in net asset value per share. 

□ Final dividend of 3.90p per Ordinary Share proposed, 
making a total dividend for the year of 6.10p per share — 
an increase of 25.1%. 

□ Valuation surplus on completed and let properties - 
£64 million. 


Tha above figures constitute an abridged vantan of tha 
vmtS mutts. 7 !m fid accounts whidi wM bo postad to 
iHii ah ufc tora'on Ttth May 1990 have not yet b«cn 
reported on by the AinStow. Th«y b* fifed with the 
Hagtatiar of Cempanto Mowing the A nnual Cnen* 
Meeting to be hafd on 12«h Juna 1590. 


Brixion 

Estate 


tapped. 

As a result, it might be nec- 
essary for the trust to be listed 
is Johannesburg as well as 
London, or for the degree of 
South African investment to 
matffh the e xtent to which the 
trust itself puts money into 
South African-based holdings. 

James Capel said it was 
uncertain when the trust 
might now he launched. “It 
could be two to three weeks 
after Easter, or it could be lon- 
ger, 1 * commented the brokers. 


NEWS DIGEST 


objectives at 1890. 

With that in mind and to 
achieve an iwimatinte pfrp*+ an 
profitability, moves to curtail 
publishing under the Leonard 
imprint and to close the ware- 
house at Iver, Buckingham- 
shire, had been instigated. 

The cost of sales increased to 
£7J4m (£5JMxaX leaving gross 
profit at £4.49m (£4J28m). Oper- 
ating expenses were up at 
£3 .39m (£2. 9m). After tax of 
£175,000 (£141,000), earnings 
declined sharply to 0.16p 
(U.92P). 

The proposed final dividend 
is a reduced lp (3p) to make a 
total -pay-out of 2J25p (4p) for 
the year. 
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UK ECONOMIC INDICATORS 

ECONOMIC ACTIVITY- Indicia Of Industrial production, manufacturing output’ 
(1885-100); engineering order* (£ billion); rataH Mies volume (1S65-100}:retall 
sales value (198S- UKUragfcotarad unemployment (excluding school leavers) and 
unfilled vacancies (OOQa). All seasonally adjusted. 
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Brixton Estate rises 26% 


INCREASES IN all sectors 
enabled Brixton Estate, the 
p r operty group, to raise pre-tax 
profits by . 28 per cent in 1S8Bl 

Profits moved up from 
£X6.i6m to £20.43m and pro- 
duced an Increase in earnings 
from 7 Alp to 9.45p. The final 
dividend is a proposed 5L9p for 
a total of &lp (4.875p). 

Directors said there still 
appeared to be good tenant 
demand. The company was 
particularly weB- placed to take 


advantage of the o pp o rtun ities! 
available, they said. . . 1 

The recent £80an debe ntu re 
and current interest swap had 
largely insulated the compa- ' 
ny’s revenue account from 
high interest rates; Gearing 
was only 51 per cent 
In the year- investment 
income was £35.71m (£2&23m), 
investment profit £i8.76m 
(£15m), and dealing profit 
£1.76m (£Ll6m). Net asset 
value was 279p (239p). 
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£200,000,000 

Nationwide 
Anglia 


Floating Rate Notes Due 1995 


Rate 15^16% per annum 




Interest Period 10th April 1990 

, . . 10th July 1990 

Interest Amount per 
£5^)00 Note due 
10th July 1990 £19088 


Credit Stdsse Rrst Boston limited 
Agent Bank 


TO THE HOLD BIS OF 

EBC AMRO TRADED 
CURRENCY FUND LIMITED 

INCOME SHARES IN CONTINENTAL 
DEPOSITARY RECEIPT FORM 


The Directors of the above fund have declared the 
following final dividend per share for the financial 
period ended 31st March, 1990, payable on 
30th April, 1990 in respect of shares in issue on 
31st March, 1990;- 

US Dollars 0.4155 per share against coupon No. 12. 

Shareholders should send their coupons to 
Amsterdam Depositary Company N.V., Spuistraat 
172, 1012 VT, Amsterdam. 


EBC Trust Company (Jersey). Limited 
Secretary 

Dated: 12th April, 1990. 





>MPANY S A 


The Board of Din iors of the Dai Ichi Kyoto Reinsurance Company S A 
are pleased to ai lounce their acceptance of a purchase offer for the 
entire stock of th^ompany from a U K Pfc. It is the belief of the Board 
that this enha nc e ent of die asset base is In the best interests of future 
development of ttt company, demonstrating its on going commitment 
to becoming a ma r force in the Worid Insurance Market 


A further azmoi 
finalized. 


tent will be made once all details have been 

326 Avenue Louise 
1050 Brussels 
Belgium 

2)6461408 Tel: (02) 646 1350 
Fax: (02) 646 2639 










You won’t find our trademark on 
any product at any store. And yet at 
every instant our communication 
systems and our energy distribution 
and production equipment service 
million of people throughout the 
entire world. 

CGE is not exactly a household 
name, yet we are among the world’s 
largest industrial companies. We are 
at the leading edge of technology and 
a world leader in both energy and 
communication markets. 

Today, for our customers, our 
shareholders and our 210,000 
employees, we believe that time has 
come to state clearly what we have 
become, with their confidence and 
their cooperation. 

That’s why we will propose to the 
shareholders’ general meeting 
to change our name CGE to 
ALCATEL ALSTHOM Compagnie 
Generate d’Electricite. So that, our 
trademark will reflect our economic 
power. 
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COMMODITIES AND AGRICULTURE 


Kremlinology comes to the oil industry 

Analysts cannot agree about the prospects for Soviet supplies, reports Steven Bntler 


Swine fever outbreak poses 
difficult questions for EC 


O IL ANALYSTS are 
quickly trying to grasp 
the essentials of an 
obscure science that was once 
the sole province of foreign 
diplomats and academic spe- 
cialists: Kremlinology. The 
Soviet Union has turned out to 
be one of the critical wild cards 
in a global oil supply deck that 
is stacked full of uncertainties. 

The Soviet Union is the 
world's biggest oil producer. It 
is in no danger of losing this 
supreme position for many 
years. Yet output is falling 
and, depending on whether the 
decline continues and at what 
speed. Soviet production losses 
could have a big impact on 
international oil markets, 
where supplies appear to be 
growing gradually tighter, 
despite the plunge in oil prices 
in recent days. 

Output looks especially 
uncertain just now because of 
the threat of a strike by oil 
workers in the Tyumen region 
of western Siberia, where two 
thirds of Soviet oil is produced. 
The workers want better living 
and working conditions, more 
support for the industry and 
higher oil prices. 

At last year’s 607m tonnes 
(about I2.lm barrels a day) the 
Soviet Union pumped more 
than twice as much oil as 
Saudi Arabia and its exports, 
at nearly 3m barrels a day, 
were second only to Saudi 
Arabia. Yet Soviet output 
declined by 2£ per cent in 1989, 
and reports from the Soviet 
Union indicate a further 4 per 
cent drop during the first two 
months of this year. 

In oil Industry terms an out- 
put drop for two months is not 
necessarily alarming. The 
question is whether it will con- 
tinue all year and what its 
impact will be on exports. 

Exports to the West took a 
knock last year. The Interna- 
tional Energy Agency earlier 
this month tripled its estimate 
for the fall last year in net 
exports from what it calls the 
centrally-planned economies, 
encompassing eastern Europe, 
the Asian communist nations, 
and Cuba. It now believes that 
net exports fell from ?..2m b/d 
to 1.9m b/d, and expects a fur- 
ther 200.000 b/d drop this year. 
Direct exports from the 


Soviet Union to developed 
■ countries fell by 200,000 b/d to 
1.69m b/d. absorbing all the fail 
in direct exports reported by 
Soviet officials. An analyst at 
one large oil company esti- 
mates that Soviet exports this 
year have fallen by 300,000 b/d 
to Eastern Europe and 200,000 
b/d to the West, and expects 


have been compensated for by 
local-level investment Even so 
with costs rising In the indus- 
try this may not have been 
enough to maintain produc- 
tion. Many of the large fields 
are maturing and are only 
being replaced by less produc- 
tive fields. Equipment supplies 
were also disrupted by ethnic 


consumption could well con- 
tinue. A sharp rise in Soviet 
domestic oil prices, which oil 
workers are demanding and 
the Government is considering, 
could also restrain consump- 
tion. Doubtful short-term eco- 
nomic prospects in eastern 
Europe combined with a move 
to hard currency payments for 
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Nikolai Spirin, manager of a gas-lift oil production facility at the Feodorovsk field in the Tyumen 
region, where oil workers are threatening to strike for improved living and working conditions 


the pattern to continue. 
Another large company is 
flgflnming a 300,000 b/d drop in 
net exports from the commu- 
nist countries, but expects 
exports to stabilise next year. 

Many analysts have looked 
at the chaos in the Soviet econ- 
omy at large and the difficul- 
ties of the oil industry and con- 
cluded that production and 
exports could be severely 
affected, thus driving up world 
oil prices. Yet others say the 
outlook is clouded by a set of 
complex variables governing 
production and consumption in 
both the Soviet Union and 
Eastern Europe. 

“It's easy to see it going all 
sorts of ways.” says an analyst 
with a major oil group. 

Production last year was 
plagued by a range of troubles. 
A reorganisation and decen- 
tralisation of Soviet ministries 
related to the oil industry 
caused some disruption. Cen- 
tral-level investment was 
slashed, although this may 


troubles in the Caspian region, 
where most of it Is produced. 

One oil company projects 
that Soviet production this 
year will, as a result of these 
continuing troubles, fall to 
590m tonnes. 


A nalysts disagree, how- 
ever, about how seri- 
ously these output 
dpriinea will affect exports. Oil 
is the Soviet Union's principal 
■source of badly-needed hard 
currency. 

“It is very hard to see what 
else they can sell to get hard 
currency," says Mr Phillip Mor- 
gan, an analyst at Laing & 
Crmckshank. 

This means the Soviets are 
likely to make all possible 
efforts to restrain domestic 
consumption so as to boost 
exports. Between continuation 
of a programme to substitute 
gas for oil consumption and 
poor prospects for economic 
growth in the near term, the 
recent declining trend for oil 


ofi could also limit consump- 
tion there, freeing more for 
Western markets. 

Mr Geoff Pyne, an analyst at 
UBS Phillips & Drew, sees a 
period of poor economic perfor- 
mance in the next few years, to 
be followed by a period of more 
rapid growth later In the 
decade that would boost Soviet 
oQ d emand. Mr Pyne aibnita 
the timing is difficult to 
and there is always the possi- 
bility of civil war or other 
upheavals. However, he says: 
“If you look at the develop- 
ment of any major economy 
over a period of time, it does 
end up growing.” 

He projects that net exports 
will decline only slowly in the 
next few years, and then rap- 
idly until the Soviet Union 
becomes a net importer, per- 
haps by the turn of the cen- 
tury, with production falling 
below 500m tonnes a year. 

However, at least one oil 
company analyst believes Mr 
Pyne is too pessimistic about 


file prospects for Soviet oil pro- 
duction, which he believes can 

be matntarrw^ at 550m tonnes. 

This Is because of the abun- 
dance of Soviet reserves and 
the prospect that eventually 
Western oil technology will be 
more widely used. A number of 
oil companies are currently in 
discussion about joint venture 
oil production arrangements, 
although negotiations are 
likely to be drawn out 

This analyst also sees a 
long-term stable or declining 
trend in Soviet consumption, 
even if the economy takes off. 
because of the likelihood of 
higher energy efficiencies in 
new investment. This would 
leave 2m b/d net for export. 
The composition of oil product 
demand, however, cotud still 
pose a problem as consumption 
shifts to more highly refined 
products which Soviet refiner- 
ies cannot supply. 

Mr Morgan has the most 
optimistic outlook: Tm com- 
ing to the view that well get 
more exports from Russia to 
the West in a few years time.” 

Most observers agree with 
Mr Morgan that Western pro- 
duction technology would have 
a rapid impact on Soviet oil 
output if a host of administra- 
tive, supply, and labour diffi- 
culties could be solved. He 
argues, however, that while big 
dtwlg with large oil companies 
may take time to materialise, 
technology is already going in 
Iqr way of a series of small 
deals that cumulatively could 
have a big impact 

“I think it could halt the 
decline (in output) fairly 
quickly," he says.. 

"The numbers are so large," 
complains one company ana- 
lyst “You only need a very 
small variation in the factors 
that make It up. In 10 years it 
can make a huge difference." 

A senior analyst in another 
large oil company admits his 
staff is divided on the outlook, 
but he is convinced the next 
few years are dangerous ones. 
Moscow may succeed this time 
round in averting a strike in 
Siberia. 

But he warns: “The scope 
for accidents in this area - on 
the supply side - is very large. 
One of these times it will hap- 
pen.” 


By Tim Dickson in Brussels 


THE CURRENT outbreak of 
classical swine fever in Bel- 
gium is not only a disaster for 
the country's pig producers. 
The epidemic raises important 
questions about the .European 
Community’s plan to dismantle 
veterinary controls at borders 
after 1992. 

A major step, towards this 
goal was taken In December 
last year when Britain, Ireland 
and Denmark reluctantly gave 
their blessing to a Commission 
proposal to abandon health 
decks on meat and meat prod- 
ucts traded between the mem- 
ber states. At the Insistence of 
these three governments, 
though, the agreement was 
made conditional on the even- 
tual eradication of arritnal dis- 
eases across the community 
and the exclusion of live ani- 
mals from the scope of the 
directive. 

In view of what has hap- 
pened in Belgium - by the end 
of last week some 33 cases af- 
swine fever had been reported 
across a wide swathe of Flan- 
ders - there will be wide- 
spread relief at these caveats, 
not least in countries jealously 
protective cif their disease free 
status. But the fact that Bet 
glum itself is supposed to have 
been given the all-clear on 
swine fever, the apparent slow- 
ness of the authorities in react- 
ing to the crisis, and the bitter, 
if understandable, opposition 
of local farmers to measures 
designed to stamp out the 
problem are all matters which 
will give cause for concern to 
those anxious to complete the 


single European market. 

Several reasons, including 
the high winds, have been 
cited for the. rapid spread of 
the disease following the origi- 
nal outbreak near Antwerp at 
the beriming of February. But 
according to one form, policy 
specialist In Brussels' the 

“highly irresponsible" trans- 
porting of .infected ' animals 
“dearly- played a part? in sub- 
sequent outbreaks in East and 
West Flanders A businessman 
whose ' company is based dose 
to the border with France 
reported yestexday that “bn the 
day before the Belgian restric- 
tions were introduced ! saw 
vast mnhbeis of lonies'croes- 
ing the frontier” • •• -"• 

The Belgian veterinary 
authorities, in collaboration . 
with the Commission, have 
defined three zones: ah iinzaie- 
diate protection tone around 
affected lwitHnga; a surveil- 
lance zone around the protec- 
tion zone; and a. huge- buffo: 
zone covering all of western 
Flanders, a part of eastern 
Flanders, part of Antwerp, 
province and part of Hamath 
province. All movement of pigs 
and slaughter for 'human, con- 
sumption are prohibited in 
these areas. 

Some three-quarters -off Bet 
gram’s pig production is cov- 
ered by the zones — hence the 
squeals of protest that were 
continuing yesterday from 
formers outlets for their 

meat both at home and abroad. 

The European Commission, 
meanwhile, has provided &sfa* 
tance for the buying in oT fat- 


tened pigs and piglets in the 

surveillance zone. These ani- 
mals are to be “slaughtered 
out” and sent to rendering 
plants for manufacture into 
jkts, fertilisers amf meaL The 

cost Of this exercise is esti- 
mated by a Commission official 
at Ecu36m (£26m) on the basis 
of 85,000 fattened pigs and 
24,000- piglets a week over a 

seven week period. 

In a handful of villages Bel- 
gian mayors- — sensitive' to 
anguished formers’ complaints 
about losing valuable breeding 
— have moved to try to 
■ prevent the compulsory 
slaughter of pigs both on. the 
affected farms and within -1 k m 
of the outbreak source/ The 
Flemish Interior Minis ter this 
week ov ertur ned their action 
using his legal powers and, 
according to Commission offi- 
cials, the programme' should 
now be able to proceed. Pay- 
ments for compulsorily slaugh- 
tered animals - about 68,000 
have so for been killed - are 
being financed jointly by the 
Belgian Government and the 
EC while the Boerenbond, the 
Flemish forma's’ organisation, 
is considering, a fund to com- 
pensate formers for the loss of 
their tows. - 

The ECs standing veterinary 
committee and the- pigs man- 
agement committee both meet 
next week to review the situa- 
tion. But with dissatisfaction 
still deep to Belgium — and 
anxieties intense in Other 
member states - this' "one 
looks ' set tcr run well beyond 
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Chicago soya 
action 


Central bank caution 
may hit gold supplies 


By Barbara Durr m 

Chicago 


By Kenneth Gooding, Mining Correspondent 


British Columbia steers middle path in forest row 


By Bernard Simon in Toronto 


MORE THAN half of a 
picturesque valley on Vancou- 
ver Island, which boasts some 
of the largest trees in North 
America and has been the cen- 
tre of an intense struggle 
between environmentalists and 
the forestry industry is to be 
set aside as parkland. 

Steering a middle path 
between the competing inter- 
ests, the British Columbia Gov- 
ernment is to allow MacMillan 
Bloedel of Vancouver to fell 
trees on only 3,100 acres of the 


6,700-acre Carmanah Valley. 
Macblo, which has licences for 
almost the entire valley, must 
delay harvesting for at least a 
year until an environmental 
study is completed. 

The valley's Sitka spruce 
trees are believed to be the tal- 
lest spruce in North America, 
at up to 95 metres. Macblo 
said, however, that large 
spruce trees made up only 2 
per cent of the area’s timber, 
the rest being typical hemlock, 

rydar and halsam- 


The decision reflects mount- 
ing environmental pressures 
on Canadian forestiy compa- 
nies. Timber supplies to sev- 
eral coastal mills in British 
Columbia are threatened by 
conservationists’ concern at 
the disappearance of huge, old 
fir and spruce trees. 

The companies fear that lim- 
its on access to forests closest 
to their mills will push up cost 
The industry also faces tighter 
rules on pulp mill emissions, 
demands for more recycled 


newsprint, more protracted 
environmental studies on new 
projects, and leapfrogging fed- 
eral and provincial govern- 
ment regulations. 

Mr Claude Richmond, Brit- 
ish Columbia’s Forests Minis- 
ter said that the Carmanah 
decision “is a question of bal- 
ance. We must ensure that eco- 
nomic activities do not 
Impinge on the old-growth 
spruce environment and we 
must also recognise the eco- 
nomic needs of the region." 


Macblo estimated. that the 
decision would cost the British 
CobimMa tonmomy about. C$7m 
(£3.7m) a -year and lEO-jobs at 
its Port^AlbbrnTmilEr 
Mr Dale Tockey, Macblo's 
vice-president for the Alberni 
region, said the decision was j 
“based on politics, not on good 
forest management or on sus- 
tainable development, and cer- 1 
tainly not on economics.” How- : 
ever, environmentalists j 
pledged to fight on to save the j 
entire valley from logging; j 


A REPORT by the US General 
Accounting Office on the con- 
troversial action taken last 
July by the Chicago Board of 
Trade regarding soyabean 
fixtures says the CBoT acted 
correctly and in compliance 
with Commodity Futures Trad- 
ing Commission rules. 

The CBoT ordered the liqui- 
dation of futures positions 
above 3m bushels after the Hal- 
fan-based Fe mi«i WnaiHhriii 
built up an extraordinarily 
large position of 22m bushels 
and owned mine than 85 per 
cent of the soyabeans available 
for delivery, ft was widely sus- 
pected that FerTuZii was trying 
to manipulate the m arke t; 
although the company firmly 
denies this. 

The emergency liquidation 
sharply reduced prates and the 
CBoT came under severe criti- 
cism from farmers* groups for 
manipulating the market A 
lawsuit against the exchange is 
still pending from the Ameri- 
can Agricultural Movement 


SUPPLIES OF gold buQIbn 
loaned to the market by cen- 
tral banks are likely to drop 
substantially, possiifly causing 
liquidity problemSj-say^ tome 
precious metals analysts. - 
They say central bankS are 
almost cextafti to Ittfiow ‘mote 
cautions policies after the 
receht revelation that Portu- 
gal’s Central Bank faces the 
possible loss of 9 tonnes of gold 
worth about ftOOnt in the cot 
lapse- last February ctf Drexel 
Burnham' Lambert, the Wifi 
Street investment group. 

: Mr Tavares Moreira, the gov- 
ernor, 'cald other central banks 
had sig fewj losses hut Portu- 
gal hadrthe4argest exposure' 

• v CefttfCT-tedEa' 3ft tltepast 
few years have- heeu^fending 

gold from their countries’ offi- 
cial reserves - which, would 
otherwise would be; a nortpro- 
dncttve asset ~ to the bullion 
banks on fixed terins for three, 
six; nine' and 12 months. They 
usually Insist on repayment 
and physical delivery atvtfae 
end of Che agreed rtixnsj -Mr 
Andrew Smith, predous metals 


analyst at UBS Phillips & 
Drew, suggested yesterday that 
-in future the central banks 
would be likely to lend onlyto 
“tripfe-A’* bullion, banks.: 

He pdinted out that, perhaps 
by coincidence, the interest 
rate charged by central banks 
on theft* gold bad Haw from 
0.72 percent at toe end of Feb- 
ruary to 1.06 percent early this 
montit-Yesterday it eased back 
toO&ftper-cenL: 

■Mr Graham Birch, analyst 
with Ord Mranett, thought 
some of the more-aggressive 
bullion banka might be “rather 
embar rasse d” If the central 
banka withdrew liquidity from 
the market. “Some of the lass 
prudent banka may hase ;bor- 
rowtsd short ’ from the -central 
banks and lent long to the min- 
ing-companies. This could 
leave, them woeftdly exposed to 
the market plate If they had to 
defivergold three would only 
be one place to goto get.it - 
the market, if other imfiion 
banks , were in the sazhe posi- 
tion; • the most monumental 
squeeze could develop." 


WORLD COMMODITIES PRICES 


MARKET REPORT 


COCOA prices continued their 
recent strong rise on concern over 
the unrest in the Ivory Coast, the 
world's biggest producer. The 
London July contract went as high 
as £912 a tonne before easing 
to close at £893, a rise of £19 on 
the day. in early trading the 
market was stopped lor 15 minutes 
after near May rose the £40 a 
tonne limit In New York rumours 
that the Ivory Coast's dockworkers 
were planning to go on strike next 
week in protest against nationwide 
pay cuts fuelled early speculative 
buying. But by midsession the 
gains had been pared. On the 
Baltic Futures Exchange UK potato 
futures rose sharply in the wake 


of sharp frosts and soaring 
European prices - dealers fear 
that stocks will not last until the 
new harvest On the LME lead 
prices closed well down. Buying 
has subsided following the 
recovery in LME stocks from their 
mid-March lows and the onset 
of the season when demand from 
battery manufacturers is quiet 
Copper prices — slightly ahead 
in London - rose above 120 cents 
a lb for May by midsession in New 
York, where traders said rumours 
that 50,000 tonnes of copper would 
soon be delivered Into LME 
warehouses were discounted. 
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'• Close • -Previous - Hlgn/Low 


1630 

1809/1674 


LME Closing OS rale: 
SPOT: 1.8465 


Sep. 1342 _ I860 . ...... 1386, _ ..1337. 

Dec 1387 1380 1407 -1356 

M*r 1376 : 1383"- • >4|9 1376 

May 1413 • 1407 1408 - '1416 

M. .1415. 1422.. , 1440 . 1416 


May 

»m) 

2T.68 

2200 . 

21-73 

-Jut 

2200 

21-83 - 

: 99 M 

2100 

Aufl 

. 22.15-' 

21.78 ■ . - 

22.16- . 

.. 21.90 

' flap,,. 

21.85 

21.61 

21X5 

21.70 

-oct 

200' 

-21 A';- 

01.70 

..‘21.50 

“Doc - 

21.65 

21.40 

21.60 

21.42 

Jen 

21.46 

21X1 

01.40 

21X7 

- Mar 

21 JO 

2125 

21X5 ' 

21X7 


3 months: 1.6182 


B months; 1.5817 


9 months: 1.5008 


r ABEAM MEAL 100 tons; Srtoa 


SUGAR - London POX 


(S per tonne) 


SPOT MARKETS 


Crude on (per barrel FOB) + or 

DubeJ S13.45-13.55 -0.45 

Brent Blend 51565-1505 -0.60 

W.T.1. (1 pm eat) S17.90-7.95y -0,26 

Oil products 

(NWE prompt delivery per tonne CIF) + or 


Premium Gasoline 
Gas Oil 
Heavy Fuel Oil 
Naphtha 


Petroleum Argus Eab'metea 


$210013 -6 

$155-166 -4 

$74-76 -1 

SI 56- 157 -5 


Raw 

Close 

Previous 

High /Low 

May 

343.00 

34X80 

34420 340X0 

Aug 

350.60 

351.00 

351.00 34&20 

Oct 

344.00 

344.00 

34X20 341X0 

Mar 

31X00 

31X40 

317.40 315X0 

Aug 

314.00 

311.00 

314X0 

WMtv 

Close 

Previous 

Hlgh/Low 

May 

45X0 

447.0 

452X 44X5 

Aug 

4430 

441.0 

44X5 439X 

Oct 

414.6 

474.0 

4146 4 fIX 

Mar 

3975 

397.6 

3SSX 3S4X 


turnover; 4646 (5084) lots of 5 tonnes 
ICO Indicator prices (US cents per pound) tor 
Apr 10: Comp, dally 77 AO (7657). IS day over 
age 74.14 (7X68) 


POTATOES - are 


OoM (line 02) 8 price 

Close 374 J* -374* 

Opening 374-374>2 

Morning fix 374.10 
Afternoon fix 37450 


£ equivalent 

2274, -226 >4 
227 4, -228 >4 
227574 
227587 


New York 


GOLD 100 troy at; S/troy oL 

Close Previous High/Low 


COfTO 375Q0B>e: cants/lbs : 

. . Pose , Previous ; itfgh/loer 
;,74oy 96.17 97.77 9653 " 


Gold (per tray ozl^i 
Silver (per troy oz)4> 
Platinum (per tray 02) 
Palladium (per trey ez) 


Turnover Raw 3808 (l9t6)lots ol 60 tonnes. 
White 4595 (2301) 

Paris- White (FFr per tonne): May 2302. Aug 
2487. Oct 2346. Dec 2200. Mar 2252. May 2245 



Clou 

Previous 

Hlgh/Low 

— Day's Mgh 
_ Day’s low 

May 

23X4 

217X 

240X22X0 


Nov 

110.0 

10X0 

108.0 

Catos 

Apr 

168X 

16X0 

i7Xo mo 

_ MapMesf 

Turnover 680 (48Q lets of 40 formes. 

Britannia 
US Eagle 


373 *2 -374 


E equivalent 


Oooe Previous Htgh/Ijow 


Angel 
Krugerrand 
NawSov. 
Old Sov. 
Noble Plat 


46240-48955 


CRUDE on. - IPS 


Aluminium (tree market) 51496 

Copper (US Producer) 12Ec 

Lead (US Producer) 60c 

NickBl (tree market) 410c 

Tin (Kuala Lumcur market) 17^r 

Tin (New York) 300c 

Zinc (US Prime Western) 83 ^c 


Jun 

Latest 

1X58 

Previous 

17.00 

Hlgh/Low 

1X70 15X4 

Jui 

17.09 

17.48 

17.20 1X45 

Aug 

17X7 

17.78 

17.35 17.10 

Sep 

17.44 

18X1 

17X4 17.44 

IPE Index 

1X50 

17.12 



12650 126.00 12550 
12850 128.50 12650 


234 4, -037 It 
234 If -837 4f 
234 if -037 If 
234 if -237 If 

227 Ig -229 >2 
5312-54 If 
8312-64 If 
23355-28850 


Apr 

374X 

37X0 

874X 

37X5- 

May 

37X5 

37X7 

37X5 

375X 

Jun 

37X6 . 

378-3’ 

379X ’ - 

377.1 

Aug 

88X5 

384.1 

384.0 

381X 

Dec 

39X0 

38X8 

3835 

301.6 

Feb 

397X 

89X7 

. 38X0 

397 X 

Apr 

40X4. 

40X4 

0 

0 

Jun 

407.0 

40X5 

407 JO 

0 


96.17 .87.77 , 9855 1 0*JS‘ 

87.19 8SJQQ - 10086 ' 98JW : 

89.00 10152 .10250 ' ■ 

10154 10458 ‘ 104.75 101.25 

10353 10025" 1075Q 10550 

10850 ■ 10850 .0 . -0 ' 

10756 109.75 0 Q - 

10850 11250 0 - O 


-. _ Cfoee Prevfoua Higb/Low 

-^ Moy • rrij 17fc4 - 1735 1715 

i£JuLv 1755 1775 r - - 1775 176.1 

lIJAUO 1785 1795 T7H5 177.0 

'^Sep 1805 1805 V 1805 1785, 

' • ■aa 181.1 .181.7 •• 181.7 ' 180.7 

^Oec 1845 18511 . 1865 . 184.0 

j, Je«' - 1865 1805 -i -1865 .- 1806 


■* Mer 1805 1805.' 1905 
•" May 1815 19T5 190.6 


Turnover 70 (451 lots of 20 tonnes. 


Turnover 10744 (I0S93) 


TPUIU—S - mn SIMndSK point 
Cfooo Previous High/Low 


Spot 

3 mo n ths 
8 months 
12 months 


US eta equhr 

50950 

619.10 
63050 

553.10 


PLAT1HUM 60 tray ac S/troy oz. ' 

Close Ptevktus High/boai 

Apr- 4785 4755 4785 4785 

Jui 4845 4825 488.0 480.1 

Oct 4875 4875 4875 4865 

Jan - 4835 4825 4835' 0 


B8.V6H 6.000 troy ax; ce te a/ troy ctz- 
Ctose:. Previous tOgfi/Low 


Cattle (live weight)* 
Sheep (dead wetginjt 
Pigs Hive welghtjt 


London dally sugar (raw) S371.4w +4.0 

London daily sugar (white) S447.0w +4.0 

Tate and Lyle axpon price £342 + 1.0 


Barley (English teed) £1045 
Maize (US No. 3 yellow) £1375 v 
W heat (US Dart, Northern) £110! 


Rubber (May)V 56-70p 

Rubber (Jun) V 6650p 

Rubber (KL RSS No 1 May) 2285m 

Coconut Oil (Philippines^ S846w 
Palm ON (MalayalanHI 52775* 

Copra (Philippi nes]5 £230. Oy 

Soyabeans (US) £1645 

Cotton -A" index 8320c 

Wooftopa (64s Super) S72p 


QASOtL - ire 


S/I 


Latest 

Previous 

Hlgh/Low 

May 

162.00 

154X0 

15X00 14X75 

Jun 

14825 

151X5 

16X75 144.75 

Jui 

150 00 

183.00 

160X0 14X60 

Aug 

150.50 

15X75 

150X0 14S.OO 

Sap 

15X25 

15X00 

15X25 15X00 

Oct 

16X50 

157.00 

15X50 161.76 

Nov 

158X0 

1S8.7S 

155.00 1SX75 

Dec 

158.00 

159X0 

166.00 1GX7S 


Apr 

14S3 

1448 

1455 1445 

May 

1458 

1453 

1482 1455 

Oct 

1400 

1403 

1400 

Jui 

1200 

1203 

1200 

BF1 

1459 

1482 

1469 

Turnover 105 (46$ 


Ahaabihan (96.7%) Cans Puts 

Strike ytee f tonne May July May July 


101 123 2 4o 

28 02 28 06 

3 26 102 118 


May 

51X0 

511X 

61X8 

SOBX 

Jun 

514X 

515X 

0 

. 0 

Jui 

823X 

519X 

5243 

617X 

Sep 

631-0 

62X6 

531 X - 

6Z7X 

Deo 

544.0 

540-3 

544 JJ 

69X6 

Mar 

55X0 

5513 

5503 . 

0 

May 

55X9 

5693 

0 

0 

Jui 

007.2 

68X2 

0- 

■ .'D - ■ 


cornwsaaoo; oenta/R>a 
Close Previous" 


H/gh/Law 


MOH flRADC COPPen 25500 tbs; cents/lba 


Capper (Grade A) CaBs 


233 180 7 67 

114 100 37 124 

41 49 112 184 


Whsai Close Previous High/Low 


Turnover 12281 (13368) lots at 100 tonnes 


S230.0y 

£1645 +05 

8320c +05 

572p 


£ a tonne unless otherwise sated, p-penee/hg. 
c-cents/ib. r-ringgtt/kg. x-Jun. t-Moy/Jun. »-Apr/ 
Jun. w-Apr/Mey- 2-Msr/Apr y-May. IMeat Com- 
mission average (atstock prices. * change from 
a week ago. ^London physical market. 5CJF 


WOOL 

THE AWC has been buying an kncreaalng 
percentage at sales this week, the last 
before the F aster recess. With purchases at 
around 45% the market Is not as good as U 
was lour or ftva weeks ago. 

Renewed discussion of the AWCa problems 
in selling seasons to come, with forecasts of 
stocks nearing 3 million bales by July and 
over4i2 million bales s year after that ore 
not helping matters. Trading on the 
Bradford market 1$ el a very tow ebb. Prices 
ara nominally unaltered. 


-May 113.40 11350 11X75 11X40 

Jun 11640 115.15 11X40 11550 

NOV 11055 11050 11X70 

Jan 114,40 114.50 114-40 


May Jui May Jui 


64 8 

33 37 


Barley dose Previous High/Low 
Sep 10590 105.85 10550 


May Jui May Jui 



Ctoas 

Previous 

Hlgh/Low- 


Apr 

121X0 

121X0 

121X0 -. 

119X0 - 

May 

11X10 

119X5 

12X20 

.117X0 . . 

Jun 

114X0 

11X40 

0 

0 

Jui 

11J.80 

112X6 

113.10- 

■110X0 - 

Aug 

10800 

110X5 

0 

0 

Sap 

107X0 

10X35 

10X80 

10X60 

Dot 

10X20 

10X85 

0 

0 

NOV 

104X0 

10X00 

0 

0 

Dec 

103X0 

104X9 

104X0 

.103X0 

Jan 

102X0 

10049 

103.70 

0 


MAHB 5,000 bu min; oenia/BMb bushel - j 

. ' ' - - ■ Close Previous Hgh/Low 1 

^treRLD^iig^tbmomt^ - ^4 

Ctoee- Previous. High/Low . '.'Jo? 37214 ' .273/8 " Z75/0 272/2 ! 

**r .ibat i860 — ar* 1659 -'K - ‘ 2E ‘ SSS ' f - 

ss 

Ss XS gg' v -5S-- -Em-’ • SS - .sa r 

Juf 14.11 14.11 - 0. , . 0 .... - j .lHMI 8,000 bu.rwln; cents/601l>b™i «»* . 

: t" ;■-■■■■• <3o »» Previous Wgft/Low. ; 

COTTOH60.000; cento/Rie . - " -Way 384/4 362A7 367/0 861/0- 

cE S - 1 1 1 ■ t? 338/4:. - -.'840/2 337/4 .. 

Hravl °” Ht gh/Low .- Sep 3400 34W0 / 346Q ’ 344A) 

May 7350 7459 74J58 7850 01,0 . 358/0. 357/4 ' - 3S8/4 - - 356/8 " 

Jui 7350 7X82 -. . 7452,- 4 73i2B'*,V ' - 363/2 382W ■ 363/2 • 380/4 

Oct - 67-40 67.07 8750 C BTJK'i: 370/0 3HWI 370/4 360/4 

SS SS :. ££ : --y? -V 

^2? ■' * 2 : : -ft. * .? Prwfo ha-.- WflfoLbvr 

• : • ■ 6o - 37 : ' 6022' ■ •- 8X40. .8X12 

■ r' 1 ‘ ' /•. 7XW - 7457 74-17 7350. 

OMIMMCl lMCGIVccwm. ^ SS 

‘ r -Cfose :.-:PMMtbus MgftAjOw ’ . • Zf® 74 J® 74.7S "'74AZ' 

-,nn in^ 4nr tv V ■■ 7< - sa 7457 , . 74.76 . 7450 

° v IBlgOO * ';+ ^0T . 7457 74.70' >4J 0 .* : .7^ 5. 

. Jui *• 19650 JtaM . IBBJMft.-. iBASit - — — - 

Sep:-- 191^25 .16X50 ' isi.«b i«k' ‘'^f^ ,IOOT ?Wtelb;eent8«b* 

Jan ..17X00 17450 178150? ■I ffi au.-' ^ 'rv n utiu.. ^ *■ 

Mar .I17XS0 175J»- 17Ti» - oa«m-- - - Previ ous WghAnw 

May : -t7X00 17555 O' . *. - ;0 •. . - ‘ r'. -T-Apr 5850 86,37 5X15 66w40 r 

Jill 17850 17553 - 0 O 3950 8X57 8X00 957 


May 7XB0 7459 

Jui 7350 7X82 

OH - 6750 .. 6727 

Deb 68-45 «G4T 

Mar 6855 8X08 

Msr 6X80 8650'. 

.Jui; 1 6890 6X81 


7458 . 7X80 

.7452,, | TXSO ’V 
«75fr'-t. 67584 v 

6X70 565Bh1,- 


ORAWQg JtHCIIXOOa ftw; cents^is 
** -Close :Piwvfou» Rtg ri/Lew, 
mtyy 19X10 4km o ^ 
Jut ' 19850 - >8250 . nXSO't 

Sep:.-'- WJS .18X50 ' 1915% " 


Turnover Wheat 74 (227). Barley 2 (183). 
Turnover lots ef 100 tonnes. 


73 108 0 0 

28 71 28 6 


CRUDE OX (Light) 42500 US gefia 3/bftfttf 




44 61 32 


Jun Jui Jun Jui 


■re (Cash Seaiement) p/ hg 

Closo Previous High/Low 


1195 1195 


Rotterdam. 4* Bullion market dose. m-Malay- 
sien cents/kg. 


Turnover 10 (11) tots of X2S0 kg 



Latest 

Previous 

Hlgh/Low 


May 

17.78 

17.88 

18XG 

,16X5 


Jun 

.18X6 

18X4 

18X1 

tTM 


Juf 

18X7 

18X4 

19.08 ' 

17.84 ■ 


Aug 

19X5 

1923 

19X5 

18X8. 


Sep 

19.84 • 

19X4 

19X6 

.18X0. 


Oct 

19.75 

19.75 

19.77 

18X5 


Nov 

19X0 

19.8S 

19X5 

18X6 


Dsc 

19X5 

.10X0 

19X7 

18X2 

7 

Jan 

ip 

19X8 

19X5 

18.10 . 


Feb. 

1X70 

20.00 

20X0.- 

18X5 



WUTHUl (Base: Septwnber i8tj93t-« 

Apr M jipr -10 mnQy ago yr 
■ j9328 1WXS. 1927iX:'- r Bfloi5~- 
DOWJ^MCX (Base: Pec: 311974-^10(1) /*! 
^Apr 10" Apr 9 ' mmtr ogo^r ago' 

spot .TO490 13457 mas vtaareT 

- ■ |lS4J»~- 13350 184« 


Close Previous Hlgfi/law. 

- 84137 5X15 

^ 2* sas/ 80100 

’ • MMS 69-17. 5990 - 

.Aug SX32 6752 SX» : 

r .6X12,, . -5152 map.-. . 

Dae 82.00 . 5005 - 3228 

■ S? * 25 ' 4fll ^ 8 .3070 . . 
r.Wpr 4T2S .4858 4790 — 


> . fftftKMLLBB4C5 00 Hfo; eenfo/Hf ^ 

;■ Ctoee - Prsvkiua ~.t»Qh/).ow 

! : iS y ■ a, - a ° ■•••• 

tW. 5752 axgg 5752" 

Am -5650 64.60 SX60 

n ;.™> T.-2-S 0150 

a mx '' ' «■» - • 

-May-. 5156 --dBto; 


1 


- J t;'! 




\i-y 


T • "J. 


y n :. 

t- 


w. 

■-vrnhr. 

'v r i 

ibtiC 






i 
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LONDON STOCK EXCHANGE 


in a nervous market 


FINANCIAL TIMES STOCK INDICES 


THE UK. stock markefa 
response to annt>m r hn fr- b 
discomforting corporate trad- 
ing statements was muffled 
yesterday by a dedine'in trad- 
ing volume to levels associated - 
with holiday periods. . 

The equity sector never 
really got off the ground 1 and - 
traders were left to. square 
their positions ahead of the 
Easter weekend in a market 
largely devoid of 
interest ■ 

Although, today is likely to ; 
bring another slack session as ; 
the markets move into the 
extended holiday weekend, 

investors face important testa 

of confidence in the fonn of the : - 
latest data on domestic infla- 


jSgsamtt fly 
. torn 


tlon, .wage’ anfl unemployment 
trends. 

Ihe MarchEetall Price Index 
is expected to show underlying 
inflation at an annual rate of 
at least 7.9 per cent,' and the 
City fears that average earn- 
ings may show a further rise 
from the £25 per cent annual- 
ised rate far February. 


Equities were a sluggish, 
market yesterday, but proper- 
ties attracted some a ctivity as 
the speculative undertone con- 
tinued to focus around several 
of the better known names in 
the sector. After the dose of 
trading, the board of Laing 
Properties said It would recom- 
mend the bid from Fall Mall, 
which had been increasing its 
Laing stake during the day. 

But mice again it was the 
flow of company results that 

preoccupied the . market, with 
traders often concentrating cm 
■boardroom comments on the 
outlook rather than on the 
profit figures themselves. 

A sharp rise in profits at 
Tesco, one of Britain's largest 


Concern 
over costs 
at Tesco 


SHARPLY HIGHER profits 
from Tesco failed to prevent 
the market worrying about the 
bigger pay awards the com- 
pany recently made to its staff 
Analysts said the results had 
been discounted by the market, 
and Tesco closed unchanged oil 1 
tha day at 201p. 

The retailer’s shares have 
risen by S3 per cent since last 
year’s results against an FT-SE 
100 index decline of 05 per cent 
over the same period and the 
market’s faith in Tesco was 
rewarded with profits of £862m 
against £276m last time. 

Some analysts believed that 
once the market -had time to-, 
digest the figures, Tesco could 
trade between 230p and 25Qp. 
Mr Bill Myers of Henderson - 
Crosthwaite said; “I have never 
seen a more bullish report 
from Tesco; all the numbers 
are pointing in the right direc- 
tion.” 

But there was some caution 
over higher pay levels. While 
Tesco could see another strong 
rise in profits this year, the 
increased wage pressures could 

malm additional gains hard to 
extract 

“These wage awards wfll 
take the gloss off earnings 
growth,” said Mr Phillip Dot- ' 
gan of Goldman Sarhs. Mr Paul " 
Smiddy of Kleinwort Benson 
noted that in late summer 
Tesco would conclude a compa- 
ny-wide job evaluation which 
could result in a larger wage 
ML 

In any event, Tesco was sup- 
ported as some analysts raised 
their profit- forecasts tor the 
current. year .. i Headers on 
Crosthwaite estimates £430m 
from £420ra, Goldman Sachs 
moved to £380m from £371m, 
while Kleinwort Benson’s fore- 
cast was unchanged at £385m. 

Costain volatile 

A substantial two-way pull 
developed in shares in Costain 
Group, the construction to 
mining company, after it 
unveiled sharply reduced pre- 
liminary figures. The shares, 
dipped to 229p immediately fol- 
lowing the announcement only 
to rally swiftly to dose a net 7 
higher at 253p. - . 

Costain’s pre-tax profits 
came out at £55 Jnv compared 
with last year's £8R2m, and at 
first sight shocked the market 
But closer examination showed 
that the company had written 
down the value of its UK Mus- 
ing land bank by £20m. 

Mr Nick McLanrfhttn of UBS 
Fhfllip8.& Drew said that with- ~ 
out the write-down, which had 
been spoken of in the market . 
during the past few weeks, the 


Senior posts 
at United 
Scientific 
Holdings 

■ Mr Tony Pearson has been 
appointed to the board of - 
UNITED SCIENTIFIC 
HOLDINGS as director of - 
finance and administration. . 

He joined in 1983 as finance 
director of the g roup’s 
E gy ptian taint venture and 
became group com p any 
secretary in 1988. He succeeds 
Mr Nigel Young who has 
resigned to pursue other . 
interests. Mr Brian White, 
managing director of Alvis, 
joins the main hoard as an 
executive director, retaining 
his previous post Mr John 
Matthews b ecomes group . - 
company secretary. 

■ Mr Patrick Mahnny and Mr 

Nick Swales have been 
appointed associ ate directors 
of WISE SPEKE, : 


■ ILH. ROBERTSON (0K>, 
Ellesmere Port, has appointed 
Mr Colin Holme as director .... 
of UK sales: promoted Mr Ray.- 
pnwii to director of 
construction and engineering; 
and Mr Geoff Antrobos is 
promoted to director of export 

sales. 

■ WATMOUGHS (HOLDINGS) 
fing qp pipTwted Mr Neville 


Brewirs and Distillers 

FT-A index rv4at>v« kr tfw FT>/UKShan» Index 
106 


■ i r 

— I ■ . r * 

L_ .A..-. 
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figures would not have been as 
bad,.' 

The group's engineering, 
construction, wifaftng and. com- 
mercial property businesses 
tamed in- good- results, but 
these were offset by poor 
results from the UK housing 
business. The residential prop- 
erty business saw last year's 
£25 -2m profit turned into a 
£2.6m-loss. 

Hammerson rise 

Hammerson moved' swiftly 

flhaari w gnfnot a hBhig maHnut 

as Barclays de Zoete Wedd rec- 
ommended investors to buy. 
The “A” shares closed ■ 17 
higher at 765p. 

- ' BZW drew attention to Ham- 
merson’s strong exposure to 
overseas property, and noted 
that recent bid targets, London 
and Edinburgh Trust and 
Laing Properties, also had a 
large non-UK portMJoa. . 

A BZW analyst said: “Ham- 
merson should be at a 10 to 15 
per cent premitun to the seetor, 
when, in fact it ia in line with 
it.” He added, however, that 
BZW. remained negative on the 
rest of the sector; and tint the 
pressureof Ugh interest rates 
copld yet force some^ of the 
misller property companies to 
gotothe walL 

Laing Properties -rose a 
penny to 722p. Soon after the 
.market dosed, the company 
announced it was recommend- 
ing that itesharehoilders accept 
the 725p cash bid fiomPall 
Mall, the joint vehicle con- 
trolled by E &Q and Chefafield. 

- Brewers were once again a 
dun market The sector has 
remained -in thfc doldrums 
since last month’s placing by 
Ekters of its 28 per cent stake 
in Scottish & Newcastle. Insti- 
tutions sold other holdings to. 
take upS&N stock. 

Yesterday’s publication, of 
February beer production fig- 


had Mien by 10.3 per cent com- 
pared to the same period last 
year, provided little In the way 
of comfort to the sector. Ana- 
lysts, however, pointed out 
that the size of the fell in pro- 
duction levels was not neces- 
sarily equivalent to file fail in 
consumption despite recent 
evidence of a fen in those fig- 
ures too. 

French Connection, the 
women’s fashion group, 
dropped 9 to 4Sp following 
losses of £4.6m compared with 
losses erf £990,000 last year. 

Analysts at County NatWest 
«rid: “This is a familiar tale of 
hard times in UK fashion 
retailing, laced with a lack of 
manag ement control and sensi- 
ble direction.* County fore- 
casts that French Connection 
will lose £lm this year, bat 
. said that now most of the bad 
news is out of the way inves- 
tors should hold rather than 
sdL 

Cadbury Schweppes rose 10 
to 329p as Shearson Lehman 
Hutton brought out a positive 
note and the shares met US 
institutional buying. Shearson 
said strong beverage consump- 
tion in the UK made Cadbury 
likely tooutperform other con- 
sumer stocks- -oyer the longer 
term- .- : 

Storehouse rose 4 to U3p on 
talk that its HflMfett flwtn was 
up for sale. 

Brent Walker «mw under 
pressure early in the session 
and dropped to 290p before 
steadying to dose at 292p, a 
net fell of 10, amid uncon- 
firmed stories that one of the 
leading UK securities houses 
was about to downgrade the 
stock. Dealers said, the fell was 
the result of an institutional 
selling order. 

: Explaining the' persistent 
weakness in leisure stocks, Mr 
Roy Owens of KLtcat & Aitfcen 
said: “Brent Walker appears to 


NEW HIGHS AND LOWS FOR 1990 


eie 




MARKET p). 

NEwuomcfaQ. 

MisMisawiMw s wmw 


M 

MDUSTRIALS<28) 

O nofcn iaw . 0 — pi . — — - 

Vita. Cowman Pop*. Own 4 Bn —. ECC. 


EH. moNOOL HmMioni LooBo, Hop»orth. 




D&ABMI 
PL, Socuricor A, Socurny Sontooo, SmHtte 
ftvta. Souawn Buolnoa, Stormed. WSP 
HMgfc. W Ubw Or— tateafc. W atert y . WHta. 




APPOINTMENTS 


.Keighley as production 
(flractariandMr Atister - . 
Scotland as finance director . 
of Watmoughs Financial Print; 
and Mrs WleshePonitt as a . 
director of the handwork 
seetkm of Jbwetts Direct. 

■ Mr Lionel J. Stammers has 
been appointed a non-executive- 
. director ofBULLOUGH, and 
Mr Per H. Mathieseh, a . 
non-executive director, has ' 
retired. 

» Mr Michael John Andrews 
has been appointed comm ercial 
direct o r of H.T. HUGHES. He 
was a divisional director of 
AJELC. responsible fer sand, 
gravel and readymfe concrete 
in the south east of England. 



Ms Sue Muller (above} has 
been appointed managing 
director of SIEGEL AND 
STOCKMAN, - mannequin 
manufacturer, part of CJL 
Industrials. ... . 


■ Mr Martin R. Riley has been 
appointed a director of 
YELVERTON INVESTMENTS. 
Mr Richard G- Home, a 
director, has resigned, 
returning to his bank. Mr Riley 
is a director of Henderson 
Crosthwaite, and of Guinness 
Mahon Asset Management 

■ Mr Brian Hoskin has been 
appointed chief executive 
officer of IMMUNOLOGY, 
Cambridge. He was general 
manager of Coopers Animal 
Health. 

■ Mr Ron F. Bradley has been 
appointed managing director 
Of JOSEPH ARNOLD & SONS, 
Leighton Buzzard. He was - 
deputy managing director of 
British Industrial Sand, and 
group marketing director of 
the Hepworth Iron Co. 

■ Mr Philip Judd, managing 
director of Sonic Plates, and 
of B. & B. litho Reproductions. 

and Mr Nicholas Toms, ■■ 
managing director of James 
Upton, have been appointed 
to the TINSLEY ROBOR group 
board. Mr Barry WaHord, an . 
executive director, leaves the 
group on June L 

■ CHARTERHOUSE TILNEY 
has appointed Mr Joe Hunter 
as ah assistant director. He 
wifi be in charge of the new 
Glasgow office. He joins from 
sister company' Capital House 
where he was a senior 
manager, and is joined by Mr 
David Hall, an assistant 
director from the Liverpool 
office. Both are Royal Bank 
of Scotland Group companies. 


food supermarket groups, 
proved little help to the share 
price, and a depressed con- 
struction sector looked no bet- 
ter on absorbing a list erf trad- 
ing results from the industry. 

Stare prices opened slightly 
better after the setback of the 
previous session, helped by rel- 
atively benign performances 
from Tokyo and New York 
overnight. Firmness in UK 
Government bonds, despite a 
aught easing in the pound and 
a general concern over declin- 
ing oil prices, also helped equi- 


The- improvement soon 
melted away because of the 
sheer lack of business and, 
with bonds also losing their 


be suffering from the Mecca 
ynaifltog; that is, leisure compa- 
nies are b as i c a l ly out of favour, 
particularly those that axe very 


The oil and gas sector held 
up surprisingly well in the face 
of the latest downturn in erode 
(dl prices. Brent for May deliv- 
ery fell as low as $15.40 a bar- 
rel, compared with Monday’s 
figure of $17.15, and was 
described by one specialist as 
under considerable pressure. 

He the f nndamontaTB for 

oil prices “look awful,” and 
pointed out that the latest sta- 
tistics issued by the American 
Petroleum Institute show a 
year-on-year increase in US 
crude oil supplies of some 45m 
barrels which, as he pot it, 
-means there is a b e l l of a lot 
of oil about* 

There was considerable sell- 
ing of ofi shares, he 

said, notably of BP, but he 
added there had been equally 
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good buying of the stock, espe- 
cially by one of the US invest- 
ment houses. BP shares were 
2% off at 314 Vi p on turnover of 
&9m. Shell slipped 8 to 445p an 
iftn. 

BAT Industries continued to 
give ground despite the assur- 
ance from Hoylake, Sir James 
Goldsmith’s takeover consort 
than, that it wfll carry an with 
its fight to acquire BAT after 
this week’s setback at the 
baud - q erf the Californian Insur- 
ance Department At 73% the 
shares lost a further 5. 

Wellcome declined 10 to 
705p, with the market reacting 
quickly to the announcement 
from ML Laboratories that it 
has identified a compound 
potent in blocking the entry of 
HIV into body cells - a poten- 
tial challenger to Retrovir, 
Welcome's anti. Airtg drug. ML 
Laboratories, a third market 
firm, advanced from 298p to 
328p an the news. 

MB Group dosed unchanged 


Mr Chris Jones (above), 
managing director of J. 
WALTER THOMPSON in 
Tendon, has been appointed to 
the agency’s worldwide board. 

■ Mr God frey Bland lmsh s en 

information division, MAL 

■ Mr Gary Bartel, has been 
appointed commercial director 
of ASHBY & HORNER, a.P&O 
company. 

■ NOR STEAD ENGINEERING 
SYSTEMS has appointed Mr 
Ed Williams to the board. 

■ Mr John Maiplcs has joined 
THE BRITISH LAND CO. His 
prime responsibility will be 
for a c quisitions, and he has 
been appointed a director of 
British Land Developments. 

Mr James Ritblai has left 
Morgan Grenfell Laurie and 
joined British Land. 


early gains, equities drifted 
downwards. Selling of the 
Footsie June futures contract 
provided the trigger for the fell 
in the underlying share mar- 
ket At worst, the FT-SE Index 
was down &£, but share prices 
then steadied as Wall Street 
came in a shade higher and 
edged up 2.93 Dow points in 
London hours. 

The final reading showed the 
FT-SE Index at £215.5, a net 
loss of 2 points on the day, and 
still leaving the important 
2JBOO mark looking vulnerable. 
A more accurate picture of the 
session came from the Seaq 
volume figure of a mere 310m 
shares, against the 365.3m of 
the previous session. 


at 200p, after 198p. The day 
began with news that Mr Mur- 
ray Stuart, the company chair- 
man, was to retire. That news 
was followed shortly after by 
the release of lower than fore- 
cast figures for the nine-month 
period to December 1989 reveal- 
ing profits of £80.1m. CMB 
Packag in g , in which MB holds 
a 25 per cent stake, shed 25 to 
205Qp, also after disappointing 
figures. 

Smiths Industries declined 8 
to 222p as the company 
reported interim figures. Half- 
year profits up 6 per cent to 
£50. lm were in line with mar- 
ket expectations, but analysts 
came away from the company 
meeting in cautious mood, 
reflecting on the cost of recent 
strike action by engineering 
unions at the company in sup- 
port for a shorter working 
week, and the effect of the 
strike at Boeing, one of the 
company's main customers. 

Albert E. Sharp, the broker, 
trimmed back full year profits 
expectations to Elllm from its 
previous estimate of £l22m. 

Profit-taking left Rolls-Royce 
shares off 2 at 189p. 

Good buying interest was 
noted in Dowty, which has 
been doing the rounds of City 
institutions this week. The 
Shares added 7 at 211p. 

Results below the market’s 
worst fears left Kwik-Fit 9 
lower at 71p. Full year profits 
for the year to February 1990 
fell by 18 per cent to cis:igm_ 

Mr John Lawson of Nomura 
said: “The results were disap- 
pointing in the light of what 
had been hoped for the com- 
pany even recently. The poor 
second-half performance cou- 
pled with high year-end gear- 
ing indicated that even if con- 
sumption picks up a little, the 
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company will be hard pressed 
to even match last year's 
results." 

Raeal Electronics improved 
rapidly d uring the early part of . 
the day with Smith New Court 
aggressive buyers of the 
shares. The Smith electronics 
imw g»iri the weakness of the 
stock over the past three 
months had been overdone. 
“They have not seen a slow- 
down in the cellular business 
and the Government network 
is doing well — thing s do not 
look as bad as the recent 
underperformance of the 
shares suggests,” said Mr Tim 
Hirst, who continued: “Any 
stock selling on IB times earn- 
ings and growing at 40 per cent 
is cheap.” 

US buying lifted British Air* 
ways4to205p. 


Withdrawal of the plans for 
corporate reconstruction stim- 
ulated support for Tracwood, 
the USM-listed financial, ser- 
vices company. 

The board now believes that 
the original objectives of the 
scheme are most likely to be 
attained by the company pur- 
chasing its eriKting shares in 
the market for cancellation. It 
intends, in due course, to apply 
for a fun listing for Tranwood 
shares, up 2 yesterday at 25%. 

Book publisher Mnsterlin, 
another USM stock, wilted on 
extremely poor annual results. 
The final dividend of only lp 
was a shock because at the 
time of last October's rights 
issue the company forecast a 
payment of 3.75p. The shares 
ended 32 down at 140p. 

Among a flood of trading 


Amec came out with full year 
figures well below market 
expectations. Profits were up 
48 per cent at £91Bm, against 
£6 1.6m, but-some analysts had 
been looking for £lO0m-plus. 
The dividend total, 19p, also 
was below some estimates. The 
group wrote down £10m 
against its land h ank. Amec 
shares fell 12 to 409p. 

The land h ank provisions 
made by Costain and Amec, 
and the recent wave of warn- 
ings from big building groups, 
had an immediate knock-on 
effect throughout the house- 
builders, which in many cases 
suffered heavy falls. 

a Other Market statistics, 
including the FT-Actuarles 
share index. Page 27. 
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FT UNIT TRUST INFORMATION SERVICE 


Currant Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring me FT Cityline help desk on 01-925-2128 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


F#KUS BankJ/S 


Support fails to boost yen 


THE YEN was little changed In 
subdued foreign exchange trad- 
ing yesterday, despite co-ordi- 
nated intervention by Euro- 
pean central banks. Earlier in 
Tokyo the Bank of Japan sold 
an estimated $200m to $300m to 
support the yen, but by the 
time London closed there was 
no sign of intervention by the 
US Federal Reserve. 

Dealers noted that although 
central banks have propped up 
the yen since last week-end’s 
Group of Seven meeting, this 
has simply involved selling 
dollars. As far as European 
central hanks are concerned, 
this is only a matter of shuf- 
fling foreign exchange 
reserves. The market would be 
much more impressed if the 
West German Bundesbank sold 
D-Marks to support the yen, 
particularly since there was 
strong speculative buying of 
the D-Mark against the yen 
yesterday. In London the 
D-Mark finished at Y94.45. com- 
pared with Y93.80 previously. 

The Bundesbank, Bank of 
England, Bank of France, Bank 
of Italy, and Swiss National 
Bank lent support to the yen 
by selling dollars, but at the 
close of London trading the 
dollar bad fallen only slightly, 
to Y15EL20 from Y158.55. The 
US currency was notably 
weaker against D-Mark and 
other European cnrrencies, 
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slipping to DM 1.6745 from 
DM1.8905: to SFfI-4845 from 
SFrl.4965; and to FFr5.6300 
from FFr5.6775. The dollar's 
index fell to 68.3 from 68.6. 

The view from Bonn that 
German monetary union will 
not fuel inflation, expressed on 
Tuesday by the West German 
Economics Minister, led to 
demand for the D-Mark. This 
was mainly at the expense of 
the yen and the Spanish 
peseta, but the Italian lira and 
French franc also weakened 
against the German currency. 
The peseta remained the stron- 
gest member of the European 
Monetary System, but declined 
a gains t the D-Mark and mem- 
bers of the system in generaL 
At the London close the 
D-Mark had advanced to 
L736-35 from L734.50 and to 
FFr3.3620 from FFI&3585. 

Sterling showed no marked 
direction, rising against the 
dollar and yen, but weakening 
against the D-Mark and most 


Continental currencies. The 
mood was nervous ahead of 
today’s figures on UK retail 
prices and average earning’s. 
City economists expect the 
March year-on-year inflation 
rate to rise to about 8.0 per 
cent from 7.5, and will use the 
result as a guide to the likely 
figure for April. If the annual- 
ised March rise is higher than 
8.0 per cent it will increase 
fears that inflation could 
nudge up towards double fig- 
ures later in the year. 

There is also concern that 
February average earnings will 
show an underlying rise to 9-5 
per cent from 9.25, adding to 
the the UK Government's prob- 
lems On Inflatinn 

The pound rose 85 points to 
SI. 6435 and improved to 
Y260.00 from Y259.2S, but fell 
to DM2.7525 from DM2.7650; to 
SFr2.4400 from SFr2.4475; and 
to FFr9.2525 from FFr9.2825. 
Sterling’s index declined 0JL to 
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0323 \ 0331 I 0889 83.93 2987 | 0.788 1 

0.493 OSU 1358 1283 4365 1204 1528 
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0322 0359 1438 1358 4.834 1275 1619 1099 1 29.70 

1759 2892 4843 4573 1638 4392 5.449 3566 3367 100 
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U.S. S30.000.000 

■ Floating Rate Subordinated Notes due 1997. 
Holders of Floating Rate Subordinated Notes of tta 
above fesue are hereby 

Period from 17!h April. 1990 to 17tti July, 1990 the 
fottowing information is relevant 

t AppficabJe 

interest rate: - 8.625% per annum . 

Z Coupon Amount payable on Interest 

Payment Date: US S218.Q2 

per US 510,000 Nominal 

3. Interest Payment ' - _• 

note- 17lh July, 1990 

Agent Bank . 

Bank of America International Limited^ 


MCKINLEY ALLSOFPR1SK ARBITRAGE FUND, SICAV 


*»— ■■ i ww t A Capital Variable 


‘liL'.n I'JU 


Co mm er cia l Rggtotec LUXEMBOURG Section 


NOTICE OF THE ANNUAL GENERALMEETING 
j OF SHAREHOLDERS . . 

TM AwiutiC^aorti Meeting of Sh«eholii«*c£ MCKINLEY ALLSOH'SEK- 
ARKTSAGE FUND, SICAV wfil be Md ml its registered office in 
Luxembourg, 14 roc Aldxfogen. da 20th Apd, 1990 at 7130am. Sis' die 
pui ' p ca e cdFcii Bii d dfTfa gandvptiagiipoadieioPowtagniaHaiig 

X. To bear and accept: 

a) dm m ana gement report of the dh ee tta 
. b) Bse report of the auditor. 

2. To approve fire atatrenent of assets aadUaUllttem and fee statement of 
' ^ M V w M fardwpetoil np to 3t«t Paanibg. B89. 

A To discharge djecfirectara and a*e«iditoi-»«rfih reject of Arfr 
pg fomu sice of duties during flat year ended 31st Pecgnba;3989. 

A To tied the ffixedoo and the andiiar to serve unfit the next annual 
5L AnjrodxrlxdiKn. 

Hie ataarefaojdeii are adyfeed that no quorum for the statutory general . 
iw H wg Is required and (hat dedsfans will be taken at the majority of the 
ri u re s pr ea ettt or rep r esented at the meeflng. 

' The Boned oFDfaectm. 



9-11 GR0SVEN0R' GARDENS, LONDON SW1W 08D 
Td: 01-828 7233 ' AFBD member . 



MEMBER AFBD 


TIME TO 
BUY 

GOLD? 


CAL Furores Ltd 
Windsor House 
S3 Victoria Street 
London - 
SW1H0NW 
Tet 01-799 2233- 
Fu: 01-799 1321 



No.7»213 Set by DANTE 


MONEY MARKETS 

A firmer tone 


INTEREST RATES had a 
firmer tone on the London 
money market yesterday In 
nervous trading ahead of 
today's figures on UK retail 
prices and average earnings. 
Monday’s data on UK producer 
prices was disappointing and 
the market expects today’s fig- 
ures to confirm upward pres- 
sure on inflation. Three-month 
sterling interbank was quoted 
at 15&-15& per cent, compared 
with 15&-15& on Tuesday and 


UK dealing bank base leading rata 
15 per cant 
tram October 5 


12-month money was 15&15& 
per cent, against 15g-l5g. 

On LifTe September short 
sterling futures continued to 
trade higher volume than the 
near month of June, indicating 
that traders do not expect any 
early change in UK bank base 
rates. The September contract 
opened weaker at 84.91 and 
held within a narrow range, 
before closing at 84.92, 
unchanged from Tuesday. 

Day-to-day credit was in 
comfortable supply on the 
money market The Bank of 
England forecast a shortage of 
£100m but did not operate in 
the market 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained gistm, 


with a rise in the note 
circulation absorbing £2 60m, 
and bank balances below 
target £10m. These factors 
outweighed Exchequer 
transactions adding fcgwim to 
liquidity. 

In Frankfort call money 
eased to 7.90 from 7.95 per cent 
after the Bundesbank added 
liquidity to the banking system 
at this week’s securities 
repurchase agreement tender. 
The central bank accepted bids 
of DM2L9tm for a 28-day pact 
at rates of 7.80 to 8.00 per cent 
against an expiring facility of 
DM19.0bn. 

In Paris the Bank of France 
left its money market 
intervention rate at 9% per 
cent when adding funds to the 
domestic money market at 
yesterday's securities 
repurchase tender. The five to 
10-day repurchase rate was 
unchanged at 10 % per cent 

In Brussels the Belgian 
National Bank left the interest 
rate unchanged at 9% per cent 
on 14-day securities repurchase 
agreements and steady at 10% 
per cent on 14-day loans 
against Government paper. 

In Sydney the Reserve Bank 
of Australia dr aine d funds 
from the domestic money 
market when cash rates fell 
below 15 per cent The central 
bank offered to sell 
Commonwealth Government 
securities and repurchase 
agreements. 


FT LONDON INTERBANK FIXING 

CliOO ul AprOU 3 monte US dote 6 nontte US MUb 

6W 8% | Offer ted 8»; | offer 8% ' 

The flxftiB rata » tf» vtemctk mews rounded to <ke oewst omUb 6 of tht bW ate oftotd rata hr Ota 
oMed to Un mwta. te fta nteve Mute >l U.00 iin. adi norkfan ^ Ihe hMte an Nattand Wountater 
65T 8a* of Tdcro. Dtatae Buk, Bmjb* MM de PaH* sdihrgv Gasrenjr Tiw. 



MONEY RATES 


NEW YORK 

(Lunchtime) 


(Lunchtime) 9* °**#! 

TWOOMU.-_ 

Print rate M Three montt — 

Broker Iasi czu 9 V, 2* month 

Fed. rinds 8% Omtm 

Fediwfeailota»eflUon_ - Twopar 

” ^ I ***** | jsT 


735-7,95 7JJM90 

M $£. 

# m 

liviu* nfi-ua 


Treasury Bills and Bonds 

— — - 737 Tfrte year 

— — 7.66 Fear >tar— — — 

— a. 02 Fheieor 

8_L8 SHtMHr 

835 lOifar 

IB Shat r 

Two Thee Ste 

Hottla Maette Honda 

7.»830 830835 &50A65 

10-101, 

" a^a^s I 

12-12% 12^^ 12W-12k 


LONDON MONEY RATES 

- . — 7 dqis One Three St* One 

Apr 11 Owrnl*n notice Month Moetto Montis Yw 

imetiuk Offer ISM Mk 15 15k 15^ 15k 

Interbank Bid 144f 14% 14% 15% 15% 15% 

Stirling CDs - - 14ft 15 A 15% 15% 

Local AuthorHy Deps. _. 24% 14% 14% 15% 15% 15 & 

Local Anlhorto Bonds .. — 

Discount MktDeps. 15 14% 14% 14% - 

Company Deposits - — 15 15% 15% 15B 

Finance House Deposits - - 14% 15% 15% 15ft 

Treasnni Si Ifs (Buy) - - I4fi 14% . — - 

Bank Bills (But) - - 14H 14ft 14 U 

Fine Trade BIIU is«y) .. - - ISA 15A 14?T - 

Dollar CDs 835 8 45 833 B.7B 

SDR Untad Dtp. Offer, - - SA Vi V« 

SOB Lintel Dep. Bid- - 7 vS 

ECU Linked Dsn. Offer, - - 10% 10% 10% 10ft 

ECU Linked Dep. Bid... - - 10% 20% 20% 203 

Treasury Blits (sdl); ore-month 14% per rent; three months 14* per cot Bank Bills fselD:' 
one-month 140 per can: three months 14S P» cent; Treasury Bills: Average under rate of 
dhcoont u 5553 p c. ETOD Fixed RateStfflm Enort Finance. Makeup day March 30 4990 . 
Agreed rates for pqiod April 25 to May 25 1 1990. Sdienie 1:15.90 p.c- Schema Hi Ilk. 1637 
d.c. fUference rate for period March 13990 to March 30 , 1990, Scheme IV&V: 15311 p.c. 
local Authority and Finance Homes seven days' notice, other* snsn days’ fixed. Finance Hows 
Base Rate 15% front April 1 , 1990; Bank Deposit H ates for sms at seven days noticed percent. 
Certificates otTox Deposit Series 6); Deposit £100 OOO and am held under one month 11% per 
cent- one-three otcoUes 13 per cent ttreetix mqmlH_33 per cent shr-nipe bwbUs 13 per cent: 


NOTICE OF PREPAYMENT 


Credit Commercial de France 

US$100,000,000 
Retractable Bonds due 1998 

In accordance wfth paragraph "Prepayment at the Optidh 
of CCP of the Terms and Conditions of the Bonds, 
notice Is hereby given that Cr6drt Commercial de Franca - 
wffl prepay,ontha Interest Option Date. .May 6. 1990, 
afl the Bonds remaining outstanding at their principal amoitfa. 
Payment of interest due on May 6, 1990 and reimbursement 
of princ^aai will be matte In accordance with the Terms 
and Conditions of the Bonds. ■ 

interest win cease to accrue on the Bonds 
as from May 6,1990. 

Luxembourg, April 12, 1890 

The Fiscal Agent - 

© KREDIETBANK 

SLA. LUXEMBOURGEOISE 


Base Rate 15%from April 1, 19* 
Certif kates ofTax Deposrt (Seric 
ceitt.' one-three moaihs 13 per ca 
nlne-tYvrfve months 13 per cent; 
withdrawn for cash 5 per con. 


e-«x months 13 per cent; six-nine swaths 13 per cent; 
£100,000 11% per cent from Oct 9.1989 . Deposits 
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WORLD STOCK MARKETS 
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i.650 

5.730 1-50 
+20 
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knSt. 
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Cop 





117500 CWsn 70 1b IB- 2 

6300 Chletam $22% 2Z% 22V- % 

aiaoQQnopm KV *% B%+ V 

2403 Co Steel! Wl| «-* »% 

S3707 Ceninee S2S% 33V 25% 

2JT3 Computlog 456 *53 440 

71 C MCI A T *13 n 12 

67300 Con TYX $0% 8% 5+1- V 

38SCn*imG» 581% 31% $i%- V 




2soc corei a ram so% 30% 

246079 Corona A I S3 0% B%- V 

213242 Coscan $10% H)% 10%“ V 

aascacrwm ai x s 6 - V 

3S80 OenlKH A IS) 100 180 

BOO Eenlson Bf ISO ISO 150+ 5 
lSlOOerian 57V 7% 7%* V. 

10000 Drdkran At $5% 5% 6V - V 

inoO Catenas 522V 22 22V + V 

K60D Textile *12% «% «tV- V 

3711 Darter $12% 12% 12% 

1300 Du Pool A $23% 23V 23V~ V 

0400 Dyiei A SOV 6V 0% + V 

14US0 Echo Bay 518% 17V 17V- h 
2300 Emeo 58% «% B%+ % 

48600 Empire* 1 $13% 13V 13V- V 
4800 EnfMd 356 956 356 

16830 Eeuhysv a mi 202 m 

4200 FCA Inti 510V 10V 10V 
1200 FH Ud SbV 5% 9% - V 
16300 Fin Trace T 3 6-2 

3400 FeJ Inc A SUV 13 13 - V 

aZOOnmUiwL 514V 14V 14V 
1000 FMsratiiA f 17V 7V ?V 
1BOO Fores S2D% 20 v 20V 

1800 FourSaaan t SUV 18 U 
30300 Franco o S20V » »%+% 

747 OW UU *34% 34 V 34 V - V 
18300 Galactic 385 390 300- 3 

1400 Genoa A *22% 22 V 22% + V 

WO G Trsazi p 320V 20V ?OV 
209 Giant Yk S3% >V B%+ % 

3100 Glenns 2*0 2*0 M0 

500 Oukkurn f SKI* 3 5V 
13290 Gld KiWgftt $13% 13 V 13 V - V 
7400 Qroxien iso no iso 

339 GlW LlMce S14V 14 14%+ V 

13836 Gull Rw S13V 15V 15V - V 

3900 Haley 375 375 375 

3500 Harris A $6% 5V 5V 

57S Mayes D S12V 12V 12V 
36870 Hcee ind CSV 26V 25V - V 

23219 Hemla S1«V W M%- V 

25700 Hollingr $12% 12V 12 V - V 
14709 Horsham I $8 T a 0 V 8% — V 
102 H Ba«Mn a S7% 7 V 7V- V 

3385 H Bay Co mV 31V 3iV- V 
95*8 Imaaco L $38% 30 36 - V 

155521 Imp Chi A SflOV SB MV -IV 
87079 Inco S39V 3»V 30V 

1600 Inropac S5V SV SV 


65707 inter Dry $24 23% 23% 

3209 Inter nemo J47% 47V 47%- % 
400 mv Grp 621% 21 V 21% - V 

1613 Ivaco A f S10V 10% «'* + V 

164C0 Jonnock (17% 17% 17%*- % 

BOO Karr Ada 520% 20% 20% 
MOOLSMH 521% 21% 21% - % 

207311 ucMrma SiS% 13% U%- V 
i4Bf Lafarge p *22% 22% 27% - V 

mas Latoiaa A 523 % 23% 23% 4 % 

233:15 Lakltw B t 523% 23% 21%+ % 

303 Laur Bk SW% 14V 14V- V 
ascOLourQrB $7% 7 7 - V 

4100 LavnnM A S8% BV 8%+% 

1403 Letlaw Co SlSV 15% 1S% 

2970 LonvM *21 21 21 

100 MGS A 512 12 12 

2 fcDS B SUV 11% 11% 

12140 Mac Kenzte 57% 7% 7%-V 

21834 Macmllan 5U% IB IB - V 

62442 Uegna A t SCO 345 346 

3604 Maritime I S17% 17% 17% 


02442 Uegna A t SCO 3*5 346 

3604 Maritime I S17% 17% 17% 

12628 Hark Hee 5BV 8% 9V 

1800 Mamoue 52% 9h 9% 

22400 Ud Ind Dly 420 410 415- 10 

KM Uinnova $17% 17% 17% 

15400 Mini Coro 273 270 271- 2 

1618 Motion A t S3B 37% 38 - % 
lQflO Unison B 533 V 38V 39V 
B7528 Uwre 533% 33V 33%-% 

11750 Muacochg 61 56 56- 2 

68205 KBI Bh Gan 59% 9% BV- v 

22000 N Bus Iran 58 33 33 

5(89 NenTei EiU SW% 18% U% 

4760 Noma A SB% B% 6% 

100950 Nonnas F 512% 12% 12% 

3728*0 Norsnds 521% 31% MV- V 

1C374 Moreen CSV 24% 24%- % 

6377Nena>Af 534% 23% 23% - t 

152D0 KC Oils SW% 18% 1B%- % 

5E033 Nor Tel $30 29% 29% + % 

1026 Ncrthgai »% 6% S%+ % 

405755 Novn I “• ““ 

5300 Ncverco 
2700 Nonce W 
4500 Numoc 


50033 Her Tel SO 26% 2B% + V 

1026 Ncrthgai 58% 6% 8%+ V 

405755 Nora I 58% 7% 7% - V 

5300 Ncverco $12% 12% 12%+ % 

2700 Nonce W 517% 17% 17% - % 

4500 Numoc 58% BV 8% - % 

3000 Ocelot B I 50% 3% B% - % 

2000 Omega Hyd 31S 315 115- 3 

700 Ores 1 513% 13% 13% - % 

76*0 Osnan A t S3l% 31 31 - % 

5903 PWA Co»p tll% 11% 11% - % 
24475 Pgurln AIM 7% 0 

1000 PanCan P S2B% 28 28 V- % 

1000 Pegasua 312% 12% 12% - V 

300 PJewl A f $13% 13% 13%- V 

42000 Pioneer M 22 20 21- 2 

149355 Placer Dm $19% 19% 19%-% 

603 Poco Pot S7 7 T - V 

45703 Pom Cor I 515% 13% 13% + % 

2650 Pom Fin 518% 10% 18% - % 

MOProvloo 59% 9% 9%- % 

324 Oue Tai $14% 14% 14% 


iDOOOueMar A $12% 12% 12% + % 
49S10 Ranger $7% 7% 7%- % 

2350 Rayrock t ra% S a - % 

200 Rd swims 532 % 32% 32% 

200 ReJtMn A I 513% UV 13% + % 
219283 Hanisanea $28 23% 25% - % 

SSOnepapt 58% 8% 8% 

600 Rio Alflem $21% 21 21 - % 

22900 Regan B f 510% 10% 10% - % 

$00 Roman 5a a 8 

7M Rothman $M% SB 00 

($4138 Royal 8ok $21% M% 21%- >5 

7B77 Ry Treo 515% 15% 15% - % 

8800 SHL 3ym S5% 5% SV - % 

tilSOOSNCAt $11% 11% 11%-% 

1000 SB. CemA I 517 17 17 - % 

4Z143 SaahoB $13% 13% U% 

15000 Sceptre 390 S7G 375- IS 

12050 Scats I $14% 14% 14% 

16340 Seagram $92% 91% MV + 1% 

6237 Sears Can 511% 11% 1f%- % 

15100 SnmC B t 58% 9% 9%- % 

36970 Shen Can 533 30% 38% - % 

MllSaertR 53% 8% 8% 

3300 Sonera 11$ 1 TO llfi- 6 

3 ISO Southern 520% 25% 25% 

1500 Soar flora t $9% 6% 9%*> % 

102OO5WCOA $13% 19% «%+ % 

8330 ICC Bev $10% 10% 10% 

2B333 Tack B I $»% 24% 24%-% 
2300 Tambec A $10 9% 9% 

109 Terra Mn IB (8 IB 

1120M ThomCor 514% 14% V% 

62G29 Tor OmBk $17% 17% 17%-% 

2020 Tor Sun $23 24% MV- % 

1100 Torsjsr B t 528% 20% 28%- % 
43900 Total Pel 131% 30% 31 +% 

64026 TmAlta U 513% 11% 13% 

34300 TrCan PL $19% 18% 18% - % 

7930 Tnion A $18% U% 10% — % 

38700 Tnmoc 57% 7% 7% 

5273 Trizac A f $20 19% 23 + % 

aSOUnicorpA 420 420 420 

1000 UnlgseoB t 365 36S 385- 5 

209 Un CarbW $10% 16% W%- % 

SOB Un Carp 531 31 31 

47817 Vartly C 340 335 335 - 5 

18800 Viceroy R 365 360 365+ 10 

73 Wekhrood $17% 17% 17% 

3530 Wat Fraser $18% 18% 18% - % 
SeOTWcoasiE $21% 21 21 - % 

TOO Woetmln SB 7% 8 + % 

4264 Weston $38% 35% 38% 

21005 Wootfwd A U0 185 T90- 5 

I- No voting rights or restricted voting 

ngMs. 
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281015 4L22 

Ojlffl (2/7/33 

1532.01 12,32 
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STANDARD AND POOR'S 


t&tfs High 275125 (27<Lb7> Un 271329 (2707.88) 


34192 342.07 34L37 340.08 1 359.69 322.98 I 359 80 440 


397J2 397.76 397.09 
27.95 27.77 27.47 


NYSE Composite 18757 18753 18755 
AsKxHkLVahK 35754 359-52 35958 
NASDAQ Compostta 43353 43190 43058 


Dow tokattUI Me. YhM 
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395.65 411 20 77192 

(2/1) (30/1) 

27.15 31 87 2715 

(3/11 (6/41 

186.78 
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77192 411.20 3.62 
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AUSTRALIA 
All Ontartcs 0/1/801 
AH Ming Q/U80) 
AUSTRIA 

Erma AttlcB gl/U/M 
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Bragth SE Olim 
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CosenlosM SE C/1/83) 


FINLAND 

Hates Sami 0.975) 
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CAC GcHral (31/12/82) 
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Sucka Closing Change Stocks dosing Change 

Traded Prices on day Traced Prices on day 

Hitachi 38-*m 1.880 -80 TDK. 4.7m 0.770 +70 

Nippon Steel 105m SOS SO UhsuhtaM Ec Co 4.7m 1.030 +10 

Alps BSC CO -w_ 0.0m 2160 +140 Canon 4.1m 1.700 >20 

Toshiba — . 5.6m 1.140 -10 NEC 4.0m 2100 ->0 

Matsushita 03m &2S0 >20 Mitsubishi H I .... 3.3m 011 +6 


The F in ancial limes is now available on the day ol publication at 
the 

HOTEL INTER? CONTINENTAL ZRGRGB 

Td: (041) 443-41 1 

Fa*: 1041) 444-431 FINANCIAL TIMES 1 
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4pm pr/ces April 11 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Wn 

_ WSj Cfee* Pm. 

Ksd> Low Stock Otr.YkLB lOMflgh Low OwKCkM 
- A -A— A - 

3?}* 27 AAA 1.7 17 715 M$ 20$ 20 

.9* 8$ ACM n Ijoi II. 3S3 9 6% 0' 


11 5* 10*ACMIn 1JB 12. 

85 7% 


703 10% IQ's 10$ 

«sa 7ii 7\ — if 

137 1 1 3b 1l5> 11*E 

3. 1713 10 d 9% 9%- 1* 

2. BKJ 8% 9$ 3% 

.7 SO 103 21% 21% 21 


. . . ACU M nlJH TO 
T2* 11% AC HUM 
11% B% ACU Scl.28 13. 

9% a* acksc un n 
22% 13% AL Lob .18 
*$ 3 AMCA ,12« 

8% 2% AM fain 
23% 16% AM In pf 3 
107% 32% AMR 

8% 3% AfltX 

72% 39 ASA 3a 
70% 63% AhlLih 1.68 
17% 11% AbtUbt g SJ 
13 8% AcmaC A0 

B% 7% AcmaE 32 
38% 28%Acum 
18% 13% AdoEx 2JXo 
16% 7% Adobe _ _ 

21% 1B$ Adob pi 140 11. 1 21% 21% 21 

10% 6% AMD 201952 9 8% B% + % 

1% AMD pi 3 88 1 31% 31% 31%— % 

3.7 0 669 4% 4% 

53 9 1734 5C% SO 


38 38 19 3% 3% 3% 

B 338 2% 2% 2% + % 

13. 128 15% d15% 15% - % 

88014 66% 08% 88% 4-1 

S3 3% 3% If 

61 1Q74 «% 40% 49% - % 

24172823 00% 88% 69%+ % 
41 13% 13 «%+ % 

4.1 II 70 9% 9% 9% 

4.1 10 30 S 7% 7%- % 
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23% UnEJoc'246 . 7410 682 26% 28% 26% I 
4M UnBpMJO -*U 7100 »% 60% 80% + 1 

74 uoQ prr+4 04 woo a a a -i% 

82 UB plH 8 04 *150 89% 39% 89% 


wt «t awch i 

48% 37%SMSI p(7.2D. 
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trading day. Where a spilt or acock dividend amounting to 23 
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lateet dadanDon. 

ed uMaid atoo MH. b+amual rata el iSvldand phis stock 
dMdand- »6qddadng dMdand. ek+cailad. d-new yearly lew. 
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In Canatflan tunde. ftubiect te 15% noo-raaldan ca lax- IdMdend 
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wt-MJd day delivery. P/E pr i ce aamlnga ratio, r-dlvldand 
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22 6 % 0 % 
600 6 a 0 
14 466 26% 2ft 
1« 22 29 20% 

12 30 30% 36% 

14 194 19% 10 

10 2 0 12 * 12 % 
3284 9% fl* 

21 70 W% 10% 

6 20 % 20 % 
- C-G - 

m ft ft 

35 324 14% IS* 

6 1 6 % 0 % 

38 S2 8*d &V 
18 923 21% 20* 
390 6% 6 

38 33041% «% 

36 278u41% M% 

• ■ K Z . 

» T-a 
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KLA 16 4315 »% 9* 10 RtXMir 

Raman .44 17 965 fl* 5 8% - % RochCS 3M 9 649 12 4 

Kurclir | ,W 0 22 Ob 9% 5% - % RavdFn 40 9 1S*7 10 

•easier .10a 31 72 9* 9% 9* RosaOr 11 

Kartell .43 11 S3 30b 29% 29%- % Rouse 43 18 

Keegan 47 5% 4% b + % RyenF 19 

HySAa .68 15 133 3S% 33% 35% - S 

KyCnU AO 6 379 14b 14 14%+ % SCI Sys 12 

KyMMa 7 17 21% 20b 21% SS .TO 17 

KevCan .63 11 28 13% 13% 75% - % SFfed 

Kimbal .60 12 37 22 21% 22 SHL Sy 

KndrLr 234 3 2% 2*+ % SKI a 13 

Rinne .Q3a 11 14 S% 3% 5%- % Sateca 1J0 6 


B 38b + b 
7% 7%+ % 

2% 12% + % 
9% 9*+ % 

13b 13% + % 


RaasSir 11 2*2 13% 13b 13%+ % 

Rouse 43 185170 21% 24% 24% 

RyenF TO 4344 7* 7% 7*+ % 

- S-S - 

SCISrs 12 18 11% lib lib 

SS .TO 17 74 18% 18% 18%+ % 
SFfed 376 11 10 11 + % 

SHL Sy 130 4 9-18 «b d 0-16+ 1-16 

SKI a 13 22 11% 11% 11% - % 


AKBxD 2D 13 10% 70% 10% 

AgncyF: t 18 238 12% 12% 12b- % 
Agnico g 30 135 8% 8 8-% 

Auttf 265 3 4% 4*+ % 

AtaWiec t 154 TOO TO* u% 10% 
MIMA .16 12 108 6% BL 8% 

Aks> IrC* 64163 34* 34% 34%+ % 
A»u* 16 936 20% 19b «% - % 

AleaBr 32 TO 82 11% 11% 11% 

Ala* Bid 40 7 731 30 29 29% - % 

AlegtV n 157 6% 9% «%- % 

AitaaPh 54 10% 10 10%+ % 

AIM* 40 1278 6% 6% «%+ % 

AUdCap 1.18a 11 337 tt% 18 15% 

AldCaU ,16ft 152 016* 16% 18% + % 

Altwsta 23 1203 0% 9 B%+ % 

Aloatto 42 13 356 17% 16% 17 
AttsGto 4Gft 32 907 4% 4% 4% 

Ahera 10 509 10% 10 io%+ % 

AtiB* 14 6 % 6 % 6 % — % 

ATFF 1J0 17 18% 17% 17% 

AFTxE 1 83 9b 9 9%- % 

AWAiCl TO 360 0 % 0% 0%+ % 

ABnkr JO 9 32 !□% 10% 10b + b 

AmCaA 250 9* 9% 9% 

AOroftt .36 13 1189 34 33% 33%+ % 

Air Mg 0 183 7% 7% 7% 

AMS 23 SB3 13% 13 13%+ % 

APwC l 18 95 31 30 30 -1 


GtaGas 1.72 10 12 21* 21% 21*- % 

Cetcoe 4* 10 58 19b 10, «b+ b 

CotaM .13a 34 250 14% 13% 14%+ % 


Coton* 30 1967 0 7% 7b- b 

comair A0 t2'290uiob 16 16%+ % 

Comer a .12 <78 13b 12* 12* - % 

Cmc ape . 12 1135 12b 12% 12,%- % 

Comarlc 280 0 345 43% 43 43b 

CmBah a 44 7 16 23% 29% 23*- % 

CmClr 1A0 24 M 46% M% 45*- % 

CrnfTtk 40 31 316 25% 2S 3 

CmpraL 71 3432 10% 10% 10%- % 

Cmpch 13 157 7% 7 ?%+ % 

CtncPr 15 363 1-TO 1 15-162 15-16 

Gornahr 15 I5S »b 0* 34%-3* 

Cmafla 13 277 8 % 5* 6% + l-!6 

CBCfrt 24 0/7 13% 13 13 - % 

CacCpI 21 5 22% 22* 22% 

Conrf* 17 4745 !&% 10% lft- % 

Garni kn » 265 22* 32 S%+ % 

CenPap 140 11 433 *0* 38% 40% 


CnaUBc 1A4 4 262 15 14% 15 

Coned i 6C 1* 19% 19% 19% 

CtAtcd 23 10 11% 11% 11% 

Coohta 22 365 3% 9$ 3% 

Coen fl 43 20 170 19% 19% 19% - % 

Capyuc 32 12 n% ii%- b 

Cordis 1373 6 14% 13% 73% - % 

CorrBl 142 83208 37% 38% 37% +1% 

GorpSh O » «, «% «. , 

CorttCp 65 Sfi 11% 1ft 11b- % 

Costco 221073 37% 30* X*- % 

CousFT 40a 17 23 15 15 16 

c Ml a 23 752 21 20% 21 + % 

CrayCei 2189 6 4% 5 + % 

Craasi 142 S 755 27% 25% 77%+ % 


DftUCpt 3D 67 7% 7% 7%- % 

DtipHn 1MJ7 m% M% 14% 

DapGcy 146 6 311 23b 29 25% 

Dawn a 45a » II »% »% 24% 

devoid « 6%d 8% 0% — % 

Devon 7 997 11% d10% 10% - % 

Otagnat 33 426 TO* 10% 10*+ % 

Dip M 10 30 9% 9% 9% - % 

Otfac 231316 28% 27% 27% - * 

DigiSd 880 8 67% 7%- % 

Cornu 15 97 21 20% 21 + % 

OtriSnl 30 14 613 9% 9% 9%+ % 

DomBk 46 7»« 18% 15% TO%+ b 

D>8S8 17 319 12 11% 12 + % 

Draxlr 132 13 6% 9% 5% + % 

DreyGr 18 8 81 31 *1 + % 

On-OE sD5e 11 165 7% 7% 7% 

Ouramd 21 3% 3% 3%- % 

Dunrn a » 12 3U 13% «% io% 

DurFU 34 TO 351 24* 24 2*%- % 

DutyF a 2* 384 26% SB 26%-% 

DytcnC IS 189 15% 15b 16b- % 

- E-E - 

Ed Tel 15 88 14% 14 14 

EUCNa 18 16 U* 15% 15*+ % 

16 216 11% 11% 11% 

7 15% 15% 16% + % 

1704 7b 7b 7b . 
30ft 533 12% 11% 12%+ % 

Egghead 37 12% 12b 12b- % 

161 8 it ft 

15 12 0b B* 0*- % 

13 56 8* 6% 6* 

125 11b 10* «*— b 

66 nb ii llb+ b 

EmpBen 88 1364 14% 14b Mb- b 

Emtdex 8 338 4% d 4% 4%- % 


KnwBW 238 20b 20 20% 

Konug 5*8 11b 10% 11%+ % 

Kulcka 12 38 7% 7 7%+ b 

- L-L - 

LD1 Cp t 11 3 15% 15% 15% + % 

U*Lft 7 Z77 S»% W* 2a* 

LSI Ind a 45 12 537 10% 10 TO%+ % 

La Pole 17 2 8* 8b 8%- % 

LeOdFr 30 13 2388 11% 11% 1<% 

LfluD A 24 19 TO 20% 20% 20% + % 

Laid B 34 SO 7507 20% » 20% + % 

Lomfta 6 1070 7* 7% 7%+ % 

Linear .76 121364 2?% 22% 22b- h 


2188 38% 38 *%+ * 

9* 12% 11% 11%- % 


32 9* 12 
23 2419 49 


48% 48%+ % 


LtimkG01 27 1480 18 

Laerscp W&43 16 

Lattice is 641 ii 

Lavrsn 36 17 1097 27 


Logew 
LUHNB 44 
LtafneS 
LteTcn 
Lilly A -52 
UnBid l 
UncFn 1.12 


27 1450 18% 17% 18% + % 

U&43 16% 15% 15% - % 

18 641 11 10% 10*+ % 

17 1097 27 26% 26* 

13 3744 22 20 21% + t% 

0 2 24% 2«% 24% - % 

68 164 7* 7% 7*+ % 

15 45 14b 14% M%+ % 

12 >8 16b 16 16 


64 1665 68% 67% 6B% + b 

B 57 25% 24 24 -1 


En grh a .13 19 67 11% 


11% 11% 

2b 2% . 


EnatrG 46 413 2* 2b 2% 

11 IBS 6% 6 6% — b 

Encoe 1863 10% 9% 10% 

CdOu .ICft 50 83* 6% 6% 6%- % 

ErleTT 143ft 33 14 144% 144% M«% 


ErtcTT 143ft 
EvnSut 
Evwax 
Exabyw 
ExceSc 48 
EXTON 
Exide 
Expin 


33 14 144% 144% M4% 

45 Z7% 27 27%+ % 

ii tut io% io% 10% - % 

27 3200 17% 17 17%+ b 

7 70 7% 8* 6* 

473 2b 2% 2%- % 

TO 40 10* 10% 10% — % 

TO 2 24% 84 24 


- f-F - 

7 2 6% 6b 6%— % 

16 871 16% K% 16%+ b 
48 583 21% 21% 21%+ b 
10 15% 15% 16b + b 

23 4 7% 7* 7% 


Fi Drone 23 4 7% 7% 7% 

FVIhT a 46 12 154 33% 32% 33 - b 

ffgiaA a 40 58 23% 23% 23b- b 

FitaNer 176 57 14% 14b Mb- % 

FmNwa 32 364 6* 6* 6% 

Rfbgan 4 13 13 13 

FWeSk 42 8 66 16% IB* 16 + % 

FatAm 230 7 78 42% 42b 42*+ % 

FtATn 145 01 5+2 16% 16 14*- % 

FBOn 140 a 24 26 26 26 

FtChBl 42 TO 82 10% 19% - b 

FCotBrt .44 12 8 15b 15b 15% + b 

FComC 120 10 TOO 22% 22% 22*- % 
PtConat .45 M3 6% Sb 5b- % 
REstn 1.12 8 57 25% d2*% 2*%- b 

FCxec I 4 3900 2* 2b 2b~ b 

FEx pfEZTBe 70 4 % 4% 4b+ b 

FEx t*F288 160 7 6% fl*+ % 

FEx ptQ146 010 3% 3% 3*+ % 

FEx pfH 25 2% 2* 2* 

FtFdLUe 40 TO 452 12% 12 12b + b 

FtfnCp .64 6 n M% 14 Mb+ b 


UncT) i Ji 11 (1 ffl 27 27 

Lindsay B 100 33 32% 32% - b 

UnearT 16 355 0b 9 9b + b 

LveEnt s 13 615 21b 20b Zlb + b 

LcCJah JO 14 5535 27 26 26*+ * 

LoneStr 3737 6 4* 4* 

UCFn 149 21% 20% 21%- % 

Loan 20 5484 33% 33% 32% -1 

Loyola 5 TO 12b 12 12 - % 

- M-M - 

MAF Bep 7 8 8 8 

MCI 16 22234 86% 33* 36*-* 

KDTCp 27 48 6% 5 g 6 - * 

MfiCar TO 2U 20% 20b 20%+ b 

MackTr 86 8* 6% 6%- % 

MB g 80 7 69 15* 16% 15% 

UMGE246 11 36 33% 33 33 

UagmP 38 477u38% 34% 38U + 1* 

MagiKU 34 248 3 2* 3 +V16 

MagGp .GO) 10 41 16b 16b T6b 

MolSxa 63 110 20 19% 19%+ b 

Man it* la If 38 19% 19% 19% 

MtroM 2.16 7 49 47 48% 47 + b 

Merle: 20 IMS 25% 3b 25% + 1 

Markelt 8 71 22b 21% 21% - % 

Maraht l.U 8 24 32b 31% 31%-% 

MartnL 8 <33 7* 6* 7*+ % 

Masco I ID 290 6 5* 5* 

MasaUc 73? 8 7% 7* 

Mahm 21 37 10* 10% ID* 

Master 21 3119 uM 13b 13*+ % 

MexwrH A0a fl 77 13% 13b 13% 

McCew <887 26% 28% 28b 

UcCora .44 TO 57B 23% 22% 22% 


SiPaulB .40 15 to 12* 12* 12* - % 

StPaul 240 7 419 60% 69* M%+ * 

SandFmJOa 10 18215% 15% IS* 

Sordid p .18 W 702 21 % 21 21 

SaroFa 46 TO 306u2S% 2B 29%+ * 

Schuim .44 15 50 37% 37 37 + % 

Scmrad a 29 4461 33b 29 29% - * 

Sell-* 14 fiB6 27 * 27* 27%+ * 

Scripts AO TO 160 22 21% Mb 

Saagflta 8 4707 16% 15* 15* 

SecBcs X 7 IS 18b TO* 18b 

Selfcel M I 10% MJ% 10% 

Saldln a. 98 6 75 17 »%T7+% 

Sonsur 30 15 912 12* 12* 12*+ b 
Segunt a 39 1604 27 20 27 +1 

Sequel 13 7* 7% 7* 

Srvrcft 20 60 14 U% 13% - b 

SvpF/a 480 5% 5b 5*- % 

ShrMM 44 17 07 13* 13 U% + % 

Shorwd 20 32 25% 25b SSb - % 

snownz 15 32 19 18% 19 

StaraOn TO 346 21 20b 20b- b 

SlerTuc 28 49 16 17% T7%- % 

SlgmAI .40 22 199 58% 58% 58% 

EtgmDg 0 27 0b 0% 0% 

SilcVIy ,10r 8 165 22 % 22* 22%+ * 

SUfcnl/l 8 395 8% 8 0b + b 

SUtOma 5 186 4% 3* 3*- b 

Simple a 40 10 16 10% 10% 10% 

SI Her 14 115 TOb 19 19 

SmllhL 77 1358 3% J 31-16+1-16 

SmthF 15 6 11b 10% TO* 

Society 1.70 7 84 31 30b 30b- b 

SoctySv JO 3 252 12b 11% 12b + * 

Sottsel 8 104 5b 5 5b + b 

SliwPb s 14 1238 22b 21% 22 +1* 


Sensei 8 104 5b 5 5 

SliwPb s 14 1238 22b 21% 22 

Sottwxs 47 19*5 15* 15b 15%+ % 

SooocPd 44 14 2Z7 32 % 32 32%+ % 

8 S3 8b 6* 8b 


SoundA 
SCortit .72 


7 408 20% 10% 20*+ * 


38 477u38% 34% »b + 1* I GDinNt 5 A0 It 38 TOb 13b 13b 
248 3 2* 3 +V1B 1 Sculrst 144 T 132 18% d»b TO* 


Spiegel 3a 18 « 22% 21% 22%+ % 

StdMlc IS 113 7% 7 7% 

Stdfleg 46 13 82 17% 16* 17%+ % 

StardTI 13 12 6% 6% 8%- % 

Staples 44 122 20% 20 20 

StarBCS 46 10 178 19% W% 19%+ % 

StaStBo 44 13 1110 36* 36% 35%+ % 

StwBcp .80 9 42 8% 8 B%+ * 

SteefTc 43 17 16 11* 11% Il*+ * 

StwStvs .16 19 903 35 % 34% 36b + % 

SioieJy ,16a 10 02 19% TOb 19%+ b 

Stmt 45e 81110 21% 20% 20% — % 

Sirwbd 1.100 11 43 31b 30% 30% 


FtConst .45 M3 
REstn 1.12 8 57 

FCxec t 4 3900 
FEx pfEZTBa 70 

FEx (4F248 180 

FEx pK31 40 010 

FEx pW 25 

FtFdLUe 40 TO 452 
FtFnCp .64 0 71 

FdBk 46 10 23 

FiHayr I 40 12 74 

FtmCp .44 10 203 

RnsWI 32 2 


FtFdLUe 40 TO 452 12% 12 12b + b 

FtFnCp .64 0 71 14% 14 M%+ % 

FdBk 46 10 23 24% 23* 23*- * 

FtHaur * 40 12 74 21 20% 20%- * 

Fancp .44 10 203 0 8% 9 + % 

FlnsWI 32 2 21* 21* 21*+ % 

FMidB • 42 10 41 20% 20 20* 

FtMies 48 146 9% 0% 8%+ % 

FSecC 128 9 37 32% 32 32% 

FT eon 1.60 12 147 22% 21* 22%+ * 

FtWFn J6 5 138 6 5* 5*- % 

FtWrW 30 0% 0% 9%-* 


Fbatsr 120 TO 16 40% 30+ 


9b- * 
39%+ b 
21 * 


Ftaerv TO 62 22 21* 21* 

FlagFn A0 7 1391 TOb 12* 13 +1 
Flown* IS 470 4% 4 4 - b 

Ffcrmia 21 32 9* 0* 0*- b 

FdUoA .13 28 1345 12% 12 12*+ * 

FdUoB .13 20 1503 12% 11* 12%+ % 

ForAm 1.08 2 32 32 32 - b 

ForoaiO t 70 11% 11* 11*- * 

FtaO ptz.12 12 24% 24% 24% + % 

Foroif JO 50 10 11% 11% 11%- % 

FitaFs 40 13 2 27% 27% 27% 

Franrnt 40 6 228 17* 17* 17* 

Fraoer 94 » 4* 4* 4% - * 

FnhHB 48 M 108 22 21% 21*+ * 

Fulton 40b 0 6 18% 18 10% 

Furan 44 11 325 14* M M 

— 0-0 — 

G-ttt 1301 O20 18% 20 +1% 

GV Med 83 3 2% 213-16-1-1 

Galileo 20 0 6b 6b 6b 

Gsntoa 11 132 16% 10% 10%- * 


Made C a 44 507 19* 19* 19*+ % 

MeaCro 33 63a 29% 20% 28*+ % 

Medlmg 21 62 11% 11% 11%- % 

MedSh a 40 £5 265 23% 23% 23* 

Madam 21 4% 4% 4b - % 

Metatnl J4e 12 9 13% 13% 13% + b 

Mentor .16 S6 1160uT7% 17 17% + % 

ManIGs JO 16 3164 19% 10 19% + % 

MereBe 1A0 842 47 25 % 24% 25b + * 

MrcOta 40 9 255 21% 20* 21% + % 

MrchNt 1J0 8 127 22 21% 22 + % 

MaroGn 43 fl 169 14* M 14* 

MrdnBciJO 7 2689 16% 15* M% 

Marltr 204 2% 2* 2%- * 

Mettad 22 122 27% 26% 26% - % 

MelAIrl 27 485 5 4* 4*+ % 

MetrFd 39 4% 4% 4% 

MeyerF 12 334 l<% 14% 14*- % 

MkflF 30 14 1150 14% 14* 14*- * 

LBchrit 2 3 116 39 39 * 38 + % 

Iflcrags 12 471 13% 13% 13%+ b 

MJeTc 10 2282 12% 11% 11*+ % 

Mlcrop 146 4* 4% 4% 

Micros 16 161 18% 18 18b 

Mtcrotg 9 319 8% 5% 6b + * 

Mlczh 33 3543 0121 118b 120% + 2% 

MuflCp 140 3 5659 16b 15% 16 + % 

MldSth 18 S3 TO 12 13 + * 

MdwGr .70 11 4 19% 19% 10% + % 

MIltrHr 42 11 269 19% 16* IB*- % 

Mtacmft 1165 16% 18b 18% 

Mimics 15 76 11 TO* 10%- * 

Mtpft 152 flC9 23% 22% 22%- * 

Mbirel 471 6% 8% 8% 

MOCON 34 15 £0 15% IS IS - * 

M txfine 40 12 119 10% 19 19* 

MolBlo 37 015 18% 17* 18b + * 

Malax .03 17 302 41% 41 41%+ % 

Moron 44 16 94 24% 23* 24 + % 

Moalito 30 78 2 17% 17% 17%+ * 

Mull&k 40 S S3 11% 11 11%+ % 

Multmh 25 49 79 77 78%+ % 

Mycogn 21 14* 13% 14% 

- N-N - 


SlrucDy 20 1181 40<i 

Stryxr a 30 356 25 

SturnH ■ 17 34 9 

Subaiu 2027 6’ 

Sum He 140 6 B 28 1 

Surma 852 3 7-1. 

Sumgph 8 7 13% 

Sumcrp 48 0 24 17* 

Sum HE 40 7 21 15 

SunSpl IS 77 12> 

SiidGni 18 247 22; 

GunMe 53 8844 234 
SunUod 10 6 9L 

Sunwol 1.12 9 6 181; 

SurgAI s.041 36 28 21 


28 1181 40% 39 40% + 1 
30 358 25 2* 25 +1 

17 3* 9 8% 6%- % 

2827 6* 6* B%- % 

6 6 28* 08 28 - % 
852 3 7-16 3b 3% -1-18 

8 7 13* 13% 13b 

0 24 17* 17 17%- b 

7 21 15 14* 15 + % 

13 77 12% 12 12 - % 

18 247 22 % 21% 21% 

53 8844 23 % 23 23*+ * 

10 6 9b 9b B% 

9 6 18% 18% 18%- % 


69 SSI 17% 16% 17b + b 

42 20 20 20 + % 

28 64? 34* 33 % 34%+ * 

30 9 8 * 8* 8* 

586 12% 12* 12% - * 

999 17% 17% 17% - % 


Sys trnl 42 24 249 44 

SystCat 33 461 5 


999 17% 17% 17% - % 
27 826 27% Z7 27%+ % 
24 249 44 43% 43*+ % 
33 461 5% 4* 4* -1-16 


T 2 Med 27 20 25 

TBCs II 111 11‘ 

TCA B 24 38 94 13 

TJ Ind A2 II 760 25 


33 461 5% 4* 4* — 1-M 

- T-T - 

27 20 25 24% 25 + % 


Mum* 40 

Multmh 

Mycogn 


M NEC 36m 

NWNL 1 JO 
20 +1% NYMAGCA0 
213-16— V1B NethF 48 


NAC R 0 JO 14 125 34 33% 33*+% 

NEC 46e 47 66 70b 60* 69*- % 

14D 8 823 32 31* 31* 


GamyFa.KI 44 388 5% 5% 5%+ * 

Gad 44ft M 52 TO* 15% 16% 

GnBnd • J8 19 180 24* 24 24 + % 

Oanathi Ml 37b 36% 38*- b 

Geuatlpf S 59% 80* S9%+ % 

Gaoiyta 9 19 8% 6% 8%- % 

Gantax 27 288 Bb 8 8% 

Genua 72888 B* 6 0*+ * 

Genzym 37B 16* 16% 18*- * 

Geraght 3D 800 17 16% 18*- * 

GifeanG 44 0 359 24* 24% 24% 

GW Lew .18 11 425 18% 18% 18%+ * 

GIlWAa 40 10 88 28% 28 28% + 1 

GtShBl 15 182 9% 8* 9%+ * 

GoalSy 19 36 13% U* 13% 

GldPotr a 44 13 19 9* 9% B*+ * 


AO 11 335 24* 23 % 23% - % 
48 18 12 20% TO* 19*- % 

114 8* 5* 5*- % 

NtComBk 1.40 0 39 20* 18% 20*+ % 
NtCpu Jfl 17 4(0 8b 7* 7*- * 

A4 114339 25* 23 24%-lb 


7* 7*- * 

2? 24%-lb 

0 8 % 

20b 20* + * 


MCpv Jfl 17 410 8b 7* 7*- * 

NDaa A4 114339 25* 29 24%-lb 

NUedla I 7M 8% 0 8% 

Ntvaa 21 831 21 20b 2D*+ * 

NMOCa 66 9* 0b Sb- % 

NtrSun 24 17 66 TO* 12* 12* 

NavgGp II 21 31* 31% 31*+ % 

NEECO 10 629 ul<* 17* 17*+ % 

Nshcor 38 1225 IB* 18* 10* + % 

MwtGn 40 48 25% 24% 25 - b 

NlwtSy TO 783 10% 10% IO*+ * 

Kautrg 22 628 22* 21* 21* -1 

NECiita 39 102 27% 26% 27% + * 

NEBua SO 13 31 15 15 16 

Nwtaag 97 12* 12 12*+ b 


771 En 170 fl* 

VM Hid 209 2 16-11 

Talman 46) 22873 S* 

Tandon 11648 1 TO-' 

TchDta 6 271 8* 

TcnCora 11 62 II 

Tecum 3J0a 8 2 115* 

Telai 10 2 22 % 

Taka 23 283 12% 

TlemA 1 3501 14b 

Teic n 0Z7 3* 

Talecrd 1 16 378 40% 

Talnunc 110 3% 

Telatta W 26 9 

Tebon 41 253 7 

Tennant 1.12 TO 1 37 

Taiadta 38 044 32 

Terex 45 12 21 28* 

3Com 187942 13* 

Too un 371 19% 

TokloF J4t 21 2*5 47* 

TokosMd 3155 13% 

Toppaa J4 IS 772 IB* 

Tm*ckjg« 10 131 21% 

TrtedSy M in 3* 

Tinned 289 4 


II 111 11* 11* 11%- % 
36 04 13% K 13%+ % 
11 7S0 25 24* 25 + * 

170 fl* 6* fl* 

209 216-16 2* 216-18 

22873 S* 4* «*+ * 

11648 1 U-U I 0-18 1% +3-10 


6 

271 

6% 

8* 

«%- % 

11 

62 

IT 

11 

11 + * 

8 

2 115* 

114 

113*+ * 

16 

2 

22% 


22% — % 

33 

283 

12% 

11% 

TO%+ % 

3301 

0Z7 

14% 

3% 

'3 

’5%+ % 

IS 

378 

110 

40% 

3% 

■6 

nv 1 ' 

N> 

28 

253 

0 

7 

S 

a + % 
«%- % 

13 

1 

37 

37 

37 

38 

044 

32 

30 

3l* + 1* 

12 

21 

20* 

29 

29*+ % 

U7B42 

371 

13* 

10% 

13 

16% 

W%- % 
18%+% 


Toppaa J4 IS 772 IB* 17% 18b + * 

TmwAJSe 10 131 21% »% 2l%+1% 

TrtedSy M in 3* 3* 3* 

Tinned 289 4 3* ft- * 

Tseng 15 74 4% 4* 4*- * 

Timacp 1178 7* 7% 7% - % 

2CCntai 44 6 in 23% 22* 2} - * 

lyerny 9 791 21* 21b 21*+ * 

TyeeTywt 


GoodGy 18 8258 11% M* 16 +1* 

GotildF J8 193 TO* 17% 17*- % 

Gradco 21 331 8* 7* 0 

GrphSC 224 10* 10* 10*+ * 

GACm 42ft 26* 7* 6* fl* - % 

GtNYSv .48 9 188 7* 7 7* 

Groan 40 TO 15 3* ZB* 20* 

GmRhfc 17 313 u12 11% 12 + * 

GrnwEn 475 6* 5* 0 + * 

Grilt U 143 8* 6* 6%- * 

Groamn 7 MS 4* 4% 4% 

Grflwtr 20 245 22% 22% 22% 

HBO JO 11 383 10* TO* 10*+ * 
HMO 6 3 3* S* 5* 

HatEn 72 800 11* 11% 11*+ * 

HamOO .10 BB 46 31* 31% 31*+ b 

Hsndex 21 3 Tfl% 18% TOb + % 

Hanvin M 7 88 27% 27 27*+ * 

HragA a 21 338 19* 19 10% 

Harleys 60 7 6 22* 22* 92% 

HerpGp .T0o M 30 22 21* 21*- * 

HrtldSt 140 16 S3 80* M GO - * 

HxwkS 4 39 8 7% 7% 

HkCmp 35 737 14% 14% 14*- * 

KtttiCS 47 21 MS 17% 17* 17*- b 

Hiding 42ft 21 217 7* 7* 7* 

KtthCO 12 17 12* 12* 12* 

Hltndyn 42 916 11 W% «%- * 

HKsre 9 16 II 10% II + % 


97 12* 12 12*+ % 
12 101 11* II* 11*- % 
14 2832 8% 7* 8b + * 


NY Bcp 12 101 11* II* 

NwbNwfc 14 2832 8% 7* 

Newpt .TO 13 46 G* 0* 

MkftB 40 12 1794 £0% 68 

TOfieOr 785 10 6* 

Norton .72 M 7 <8* <8* 

Ncrdsl 40 22 1413 31b 30% 


48* -I 
31b + * 
H*+ * 
41* 

32*+ * 


Nordsl 40 22 1413 31b 30% 31b+ * 

Noraan TO 26 11* 11 n%+ * 

NWaffa 43 83 11 41* 41* 41* 

htotBcp 1.40 406 109 32* 20% 32*+ * 

NoiTisi 142 TO 31 61 80* fll + b 

NoSdeSv JOs 7 20 13b 13 13 + b 

NwNG 144 10 302 24* 24% 24*+ * 

NovaPh 263 4* 4% 4%-S-IB 

NpvaCr 30 335 17% 17* 17% 

NovaU 24 10146 29* 38 38% - % 

Novetus 112507 18* 18 18* + % 

Nutmeg 120 232 6% 8% 6 - % 


TyeoTy 9 791 21 * 21 % 21 *+ * 

TyCftTywt 195 8 7* 8 + % 

Tyson 44 18 1258 30 38* 38% -1* 

- U-U - 

USTCp .83 5 21 11% IT 11% 

Urnfi a 11 436 M% 13% 14%+ * 

UnBnk 1 J2a 5 107 22 21% 21%+ * 

UA£n A 1593 13% TO 13b + * 

UAEnB 30 13% 13% 13% + % 

US Col JD 19 135 19* 19% TO* 

LfCItGa .92 TO 102 15* 15 15 - * 

UnDoro 1J* 27 35 16 15% 15% 

UGamg 13 TO 9* 9 9 

UHltCf 1037 TOb 10 10*+ * 

US Be s 1 9 2202 27% 26* 27%+ * 

US Err 86 40 9% 0* 9*+ * 

US HltC 40 20 385 11% 11* 11%+ % 

US Trot 140 11 151 35 34 34 - * 

USWNV 6*5 3* 33 34 + * 


UGamg 13 TO 9* 

UHltCr 1037 10% 

US Be a 1 9 2202 27% 

US Err 06 40 9% 

US HKC 40 2D 385 11% 


7 20 13b 13 13 + b 

10 302 34* 24% 24*+ * 


USWNV 
UStam A0 
UnTatev 
Unhog 
Unhmx 


7 88 27% 27 27*+ * 

21 338 19* 19 W% 

7 6 22* 22* 92% 


Httheo 12 

HJthdyn 42 

Hltare 9 

HeanFd A0 7 Wl 12 11% 11%- % 

HengA .w is 1003 14 * TO* TO* 

HeeUn 0 TO 37 38* 38*- * 

HelenT 6 164 13% TO 13*- * 

HTOyGp 124 37* 37% 37*+ * 

HnlyVr 24 629 7% 7 7% 

Hickatn 33 1 12% «b 12%- % 

tfl&Rg a 43 18 7 Mb 14% 14% 

Hogan 11 212 4* 4% 4b+ * 

TOwdPK 32 37 27 % 25% 28*- % 


37%+ % 
2 *+ * 
17*+ % 


Mwdfb 32 37 27 % 25% 28*- % 

Hdoglc 294 17* 17 T7*+ * 

HmCty 48 TO 3 21% 21% 21% 

HmSen 130 9 29 37% 36* 37%+ % 

Hmetnl 6 677 2* 2% 2*+ * 

RmeNtr 28 5S2u17b 16% 17*+ % 

HmaSov L50 12 5*8 18% 18% M*+ i 

HORL II 57 13 1Z% TO + * 

HmowG 14 226 II »% »%+ * 

HmBufl t 81 20 0* 9 0* 

HooliKf 40 2* 0 39 38b 38% 

Horofnd 48 10 102 4% 4% 4%+ * 

Hoepst 0 2576 4 * d 4 4* - * 

Honcpy 31 0* 9* 0*- * 

HBMJ .1S| 92 6* 6b 6% 

Hnrtja 44 17 262 22* 22 22b + b 

HuntB .74b 8 42 17* 17% 17%- % 

HUTOO .10a 11 223 19* 18* 18% - % 


Nc+acr 30 336 17% 17* 17% 

Novell 24 10146 39* 38 38% - % 

Novetus 11 2507 18* 18 18*+ % 

Nutmeg 120 232 6% 8% 6 - % 

- 0-0 - 

OcuUrs 40 576 18% 17* 18 

Oeeaner 30 1068 12% 11* 11 j- % 

Octal 21 5113 TOb TO 18*- * 

OttOub 32 13* 13% 13* + % 

OtcDpr a 43 155 17* 17 17 - * 

OtfeLog 1* 939 11% 10* 10%- * 

OtaoCe 242 9 370 43% 42 43b + 1 

OTOM ft JO 28 28 22 21 22 

OidKnt 1.08 8 70 25* 25* 25* 

OklNB 44 TJ 2 26 26 25-* 

Ota Rep 363} fl 881 24% 34% 24% + * 

OldStn 146 228 10% TO% 10% - % 

Omnlcm 48 13 17* 22% 22* 22%+ * 

Oaticp -16a 5 195 0* 0* 0* + * 

Oprtcfl 27 386 26% 2S% 28b + * 

Optne 12 46 TO 9% 9% 

Oracle a 23 18901 17* 18% 16*- * 
OrogMt 145a 7 1M 20b 19% 19% - % 

OahBA .41 14 K0 37* 37 57 - * 

OshkTBJO 8 40 9* 9* 0*- * 

Ottr TP 146 12 11 24* 24 24 - % 

- P-Q - 


4% 4% -3-16 I UnvHlI JOft TO 360 


11 151 35 34 34 - * 

645 3* 33 34 + * 

12 143 13% 13% 13% 

52 1 33* 33* 33* 

19 127 12 11% 11%+ * 

55 7*615-16 7*+ * 

13 389 8 % 8 * 8 *- * 

450 24 23% 23*+ * 

26 680 0 B% 8%+ % 

- V-V - 

VLSI 4TO81B 8* 8b 8%- * 

VelldLg TO 365 3 2% 3 

VlyCfta 40 8 18 Z7 28% 26*+ * 

VflNU 4592 15* Mb 14*+ * 

VahnntsJO It 111 20* 10% 2D%+ * 

VgroCIs M04 29* 28* 20%+ % 

van on £0 9 93 20 10% 20 + % 

Veronx g 487 4 7-1B 4% 4 6.10 - M6 

Vlcorp 19 1232 TO* 19% 19%+ % 

Viking 348 10% 10* 10% + * 

VtaiaLP 6 2% 2b 2% -1-16 

Vital nk 12 1268 12* 11* 12*+ % 

Vi vigen 30 959 20 18* 19% -1% 

Volvo L84ft 7 13 GO* 50* GO*- * 

WD 40 1.72b 15 02 31% 31% 31%+ * 

WPP Gpl 22a fl 42 21 20 % 21 

WTD 4 67 7% 6% 7% + * 

WBcOC Jfl 9 153 11* 11 11*+ * 

WashEn 142 13 152 TO* 13% 19 - * 

WFSLs 43 10 90 27% 26% 28*- % 

WMGB .40 13 287 1Gb 15% 16%+ * 

Wangled JO 18 S 38% 85* 30 + % 

WeusP .68b TO TO 35* 35% 36% 

wonak as n 20% 20* 20*- % 

Warner .12 12 TO TO 17% 17% - % 

WstOne s48 9 88 24 23% 24 + % 

WalCap 103 6 5% 8 + * 

WnWatft 24 170(44% 33 34%+ % 

WatnPtJ 16 579 13% 18 18%+ * 

Wstmrk 27 295 SOb 49% «%- % 

WmorC 18 IB 24% 24 * 34% 

Weston 42 7% 7* 7% + * 


450 24 
26 686 3 
- V-V - 
413 818 8* 

TO 3E6 3 


02576 4* d 4 4*- * 

91 3* 9* 0*- * 

92 6* 6% 6% 

17 262 22* 22 22b + b 

8 42 17* 17% 17% — % 


ICO 

IDE Cm 
D=R 

ore RniJOo 
Uto 

ImgFbn 

Imuccr 

knunex 


1433 10% 10 
28 96 6% 6% 

- 1-1 - 

371 2* 2% 


18* 18% - b 
10 10 * 

5 % 6 % 


371 2* 2% 2% — % 
25 47 B% 8% 0%+ * 
13 23 13* 13* 13*- * 

6 784 27 26 26 -1% 

15 M 11% 11% 11% 

211 78 IS* 14% 14% 

SS 732(112* 11% 12 + % 

267 18% 18* 16*- * 


PHP 30 382 9* 9% 9% 

Pacer le 6 610 39* 38% 86% + % 

PnoOcnl Jfle 31 14% 14* 14*- * 

PTNcm 1.04 15 106 28 27 28 +1% 

PscHC a 10 238 TO* 13* 13*- * 

PO/mTC 150 23 22 * 22*- * 

PftrtOh 13 29 6% 6% 6*+ * 

Paychx .16 25 68 17% 17% 17% - * 

Payee 27 16 22% 22% 22% 

PeerMf J2 05 508 35* 34 34% - % 

PanTrt 10 5 18* 18* 18* + % 

Pemair 48 10 68 30 »* 30 + * 

Pftntr pflJO 2 23* Z3* 23* 

Pentoh 21 3805 1-10 4 15-16 4 15-18-* 

PenwatB 21 <5 25% 25 25* 

PBCWw 1.12 9 19 17* 17 17 

PeopHrt 48 6 623 12% 12% 12% 

PaoWai A8b 7 156 14% 14 14 - % 

PerpF 12SG35 5 * 4 % 5 + % 

Parpf M -83 210 6 d 5% 5% 

PETCO 2160 4% 4* **- % 

Pool 10 1.12 40 134 23% 27* 27*- % 
PhriDCt 31a 23 118U2S 24% 24%+ % 

Pltnok <2 5 3% 3% 3% - * 

PtuuRft -10ft S3 30 10% TO* 10%+ % 


WTD 

WBcDC Jfl 
WashEn 142 
WFSLa 46 


Wenek as 79 

Werner .12 12 TO 

WatOne s48 9 88 

WalCap 103 

WnWais 24 170 

WatnPb 16 579 

Watmrk 27 29$ 

WmorC 18 IB 

Weston 42 

WarwOn 2734 

Wattra 40 14 172 

Whlclub 20 264 163 

Wlcal 288 475 2\ 


2734 fi*d 4% 4% — % 

172 36% 20* 2S*- * 


TO* KS- % 

2% a% + 1-ts 


21 3806 1-18 4 15-16 4 15-16- * 1 WtlyJ A 1.10 72 7 30* 39* »*+ * 


WMJmnt 140a 7 312 53 32 52* + % 

WmSon a 23 75 32% 32 32 - % 

WHrnTr 1.44 11 B0 37 36% 35% -1% 

WiserG .*0 26 217 19% 19% TO* - % 

WakJtin J80 10 35 17* 17 17 b 

WIvExp 1747 0* 6* 8%— % 

wav wt 532 4* 3b 3* - % 

Wonhg -50 17 230 21% 21* 21*-% 

Wyman .80 361 13% 13b «b- b 


19* 2% 2*2 0-16+1-16 I XOMA 

IS <306 13* 12% 13*+ * | »COf 


hnprSo A0 10 12 22* 

limp 10 106 8% 

Ind Bcp 1.1S 13 120 17% 

Ind nor 160 10 GCV45 

IndFdg 13 8 11% 

Whitt 2*2138 11% 

into Res 81 TOb 

IngtMU J2 11 3IS 8% 


IntegFn 1 JO 17 W 24% 23% 211 


21 % 22 * 

8% 6% 

17 17*+ * 

43% 45 +2 
11 % 11 % 

TO* 11%+ % 
TO 12% 

0 % 9 % 

7* 7*+ * 


PlcCale A8 11 70 14 13* 13*- % 


PionFd a AS 
PtonFS 
FkmF pi 


41 18 15% TOb- % 

7 62 14* 14* 14*- * 

10 26% C6* 26* - * 


total wt 2765 S 

InB M92 2874 21 

Inert! 35 260 S 

Intokal 21 42 18 

ln»fB 12 285 32. 

unarm 475 14 

Imran J4 13 144 18, 


9 2910 6% 6 6%+ * 

45 B25U13* 12% 13*+ % 

21 21«3 43% 42* 43*+ 1 
2705 Hh 23% 24* + 1* 
2074 » 10% 20% + l% 

33 2U S* 6 B - * 

21 42 16* 15% Kb 

12 285 32* 32 32 

475 14% 13% 14*+ % 

13 144 18 17* 17% - * 


16 750 21* iff 
30 8* S' 
13 794 19% TO 
133 0% 0' 

22 2«7 57% 58. 
21 00 33 32' 


13% 14*+ % 
17% 17% - * 

a»* n*+i 
5% 6*+ * 

TO% 10* + b 
8* 9%+ * 

SB* 57%— * 
32% 32% 


tatLM .10 M 682 26% 20% 26* 
taMobll 535 6* 6% e* 


loMobll 535 ... 

MRah a JO 11 TO 8% 8* 8* 01 Food ■ 

imToCz 0 106 4* 4 7-184 3-10+1-16 Quntms 

limm JO 14 25 13% 13* 13* - * Quikoiv 

Iruvce 20 3721 26% 24% 2S%-t* Oums 

Iomega S M20 5* 4% 6 V16+ * 

lowaSo Z28 fl 5 a 3?* 32 32*+ * RPU 

borxa 17 45 10* 10* 10* - * RS Fid 

- J-J - RcdSva 

J JSn a TO 1TO 8* 0% 8%— % Rainer 


imnm JO 14 25 13* 13* 13*- * 
Intvce 203721 20% 24% 2S%“1* 


PkmF pi 10 26% SS* 26*- * 

FSanGp 40 11 2 25 25 25 - % 

PtonHI 1.16 17 839 40% 39 40% - % 

PlonSI .14 13 21 11 10% 11 + * 

PtoyMg 22 14 34% M% 34% 

POU0I15VJ0 3 7 7 7 

Pewefl 2S M 7* 6* 7 + * 

PrasU a 6 178 Bb 8 8* 

PrstnCp £0 1072 0% 9% 8-*+ % 

PrteoCo 140a 153221 35* 34% 35b+* 

PreTRs £0 13 B35 26% J5% 28% -1 

Prfcor U0 49 3% 8* 8%+ * 

PntoPt 65 460 S% 3* 5b- * 

Prtronx 101 IS* 12* 12* 

PfOCOp .16 25 358 17% W% 17 - * 

PTOSGp 25 IS* 15* 15* , 

PrvSksh .40 20 22 11* 11* 11*+ % 

PrvLIA 40 0 4 18* 18* 18*+ * 

PrrtJB 43 7 M 22 21% 21%- * 

Paicor 10 32 0 8% 0 

PgEOBc 48 12 GG 21 20% 21 - * 

PurD8an.11 17 0 24% 23* 23% 

pynnT 271181 28* 27* 28 + % 

(JVC .101 35 180 12* IS* 12% + * 

CaodLg 1=3 8% 6* 8*+ * 

DuakCti J00 II St 21* 21 2t%- * 

Ol Food ■ 20 32 30 29% 29% “ * 

Quntms 8 2041 14% 13% 14 + * 

DuikSIV 25 959(1=7% 26% 27*^1% 

Qume 7 620 6* 5% 5%— * 


1747 9* 8* 8%- % 

532 4* 3% 3*“ % 

17 230 21% 21* 21*-* 
381 13% 13% 13% - % 

-X-Y-Z- 

5 110 8* 7% 8%+ % 

4977 19* 16% 10 + % 
138 330 th ?* 2% 

1.14a 12 9 TO* TO TO*+ * 
.76 41 316 36% 25* 26* + % 

20 55 11% 11* 1t%+ b 


YarEnS 1.14a 13 9 TO* TO 
YeiowF .76 41 316 36% 25* 

YorVRa 20 55 11b 11* 

ZlonUl 1A4 11 10 27* 27 


J JSn • TO 112 8* 0% 8b— % 

JLG JD 10 45 21% »% 21% 

Jflttcii 40 1Z 36 23* 22% 23*+ % 

Jacar 6 6b 5b 9b + b 

Jason t W 70 10 % 10 * ra% 

JtyLub 791 2* 2% 2 7-16- MO 

JIVA M 0 23% 23% 23b 

■tone) A wn s% r% Bb 


Qumo 7 620 S 5 !" ^2 

_ . 

RPU £8 16 442(131% 20% 20$ - * 

RS Fid 6 372 8 7* 7v,+ % 

RcdSva .W 18 167 II* 11% 11%+ b 

Rainer TO 10 17* 17* 17J2- % 

Ral*s 370 13% IS* 13% 

Raymd At 105 0% 8% 8 + * 


11% 11% 11% I Jnrt*ed46r 25 2 Tib 11 * 11 * 

0% ff% B%+ % I Auto 30 15 TO 21% 21% 21 % 


Rmdttd .74s 21 9001 50. 


11 0242 1-15 1 29-32 1 31 

43 11 t0% 10% - b 

39 27 6% 0% 8% — % 

219001 SB* 65* 55%+ % 


11 2 « 6 % 8 % 8 %- % 
IDS TOO 8* 3% 5%+ % 


Travelling by an- 
on business? 

Enjoy reading your 
complimentary copy or the 
Financial Tunes umen you are 
travelling on scheduled Sights 
front. . . 

...GENEVA 
with Air Cana da, American 
Airlines, Crossnir, British 
Airways, Finnair. Lufthansa, 

El A!, Swissair, TWA 

...ZURICH 
with Acroiineas Argentines, 
British Airways. Finnatr, 
Crossair. El Ai, Pan -Am, SAA, 
Swissair. TAP Air Portugal, Thai 
Airways, TWA, Varig, Delia 

...BASEL 

with Crossair. Swissair . 

...BERN -LUGANO 

with Crossair 
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AMERICA 


Technology stocks claim 


The rise and rise in Ericsson’s share price 


attention on prospects 


Robert Taylor charts the climb of the buoyant Swedish telecommunicatiotis group 



Wall Street 


AFTER a buoyant start to yes- 
terday’s session on the back of 
a surprisingly robust Treasury 
market, a rising dollar and 
Tuesday's better than expected 
results from Motorola, equities 
then slipped back to show 
mostly small losses, writes 
Janet Bush in New York. 

The Dow Jones Industrial 
Average closed 1.35 point lower 
at 2,729.73 on modest volume of 
142m shares. On Tuesday, the 
Dow closed 9.01 points higher 
at 2,731.08. 

The Standard & Poor’s 500 
and American Stock Exchange 
Composite indices were both 
quoted lower but the Nasdaq 
Composite of over-the-counter 
stocks ended 1.63 points higher 
at 433.53, helped by a rally in 
Intel. 

Technology stocks are in the 
limelight at the moment, 
partly because of Motorola’s 
results announced on Tuesday 
which has boosted optimism 
about the sectors's quarterly 
earnings. Motorola reported 
better than expected semicon- 
ductor business in the first 
quarter. 

Intel, which manufactures 
semiconductor memory cir- 
cuits, rose SV- to $42%. On the 
New York Stock Exchange, 
technology issues built mod- 
estly on their sharp gains on 
Tuesday. EBM was quoted $% 
higher at $106 Vi, Digital Equip- 
ment added S2 to $83% and 
Motorola gained $% to $69 Vi. 

Oil companies and airline 
stocks were also in focus after 


a sharp plunge in crude oil 
futures yesterday morning and 
the recovery later in the day. 
At one point, the May crude 
contract slumped 51.48 a barrel 
and went limit down before 
rebounding to stand 19 cents 
higher in afternoon dealings. 

In the morning, oil issues 
were very weak and airlin e 


NYSE volume 


Dally (million) 
250 



the disappointing auction of 
40-year Resolution Funding 
Corp thrift hail-out bonds on 
Tuesday leant a relatively 
favourable background 
although this was balanced 
somewhat by a moderate fall in 
the Tokyo stock market over- 
night. The Nikkei 225 fell 
184.40 points or 0.62 per cent 

Among featured individual 
issues was Federal National 
Mortgage Association or Fan- 
nie Mae which added $% to $35 
on news of record earnings in 
the first quarter of this year 
which were 68 per cent above 
the level a year ago. 

Apple Bancorp added $1% to 
$43% after its directors 73 
rejected a $38 a share takeover 
oner from Mr Stanley Stahl, 
the New York real estate inves- 
tor and its largest shareholder. 


Apple directed management to 
seek other possible bids. 
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Canada 


issues strong on an anticipated 
decline in fuel costs. At the 
close, Mobil was quoted $1% 
lower at $59%, Chevron down 
$1*4 at $65% and Exxon dipped 
$% to $45%. By contrast, air- 
line issues jumped on the pros- 
pect of cheaper fuel costs. 
AMR, the holding company of 
American Airlines, added $1 to 
$66% and Delta gained $1% to 
$73%. 

Outside these sectors, trad- 
ing was generally dull and will 
probably become incr easing l y 
so over the Easter weekend. 

A strong dollar and a 
rebound in bonds in spite of 


DECLINING gold stocks con- 
tinued to weigh heavily on the 
Toronto market as share prices 
closed with a loss for the third 
consecutive session. 

The 300 Composite Index 
shed 29.12 points to 3,565.77, 
giving it a drop of 66 points so 
far on the week. Declining 
issues topped advances 411 to 
204. A total of 205m shares val- 
ued at C£24fim changed hands 
compared with 19m shares 
worth C$216. 3m on Tuesday. 

Gold stocks fell 23 per cent 
on index though the price of 
the precious metal was little 
changed. In New York, gold 
closed at $374.75 down $%. 


E ricsson, the Swedish 
tele com m unic ations 
company, is the toast of 
an uncertain and sluggish 
Swedish stock market which is 
troubled by the country’s 
increasingly intractable eco- 
nomic problems. 

The group went through an 
anxious period earlier in the 
lS80*s; but since it disentangled 
itself from its loss-making 
information systems business 
area in 1987, it has grown into 
the strongest counter on the 
bourse. 

Ericsson’s performance has 
been phenomenal. On Black 
Monday, 19 October, 1987, its 
share price was a mere SKrl55; 
yesterday it traded at SKr878- 
Since October 1988 until the 
middle of this week the com- 
pany’s share price in Stock- 
holm had risen by as much as 
183 per cent in value. Only 
Astra, the Swedish pharmaceu- 
tical company, has come any- 
where near matching the Erics- 
son achievement with a 155 per 
cent growth in its share .value 
over the last year. 

The share price recovery is 
backed by a impressive profits 
performance. Ericsson's earn- 
ings per share have climbed 
from just SKr3.15 in 1986 to 


SKrGO-SQ last year. 

In 1989 only 24 per cent of 
the total trading in Ericsson 
shares occurred in Stockholm. 
The company’s shares are now 
one of the Swedish securities 
most actively traded abroad, 
mostly in London but also in 
New York. Since last autumn 
Ericsson shares have been 
listed in Basle and Zurich. 

The high-flying share price 
looks firmly-based, at least in 
the short term. Ericsson has 
been winning plaudits around 
the world and it is not resting 
on Its laurels. Its chairman and 
chief executive officer, Mr 
Bjorn Svedberg, has much to 
talk about during his current 
road show in the United States. 

The group nearly doubled its 
profits, after financial items, 
for 1989 with a rise to SKriLlbn 
from SKr2.1bn. Shareholders 
get a 33 per cent increase in 
dividend, from SKrlO.50 to 
SKrl4.00 a share, and a five to 
one share split is expected to 
come into force in September. 
The strong recovery, over the 
past two years has been 
achieved through a shrewd 
concentration on a core strat- 
egy, and the signs are that this 
will continue to pay off in the 
current year. 


There are analysts’ forecasts . 
that earnings per share could 
rise by around another 20 per 
cent in 1990. Looking further 
ahead, Ericsson's prospects for 
the whole of the 1990's look 
promising, not only in Europe 
but also in the United States 
where last aut umn it made a 
breakthrough with -its AXB 
switching system. 


rebased 
300 



trffluJtbivfflrlhe past fonr years 
of foreigners selling iheliv 
shares in 'Ericsson to Swedes. . 
In 1989 these was a- net import 
Of SKEL^wn worth of Erics* 
son shares into' Sweden, com- 
pared with an export of only 
SKrtflem. After the company’s 
shares were introduced onto. 
Walt Street ln 1983, as many as 
one-half of Ericsson's unres- 
tricted shares were owned by 
fbreigneES. Now the proportion-, 
is down to about a quartet. 

: In a sense, this parallels the 
dichotomy over the 'company’s 
exciting international charac- 
teristics, and its restrictive 
share ownership provisions. 


The. company may be doing 
wonders in the world’s tele- 
communications market, but 
there are effective barriers 

n gartnafr the in te rna t ional take- 
over bids for the company that 
this 'might otherwise encdur- 


The only cloud on the hori- 
zon comes from anxieties of 
foreigners about bow- the 
d o wnturn in the Swedish econ- 
omy will affect the group. 
There has been a noticeable 


Ericsson remains -.firmly; 
under the control of its- Swed- 
ish institutional shareholders. 
The dominant influence on its 
shareholding register contin- 
ues to be Svenska Handelsban- 
ken, which controls 42.3 per 
cent of the company's voting 
.rights and the Wallenberg and 
. Skandinavlska Enskflda Ban- 


- ken interests ' which account 

- for a totter 4L8?per cent . - 

' Under the Company’s own 
articles of association no more 
than 35 per cent-' of Ericsson’s 
voting rights may be repre- 
sented by the unr estri cted 
shares which may be owned by 
foreigners as welt as Swedes. 

Nonetheless, the company is 
highly regarded by most ana- 
lysts. fa then: latest study of 

^ Ericsson, Kleiuwort Benson 

Securities in London con- 
cluded; “Ericsson may no lon- 
ger look undiscovered, but it is 
hard to see that it is yet over- 
valued.” ... 

Last week the group landed 
a massive SkrGbn fiveryear 

falconTnrnrmIrfltin m deal With 

Mexico. There Is also the pros- 
pect of a substantial order 
from Indonesia. And above all, 
rumours persist in Stockholm 
of a pending breakthrough by 
' the company into- the lucrative 
but difficult West German tele- 
communications market. 

In the grey unease of the 
Stockholm bourse this is at 
feast one.csrase;for.«de»ration. 
The tumroond of Ericsson 
from the mid-1980s when Its 
shore price was far below the 
general index looks solidly 
based at the moment 
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EUROPE 




France hits new high on blue chip demand 


ASIA PACIFIC 


Morning gains in Nikkei 
erased by yen weakness 


Tokyo 


EARLY gains were erased in 
the last hour of trading yester- 
day as the yen weakened again 
against the dollar, writes Mar- 
tina Garmon in Tokyo. 

Share prices rebounded in 
the morning as investors 
bought across the board, 
encouraged by a pause in the 
yea’s decline and firm bond 
prices. The index hit a high of 
30.003.06, but finished 184.40 
lower at 29,440.28 against a low 
of 29340.18. 

Advances led declines by 515 
to 416, with 157 unchanged. 
Turnover fell from 550m to 
500m shares, the broad-based 
Topix index eased 0.94 to 
2185.30 and. in London, the 
ISE/Nikkei 50-index rose 6.95 to 
1,722.40. 

Big steels and heavy electri- 
cals advanced with high-tech 
issues. The yen’s rebound on 
Tuesday had assuaged fears of 
a sharp decline in its value, 
and prompted some buying, 
said Tadashi Arai at Nippon 
Kangyo Kakumaru. But the 
currency’s relapse in the after- 
noon resulted in index-linked 
selling. Attempts to support 
the market by buying futures 
were unsuccessful, said Mr 
Graham Biggart at Schroder 
Securities. 

Volume was thin as individ- 
ual investors stayed away. 
'The market still lacks energy 
for a major rally,' said Yasu- 
hiko Morita at Cosmo Securi- 
ties. Declining sectors included 
distributors and house-build- 
ers. while pharmaceuticals and 
engineering were firm. 

Daiichi Pharmaceutical 
closed up Y5Q at Y2.630 and 
Green Cross rose Y80 to Y1.830. 
Car makers, which rose on 
Tuesday, lost ground. Nissan 


Motor dropped Y30 to Y1.090 
and Toyota Motor went down 
Y30 to Y2.420. Other losers 
included B ank of Tokyo which 
lost Y80 to Y1300, Dai-Ichi 
Kangyo Bank which declined 
Y50 to Y2300 and Sumitomo 
Bank which dropped Y10 to 
Y2360. 

Mitsubishi Mining and 
Cement, which said on Tues- 
day It would merge with Mitsu- 
bishi Metal in December, drew 
net buy orders of 400,000 
shares. It closed up Y12 at 
Y698. Mitsubishi Metal, expec- 
ted to report annual sales of 
Y900bn, lost Y8 to Y762. 

fa Osaka, the OSE average 
closed up 27.34 at 31326.45. Vol- 
ume rose to 70.7m shares from 
the 503m traded on Tuesday. 


Roundup 


BARGAIN-hunting prevailed 
over a soft Tokyo market yes- 
terday, especially In Kuala 
Lumpur and S ingapo re. 

KUALA LUMPUR extended, 
and accelerated Tuesday's 
gains, the ELSE composite 
Index putting on 1635, or 3 per 
cent to 555.19. Buying interest 
intensified towards the end of 
the day, gainers outnumbered 
losers by 199 to 14 and individ- 
ual investors, special situa- 
tions and speculative stocks 
held the floor. 

According to David Bates of 
First Pacific Securities, forced 
selling of shares by some bro- 
kers, following a new ruling on 
margin trading, was one rea- 
son why the index fell from 
over the 600 mark on March 26. 
That selling, he believes, 
stopped on Tuesday. 

SINGAPORE climbed after 
Tuesday's token recovery, and 
an upsurge in corporate 
finance activity. The prelimi- 
nary Straits Times index 


gained 13.02 to 1522.40. 

Volume inched up to 6L5m 
shares and S$156m from 59.6m 
and Stl3Lm. Singapore Land, 
target of a takeover bid from 
UIC, closed unchanged at S$15, 
the UIC bid leveL 

HONG KONG saw the Hang 
Seng index up 17.65 to 235938 
as turnover rose from 
HK$791m to HK$957m. Hong- 
kong Bank gained 5 cents to 
HKJ7J.5, while Hong Kong & 
China Gas closed 60 cents 
higher at HKS25.70. Both are 
expected to announce final div- 
idends and scrip issues today. 

TAIWAN staged a' minor 
rebound, the weighted index 
rising 56.09 to 9,78138 after a 
six-day decline which added up 
to a drop of 1,437.6. or 1239 per 
cent. However, caution was the 
keynote as volume eased from 
1.06bn shares and NT$86bn to 
986 m and NT$77bn. 

AUSTRALIA was dominated 
by heavy trading in Elders IXL 
on concerns about the finan- 
cial position of its controlling 
shareholder Harlin Holdings. 
The stock fell to a two-year low 
of A$130, with 9.98m shares 
traded, before closing one cent 
down at A$137. The All Ordi- 
naries index fell 6.1 to 13053 
on turnover of 73m shares and 
A$l85m after Tuesday's 62m 
and A$136m. 

NEW ZEALAND succumbed 
to profit-taking after three 
days of strong gains. The Bar- 
clays index ended 2837 lower 
at 1,72232, wiping out most of 
the rise earlier this week. 

BOMBAY closed to allow 
brokers to complete settlement 
work after staff went on strike 
on Tuesday for more pay. Trad- 
ing was to resume today for 
one hour. On Monday shares 
had rallied on expectations of 
good corporate results and the 
BSE index rose 1L20 to 78L17. 


BOTH price performance and 
activity levels were mixed on 
the Continent yesterday, as 
bourses - Paris and Frank- 
fort, in particular - took dif- 
ferent paths towards the 
'Easter holiday, writes Our 
Markets Staff. 

PARIS soared as domestic 
and international funds flowed 
into blue chips. Japanese pro- 
gramme buying was still evi- 
dent, and volume was esti- 
mated at around a healthy 
FFr3. Obn- The CAC 40 index 
made a new high of 2J.03.10, up 
27.72, against Monday's previ- 
ous record of 2,083.90. 

The holding company. Cents, 
gained FFr1930 or 43 per cent 
to FFr4243, on active trade of 
168,150 shares. Dealers attri- 
buted the interest on renewed 
speculation that it might be 
close to willing its 15 per cent 
stake in Sodetd Genlrale de 
Belgique. There were also 
reports that the Belgian group 
would surprise the market 
with better-than-expected 
results. This also boosted Suez, 
which has a controlling stake 
in SocGen. Suez was the most 
actively traded stock, with 
533300 shares changing hands, 
and -the price rose FFr16.68 to 
FFr48630. 

Soci4td Gdnerale. which 
reported a 17 per cent rise in 
attributable net profit to 
FFi336bn. was unchanged at 
FFr610 and CGE, which hosted 
a meeting for French analysts 
yesterday, rose FFr10 to 
FFr629. Peugeot, which is 
scheduled to report 1989 earn- 
ings next week, climbed far- 
ther, ending the day FFr10 
higher at FFr914. Among the ■ 
losers were the oil shares ! 
which succumbed to profit-tak- ! 
ing after their recent run. Elf 
Aquitaine fell FFr12 to FFr665. 
CMB Packaging’s 1989 results 
and the company’s cautious 
outlook for 1990 disappointed 
the market and the stock fell 
FFr730 to FFr l86.L 

FRANKFURT closed mixed 
in thin pre-Easter trade, as a 


modest rally early in the ses- 
sion was snuffed out by a lack 
• of follow-up orders. The DAX 
index eased 4.74 to 1893.77, its 
sixth consecutive decline, after 
a high of 190739 early in the 
session; at midsession, the FAZ 
was 831 lower at 79936. 

Volume was DM5.3bn, little 
changed from the DM53bn of - 
the previous day. The big blue 
chips mostly declined with the 
market although the three -big 
chemicals, BASF, Bayer and 
Hoechst which are heavily 
weighted in the DAX index, 
showed little movement in 
aggregate. 

Daimler edged DM4 lower to 
DM917, Deutsche Bank DM330 
to DM784.50 and Siemens 
DM2.40 marks to DM77GAG. The 
big sector decline was in retail- 
ing where analysts have been 
worried about high prevailing 
price/eamings ratios: Dopuglas 
fell DM20 to DM802, Karstadt 
DM10 to DM673 and Kanfhof 
DM630 to DM6.75. 


The bond market improved a 
little yesterday, the Bundes- 
bank’s average bond yield fall- 
ing 3 basis points to 830 per 
cent; (me or two of the banks 
improved accordiugly;.- 
Dresdner adding DM2.to DM428 
and Bayerische Vereinsbank 
DM530 to DM37030:' - 

Elsewhere, Fiat closed.- L5 
lower at L10.405 before slipping'; 
to L1QJ39Q in the after-market 
After the market dosed, Mon- . 
dadoru the publisher, said ite, 
cash or paper tender offer for. 
the 48 per cent of fellow, pub- 
lisher L’Espresso its does not 
already own would start on 
Friday and run to May 16. - 
ZURICH focused on Bank 
Leu on the prospect of an alli- 
ance with CS Holding. Leu’& 
various classes of share fluctu- 
ated on guesses about terms of 
any deal: the bearers plunged 
SFr440 to SFr2»750 while its 
registered shares with a nomi- 
nal value of SFrsoo jumped. 
SFrllO to SFI2380. 


- Activity, elsewhere was light, 
the Cridit .Suisse index falling: 
33 to -5BML - - 
AMS TER DAM was generally 
firmer in moderate trade, with 
the CBS te&denqy index; "" 
03 to .116A Thg steel 
Hoogovensjv reae FLJ.80: 

■FL79-Q0 hxSpfteqf a: forecast 


fund, Bobei, were re-quoted 
•afterhefag: sus p ended on Mon* ' 
day* and rose FI LOT to 12630. i 
T he company said had 
dro p pe d pistes tafnter tbeffitf 1 
distribution business and had 
decided not to raise capital 
through issuing new shares. 

In ejectrlcals Nixdorf rose 
DM430 to DM35730 after Tues- 
day’s faews vtfcat the Federal ‘ 
_Cazt^fOf0c%wfil not block the 
' propo sed m argagabith Siemens. 

STOCKHOLM recovered par- 
tially after being shaken by the 
inflation data for March. The- 
AfQravSriden index, slipped 41 
to 11393 in thin trading ahead. 


of the Easter break. 

Interest in Saab continued to 
be: strong after its 1989 annual 
report suggested it was in bet- 
tor financial shape, following 
the link-up with General 
Motoi^ than analysts had 
thought originally, Saab’s free 
B'Sfaares rose SKr7 to SKr222. 

J on profit-tak- 
J^fa^Dia'gfiE«^ trading on the 
second last day of the April 
tradk^homuntand the Comit 
l LOTto 69134. But 
OfiveW feped L100 to L7450 
oh ' rmnburs that the Dutch 
electronics group Philips 
would buy a M per cent state 
of Olivetti from COR, Mr Carlo 
de Benedetti’s bedding com- 
pany, at a price of L12.00Q a 
share. CIR finned L130 to 
15310- 

Local brokers reported con- 
tinued foreign, interest in tele- 
communications and construc- 
tion sectors. Del Favero, the 
small building stock, soared 
L34Q, or 43 per cent, to 13,190. 
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SOUTH AFRICA 


JOHANNESBURG was 
narrowly mixed in thin trad- 
ing as the gold price stabilised 
around $374 an ounce. Among 
gold stocks, Vaal Reefs slipped 
R2 to R362 while South vaal 
was steady at R163. De Beers 
finned 50 cents to R8430. 
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NATIONAL AND 
REGIONAL MARKETS 


TUESDAY APRIL 10 IBM 


MONDAY APRIL 9 1990 


DOLLAR INDEX 


Figures in parentheses 
show number of slocks 
per grouping 

Australia (81) 

Austria (19) 

Belgium (01)....- 

Canada (120) 

Denmark (36) 

Finland (26) 

France (125) 

West Germany (94) 

Hong Kong (48) 

Ireland (17) 

Italy (96) 

Japan (454) 

Malaysia (35) 


Day's change Gross 
% local Dtv. 


Local Day's chan 
Currency % local 
Index currency 


Local 

Currency 

Index 


Year 

ago 

(approx) 


The European summit for 




Mexico (13) 

Netherland (43) — 

New Zealand (17) ... 

Norway (25) 

Singapore 126).-. 

South Africa (60) — 

Spain (42) — 

Sweden (35) — 

Switzerland (64) 

United Kingdom (307) — 
USA (537) 


11735 

243.09 
126.35 
1183S 
219.99 
115.01 
143.96 
117.52 
121.72 
168.37 

92.02 

134.33 

222.09 
1194.12 

120.47 

5731 

203.40 

161.80 

15934 

11534 

163.34 
84,76 

13338 

13834 


11932 

245.34 

12631 

118.77 

22136 

114.69 

144.49 
118.14 
122/45 
166.55 

92.13 

137.63 

21932 

1190.06 

121.11 

56.83 

206.11 

180.62 

18131 

114.79 

163.50 
8531 

134.08 

137.04 


. Management, l ‘sen jar 'personnel arid engneers: 
regulariy attend ?thls Taternmronal summit ii* 

. Hahriovec Because, feather venue in Europe' 
boasts sfei . a. rompfeiensiye array of new 
■technology Andlbecatuse Hannover provides a 
r.^ ul T^>^-. <? ^ n Derjr5ailJpH^Ctrencfs and innovations ‘ 
. that is seaand toribfe ’ ; V • ’ ' 

So make.sure>pu<lpn r tmi5s out! Ordermafe- 
rial oh ai|ff2trade.iafrc right now! , -t'\ 


Europe (990) 

Nordic (122) 

Pacific Basin (661) 

Euro- Pacific (1651) — . 

North America (657) 

Europe Ex. UK (683) 

Pacific Ex. Japan (207). „ 

World Ex. US (1844) 

World Ex. UK (2074) 

World Ex. So. Af. (2321).. 
World Ex. Japan (1927)... 
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The World Index (2381)... 
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